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The principal activity of the Company is investment
holding. The principle activities of the Group consist
of the design, manufacture and sale of switches and
jacks, all of which are basic components commonly
used in electrical appliances and electronic products
such as audio, video, and telecommunications
equipment, toys and computers. There were no
significant changes in the nature of the Group's

principal activities during the year.

The Company is a subsidiary of Bright Asia Holdings
Limited, a company incorporated in the British Virgin
Islands, which is considered by the directors to be

the Company’s ultimate holding company.

IMPACT OF NEW AND REVISED HONG KONG
STATEMENTS OF STANDARD ACCOUNTING
PRACTICE

The following new and revised Hong Kong Statements
of Standard Accounting Practice (“SSAPs") and related
Interpretations are effective for the first time for the

current year's financial statements:

“Events after the balance

SSAP 9 (Revised)

sheet date”

» SSAP 18 (Revised) : “Revenue”

* SSAP 26 “Segment reporting”

- SSAP 28 “Provisions, contingent
liabilities and contingent
assets”

» SSAP 29 “Intangible assets”

* SSAP 30 “Business combinations”

* SSAP 31 “Impairment of assets”

» SSAP 32 “Consolidated financial
statements and accounting
for investment in
subsidiaries”
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These SSAPs prescribe new accounting measurement

and disclosure practices. The effects on the Group's

accounting policies and on the amounts disclosed in

these financial statements of those SSAPs and

interpretations have had a major impact on these

financial statements are summarised as follows:

SSAP 9 (Revised) prescribes which type of events

occurring after the balance sheet date require

adjustments to the financial statements, and which
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require disclosure, but no adjustments. Its principal
impact on these financial statements is that the
proposed final dividend which is not declared and
approved until after the balance sheet date, is no
longer recognized as a liability at the balance sheet
date, but is disclosed as an allocation of retained
profits on a separate line within the capital and

reserves section of the balance sheet.

SSAP18 (Revised) prescribes the recognition of
revenue and was revised as a consequence of the
revision of SSAP 9 described above. Proposed final
dividends from subsidiaries that are declared and
approved by the subsidiaries after the balance sheet
date are no longer recognised as a liability at the
balance sheet date, but are disclosed as an allocation
of retained profits on a separate line within the capital
and reserves section of the balance sheet in the

Company's own financial statements for the year.

SSAP 26 prescribes the principles to be applied for
reporting financial information by segment. It requires
that management assesses whether the Group’s
predominant risks or returns are based on business
segments or geographical segments and determines
one of these bases to be the primary segment
information reporting format, with the other as the
secondary segment information reporting format. The
impact of this SSAP is the inclusion of significant
additional segment reporting disclosures which are

set out in note 5 to the financial statements.
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Sk F| 4% % A PR A2 7] WING LEE HOLDINGS LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Basis of preparation

These financial statements have been prepared in
accordance with SSAPs, accounting principles generally
accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost
convention, except for the revaluation of certain fixed

assets as further explained below.

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and all of its
subsidiaries for the year ended 30 September 2002.
The results of subsidiaries acquired or disposed of
during the year are consolidated from or to their
effective dates of acquisition or disposal, respectively.
All significant intercompany transactions and balances

within the Group are eliminated on consolidation.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when
the revenue can be measured reliably, on the following

bases:

- from the sale of goods, when the significant
risks and rewards of ownership have been
transferred to the buyer, provided that the Group
maintains neither managerial involvement to the
degree usually associated with ownership, nor

effective control over the goods sold;

- interest income, on a time proportion basis,
taking into account the principal outstanding

and the effective interest rate applicable;
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SUMMARY OF SIGNIFICANT ACCOUNTING

- from the trading of listed or unlisted
investments, on the trade dates; and

— rental income, on a time proportion basis over

the lease terms.

Subsidiaries

A subsidiary is a company whose financial and
operating policies the Company controls, directly or
indirectly, so as to obtain benefits from its activities.

The Company's interests in subsidiaries are stated at

cost less any impairment losses.

Impairment of assets

An assessment is made at each balance sheet date
of whether there is any indication of impairment of
any asset, or whether there is any indication that an
impairment loss previously recognised for an asset in
prior years may no longer exist or may have decreased.
If any such indication exists, the asset’s recoverable
amount is estimated. An asset’s recoverable amount
is calculated as the higher of the asset's value in use

or its net selling price.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount.
An impairment loss is charged to the profit and loss
account in the period in which it arises, unless the
asset is carried at a revalued amount, when the
impairment loss is accounted for in accordance with

the relevant accounting policy for that revalued asset.

A previously recognised impairment loss is reversed
only if there has been a change in the estimates
used to determine the recoverable amount of an asset,
however not to an amount higher than the carrying
amount that would have been determined (net of
any depreciation) had no impairment loss been

recognised for the asset in prior years.
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Sk F| 4% % A PR A2 7] WING LEE HOLDINGS LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment of assets (continued)

A reversal of an impairment loss is credited to the
profit and loss account in the period in which it arises,
unless the asset is carried at a revalued amount,
when the reversal of the impairment loss is accounted
for in accordance with the relevant accounting policy
for that revalued asset.

Fixed assets and depreciation

Fixed assets, other than investment properties, are
stated at cost or valuation less accumulated

depreciation and any impairment losses.

The cost of an asset comprises its purchase price
and any directly attributable costs of bringing the asset
to its working condition and location for its intended
use. Expenditure incurred after fixed assets have been
put into operation, such as repairs and maintenance,
is normally charged to the profit and loss account in
the period in which it is incurred. In situations where
it can be clearly demonstrated that the expenditure
has resulted in an increase in the future economic
benefits expected to be obtained from the use of the
fixed asset, the expenditure is capitalised as an

additional cost of that asset.

Changes in the values of fixed assets, other than
investment properties, are dealt with as movements
in the asset revaluation reserve. If the reserve is
insufficient to cover a deficit, on an individual asset
basis, the excess of the deficit is charged to the profit
and loss account. A subsequent revaluation increase
is recognised as income to the extent that it reverses
a revaluation deficit of the same asset previously
charged to the profit and loss account. On disposal
or retirement of a revalued asset, the relevant portion
of the revaluation reserve realised in respect of
previous valuations is transferred to retained profits
as movements in reserve.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Fixed assets and depreciation (continued)

Depreciation is calculated on the straight-line basis to
write off the cost or valuation of each asset over the

following estimated useful lives:

Leasehold land and buildings  Over the lease terms
Leasehold improvements 3 years
Moulds, plant and machinery 3 years
Furniture, office equipment
and motor vehicles 3 years

The gain or loss on disposal or retirement of a fixed
asset recognised in the profit and loss account is the
difference between the net sales proceeds and the
carrying amount of the relevant asset.

Investment properties

Investment properties are interests in land and
buildings in respect of which construction work and
development have been completed and which are
intended to be held on a long term basis for their
investment potential, any rental income being
negotiated at arm'’s length. Such properties are not
depreciated and are stated at their open market values
on the basis of annual professional valuations
performed at the end of each financial year. Changes
in the values of investment properties are dealt with
as movements in the investment property revaluation
reserve. If the total of this reserve is insufficient to
cover a deficit, on a portfolio basis, the excess of the
deficit is charged to the profit and loss account. Any
subsequent revaluation surplus is credited to the profit
and loss account to the extent of the deficit previously
charged.

On disposal of an investment property, the relevant
portion of the investment property revaluation reserve
realised in respect of previous valuations is released
to the profit and loss account.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Joint venture companies

A joint venture company is a company set up by
contractual arrangement, whereby the Group and other
parties undertake an economic activity. The joint
venture company operates as a separate entity in
which the Group and the other parties have an

interest.

The joint venture agreement between the venturers
stipulates the capital contributions of the joint venture
parties, the duration of the joint venture and the
basis on which the assets are to be realised upon its
dissolution. The profits and losses from the joint
venture company's operations and any distributions
of surplus assets are shared by the venturers, either
in proportion to their respective capital contributions,
or in accordance with the terms of the joint venture

agreement.

A joint venture company is treated as a long term
investment, if the Company holds less than 20% of
the joint venture company’s registered capital and
has neither joint control of, nor is in a position to
exercise significant influence over, the joint venture

company.
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SUMMARY OF SIGNIFICANT ACCOUNTING

Investments

(0

(i)

Investment securities are investments in
securities intended to be held on a continuing

strategic or long term purpose.

Investment securities are stated at cost less any
impairment losses. When impairments in values
have occurred, the carrying value amounts of
the securities are reduced to their fair values,
as estimated by the directors, and the amounts
of the impairments are charged to the profit
and loss account for the period in which they
arise. When the circumstances and events which
led to the impairments in values cease to exist
and there is persuasive evidence that the new
circumstances and events will persist for the
foreseeable future, the amounts of the
impairments previously charged are credited to
the profit and loss account to the extent of the

amounts previously charged.

Securities investments, other than investment
securities, are classified as other investments
and are carried at their fair values, which
represent the market price or quoted prices as
at the balance sheet date. The unrealised gains
or losses arising from changes in the fair values
of the other investments are included in the
profit and loss account for the period in which

they arise.

Inventories

Inventories are stated at the lower of cost and net

realisable value. Cost is determined on the first-in,

first-out basis and, in the case of work in progress

and finished goods, comprises direct materials, direct

labour, subcontracting charges and an appropriate

proportion of overheads. Net realisable value is based

on estimated selling price less any further costs

expected to be incurred to completion and disposal.



Z T T Z F 7 %k e ANNUAL REPORT 2002

B H

4@

NOTES TO FINANCIAL STATEMENTS

il
2

RARTE R E
RiFRHERBESFBED - KE
EraeBEBR2EERMNRZEHME
AEEFERAKBENEE ([REE
e 2EBREBEEBRE SR
gl o REEFAEAN _ZTZTTF+ -
A—BEEE HIBEUREREZE
Aoz —EBEILLFE  ARE
BETFERANEFTENER
BaE XA - BESFEZEE
HAKBZEEDRNMA— @&
ERESRA - ERRESFEH
REF - NREBZEEHKENZERE
BATAE -

EXREY

BBV REEZHREE B
HEAZMAEERERARBLER
ARIE - RO TDEMARNEEMHE
HAARR - WAKBESHEA - 8l
RASEEREBELEHOZEERT
AFERBEE  MRBEEXHEOE
WerHEeRBOFHRNAERE
RABREK - MAKERAEA -
AIREEEENAINZER - &
HAOFHRNAEAREERSRY M
B o

Sk F| 4% % A PR A2 7] WING LEE HOLDINGS LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Retirement benefits schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund
Schemes Ordinance for those employees who are
eligible to participate in the MPF Scheme. The MPF
Scheme has operated since 1 December 2000.
Contributions are made based on a percentage of
the employees’ basic salaries and are charged to the
profit and loss account as they become payable in
accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from
those of the Group in an independently administered
fund. The Group's employer contributions vest fully
with the employees when contributed into the MPF

Scheme.

Operating leases

Leases where substantially all the rewards and risks
of ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group
is the lessor, assets leased by the Group under
operating leases are included in non-current assets
and rentals receivable under the operating leases are
credited to the profit and loss account on the straight-
line basis over the lease terms. Where the Group is
the lessee, rentals payable under the operating leases
are charged to the profit and loss account on the

straight-line basis over the lease terms.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Dividends

Final dividends proposed by the directors are classified
as a separate allocation of retained earnings within
capital and reserves in the balance sheet, until they
have been approved by the shareholders in a general
meeting. When these dividends have been approved
by the shareholders and declared, they are recognised

as a liability.

Interim dividends are simultaneously proposed and
declared, because the Company's bye-laws grant the
directors the authority to declare interim dividends.
Consequently, interim dividends are recognised
immediately as a liability when they are proposed

and declared.

Deferred tax

Deferred tax is provided, using the liability method,
on all significant timing differences to the extent it is
probable that the liability will crystallise in the
foreseeable future. A deferred tax asset is not
recognised until its realisation is assured beyond

reasonable doubit.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies

Foreign currency transactions are recorded at the
applicable rates of exchange ruling at the transaction
dates. Monetary assets and liabilities denominated in
foreign currencies at the balance sheet date are
translated at the applicable rates of exchange ruling
at that date. Exchange differences are dealt with in

the profit and loss account.

On consolidation, the amounts in the financial
statements of overseas subsidiaries are translated into
Hong Kong dollars at the applicable rates of exchange
ruling at the balance sheet date. The resulting
translation differences are included in the exchange

fluctuation reserve.

Related parties

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party, or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence. Related parties may be individuals or

corporate entities.

Cash equivalents

For the purpose of the consolidated cash flow
statement, cash equivalents represent short term
highly liquid investments which are readily convertible
into known amounts of cash and which were within
three months of maturity when acquired, less
advances from banks repayable within three months

from the date of the advance.

For the purpose of balance sheet classification, cash
equivalents represent assets similar in nature to cash,

which are not restricted to use.
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REGEBERAFEKIE

RRPBEEFREILWUAREBR R 2
AZEANFERZFAEBER MG
R P EE23 ©

4.

RELATED PARTY TRANSACTIONS

The Group had the following related party transactions:

(0

(i

During the year, Bright Asia Holdings Limited,
the ultimate holding company of the Company,
made an advancement of HK$10 million to the
Group, which was unsecured, interest-free and

was settled in full during the year.

During the year ended 30 September 2001,
the Group paid rental expense of HK$480,000
to a related company in which Mr. Chow Tak
Hung, a director and substantial shareholder of
the Company, also holds a directorship and a
beneficial shareholding. The rental was paid in
respect of a director's quarters and has been
included as part of the directors’ remuneration
detailed in note 8 to the financial statements.
The monthly rental was determined with
reference to open market rentals in respect of
similar leased premises. The transaction ceased

during the year.

Details of a personal guarantee executed by a director

of the Company for the benefit of the Group are set

out in note 23 to the financial statements.



T T = F 4F ¥ ¢ ANNUAL REPORT 2002

NOTES TO FINANCIAL STATEMENTS

OB M A
2

AATRAFEERAESERE26
% HBREBRERME2 - 55
AR TARES BERL5] ()
EESBRAEBSPRERLE &
(DAE D B AREH BRE L

o

(iy ZBKoI
REBZREXBINIRED
MERMIREZEmR KRS
PHEYRER - AKEE
HEBDENR K —HER ML
7% HFiEHZE SRR
4 P ¥ 2 & B & [6] 7 82 H
MEBSBIE - REBZEZ
EE—FR_ZFEFE_FNA
=EtHRIEMBEFE  AEE
B0 A - EE - BE
LEBEARBHERIEES
TR GARE R i R R 2 R
B DT o

Sk F| 4% % A PR A2 7] WING LEE HOLDINGS LIMITED

SEGMENT INFORMATION

SSAP 26 was adopted during the year, as detailed in
note 2 to the financial statements. Segment
information is presented by way of two segment
formats: (i) on a primary segment reporting basis, by
business segment; and (ii) on a secondary segment

reporting basis, by geographical segment.

(i) Business segments

The Group's operating businesses are structured
and managed separately, according to the nature
of their operations and the products and services
they provide. Each of the Group's business
segments represents a strategic business unit
that offers products and services which are
subject to risks and returns that are different
from those of other business segments. During
the two years ended 30 September 2001 and
2002, over 90% of the Group's revenue, results,
assets and liabilities were derived from the
manufacture and trading of switches and jacks,
and accordingly a separate analysis is not

presented in these financial statements.
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5. oHEER (E&) 5. SEGMENT INFORMATION (continued)
(i) HWEDH (ii) Geographical segments

i 9& RNEEZHE D H In determining the Group's geographical
CIWAREETIREBERP segments, revenues and results are attributed

Ffr?fiﬂzgﬂ > Z D EBE% - to the segments based on the location of the

B ERIRIEEEMEHE 5 customers, and assets are attributed to the

ZDERT e segments based on the location of the assets.

TRDERAKEEME S D The following table presents revenue, results

Tzl XERETEE and certain assets and expenditure information

KX &R for the Group's geographical segments:

AE&E Group
REARRAE ([98])
The People’s Republic of

China (the “PRC’)
ERRATHE 2 h i Ef a3
Hong Kong, SAR Elsewhere Singapore Others Total
CRRCF CRT-F CIICF CR9-F CIRCF CRR-F CRRCE CRR-F CBRCF CRR-F

000 000 200 2000 2000 2000 2002 2000 2002 200
tén  TEn TRn  TEr  TRr  TAn  TEn  Thn  TEn  TEn
HKS000  HKSO00  HKSO00  HKSOOD  HKS000 ~ HKS000  HKS'000  HKSO00  HKS'000  HKS00O

SERA: Segment revence:
HAREP Sales 1o extemal

BE customers 142250 108192 301 306 20720 44T 29504 313 195488 147407
I Segment resuls 7665 (191%) 374 (3) 699 (1,140) 295 (8081) 19033 (28,8%)
APEE Segment assets 84827 619 2590 B3I 500 2209 - - 110867 93814
AOREE  Unallocated assets 163467 117648

2E8E Total assets 24334 21462

ADE Other segment

EH: information:

ERRR Capital expenditure 19479 405 13003 401 2 53 - - M 4

== )
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6. TURNOVER

K F #£ 8% A B 2 5] WING LEE HOLDINGS LIMITED

Turnover represents the invoiced value of goods sold,
net of trade discounts and returns, and after
eliminations of intra-Group transactions during the year.

7. PROFIT/(LOSS) FROM OPERATING ACTIVITIES

arrived at after charging/(crediting):

The Group's profit/(loss) from operating activities is

e g3 T —F
2002 2001
TER FATT
HK$'000 HK$'000
EHEFERA Cost of inventories sold 129,913 138,803
%S AN B & Auditors' remuneration 603 601
nE Depreciation 8,703 24,764
BEKA Staff costs
(TEEEEMe (excluding directors' remuneration
—Ht5£8) - note 8)
HEeRkIA Salaries and wages 31,447 23,958
RRE T EIHRK Retirement benefits scheme contributions 219 349
31,666 24,307
THREF 2 & Minimum lease payments under operating
HAMES leases on land and buildings - 269
BHRFEHETFE Provision for obsolete and
B slow-moving inventories 2,025 460
R R Provision for bad and doubtful debts* 2,219 3,032
BHTHREFZ Deficit on revaluation of leasehold
EARy i land and buildings* 5,210 5,564
REWME B EBA Deficit on revaluation of investment properties* 378 -
WS Write off of inventories 3,026 -
HWsH E E B E B R Loss on write off of fixed assets* - 1,232
BN &R/ (W) F58 Exchange losses/(gains), net (33) 512
HE EMRAKE 2z Gain on disposal of listed equity investments (164) -
HEF EMEREFES2WE  Gain on disposal of unlisted debt securities (114) =
FHBRAREE 2 A # B EE* Unrealised loss on listed equity investments* 509 856
FHEBES 2 AEHUE  Unrealised gain on listed debt securities (3,785) -
FEmEBKBEFZ Unrealised gain on unlisted debt
AEB W securities (309) (506)
HEEEEE 2 W Gain on disposal of fixed assets (801) (8)
A EdA Interest income (6,580) (5,969)
He A SR Net rental income (40) -

* ZEBINGEEERRHEM  *
RERX AT -

These amounts are included in “Other operating expenses”
on the face of the consolidated profit and loss account.
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7. MEXB® (B8 (&)

E T E KA N FE28,045,0004
TL(ZZTZ—F : 38,943,000 7T)
BEEBENAN  BEHRFHEFE
BErEEEERTERE S
B ZRENCBEERSHEMX
MR EXEEZBERRSES -

8. EEMLRANESHES
BEBEHERSMAER AR ([H
RAT)ESH EmAR ([ EmARA])
EEBARIGEHEI6TIEHEEZE

PROFIT/(LOSS) FROM OPERATING ACTIVITIES

(contmued)

The cost of inventories sold includes an amount of
HK$28,045,000 (2001: HK$38,943,000) relating to
direct staff costs, provision for obsolete and slow-
moving inventories, write off of inventories and
depreciation of the manufacturing assets, which are
also included in the respective total amounts disclosed
above for each of these types of expense.

DIRECTORS" REMUNERATION AND FIVE HIGHEST
PAID INDIVIDUALS

Directors’ remuneration disclosed pursuant to the
Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited

EBME (the “Stock Exchange”) and Section 161 of the Hong
Kong Companies Ordinance is as follows:
—EECF T —F
2002 2001
TER TET
HK$'000 HK$'000
Hwe Fees:
HITES Executive directors - =
B EMITES Independent non-executive directors 240 300
XRNRERTFHITES Others emoluments paid and payable
ZE M to executive directors:
EAH¢  EEZHN - Basic salaries, housing, other allowances
B2 REDN &= and benefits in kind 6,007 4,520
R EIHRK Pension scheme contributions 49 45

6,296 4,865
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EEMEe R AR HES () 8  DIRECTORS' REMUNERATION AND FIVE HIGHEST
..................... PAID EMPLOYEES (continued) = =~ = =
Br b ai B < S - & $£7,400,00019 In addition to the above remuneration, a total of
(BERARFEZRAE O KM RE D 7,400,000 share options (adjusted pursuant to
FARE)AIRBARF TR 28K consolidation of share capital and rights issue) to
BERBZE_ZEZE—FNA=+— subscribe for ordinary shares in the Company were
BIEFEARTARAESE - &1 granted to the directors of the Company during the
WREARA A EAR 2 EREI &T year ended 30 September 2001. In the absence of a
B EFEIEMAECREBER readily available market value for share options on
B2EAEKEGR At  £ESF the ordinary shares in the Company, the directors
& AT EBEERZEEARD were unable to arrive at an accurate estimated
ZBEIREEE - monetary value of the share options granted.
Accordingly, no value has been included in the
directors’ remuneration in respect of the share options
granted during that year.

MeeBATXFAH2ESTAZEN The number of directors whose remuneration fell

D within the following bands is as follows:

EEVN
Number of directors

e g3 T —F
2002 2001
£ — 1,000,000/ 7T Nil — HK$1,000,000 4 8
1,000,0017% 7t — 1,500,000/ 7T HK$1,000,001 — HK$1,500,000 1 -
1,500,001 7t — 2,000,000 7T HK$1,500,001 — HK$2,000,000 1 2
2,500,0017% 7t — 3,000,000/ 7T HK$2,500,001 — HK$3,000,000 1 -

FAMBTMLFREESAIRE
LEABEREEFMBME -

There was no arrangement under which a director
waived or agreed to waive any remuneration during

the year.
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FRAEUE= FHEE BFEMMU (=
ZE-—F  ZEF BEMHE
ZHBENLEX - XN TFHTIHE
EZREHFREREZMESFBOT

DIRECTORS" REMUNERATION AND FIVE HIGHEST

The five highest paid employees during the year
included two (2001: three) directors, details of whose
remuneration are set out above. The details of the

remuneration of the remaining non-director, highest

paid employees are as follows:

—EECF —EE—F
2002 2001
FTAET FAT
HK$'000 HK$'000
EAH¢  EEZHM Basic salaries, housing, other
Hi 2B REYH &= allowances and benefits in kind 3,074 3,384
B 15 TEAL Discretionary bonuses 3,450 -
BIREFHEIMER Pension scheme contributions 25 18
6,549 3,402
EBEAH

Number of employees
—EECF —EE—F
2002 2001
1,000,001/ 7T — 1,500,000 7T HK$1,000,001 — HK$1,500,000 1 -
1,500,001/ 7T — 2,000,000 7T HK$1,500,001 — HK$2,000,000 - 2

2,000,001 7T — 2,500,0007% 7T
3,000,001 7T — 3,500,0007% 7T

HK$2,000,001 - HK$2,500,000
HK$3,000,001 - HK$3,500,000

RAFERER - AN B E A 5
TEFINFEEFZEHFER -
RBEEFEMAIRIMAR Z EZRE) -
ERBRBRZBE (ZFF—F

®) -

No emoluments were paid by the Group to the

1E directors, or the non-director, highest paid employees

as an inducement to join, or upon joining the Group,

or as compensation for loss of office (2001: Nil).
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9. FINANCE COSTS

—EECHE T —F
2002 2001
TER TET
HK$'000 HK$'000
BRAEFRNEEEEZHIEAF  Interest expense on a secured bank loan
RITERZFERAZ wholly repayable within five years 133 272
10. %R I,E .................. 10 TAX ............................
rEE
Group
e g3 T —F
2002 2001
TER TET
HK$'000 HK$'000
RER : Current:
BB Hong Kong 4,300 573
8o Overseas 2,400 -
BAFE 2 BERE QOverprovision in prior years - (512)
FEZBEXH Tax charge for the year 6,700 61

BEMNEHRIBRBAFEEBXRS
2 1l B RE AR BOE R HZ 16%2 B R
(ZTT—4F : 16%) B -

RBE_ZEZE_FAA=TRHILF
A - E iR SRR 2 IR

TRBEARBEEBAMERREFTLZ
MEFHE - HRAKEREBE_F
Z—FNA=THILFEREEI
B 2R PAT AR 8 26 75 I B E AR R (] B AR
Bl N - B A R E SLE SN
SHELEE -

Hong Kong profits tax has been provided at the rate
of 16% (2001: 16%) on the estimated assessable
profits arising in Hong Kong during the year.

During the year ended 30 September 2002, taxes on
profits assessable elsewhere were calculated at the
rates of tax prevailing in the countries in which the
Group operates. No provision for overseas profit tax
has been made for the year ended 30 September
2001 as the Group did not generate any assessable
profits arising in the overseas countries in which the

Group operates during that year.
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10. IE (&) 10. TAX (continued)
ARAB—RIEFPEIKE 2 M ERA A A subsidiary of the Company operating in the PRC
R—NANARFEELEENFEER was exempted from income tax for two years starting
FTRE AR EREHANSEE - m from its first profitable year of operation in 1995
RIFREFTEHE - g =FI5A and was entitled to a 50% relief from income tax
HETIRE50%FTI1SH - ZIAMBER for the following three years under the Income Tax
EREFEEER - AFA - ARZ Law of the PRC. The tax concession expired in the
B AR NP EESE 2 BRD & prior years. During the current year, taxes on the
Ao THRPBERITEAR KRG - assessable profits of the PRC subsidiary have been

calculated at the applicable rates of tax prevailing in
the PRC.
AREBRARNARREE HARER The principal components of the deferred tax assets
BEERIBEEETEZERR TISIE of the Group and the Company not recognised at

the balance sheet date were as follows:

AEE
Group
ZBRCF —EE—F
2002 2001
TET FET
HK$'000 HK$'000
SHBHRTE Excess of tax allowances over depreciation (1,336) (1,706)
MEABELEE Tax losses carried forward (827) (518)
(2,163) (2,224)
ARAF
Company
ZBRCF —TT—F
2002 2001
TET FERT
HK$'000 HK$'000
REEBEREE Tax losses carried forward (827) (518)
AEFBEHAHN LB REFI T#E The revaluation of the Group’s leasehold land and
PR ZE - Bt WEEZEBZE buildings does not constitute a timing difference, and
EEFERIH S 58 - therefore the amount of potential deferred tax thereon

has not been quantified.
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REBEE_TT_FHLA=THILF
B BAXRRABMBEBREREREZRKR
RELMBEBEEBRMNFER
1,658,000 L (Z T —F : fEfh
B % X% & 18 % #24,855,000/%

11.
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NET PROFIT/(LOSS) FROM ORDINARY ACTIVITIES
ATTRIBUTABLE TO SHAREHOLDERS

The net profit from ordinary activities attributable to
shareholders for the year ended 30 September 2002
dealt with in the financial statements of the Company
was HK$1,658,000 (2001: net loss from ordinary
activities attributable to shareholders of
HK$24,855,000).

Bz 2 12. DIVIDEND
""""""""""""""""""" —g-F% = -TT—%
2002 2001
TER FATT
HK$'000 HK$'000

BEARPEKRE -8R

AR AL Proposed final — HK1 cent

—EE—F: &\E) (2001: Nil) per ordinary share 1,120 -

AERE Y R IR S AR A A
3 50 B JE AR A A A B EHUE
FANE -

REEAN ARECRASHER
ERIF M (R [FERES
] FEERMBREME2 - R
ZET_FNAZ=1+RH BEE
BRBE X ERRFEZER
HREeEBBIBL  FARE
EE%IETJ&ZK&F%{%%T%WZ@
EAHREFHERAN  MEEFE
EHEEE@E%%?EIZM@JETE °

The proposed final dividend for the year is subject to
the approval of the Company’s shareholders at the

forthcoming annual general meeting.

During the year, the Group adopted SSAP 9 (Revised)
“Events after the balance sheet date”, as detailed in
note 2 to the financial statements. The effect of this
change in accounting policy as at 30 September 2002,
is that the current year's proposed final dividend of
HK 1 cent per ordinary share has been included in
the proposed final dividend reserve account within
the capital and reserves section of the balance sheet,
whereas in previous years it would have been
recognised as a current liability at the balance sheet
date.
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13.

BREFN - (EE)
BREARRAF,(BE) DIREBFEA
ZBREREWNBEEB R FE
23,627,000 T (Z 2 —F : &
18 F % 24,855,000 L) K FAE
1T E BARINAE T 5 8089,487,662
B (ZZFZT—F : 59,662,4000% (£
RAR)AE(BEREFEAREE
R R ELAE) -

HRARBIR =TT _FNA=+
BEENRRTEBREZITEE
SRR ARG E T TS ER -
Bt - 3 SRR E AR R R A8 E
& MU E|EINBEZFEZBR
BEaA -

MRAARR-EEZG+AHF
P 45 B R 1 A £ 7O 1 R 7T 4
RAA R - R 2 5
E-TT-FNAZ+ALFED
SRBFEA - o R-FTE
F=A+ANBFREEEREESS
ERHKRTERTEESAAAT
BN THTIBES Bt H$E
RS, 5 A 5 4B 30 9 8 5 2 o

13.

EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings/(loss) per share is
based on the net profit from ordinary activities
attributable to shareholders for the year of
HK$23,627,000 (2001: net loss of HK$24,855,000)
and the weighted average number of 89,487,662
(2001: 59,662,400 as adjusted) ordinary shares in
issue during the year, as adjusted to reflect the
consolidation of share capital and the rights issue

during the year.

No diluted earnings per share amount has been
shown for the year ended 30 September 2002
because the exercise price of the share options
outstanding during that year was higher than the
average market price of the Company’s shares and,
accordingly, there was no dilutive effect on the basic

earnings per share.

No diluted loss per share amount is shown for the
year ended 30 September 2001 as the effect of the
Company's share options granted on 5 October 2000,
which were outstanding during that year, was anti-
dilutive. In addition, the exercise price of the share
options granted on 16 February 2000, which were
outstanding during that year, was higher than the
average market price of the Company’s shares and,
accordingly, there was no dilutive effect on the basic

loss per share.
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14. BEEE 14. FIXED ASSETS
rE Group
ﬁﬁl\ BAE
BE.  RBRAE
K+ T Furniture,
kETF RANE R# office
REN%  Leasehold x5 Moulds,  equipment
Investment land and Leasehold  plantand  and motor et
properties buildings  improvements  machinery vehicles Total
THT THT THT THT THT THT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RAF(E : Cost or valuation:
2 At beginning of year - 21,400 7026 84993 6477 119,896
mE Additions = 17228 183 12,566 2,507 32,484
HE Disposals - - - (4,842) (48) (4,890)
s Wite off - - (20) - - (20)
BRARE Transfer to investment
nE properties 1,938 (1,938) - - - -
B B4 Deficit on revaluation (378) (6,070) - - - (6,448)
R=Z2-% At 30 September
NE=1H 2002 1,560 30,620 7189 92,717 8,936 141,022
ZENE Accumulated depreciation:
E2) At beginning of year - - 7026 80,548 6,464 94,038
FREME Provided during the year = 860 61 7,295 487 8,703
HE Disposals - - - (4,842) (38) (4,880)
s Wite off - - (20) - - (20)
EfEMER  Reversal upon revaluation - (860) - - - (860)
R=Z2-% At 30 September
NB=TH 2002 - - 1067 83,001 6,913 96,981
FREHE Net book value:
R=B2-% At 30 September
ANE=1H 2002 1,560 30,620 122 9,716 2,023 44,041
WMZEE—% At 30 September
AA=+H 2001 - 21,400 - 4,445 13 25,858
ARk B E Analysis of cost or
A valuation:
KA At cost - - 7189 92,77 8,93 108,842
WZEEZHF At 30 September
AA=+H 2002
e valuation 1,560 30,620 - - - 32,180
1,560 30,620 7189 92,7 8,926 141,022
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14.

BElE&E (&) 14. FIXED ASSETS (continued)
RAFEERN RAREFHEARE During the year, the directors of the Company changed
BEETWHEBRERSE - BEABEOL the intended use of certain of the Group’s properties.
kB HEERZEKRAME The related leasehold land and buildings were
1,939,000/ Jr 48 & 1E & & W) 3£ - transferred at their then carrying value of
ZEREYWEOCREEMNWETE HK$1,938,000 to investment properties. The
=% BEFEIEEN B @KW E investment properties are leased to third parties under
27 ° operating leases, further details of which are included
in note 27 to the financial statements.
AT RAER ZHL T REFR An analysis of the valuation of the leasehold land
HFEBZMHED N : and buildings of the Group at the balance sheet date
is as follows:

—EECF T —F
2002 2001
TER TET
HK$'000 HK$'000

EEBREBETHELD Held in Hong Kong under
m#EE medium term leases 21,120 8,200

KRB UM ERE Held outside Hong Kong
REBEAOmMEE under medium term leases 9,500 13,200
30,620 21,400

ZERBYEMNEE » LRDH
HOMEFER -

B L F ¥ {h {8 B0 Castores Magi
International Limited ([CMIL]) &2 A
MAmiBRAAeEEFEHAEBN
REBZHOLTHWREFR _TT
—_#AhA=+8H2EEZHAE
21,120,000 7T * & itk 2 &£ 2 &5
A #71,817,000 L2 BBz RN
B (BEaE7)

B EEGHEMCMILIZEARMSHIR
EReEEFTHEAEEMRFE 2
HAOTHREFR_ZET_F N A
=+HZ{EMEAE9500000% T °
B I 2 A4 2 B Al 493,393,000
LB BHE=EREMER (M FE7)

The investment properties are situated in Hong Kong
and are held under medium term leases.

At 30 September 2002, the Group's leasehold land
and buildings located in Hong Kong were revalued
on an open market, existing use basis by Castores
Magi International Limited (“CMIL"), an independent
firm of professional valuers, at HK$21,120,000. A
deficit of approximately HK$1,817,000 arising
therefrom has been charged to the profit and loss
account (note 7).

At 30 September 2002, the Group's leasehold land
and buildings located in the PRC were revalued on
an open market, existing use basis by CMIL, at
HK$9,500,000. A deficit of approximately
HK$3,393,000 arising therefrom has been charged
to the profit and loss account (note 7).



14.

15.

= T T — 4 & 3§ ¢ ANNUAL REPORT 2002

NOTES TO FINANCIAL STATEMENTS

OB M A
2

BEEEE (&)
REBREWER TS _FNA
=+HZ{EMEA1,560,000/ 7T °
B It T EE £ 2 E5 A4li378,0008 7L E
B8 =Rk (BI5E7) °

fisd 70 49 = b RAE F IR AR R EIT
EJER  HER=ZZEZ-_FNA=+
BZRRHEERE?®62,314,000%
L (ZZFZE— F : 46,955,000/%5
JC) ©

REER  AEERUNEBZET
T R AEF 2 BREE 416,200,000
B WEREDRASERITEE
/e & (T 5E23) -

14.
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FIXED ASSETS (continued)

At 30 September 2002, the Group's investment
properties were revalued on an open market, existing
use basis by CMIL, at HK$1,560,000. A deficit of
HK$378,000 arising therefrom has been charged to

the profit and loss account (note 7).

Had the leasehold land and buildings been stated at
cost less accumulated depreciation, the carrying
amount as at 30 September 2002 would have been
HK$62,314,000 (2001: HK$46,955,000).

At the balance sheet date, certain of the Group's
land and buildings situated in Hong Kong with a net
book value of approximately HK$16,200,000 were
pledged as security for banking facilities granted to
the Group (note 23).

RHB AR 2w 15. INTERESTS IN SUBSIDIARIES
PN
Company
P —TT%
2002 2001
FHx FET
HK$'000 HK$'000
FEETRGD  BERAE Unlisted shares, at cost 28,434 28,434
BEF-—RMBARZKREBER Long term loan to a subsidiary 35,000 35,000
1B B Provision for impairment (45,309) (45,309)
18,125 18,125

EF—RHBARZRBERTRE
IR SR8 RAR AR E =
TE_FAA=TRRH—FRT

SEREERFBENA -

W — KM B AR ZRETEE
A RUH B IR B REEREE -

The long term loan to a subsidiary is unsecured,
interest-free and the Company has undertaken not to
demand payment of the amount involved within one

year from 30 September 2002.

The amount due from a subsidiary is unsecured,
interest-free and is repayable on demand.
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15.

R B RR 2R (])

NEER

Name

BEREHA
Directly held

M S C Holdings Limited

F##EE
Indirectly held

EREXARAA
Morning Star Industrial
Company Limited

EZERERAA

Extra Rich Development Limited

ANEXERAA
Wing Lee (Switch & Jack) Limited

2R (R%)87
BRDA (Kt

Morning Star (Dongguan)
Electronic Co., Ltd. (Note)

AL
Ak
EXBE

Place of
incorporation/
registration
and operations

British Virgin
Islands

BA
Hong Kong

BA
Hong Kong

BA
Hong Kong

2
PRC

15.

INTERESTS IN SUBSIDIARIES (continued)

Particulars of the principal subsidiaries are as follows:

BB
EERAR
RHEE/

AMER
Nominal value
of issued
ordinary and
paid-up share/
registered
capital

6,000% 7T
US$6,000

5,000,0007% T
HK$5,000,000

10,0007 7T
HK$10,000

10,0007 7T
HK$10,000

56,077,200/ 7T
HK$56,077,200

NNl 3
READL
Percentage of
equity
interests
attributable to
the Company

—gF-F -FT-F
2002 2001
100 100
100 100
100 100
100 100
100 100

Principal
activities

REER
Investment

holding

RERHEER
&
Manufacture

and trading of
switches
and jacks

BEME
Property holding

EEER

Dormant

RETRF B
&
Manufacture of
switches and jacks
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AL,
A&
EXE

Place of
incorporation/
registration
and operations

REER

Name

BE#E (8)
Indirectly held (continued)
Wing Lee Technology RE4ARES
International Limited British Virgin
Islands
Wing Lee Industrial RE4ARES
Company Limited British Virgin
Islands
China King Holdings RE4ARES
Limited British Virgin
Islands
Ocean World International RE4ARES
Limited British Virgin
Islands
Morning Star Electronics (S) IR
Pte Ltd.* Singapore

* I 3F B BB oK TR0 = 5% P
s B th Z2 Ok & &t B 75 BT B R
KB R RTEZ o

M BER(R=)EFERRA AR

SNERE  REHB-NLNL=

F+ZA=+HREH BHET

EE ©

LRV EEERR/EITBRELRFEE
BHRAKAREFEETZR D ZAR
AIMEBAR - BEE=RA/IEEMHMER
AFBEREMNITE -

Sk F| 4% % A PR A2 7] WING LEE HOLDINGS LIMITED

INTERESTS IN SUBSIDIARIES (continued)

2#1T
EERAZ
RAEE/
A& A NNl 3
Nominal value REBDL
of issued Percentage of
ordinary and equity
paid-up share/ interests TEXK
registered attributable to Principal
capital the Company activities
ZRRIE _TTF
2002 2001
1,000% 7T 100 - RERR
US$1,000 Investment
holding
1,000% 7T 100 - RERR
US$1,000 Investment
holding
1,000% 7T 100 100 RERR
US$1,000 Investment
holding
1,000% 7T 100 100 RERR
US$1,000 Investment
holding
200,0003% 7T 70 70 HEERFABR
US$200,000 HE
Trading of
switches and jacks
* Not audited by Ernst & Young Hong Kong or other

Ernst & Young International member firms.

Note: Morning Star (Dongguan) Electronic Co., Ltd. is a
wholly foreign-owned enterprise with an operating
period of 15 years commencing from 30 December

1993.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net
assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars
of excessive length.
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16.

17.

RE 16. INVESTMENTS
REE
Group
=L T - e
2002 2001
TR FAT
HK$'000 HK$'000
RERE Long term investment
BEESF  REA Investment securities, at cost:
RAFES - LT Equity securities, unlisted 650 650
WERERR RS - Deposits for the acquisition of
AR investment securities, at cost 650 650
1,300 1,300
REE
Group
—EEC-HF —ETT—F
2002 2001
FET FAT
HK$'000 HK$'000
MHRE Short term investments
Hih&%E  HAFEE : Other investments, at fair value:
BEBES Debt securities:
AN ET Listed outside Hong Kong 89,881 =
LT Unlisted 25,748 20,985
115,629 20,985
BN ETRR DR E Equity investments listed outside
Hong Kong 1,439 3,273
117,068 24,258
REER 17.  LONG TERM DEPOSIT

ERESRRRBBETUREELZ
THEBFMNZEE
WREFERAFEERIBEER

= o

ZEL

during the year.

The balance represented a deposit paid in respect of
the acquisition of certain land and buildings located
in Hong Kong, which was transferred to fixed assets

i -
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FE |.N.VENT.O.R.|E.S ......................
S %
Group

—g3-% -3¢

2002 2001

FTERr FET

HK$'000 HK$'000

R Raw materials 1,378 2,109

HE&m Work in progress 2,737 1,823

2R R Finished goods 1,306 1,489

5,421 5,421

R_ZEZ_FHLA=1H  XEF
ENAERFEINK(ZFTZ—
F | -

F& W B 1R

EC,E.E;E?EI AEERKEREREE
B A KB B R 12 2 BRiie o AT 10
T

At 30 September 2002, no inventories were stated
at net realisable value (2001: Nil).

ACCOUNTS RECEIVABLE

An aged analysis of the Group's accounts receivable
as at the balance sheet date, based on the date of
goods delivery and net of provision, is as follows:

A%
Group

—EECHF —TE—F

2002 2001

FTER FET

HK$'000 HK$'000

BER — 3@ A Current — 3 months 50,673 36,513

4—618 A 4 — 6 months 4,422 2,915

55,095 39,428

AEEFHESABUAEES R HETT
MR BE—MRABAEZFLEIOEBRN
X MEETHEERRIZEFRRK
G EATFREABRAIEE120H © A<
SRR NBRBREERMNZERK
HBUBEERBRERK - &
HARNZHEBRBESREEABLE
FE o

Payment terms with customers are largely on credit.
Invoices are normally payable within 90 days of
issuance, except for certain well-established customers,
where the terms are extended to 120 days. The Group
seeks to maintain strict control over its outstanding
receivables to minimise credit risk. Overdue balances

are regularly reviewed by senior management.
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21.

200 BERALZEER 20. CASH AND CASH EQUIVALENTS
AEH KNG
Group Company
—gE-% -TT-£ -—TE-F -FTT- &
2002 2001 2002 2001
TR FHET THET FHET
HK$'000 HK$'000 HK$'000 HK$'000
BeRBROIER Cash and bank balances 18,793 12,194 62 76
T B 17 K Time deposits 20,149 75,742 - =
38,942 87,936 62 76
FE S BR 18 21. ACCOUNTS PAYABLE
REER  AEEERMNERRRKE An aged analysis of the Group's accounts payable as
BEEZRESTHOT at the balance sheet date, based on the date of goods

22.

received, is as follows:

rE

Group
ZEECF —TT—F
2002 2001
TERT THETT
HK$'000 HK$'000
BN Af — 38 A Current — 3 months 6,783 4771
4—6fd A 4 — 6 months 8 1
7—12{@ AR 7 — 12 months - 9
6,791 4,781

BAE A £ FE 22.

AMOUNT DUE TO A RELATED PARTY

The amount due to a related party is unsecured,

interest-free and is repayable on demand.

.y 1
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23. RITEE 23. BANKING FACILITIES

=L T - e
2002 2001
TER TET
HK$'000 HK$'000

EEBZEEMRITER Secured bank loan repayable:
—FR Within one year 128 887
E-ER In the second year 65 897
FZEZZRF(BEEREME)  In the third to fifth years, inclusive - 2,888
TF & After five years - 4,842
193 9,514
FIER B B & 1D Portion classified as current liabilities (128) (887)
RHEE D Long term portion 65 8,627

KR=BE-FAA=+A  A%HE
ZRTERTIA ¢

() AEBEZEFEHAER
4,115,000 T (=TT —F :
4,032,000/ 7T ) {E &

(il ~X"EBETREBHEEFZMA
#W) EEE E MR R (W &
14) + &

(i) "AR—BEEFHILZMBAE
R o

At 30 September 2002, the banking facilities of the
Group were supported by:

(0

(i)

(i)

the pledge of certain fixed deposits of the Group
of HK$4,115,000 (2001: HK$4,032,000);

a legal charge on certain leasehold properties
situated in Hong Kong owned by the Group
(note 14); and

a personal guarantee executed by one of the

directors of the Company.
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24. Bg 24. SHARE CAPITAL
gVl Shares
—EECF —EEF
2002 2001
THER TAET
HK$'000 HK$'000
EERA Authorised:
200,000,0000% & % & 200,000,000 ordinary shares
0.58 L 2 L@k of HK$0.5 each
(ZZ2E—F: (2001: 1,000,000,000 ordinary shares
1,000,000,0000% & I of HK$0.10 each)
AECIOETZ EBAKR) 100,000 100,000
BEITRER : Issued and fully paid:
112,000,0000% & i% E & 112,000,000 ordinary shares
0.58 L 2 & @k of HK$0.5 each
(Z2E—F: (2001: 280,000,000 ordinary shares
280,000,0008% & i% of HK$0.10 each)
AECIOETZ EBAKR) 56,000 28,000

RAFEERN, ARADAERB ET
B AN 8215 T 51 &

iy WER=ZZEZE—F+—AN
BE1T2ARAFRERRX
EEBCERRAER  AAQ
AR BT REARBTRAS
BRAKREREEOI0EB L Z
BHEHBERRAIBRAF —
1% & I ® 18 0.508 T 2 i%
o Bt - "AFZETER
ABEEFRBEEOIOE L
1,000,000,0000% B&% 19 & Hf &
i m 12 0.50/% 7Tt 2
200,000,0008% %7 + AR
AIZBBTRABEREAE
0.10/% JT Z 280,000,000 f%
f&1n & ft = EIREMEO0.50 &
JL 256,000,000 A% A% (D o &8
EHRAFAERE  FIERD
BHERS TE=HRSE

)

Ji

B

During the year, there were the following movements

in the authorised and issued share capital of the
Company:

(0

On 9 November 2001, pursuant to an ordinary
resolution passed in a special general meeting
of the Company, every five shares of HK$0.10
each in the issued and unissued share capital
of the Company were consolidated into one
share of HK$0.50 each in the share capital of
the Company. As a result, the Company's
authorised share capital was consolidated from
1,000,000,000 shares of HK$0.10 each into
200,000,000 shares of HK$0.50 each, while
the Company’'s issued share capital was
consolidated from 280,000,000 shares of
HK$0.10 each into 56,000,000 shares of
HK$0.50 each. All of the shares, after
adjustment for the consolidation of share capital,
rank pari passu with each other in all respects.
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HxZIK( ) 24,

(i) RBER= —F = ANH
BIT2ARNARREFIARNE
B EBRESR AR A
MR _ZEZ_F_-_FN\B%
R EREM e RRIZERE
— kAR EE —RERRKR D
ZEEBEITHRR o Bt - A
A A E£1756,000,000 % & %
H{E0.50/8 ;T ik - £ Mk
BITRMH2EBRA - Rel
KRIEA 28,000,000/ 7T °

EFEE —

SRBARAE LARRAEE  RAFE
ERETZXSHBMENT -

Sk F| 4% % A PR A2 7] WING LEE HOLDINGS LIMITED

SHARE CAPITAL (continued)

(i)  Pursuant to an ordinary resolution passed in a
special general meeting of the Company on 8
February 2002, a rights issue of one rights share
for every share held by members on the register
of members on 8 February 2002 was made at
an issue price of HK$0.50 per rights share,
resulting in the issue of 56,000,000 shares of
HK$0.50 each for a total cash consideration,
before expenses, of HK$28,000,000.

A summary of the transactions during the year with
reference to the above movements of the Company’s

share capital is as follows:

ERTROBE
Number of ERTRE
shares in issue Issued capital
FATT
HK$'000
R-ZFZ—FTH—H At 1 October 2001 280,000,000 28,000
& PR () Consolidation of share capital (i) (224,000,000) -
HAR (i) Rights issue (ii) 56,000,000 28,000
RZZZT-_FAA=+H At 30 September 2002 112,000,000 56,000

0B e Share options

ARAEREEKESSE (%5 The Company operates share option schemes (the
21 FRE—FHBENE200E “Schemes”), further details of which are set out under
EESFWME BRESTE] —& the heading “Share option schemes” in the Report of

W o

RAFEETERREER » ARQA)E
FRZ AT &l & £ 19,200,000 f#
B (B st RAE O R IR EH
B) cAFERN - AARBEREL
mILIREE o

the Directors on pages 20 to 23.

At the beginning of the year and at the balance sheet
date, a total of 9,200,000 share options (adjusted
pursuant to consolidation of share capital and rights
issue) in aggregate were granted under the Schemes.
During the year, there was no movements in the

share options of the Company.
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(i) R-FFEZEF_H+XAFK
M2 FERR 1

RZZEZETF_A+<H "
=T BEE F4,500,000 2
ERRE HEAERLEREAR
N A EERA 4,500,000
f% - BREATRZ_ZZZTF
—At+tARBEBE_ZEZT=F_
A+HBHEBEAKRER0.535
BILZ B FLAITE -

RZETE—F+—ANBE
ZERAEH A TITRZE
REHBERERETEERD
% Bl B3 4,500,000 17 B A% 4 A
FEZ£900,000f7 FEARHE - AR
BEMBRE.535B AR
£2.6758 7T °©

BEBER-_ZTT_F=A/"H
EITZ2HKRER - AT TITR
ZHERESE RERETE
EE 5 Bl H900,00017 i A% ##
FEEZE=1,800,00017 E A% 4 -
LA K B & 10 B IR 2.675 7 TT

FEEZE1.33878 7T ©

BEBEARARGSEBFEZ
BAEE  2EHITEZERE
I # & 8 % & I & 17
1,800,000/ & X [E 1€ 0.5078
T ERK O REERE
2,408,400 HTT c RAEEH &
AHmEBH ZEHERESD
BB ARATEE ©

24.

SHARE CAPITAL (continued)

Options granted on 16 February 2000

On 16 February 2000, 4,500,000 share options
were granted to certain employees, which
entitled them to subscribe for a total of
4,500,000 ordinary shares of the Company. The
share options were exercisable at a price of
HK$0.535 per share during the period from 16
February 2000 to 15 February 2003.

As a result of the consolidation of share capital
on 9 November 2001, the number of options
exercisable and the exercise price of the options
were adjusted from 4,500,000 share options
to 900,000 share options, and from HK$0.535
to HK$2.675 per share option, respectively.

Pursuant to a rights issue on 6 March 2002,
the number of options exercisable and the
exercise price of the options were adjusted from
900,000 share options to 1,800,000 share
options, and from HK$2.675 to HK$1.338 per

share option, respectively.

The exercise in full of such share options would,
under the capital structure of the Company
existing at the balance sheet date, have resulted
in the issue of 1,800,000 additional ordinary
shares of HK$0.50 each at a total consideration
of HK$2,408,400. At the balance sheet date
and at the date of this report, all of these share

options remained outstanding.



= T T — 4 & 3§ ¢ ANNUAL REPORT 2002

B H

4@

NOTES TO FINANCIAL STATEMENTS

il
2

24. szlx( )

%:?§§¢+H£E'%
:':

E\%Hﬂ% ' ?BZ—r_HFJkt N N
ANalEERE 18,500,000
R -BREATR_ZZTZF
+AEBRBE-_ZTZTLF=A
T+ BHERNKRER0.244%
TCZ B T AITE o

RZZTEZT—F+—ANB#%&
ZRAEEH - A TITEZE
REHERERETEERD
b2) %IJ 18,500,000 B8 % 1%
% 3,700,00017 B A% 4
Elatf‘ﬁ%ﬂﬂgo 2447 TT
FZE1.2208 7T ©

113

OH

>\

113

BER-_ZTT_F=HAH
ETZHEKREE A T17E
BB RERETE
B2 % BlE3,700,0001) i A%
W' X 7,400,00017 B A%
¥ ARBEMHERME.220

BILHAEZE0.6108 7T °
RIEARAD EEHFEZ
% 7S % % PETHEZER

i # & B TR I B 1T
7,400,000 & X E & 0.50/8
T2 EBKR - REBLEAE
4,514,000 BT - RE&EE A &
ApEHH  ZEERES
EB R ARATAE ©

Sk F| 4% % A PR A2 7] WING LEE HOLDINGS LIMITED

SHARE CAPITAL (continued)

(i) Options granted on 5 October 2000

On 5 October 2000, 18,500,000 share options
were granted to certain of the Company’'s
directors, which entitled them to subscribe for
a total of 18,500,000 ordinary shares at a price
of HK$0.244 per share at any time from 5
October 2000 to 17 March 2007.

As a result of the consolidation of share capital
on 9 November 2001, the number of options
exercisable and the exercise price of the options
were adjusted from 18,500,000 share options
to 3,700,000 share options, and from HK$0.244
to HK$1.220 per share option, respectively.

Pursuant to a rights issue on 6 March 2002,
the number of options exercisable and the
exercise price of the options were adjusted from
3,700,000 share options to 7,400,000 share
options, and from HK$1.220 to HK$0.610 per

share option, respectively.

The exercise in full of such options would, under
the capital structure of the Company existing at
the balance sheet date, have resulted in the
issue of 7,400,000 additional ordinary shares
of HK$0.50 each at a total consideration of
HK$4,514,000. At the balance sheet date and
at the date of this report, all of these share

options remained outstanding.
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25. f#1E 25. RESERVES
i 4 5 B iR
Share BARE REEH
premium  Contributed Retained @5t
account surplus profits Total
THT THT THT THT
HK$'000 HK$'000 HK$'000 HK$'000
ALHE Group
RZTETETH-H At 1 October 2000 31,986 39,849 70,805 142,640
rEEHBREE Net loss for the year - - (24,855) (24,855)
RZZZ-£NA=TH At 30 September 2001 and
RR-2Z-%¥+A-H at 1 October 2001 31,986 39,849 45,950 117785
AEERTIFE Net profit for the year - - 23,627 23,627
BEABRS (H12) Proposed final dividend (note 12) - - (1,120) (1,120)
R-ZBE-ENA=TH At 30 September 2002 31,986 39,849 68,457 140,292
] Company
RZZETFTA At 1 October 2000 31,986 63,234 47420 142,640
AEEHREE Net loss for the year - - (24,855) (24,855)
RZTZ- ﬁﬂﬂ TH At 30 September 2001 and
RR-ZZ-%+A—-H at 1 October 2001 31,986 63,234 22,565 117785
AEERTIFE Net profit for the year - - 1,658 1,658
BAERARE (HE12) Proposed final dividend (note 12) - - (1,120) (1,120)
R-ZBE-ENA=TH At 30 September 2002 31,986 63,234 23,103 118,323

AREBMZHEABBKEAEER —
ANt F2z2EH  TARBERER
BHEMBAZHE QR RAEHE
S A E R MR b B AR B 31T
ZARRBRAEERGZHE -

RRBZBARBRKE R —EEH

BHE - TEFTEBAZNER A

BERZAHEEFERERIERIR
T EHEEFEMETZIARA

BRI EERAEZRE - REBR

R ERLEBRT  BARRR
Al 5K °

The contributed surplus of the Group arose as a result
of the Group reorganisation in 1997 and represents
the difference between the nominal value of the
aggregate share capital of the subsidiaries acquired
pursuant to the Group reorganisation, over the nominal
value of the share capital of the Company issued in
exchange therefor.

The contributed surplus of the Company arose as a
result of the same Group reorganisation scheme and
represents the excess of the then combined net assets
of the subsidiaries acquired, over the nominal value
of the Company's shares issued in exchange therefor.
In accordance with the Laws of Bermuda, the
contributed surplus is distributable in certain
circumstances.
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zT EHERERME 26. NOTES TO THE CONSOLIDATED CASH FLOW
.................... TN
(a) & ERREN - (FE) EHE (a) Reconciliation of profit/(loss) from
EXEBZRERAFHEERK operating activities to net cash inflow
from operating activities
e —ETF
2002 2001
TER TET
HK$'000 HK$'000

LEEREH,/(B1B)  Profit/(loss) from operating activities 30,444 (24,733)
e Depreciation 8,703 24764
HALHREFR Deficit on revaluation of leasehold land

BEMEZERBH  and buildings and investment properties 5,588 5,564
FEKA Interest income (6,580) (5,969)
TTRAREZ Unrealised loss on listed equity investments

% """""" 5B R 509 856

mEKESFZ Unrealised gain on listed debt securities

%%EWA (3,785) -
FImEBERL Unrealised gain on unlisted debt securities

RER W (309) (506)
HE ETRA Gain on disposal of listed equity investments

REZWA (164) -
&I LT ES Gain on disposal of unlisted debt securities

BHEZBA (114) -
HEREEE ZHBA Gain on disposal of fixed assets (801) (8)
WHETEEBR Loss on write off of fixed assets - 1232
MEFEE Write off of inventories 3,026 =
BERFHFERE Provision for obsolete and slow-moving inventories 2,025 460
REEHREE Provision for bad and doubtful debts 2,219 3,032
HERD/ (& m) Decrease/(increase) in inventories (5,051) 5,104
JEU BRIESR /(3 90)  Decrease/(increase) in accounts receivable (17,886) 10,679
BRME 22K Decrease in prepayments, deposits

H i U AR 18R and other receivables 327 5777
JEfT BRIB3 10,/ CRi4)  Increase/(decrease) in accounts payable 2,010 (8,204)
EirBEREAM Increase in accrued liabilities and other payables

FE 3 BRI 10 11,507 1,910
REBE R R HIEE M Increase in an amount due to a related company a7 -
LSRR 7BERAFE Net cash inflow from operating activities 32,085 19,958
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26. if SREMEBKRME (B&) 26. NOTES TO THE CONSOLIDATED CASH FLOW
"""""""""" STATEMENT (continued)
(b) FRRMEZLHOM (b) Analysis of changes in financing during
the year
28
EBRTRE RITER BRRES
Issued Bank Minority
capital loan interests
FTET FTHET FTET
HK$'000 HK$'000 HK$'000
R-_ZEEETF At 1 October 2000
+HA—H 28,000 - -
JEAG B 18 %58 Share of net loss - - (211
MEFRMFRE Net cash inflow from financing
mAE R - 9,514 270
R-TEZ—F At 30 September 2001
NA=Z+HBHK and 1 October 2001
RZEET—F
+HA—H 28,000 9,514 59
JEAE B 18 %58 Share of net loss - - (16)
REMSRESMA Net cash inflow/(outflow)
/O ) % 58 from financing 28,000 (9,321) -
NR-EEZHF At 30 September 2002
hBE=+AH 56,000 193 43
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27. EXEMBEOLH

(b)

AEBRBEFHEOLED
HE®BREWZE (M FE14) - &
EHMAME - HOKKE
FHEPXMRERS

K F #£ 8% A B 2 5] WING LEE HOLDINGS LIMITED

27. OPERATING LEASE ARRANGEMENTS

As lessor

The Group leases its investment properties (note
14) under operating lease arrangements, with
leases negotiated for terms of two years. The
terms of the lease require the tenant to pay

security deposits.

R _FAA=Z+HAR At 30 September 2002, the Group had total
Qe ) IRV N I = T future minimum lease receivables under non-
EEHORTI HBEREYK 2 cancellable operating leases with its tenants
ARKXEHESHERELOT - falling due as follows:
rEE
Group
—EECHE T —F
2002 2001
TER FTET
HK$'000 HK$'000
—F R Within one year 230 -
FE_EZERF In the second to fifth years, inclusive
(BREERMF) 173 -
403 =
=AM A (b) As lessee
AEEREBEEXEHOMERE The Group leases certain of its office properties
WMAEYMHE - ZEWEZHE under operating lease arrangements. Leases for
HETER—F ° properties are negotiated for terms of one year.

RZZEZE—FNA=Z1+HARK
%@mﬁ%?\ﬂ%ﬁ(@%%frﬁi@
AR —FRNXMARRKEMR
£ #FR35,0008 7T °

At 30 September 2001, the Group had total
future minimum lease payments of HK$35,000,
which were under non-cancellable operating

leases falling due within one year.
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COMMITMENTS

(a) At the balance sheet date, the Group had
commitments in respect of investments in
subsidiaries of approximately HK$23,648,200
(2001: HK$4,500,000).

(b) At 30 September 2001, the Group had a capital
commitment of HK$2,509,000 in respect of the
acquisition of plant and machinery.

The Company had no significant commitments at the
balance sheet date (2001: Nil).

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and
authorised for issue by the board of directors on 17
December 2002.



