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Annual Report 2001-2002

The Directors have pleasure in presenting their report and the audited financial

statements for the year ended 30th June, 2002.

The Company acts as an investment holding company. The activities of its

principal subsidiaries are property investment and development.

The principal activities of the principal subsidiaries are set out in note 39 to the

financial statements.

During the year, the largest customer accounted for 12% of total turnover and
the Group’s five largest customers accounted for 37% of total turnover of the

Group.

During the year, the percentage of purchases attributable to the Group’s five
largest suppliers in aggregate was less than 30% of the total purchases of the

Group.

At no time during the year, did a Director, an associate of a Director or a
shareholder of the Company (which to the knowledge of the Directors owns
more than 5% of the Company’s share capital) have an interest in any of the

Group’s five largest customers.

The results of the Group for the year ended 30th June, 2002 are set out in the

consolidated income statement on page 24.

An interim distribution of 2 Hong Kong cents per share was paid to the
shareholders of the Company during the year. The Directors now recommend
the payment of a final distribution of 2 Hong Kong cents per share to the
shareholders of the Company on the register of members on 20th December,
2002 which, in aggregate, gives total distributions for the year of 4 Hong Kong

cents per share.

Dynamic Holdings Limited 13
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ARAEE Y - B SR AR EW Details of movements in the property, plant and equipment and investment
55 IR A0 TN SR B 5 R TR R AR 12 % properties of the Group are set out in notes 12 and 13 to the financial
H13HA - statements, respectively.
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Annual Report 2001-2002

(continued)

An analysis of investment properties held by the Group at 30th June, 2002 is

set out on page 74.

During the year, the Group incurred additional direct costs attributable to

properties under development amounting to approximately HK$150,223,000.

Details of the above and other movements in the properties under development

of the Group are set out in note 14 to the financial statements.

During the year, neither the Company nor any of its subsidiaries purchased,

sold or redeemed any of the Company’s listed securities.

Dynamic Management (Beijing) Limited, a wholly-owned subsidiary of the
Company granted a loan amounting to US$12,750,000 in the prior years to a
non-wholly owned subsidiary of the Company, Beijing Longfast Property
Development Co., Ltd. (the “Borrower”) for the purpose of financing property
under development in the People’s Republic of China (the “PRC”). The loan
bears interest at U.S. dollar prime rates and is repayable within three years
from the date of advance which may be extended for a further three years by
giving six months’ notice in advance by the Borrower before the expiry of the
term. During the year, interest income of HK$5,355,000 was received by

Dynamic Management (Beijing) Limited in respect of the loan.

Dynamic Holdings Limited 15
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CONNEC]‘ED TRANSACTION (Continued)

In the opinion of the Independent Non-executive Directors of the Company, the
above transaction was conducted in the ordinary and usual course of business

of the Group, on normal commercial terms and fair and reasonable as far as the

shareholders of the Company are concerned.
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Annual Report 2001-2002

(continued)

The Directors of the Company during the year and up to the date of this report

were as follows:

Executive Directors:

Mr. Chua Domingo, Chairman
Mr. Pang Kit Man, John, Chief Executive Officer
Mr. Tanenglian Mariano Chua
Mr. Tan Lucio Jr. Khao
Mr. Cheung Chi Ming
Mr. Lee Siong Ding
(deceased on 28th March, 2002)

Independent Non-executive Directors:

Mr. Chong Kim Chan, Kenneth
Mr. Sy Robin

In accordance with Bye-Law 99 of the Company’s Bye-Laws, Messrs. Cheung
Chi Ming and Sy Robin will retire by rotation and, being eligible, will offer

themselves for re-election.
All Independent Non-executive Directors have been appointed for a term of

two years in accordance with the service contracts and subject to retirement by

rotation in accordance with the Company’s Bye-Law 99.
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(continued)

As at 30th June, 2002, the interests of the Directors and their associates in the
shares of the Company as recorded in the register required to be maintained
under Section 29 of the Hong Kong Securities (Disclosure of Interests)

Ordinance (the “SDI Ordinance”) were as follows:

Pide 4 2 Bty B H
Number of shares held
PN £ 2 W M A
Personal Corporate
interests interests
RS A (B AE) Mr. Chua Domingo (note) 2,000,000 89,321,279

Bt : SRR E 2 A EIRESS J9 & M Dynamic
Development Corporation i £§ 4 - I
Carnation Investments Inc. 2 & # A5 Dynamic
Development Corporation » %< % B 5¢ 4 J5

Carnation Investments Inc. ME— 5 -

U T ek N
A = ETAERA =+ H B EAL
A BCHAT AT 8 R O 28 B4 B A 4
o) AF AaT B B v B A AR AT RN K
&~ O A ECH Al AR

R oEE AT A T+ HERRH
WAERE L ARFAR—JILLEZA
T = H PR AR T SR R R A
1E > S — TEH SRR R RE S ) (T
PR ERERE D) BUft o

18 EAEMAR~RA

Note: The corporate interests of Mr. Chua Domingo were held through Dynamic Development
Corporation. Dynamic Development Corporation is wholly-owned by Carnation Investments

Inc. of which Mr. Chua Domingo is the sole shareholder.

Save as disclosed above, none of the Directors or their associates had any
personal, family, corporate or other interests in any shares of the Company or
any of its associated corporations as defined in the SDI Ordinance as at 30th
June, 2002.

The Company adopted a share option scheme on 23rd March, 1992 which was
terminated and replaced by a new share option scheme at the annual general

meeting held on 21st December, 2001 (the “Share Option Scheme”).
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(continued)

The Share Option Scheme was adopted for the purpose of providing incentives
to directors, employees and eligible participants and will expire on 20th
December, 2011. Under the Share Option Scheme, the Board of Directors of
the Company may grant options to Executive Directors, employees of the
Company and its subsidiaries and such eligible participants at the discretion of
the Board of Directors of the Company pursuant to the terms of the Share
Option Scheme, to subscribe for shares of the Company at a price per share not
less than the highest of i) the closing price of a share of the Company listed on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) at the date
of grant of the option; ii) the average of the closing price of a share of
Company on the Stock Exchange for the five trading days immediately
preceding the date of grant of the option; and iii) the nominal value of a share
of the Company. The maximum number of shares in respect of which options
shall be granted under the Share Option Scheme shall not exceed 10% in
aggregate of the issued share capital of the Company at the date of its
adoption. No Director, employee or eligible participant may be granted options
under the Share Option Scheme which will enable him or her if exercise in full
to subscribe for exceeding 1% of the issued share capital of the Company in
any 12-month period. The option period for which the options granted can be
exercisable, shall be such period as notified by the Board of Directors of the
Company, save that it shall not more than 10 years from the date of grant
subject to the terms of the Share Option Scheme. Nominal consideration of

HKS$1 is payable on acceptance of the grant of an option.

No share option was granted to or exercised by any of the Company’s
Directors, employees and such eligible participants under the Share Option
Scheme during the year and there were no share options outstanding as at 30th
June, 2002.

Other than as described in the previous paragraph, at no time during the year
was the Company or any of its subsidiaries a party to any arrangements to
enable the Directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body
corporate and none of the Directors of the Company, their spouses or children
under the age of 18, had any rights to subscribe for securities of the Company,

or had exercised any such rights during the year.
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(continued)

None of the Directors proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or any of its
subsidiaries which is not determinable by the Group within one year without

payment of compensation, other than statutory compensation.

Save as disclosed in note 38 to the financial statements, no contract of
significance, to which the Company or any of its subsidiaries was a party and
in which a Director of the Company had material interests, whether directly or

indirectly, subsisted at the end of the year or at any time during the year.

Other than the interests disclosed above in respect of Mr. Chua Domingo, the
register maintained by the Company pursuant to Section 16(1) of the SDI
Ordinance discloses no other person as having an interest representing 10% or

more of the issued share capital of the Company as at 30th June, 2002.

There are no provisions for pre-emptive rights under the Company’s Bye-
Laws, or the laws of Bermuda which would oblige the Company to offer new

shares on a pro-rata basis to existing shareholders.

The Group has entered into a loan agreement which requires the substantial
shareholder of the Company, Mr. Chua Domingo, to maintain his controlling
interest in the Company. Otherwise, the agreed facilities may be immediately
due and payable. The relevant loan granted to Yonderille Developments
Limited, a wholly-owned subsidiary of the Company, amounted to
HK$174,800,000.
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(continued)

The Company has complied throughout the year ended 30th June, 2002 with
the Code of Best Practice as set out in Appendix 14 of the Rules Governing the

Listing of Securities on the Stock Exchange.

Messrs. Deloitte Touche Tohmatsu have acted as auditors of the Company for
the past three years. A resolution will be submitted to the annual general

meeting of the Company to re-appoint them as auditors of the Company.

On behalf of the Board

= T

Pang Kit Man, John
Director and Chief Executive Officer

Hong Kong, 22nd October, 2002
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