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Report of the Directors
EEERESE

The directors herein present their report and the audited
financial statements of the Company and the Group for the
year ended 30 June 2002.

Principal activities

The principal activity of the Company is investment holding.
The continuing principal activities of the Group consist of
worldwide film distribution, film exhibition in Hong Kong,
Malaysia, Singapore and Mainland China, the operation of
a film processing business in Hong Kong, film production
and television drama series production. During the year,
the Group also engaged in video distribution.

Segment information

An analysis of the Group’s turnover and contribution to
results by principal activity and geographical area of
operations for the year ended 30 June 2002 is set out in
note 5 to the financial statements.

Results and dividends

The Group’s loss for the year ended 30 June 2002 and the
state of affairs of the Company and of the Group at that
date are set out in the financial statements on pages 49 to
92.

The directors do not recommend the payment of any
dividends in respect of the year.
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Summary financial information

Set out below is a summary of the consolidated results
and of the assets, liabilities and minority interests of
the Group for the last five financial years as extracted
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from the audited financial statements and restated/

reclassified as appropriate.

Year ended 30 June
BEANA=1+TRHLEE

2002 2001 2000 1999 1998
—ET=F =TT-F =—ZTBTF -AAAE -NANF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERT THERT THERT FET FiExT
RESULTS
XE
TURNOVER 264,030 269,694 103,590 158,136 222,902
BXER
LOSS BEFORE TAX (82,269) (69,157) (77,870) (32,149) (93,238)
R B BT 5 18
Tax (4,134) (4,622) (3,912) (3,661) (4,774)
HE
LOSS BEFORE MINORITY INTERESTS (86,403) (73,779) (81,782) (35,810) (98,012)
R DBRRERZ 2EIE
Minority interests 5 5 — — —
LB RER
NET LOSS FROM ORDINARY
ACTIVITIES ATTRIBUTABLE
TO SHAREHOLDERS (86,398) (73,774) (81,782) (35,810) (98,012)
REEEEE
Note: BfEE -

The results for the years ended 30 June 1999, 2000 and 2001 have
been adjusted for the effect of the retrospective changes in

accounting policy affecting goodwill, as detailed in note 4 to the wEMIEES -

financial statements.
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Summary financial information (continued)
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As at 30 June

MAB=+H
2002 2001 2000 1999 1998
—FE-F -—BT-F -TTEE —AAAE -AANE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT T FET FHT T
ASSETS, LIABILITIES AND
MINORITY INTERESTS
BEE BERIERFE#ER
FIXED ASSETS 88,947 101,460 106,385 31,481 34,280
EE&E
INTERESTS IN ASSOCIATES 159,509 169,794 191,554 302,994 268,251
REEATZER
INVESTMENTS IN CLUB MEMBERSHIPS 4,380 4,380 4,380 2,890 150
BERE
RENTAL DEPOSITS 13,179 14,206 14,386 4,941 3,501
HES
LONG TERM INVESTMENT 2,297 8,097 40,000 — —
REKRE
TRADEMARKS 79,073 78,572 75,332 — —
BE
CURRENT ASSETS 177,015 213,794 295,056 228,952 289,340
REEE
TOTAL ASSETS 524,400 590,303 727,093 571,258 595,522
EEHE
CURRENT LIABILITIES (106,853) (91,825) (139,190) (96,694) (158,534)
REBEE
NON-CURRENT PORTION OF BANK
LOANS — — — (10,706) (16,702)
FEXRHBRITER
NON-CURRENT PORTION OF FINANCE
LEASE PAYABLES (473) — — — (195)
XM EREENR
PROVISION FOR RETIREMENT
BENEFITS (2,478) (1,274) (1,114) (997) (739)
EBRFERE
DEFERRED TAX (110) (110) (110) — (253)
EEHRE
TOTAL LIABILITIES (109,914) (93,209) (140,414) (108,397) (176,423)
EEHAE
MINORITY INTERESTS (28) (33) (38) (38) (38)
LERRER
NET ASSETS 414,458 497,061 586,641 462,823 419,061

BEEFRE




Fixed assets

Details of movements in the fixed assets of the Group are
set out in note 12 to the financial statements.

Share capital and share options

Details of the Company’s share capital and details of the
share options are set out in note 24 to the financial
statements.

There are no provisions for pre-emptive rights under the
Company’s bye-laws or the laws of Bermuda which would
oblige the Company to offer new shares on a pro rata basis
to existing shareholders.

Reserves

Details of movements in the reserves of the Company and
the Group during the year are set out in note 25 to the
financial statements.

Distributable reserves

As at 30 June 2002, the Company had no retained profits
available for cash distribution and/or distribution in specie.
Under the Companies Act of Bermuda 1981 (as amended),
the Company’s contributed surplus of HK$191,644,000 is
currently not available for distribution. However, the
Company'’s share premium account and capital redemption
reserve of HK$565,577,000 and HK$145,000, respectively,
as at 30 June 2002 may be distributed to shareholders in
certain circumstance prescribed by Section 54 thereof.
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Directors 5=
The directors of the Company during the year were: FRRRABDZEES
Chow Ting Hsing, Raymond ;=
Huang Shao-Hua, George EAOE
Phoon Chiong Kit B
Chu Siu Tsun, Stephen EkE
Chan Sik Hong, David R 85 B’
Kwee Chong Kok, Michael ** SRR R
Peng Philip * 55k
Lin Frank ** PRHE JZ *
Tsui Man Ling, Monica ** HER
(alternate to Kwee Chong Kok, Michael) (BERAZ2BEEES)
Lin Joung Yol * MR EE*
(appointed on 16 October 2001) (R=ZZE-—F+AT+BEZEM)
Yang Tze-Kaing * - R A

(resigned on 16 October 2001)

* Non-executive directors
x* Independent non-executive directors

(R=ZZ2Z2-F+A+TREHMD

* FHITEE
w* BUFBITESE

E#EHE R-ZSZTE-FNA=+=H  B¥
BREARARZBIFHITES  MKERT
BEIANEEZERESE R_ZZ_FhAR
B MEEREAERQATRZHBTES - KR_F
Z =%+ A+ J/\H  Prince Chatrichalerm Yukol
BEERERRABILIEHNITES -

Subsequent to the balance sheet date, on 23 August 2002,
Kwee Chong Kok, Michael resigned as an independent non-
executive director of the Company and Tsui Man Ling,
Monica resigned as an alternate director to Kwee Chong
Kok, Michael. On 5 September 2002, Lin Joung Yol resigned
as a non-executive director of the Company. On 18 October
2002, Prince Chatrichalerm Yukol was appointed as an
independent non-executive director of the Company.

In accordance with Bye-laws 86(2) and 87(1) of the
Company’s Bye-laws, Phoon Chiong Kit, Chan Sik Hong,

RIEAAT 2D AMAES6(2)R87(1)HF » B
£t ~ BR 43 5 K& Prince Chatrichalerm Yukol#
EERREFASERMT HFCEETREEER
eligible, will offer themselves for re-election at the EE o

David and Prince Chatrichalerm Yukol will retire and being

forthcoming annual general meeting.




Directors’ service contracts

The Company has a service contract with Phoon Chiong
Kit with extended terms until 31 July 2004. In addition, the
Company also has a service contract with Chan Sik Hong,
David until 31 October 2004.

Save as disclosed above, no director proposed for re-
election at the forthcoming annual general meeting has a
service contract with the Company which is not determinable
by the Company within one year without payment other
than statutory compensation.

Directors’ interests in shares

As at 30 June 2002, the interests of the directors in the
share capital of the Company and any of its associated
corporations, as required to be disclosed pursuant to the
Securities (Disclosure of Interests) Ordinance (“SDI
Ordinance”), were as follows:

Interests in shares of the Company

Director

=23

Chow Ting Hsing, Raymond
AR

Phoon Chiong Kit

B

Chu Siu Tsun, Stephen
#IRE

Chan Sik Hong, David

W 85 =

EECRBEHN

AL FEERMTET ZRBE ORI E
“EEMELAST -6 - kI KAARR
RERETRBLNBRE-SENE+H=
+-8-

BREXFAMFEEEN  BREERRBEAS
IEREEECESHANRUETIADAF
AR-—FATSEE CEERERMN M&LZ
RBEEH -

ESREHz2ESE
RIEZZHEARA=ZTH  SEBEREARARE
FABELNRDMTALAERES (REER) K
BITRBEESRO D KB 2RAERNT ¢

RATRMDER
Nature of interest Number of shares
EEMEE RHEE
Corporate (Note) 250,537,223
2R (M)

Personal 6,000,000

&8 A
Personal 5,959,375

&8 A
Personal 5,859,375

& A
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The interests of the directors in the share options of the
Company are separately disclosed in the section “Share
option scheme” below.

Note:

Chow Ting Hsing, Raymond was interested in 250,537,223 shares
of the Company by virtue of his beneficial shareholdings in Planet
Gold Associates Limited and Net City Limited, which held
146,568,473 shares and 103,968,750 shares of the Company,
respectively.

Interests in shares of associates

Chow Ting Hsing, Raymond is also the beneficial owner of
Golden Harvest Film Enterprises Inc., which beneficially
holds 114,000,000 non-voting deferred shares of Golden
Harvest Entertainment Company Limited, a wholly-owned
subsidiary of the Company.

In addition to the above, certain directors have non-beneficial
personal equity interests in certain subsidiaries held for the
benefit of the Company solely for the purpose of complying
with the minimum company membership requirements.

Save as disclosed above, none of the directors or their
respective associates had any personal, family, corporate
or other beneficial interests in the share capital of the
Company or any of its associated corporations, as defined
in the SDI Ordinance.

Directors’ rights to acquire shares or

debentures

Save as disclosed under the headings “Directors’ interests
in shares” above and “Share option scheme” below, at no
time during the year was the Company or any of its
subsidiaries a party to any arrangements to enable the
Company’s directors, their respective spouse or children
under 18 years of age to acquire benefits by means of the
acquisition of shares in or debentures of the Company or
any other body corporate.

EEMFBEZARRABREESE T XBRE
B -HRITHE -

K& -

ZE S 1= B Planet Gold Associates Limited % Net
City Limitedz BREBAA MEZEAGRAINEFS
146,568,4738% ) 103,968,750/ 2 A T IR 17 » BULLBC
1B H 250,537,223 AR D ERAP 2 o

BMENTRD 2R

BB 3 1% [5] B 78 & Golden Harvest Film Enterprises
Inc.2EBEZHEBA MZARANEBERZFH
114,000,000 A2 B 2 EM B A A ERIRKS
EEROFAZERERELERD -
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RzBREMKEARBAFEETHWELTRE - B
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AES RERAZEMIARMISE F L AHEW
BAARREAEMARAzRORESMER -



Share option scheme

The Company operates a share option scheme (the
“Scheme”) for the purpose for providing incentives and
rewards to eligible participants who contribute to the success
of the Group’s operations. Eligible participants of the Scheme
include the Company’s directors, including independent non-
executive directors, and other employees of the Group,
suppliers of goods or services to the Group and customers
of the Group. The Scheme became effective on 31 October
2001 and, unless otherwise cancelled or amended, will
remain in force for a period of 10 years from that date.

The maximum number of shares of the Company issuable
upon exercise of all share options granted and to be granted
under the Scheme and any other share option schemes of
the Company (if any) is an amount equivalent to 10% of
the shares of the Company in issue as at 28 November
2001. This limit can be refreshed by the shareholders of
the Company in a general meeting in accordance with the
provisions of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”). As at 30 June 2002, the aggregate number of
shares of the Company issuable under share options
granted under the Scheme and another share option scheme
of the Company (which was terminated on 28 November
2001) was 30,100,000, of which 25,500,000 shares of the
Company remain issuable under options granted under the
Scheme (which represented approximately 3.2% of the
Company’s shares in issue as at 30 June 2002), and
4,600,000 shares of the Company remain issuable under
options granted on 25 July 2000 under a terminated share
option scheme of the Company (which represented
approximately 0.6% of the Company’s shares in issue as at
30 June 2002). The maximum number of shares issuable
under share options granted to each eligible participant
under the Scheme within any 12-month period, is limited to
1% of the shares of the Company in issue at any time. Any
further grant of share options in excess of this limit is subject
to shareholders’ approval in a general meeting.

BT
ARTREBBMTE (5B - USRS
AERSREYREMEFRY 2 ER - HEZ
AERSREBEANTES (BEBIFNG
EE) REMER - AEEFHERRBHE M
EERAKEES  HUE=BE—F+A=+
—BREN - BEBRENHLOF (BEHAE
TEBRS o

HTERBEZTEIR A D 7 H b 8 AR s+ 8 (0
BERHERSBREZHMEBEREMIT T ZAE
RERHBY > TEEB-_EE—F+—A=+
NEBARLQBEBITRED Z210% o KRB REAIZ
BEBHARZERATAESFEHHAL (TLH
RANDZHEEERRASEFEEZ LR - K=
EE-FRA=ZTH BEFERADAZ—B
REFE CR=ZFZ-F+-A=+NBE&R)
FIREZEREMIRITZAQATARMDEES
30,100,0008% - H #125,500,0008% Bt EIE & H
BREMSRMNAZFTZRAITARMD (WER
—EE-ERNA=ZTHAEXQATACHEITRH
3.2%) * 4,600,000 BB KA EERER
BTER—ETEFLtA-THEACRUERE
FSRMNAURTZEARARD WER=ZZEE
—HEXAZTHERQATDEITRD0.6%) ° RIiE
FAEREAL2EARRERSERSEEREZ
BRETRTZROAE > TERBXATEM
BROHTRAZ1% - FFRHBEH MR
CEREACERRAS LESRKREME -
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Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval in advance by the
independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an
independent non-executive director of the Company, or to
any of their associates, in excess of 0.1% of the shares of
the Company in issue at any time and with an aggregate
value (based on the closing price of the Company’s shares
at the date of the grant) in excess of HK$5 million, within
any 12-month period, are subject to shareholders’ approval
in advance in a general meeting.

The offer of a grant of share options must be accepted
within 30 days inclusive of, and from the day of the offer,
upon payment of a nominal consideration of HK$1 by the
grantee. The exercise period of the share options granted
is determinable by the directors, which may not exceed 10
years commencing on such date on or after the date of
grant as the directors of the Company may determine in
granting the share options (which in any event must be
prior to the close of business on 30 October 2011) and
ending on such date as the directors of the Company may
determine in granting the share options. Save as determined
by the directors of the Company and provided in the offer
of the grant of the relevant share option, there is no general
requirement that a share option must be held for any
minimum period before it can be exercised.

The exercise price of the share options is determinable by the
directors, but may not be less than the higher of (i) the closing
price of the Company’s shares on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on the date of
the offer of the share options and; (ii) the average Stock
Exchange’s closing price of the Company’s shares for the five
trading days immediately preceding the date of the offer.

BAAREE - TETHAE - TERRIFE
CHBATREBRESESEESELFHT
BEHE o A REMIR2BARNBARATEE
BE -BUHTESHAHECHBALELRE
BAQ RGBT RITRM0.1%MAE (RIE
BRHEHEBEALXAQAARGBZUTESE)BE
5,000,000 8 T2 ERE  TNEBEERRAE
LESRERE-

REBRECEBVANEZDS (BEZA) B
T30 WA AR AR YAXNRAXREL
B IRHBREZTENRESEE - M
ARBESRRHBRERAENELBRES
Az BH (BRNATSER-2——F
TAZTERAKEERK) BEXAQATFEER
RHBRERRE 2 BRTEEBIOF - REARQ
AESETRAERRHEBBREZEZSES
B UE-BRAERVEBRELAREEET
RIEMREDTTE -

BREZTEETRESEE R TEEN)A
ATBHREEE UM R B EE RS
FERAR (B ZWHE )AL
BRONEEREREMREL R LEERS A E
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As at 30 June 2002, the Company had the following
outstanding share options granted to directors and

employees of the Company:

Name or
category of
participant

2HRELBLER

Directors

Bz

Phoon Chiong Kit
BB

Chu Siu Tsun,
Stephen

#k

Chan Sik Hong,
David
CF)

Other employees

HEfhfES

In aggregate
@t

Date of

grant of
share options
BB
REBH

25/7/2000
—EEEF
+A=+E&H

31/10/2001
—2E-5
+A=+-H

31/10/2001
—2E-5
+A=+-H

31/10/2001
—2E-5
+A=+-H

31/10/2001
—E3-%
tA=t+-8

Exercise
price of
share
options
BRE
TEE
HK$
B

0.78

0.62

0.62

0.62

0.62

Exercise
period of
share options
BRETHES

25/7/2000
0 24/7/2010
e i
tA-tEAE
—F-%%
tA=tmA
31/10/2001
to 30/10/2011
—EE-F
tA=1-RE
—2——F
tA=tA

31/10/2001
to 30/10/2011
—EE-F
tA=1-RE
—2——F
tA=tA

31/10/2001
to 30/10/2011
—EE-F
+A=+-RA%
—2--F
+A=+H

31/10/2001
to 30/10/2011
—EE-%
+A=+-HZ%
—2--F
+A=+H

Notes
i

REZBEZFERAZTH XRAAFRAEER
EERHEERTEZEBRENT :
Closing
price Number of share options
before BREHE
date of
grant At Granted At
g 1July 2001 during 30 June 2002
=R:c):— 3 the year g 3o -3
ZBHE tA-H FREW ~A=tH
HK$
B
0.96 4,600,000 — 4,600,000
0.62 — 10,000,000# 10,000,000
0.62 — 8,000,000 8,000,000
0.62 — 5,000,000 5,000,000
0.62 - 2,500,000 2,500,000
4,600,000 25,500,000 30,100,000
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# The number of share options granted during the year to
Phoon Chiong Kit, a director of the Company, exceeded
the individual limit of 1% of the shares of the Company
then in issue during a 12-month period as disclosed above.
The excess number of 1,991,125 share options over the
limit was approved by the shareholders of the Company at
the Special General Meeting held on 28 November 2001.

Notes:

1. 50%, 25% and 25% of the share options granted are
exercisable during the periods from 25 July 2000 to 24
July 2010, 25 July 2001 to 24 July 2010 and 25 July 2002
to 24 July 2010, respectively.

2. 30%, 30% and 40% of the share options granted are

exercisable during the periods from 31 October 2001 to 30
October 2011, 1 August 2002 to 30 October 2011 and 1
August 2003 to 30 October 2011, respectively.

No share options were exercised, lapsed or cancelled during
the year.

Subsequent to the balance sheet date, a total of 1,000,000
share options granted to an employee with an exercise price
of HK$0.62 per share lapsed.

Summary details of the Company’s share option scheme
are also set out in note 24 to the financial statements.

The financial impact of share options granted is not recorded
in the Company’s or the Group’s balance sheet until such
time as the options are exercised, and no charge is recorded
in the profit and loss account or balance sheet for their
cost. Upon the exercise of the share options, the resulting
shares issued are recorded by the Company as additional
share capital at the nominal value of the shares, and the
excess of the exercise price per share over the nominal
value of the shares is recorded by the Company in the
share premium account. Options which are cancelled or
lapsed prior to their exercise date are deleted from the
register of outstanding options.

# FRAQXTEBEREREZBREREER L

MI2EARAQRBAERTRMOZMEA LR
1% ° MiBE PR 21,991,125 BIRET R =
EE-E+ A+ NHETZREENRE
LEEBEAATRERE -

&t -

1. ERHBREZ50% - 25%K% 25%% Bl AT R =
TERFLASHHEAE-E-TF LA+
MAHE  —EE-—F+tA=-+REAE=Z—
ZELtA-TNABRBAR=-ZZE-_FLtA=T+
EFAZE-Z-ZF LA+ HOAHPHEITE-

2. ERHBREZ30%  30%R40%5 B AR =

EE-F+A=+-AFE-F-——F+A=+
Bl  —EF-_FN\B—-RAE=FT——F+
A=+ HHER-ZEE=FNA—RHRE=-Z—
—F+A=+HEETE-

FA-UEBREETE  KURFEH -

—ZEE XK 21,000,000 BKRIE((THEAE
fRo.62BT) EMEEBEREK -

BEARTBRETE2MESR NI HHRERM
240

EREBRECHBEZERERERTERS
EALRAR LA EECEEAER MEH
RATRTEEEERIEERERNG - BT
EERER  BUEMBT2ROSHAEQAR
HEIFEENRE  MERTEEEAROGE
BZEHBARQAFARMEELR - RITRE
WA EHER AR 2BRESEERITEREBR
1z & e it A Bk o



The Board of Directors (the “Board”) considers that it is not
appropriate to state the theoretical value of the options
granted during the year under the Company’s share option
scheme; the Board believes that any calculation of the value
of share options may not be meaningful as the exercise
price is subject to adjustment in the case of rights or bonus
issues or other similar changes in the Company’s issued
share capital, and as the volume of trading in the Company'’s
shares has been relatively low and the Company has not
paid dividends on its shares in recent years.

Directors’ interests in contracts

Except as detailed in note 27 to the financial statements,
no director had a beneficial interest in any material contract
to which the Company or any of its subsidiaries was a
party during the year.

Major customers and suppliers

During the year, the Group’s purchases from its largest
supplier and its five largest suppliers accounted for 7 and
26 percent of the Group’s combined purchases, respectively.

The Group’s sales to its largest customer and its five largest
customers accounted for 6 and 16 percent of the Group’s
combined sales, respectively.

Chow Ting Hsing, Raymond, Phoon Chiong Kit and Chu
Siu Tsun, Stephen, who were directors of the Company
during the year, were also directors and/or beneficial
shareholders in certain of the Group'’s five largest customers
and suppliers.

Apart from the above, none of the directors of the Company
or any of their associates or any shareholders (which to
the best knowledge of the directors own more than 5 percent
of the Company’s issued share capital) had any interest in
the Group'’s five largest customers and suppliers.

HRTEEREEHRR BTARIEZ LA H#
TRAHMEUSBMAZ  MEAFRQITAR
DX E—ERE  MALDETFERRDIKE
FARS - HEESE (ESE)RHTERT
FARBAARBRENE R cBREZER
BE MiEEREZEETESE -

EENENZER
BEBRENEFLE S FEFLERA
ARARAAWBAAFASRT L ZEAER
EHRREAERMS o

TBEEFRHEERS

LRES 1 PSP ) SRy ot
ZHSE S B MR A G 2 TUR
26% °

FEBREBAEFRAREFPEH ZHERMA
DHEMEAEBEEHHETE 26%KR16% °

FR - ARBESHE  BRERFBLRES
AEEAETEAREFRHENZERR AEH
BRER °

BREMEN  RRPBRESRHEAEEEAL
FEMRR (RESHFAEELQRAEBHTRA
5% U E2RR)AEFEAEBDIAMEERE
FEMAES -
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Substantial shareholders
As at 30 June 2002, the following shareholders had an

interest in 10 percent or more of the issued share capital of

the Company, that was required to be recorded under
Section 16(1) of the SDI Ordinance:

Name

=L

Chow Ting Hsing, Raymond

2o

Planet Gold Associates Limited

Net City Limited

Acer Incorporated
CEESHERMARRA

Acer SoftCapital Incorporated
CEERARLT

PAMA Group Inc.
BEREERRLT

Notes:

Chow Ting Hsing, Raymond was interested in 250,537,223
shares of the Company by virtue of his beneficial
shareholdings in Planet Gold Associates Limited and Net
City Limited, which held 146,568,473 shares and
103,968,750 shares of the Company, respectively.

Acer Incorporated was (or was deemed to be) interested in
the shares of the Company by virtue of its 100 percent
shareholding in Acer SoftCapital Incorporated, which held
82,044,000 shares of the Company, and by virtue of its
90.7 percent indirect shareholding in Acer Digital Services
(Cayman lIslands) Corp. which in turn, held 68,370,000
shares of the Company.

Save as disclosed above, no other person had registered

an interest in the share capital of the Company that was
required to be recorded under Section 16(1) of the SDI
Ordinance.
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R-BB-EXA=+A FHRREHELA
B 847 B 10%3% b - 70 4R 4 450 28 1 3 R 9 56
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Notes
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Number of shares Percentage
RO #E [ERalsd
250,537,223 31.28
146,568,473 18.30
103,968,750 12.98
150,414,000 18.78
82,044,000 10.24
123,284,027 15.39

2 A 88 2 1E B Planet Gold Associates Limited
K Net City Limitedz BEZBEEA > MZERQ
T 9 B354 146,568,473/ % 103,968,750 1% A&
AT R - BB B F 250,537,223 A&
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EREEEMROERACDNEELESRHER
AT %2 %R E K Acer Digital Services
(Cayman Islands) Corp.Z290.7%R R # - M
2% 0 7 2 Bl#H82,044,0008 & 68,370,000
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Purchase, sale and redemption of listed

securities

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities
during the year.

Connected/related party transactions
Details of the material related party transactions are set
out in note 27 to the financial statements.

Certain related party transactions also constituted connected
transactions, as defined in the Listing Rules.

In respect of certain connected transactions with the Golden
Harvest Private Group (a group of private companies
controlled by Chow Ting Hsing, Raymond, a director of the
Company, which were not included in the Group
reorganisation in November 1994), a conditional waiver from
strict compliance with the connected transaction
requirements as set out in Chapter 14 of the Listing Rules
has been obtained. The directors have reviewed and
confirmed that those connected transactions were conducted
in the ordinary and usual course of the Group’s business,
and on terms no less favourable than those offered by
unrelated third parties.

EEREOLEmES

FRARRAREEAMBLABMEEERER A
RAZEMETREE

BEXS BEALRS
TEEE AL RS 2 BRI E R 27 o

REBIMEHRACESR  BTHEALRS
TEREXS -
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ETzEBEEARN) cHEXRSGCEERREER
RRBRERETRIFUENHABAREBERS
ZBRE - EBEBCHRHAYRIZEBEZZIRAE
SE-REAFEBTFRTEREBREF=FERT
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Report of the Directors

Golden Harvest Entertainment (Holdings) Limited
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Subsequent events
Details of the significant subsequent events of the Group
are set out in note 31 to the financial statements.

Code of best practice

In the opinion of the directors, the Company complied with
the Code of Best Practice as set out in Appendix 14 of the
Listing Rules throughout the year, except that the
independent non-executive directors of the Company were
not appointed for a specific term because they are subject
to retirement by rotation and re-election at the annual
general meeting of the Company in accordance with the
provisions of the Company'’s bye-laws.

Audit committee

The Company established an Audit Committee (the “Audit
Committee”) on 9 October 1998 in compliance with the new
additional requirement of the Code of Best Practice, as set
out in Appendix 14 of the Listing Rules. The work of the
Audit Committee covered the full financial year ended 30
June 2002. The members of the Audit Committee at the
date of this report were Lin Frank and Prince Chatrichalerm
Yukol.

Auditors

Ernst & Young retire and a resolution for their reappointment
as auditors of the Company will be proposed at the
forthcoming annual general meeting.

ON BEHALF OF THE BOARD

Chow Ting Hsing, Raymond
Chairman

Hong Kong
22 October 2002
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