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1.

ZFEFFE=H =+1—H 31 March 2002

GENERAL

(a)

(b)

Business activities

During the year, the Group was engaged in the
following activities:

o Trading

J Property investment

o Investment holding

o Information technology
o Cement manufacturing

Changes to the Board of directors

The four executive directors, Mr. Mongkon
Cherloemchoedchoo, Mr. Wu Guang Liang
(changed to executive director from non-
executive director on 29 October 2001), Mr Li
Xianghong and Mr. Li Tiefeng and two non-
executive directors, Mr. Chung Ho (changed to
non-executive director from executive director
on 15 August 2002) and Mr. Lee Hoong Seun,
who were directors as at 31 March 2002 remain
in office at the date of these financial statements.
The former chairman, Mr. Yuen Wai resigned
on 28 May 2002 and has not been contactable
thereafter. The independent non-executive
director, Mr. Lao Youan was appointed only in
April 2002. The financial statements have been
prepared based on the books and records
maintained by the Company and its subsidiaries.
However, no representations as to the
completeness of the books and records of the
Group during the year could be given by the
present directors although care has been taken
in the preparation of the financial statements to
mitigate the effects of the incomplete records.
The existing directors are therefore, unable to
represent that the effects of all transactions
affecting the Group during the reporting year
have been included in the financial statements.
Notwithstanding the foregoing, the directors
have, in the assessment of the Group’s assets
and liabilities, taken such steps as they
considered practicable, to establish these assets
and liabilities based on the information of which
they are aware and have made provisions and
adjustments as they considered appropriate in
the preparation of the financial statements.
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2.  SUMMARY OF PRINCIPAL ACCOUNTING
POLICIES

(a)

Basis of preparation

These financial statements have been prepared
in accordance with Hong Kong Statements of
Standard Accounting Practice (“SSAP”),
accounting principles generally accepted in
Hong Kong and the disclosure requirements of

the Hong Kong Companies Ordinance.

They have been prepared under the historical
cost convention, modified with respect to the
measurement of investment properties, and other
investments, as explained in the respective

accounting policies below.
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ZEFTHFE=H="1+—H 31 March 2002

2. SUMMARY OF PRINCIPAL ACCOUNTING
POLICIES (Continued)

(b)

Adoption of statements of standard accounting

practice

During the current year, the Group has adopted
the following SSAPs issued by the Hong Kong
Society of Accountants (“HKSA”) which are
effective for accounting periods commencing

on or after 1 January 2001:

G RER &

Events after the balance sheet date

g s mBUE 2 gt B

Accounting for investments in associates

HE

Leases

73 U

Segment reporting

Bl BARREAREAREE

Provisions, contingent liabilities and contingent
assets

v EiE

Intangible assets

B e

Business combinations

& 7

Impairment of assets

R a R O S A R BB 2 g Rt R

Consolidated financial statements and

accounting for investments in subsidiaries

The significant changes in the Group’s
accounting policies resulting from the adoption

of the new SSAPs are set out below.

ANNUAL REPORT 2001 - 2002 4Eff |8



wEmWE

Notes to the Financial Statements (Continue
L TS H =1 —H 31 March 2002

2. FESHHKREE @)

(b)

(i)

(ii)

50 China Logistics Group Limited
H MR EBEARLXT

FwmEsEHEN &)

HHEHRHAE

RBRET 2 Gt EHE
RERHEINE > AL A
A H H AR @ eIk B
BH IR 2 B B R 2 A
BHZARM - WHEEH
B SE B) E B 78 W14
7o BB B3 2 L
TFETLUES - LER
FEERZHK -

B sk SE28 TP > B
HEHCEIN _FF
FAEWHA — A Z B 1R
Mo A
5,827,0007C - &% M
TIBEEE RRRE
A=t —AlkEER
e IR B 2 AR MR 2 fiE
i MAARBERE
EHERAAETER - H
Je i A BRSUAE  — %
ZEE=ZA=1t—-H2
ffE-

HE

& ik A 145
(KEAERT) (MG I BE
BN R BR AL E 2 R
R AR & MBIL LT
ST 20 A

- AER—F

- ZR-FEIR
hE

- ZRILF

sy B 7 E 5 LB
AEREZEIN T~
o

2. SUMMARY OF PRINCIPAL ACCOUNTING
POLICIES (Continued)

(b)  Adoption of statements of standard accounting

practice (Continued)

(i)

(ii)

Events after the balance sheet date

In accordance with revised SSAP 9, the
Group no longer recognises dividends
proposed or declared after the balance
sheet date as a liability at the balance
sheet date. This change in accounting
policy has been applied retrospectively
so that the comparatives presented have
been restated to conform to the changed

policy.

As stated in note 28, this change has
resulted in an increase in opening
retained profits at 1 April 2000 by
HK$5,827,000 which is the reversal of
the provision for the proposed final
dividend for the year ended 31 March
2000 previously recorded as a liability
as at 31 March 2000 although not
declared until after the balance sheet
date.

Leases

SSAP 14 (revised) “Leases” requires
disclosure on the aggregate future
minimum lease payments of non-
cancellable leases analysed into the
following periods:

- not later than one year

- later than one year and not later
than five years

- later than five years

Comparative figures have been restated
to conform with the current year’s
presentation.
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SUMMARY OF PRINCIPAL ACCOUNTING
POLICIES (Continued)

(b)  Adoption of statements of standard accounting

practice (Continued)

(iii)

(iv)

Segment reporting

In note (4) to these financial statements
the Group has disclosed segment revenue
and results as defined under SSAP 26. In
accordance with the Group’s internal
financial reporting the Group has
determined that business segments be
presented as the primary reporting format
and geographically as the secondary
reporting format. Comparative information

has been given.

Goodwill

Goodwill represents the excess of the
cost of an acquisition over the fair value
of the Group’s share of the net assets of
the acquired subsidiaries and associates

at the date of acquisition.

In accordance with SSAP 30, goodwill
on acquisitions occurring on or after 1
January 2001 is included in intangible
assets and is amortised using the straight-
line method over its estimated useful life.
Goodwill of the Group is amortised over
a period of 20 years. Where an
indication of impairment exists, the
carrying amount is assessed and written
down immediately to its recoverable

amount.

ANNUAL REPORT 2001 - 2002 4F#

51




2. FEREHBREBE @)

(b) HMEHEBEY )

(iv) & (%)

WoRE—FMA—H
HIEAT Z 2 A 2 T
BT AR o AR
PR & s
55 3098 56 1 ()l 48 UE
e SC > T S I 56 A A
W2 HEENATES -
R > FREEEEZ
o] 511 e 48 T AR 1 &
FHE B MG 3198 8
Moo

China Logistics Group Limited
TEYREEAERLF

2. SUMMARY OF PRINCIPAL ACCOUNTING
POLICIES (Continued)

(b)  Adoption of statements of standard accounting

practice (Continued)

(iv)

Goodwill (Continued)

Goodwill on acquisitions that occurred
prior to 1 April 2001 was written off
against reserves. The Group has taken
advantage of the transitional provision
1(a) in SSAP 30 and goodwill previously
written off against reserves has not been
restated. However, any impairment loss
arising on such goodwill is accounted

for in accordance with SSAP 31.
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2.

SEFECHE = =+ —H 31 March 2002

SUMMARY OF PRINCIPAL ACCOUNTING
POLICIES (Continued)

(c)

Basis of consolidation

The

incorporate the financial statements of the

consolidated financial statements
Company and its subsidiaries made up to 31
March. The results of subsidiaries acquired or
disposed of during the year are consolidated
from or to their effective dates of acquisition to
31 March, or up to the effective date of disposal,
as appropriate. All significant intercompany
transactions and balances within the Group are

eliminated on consolidation.

The gain or loss on the disposal of a subsidiary
represents the difference between the proceeds
of the sale and the Group’s share of its net
assets together with any goodwill or capital
reserve which was not previously charged or
recognised in the consolidated profit and loss

account.
Minority interests represent the interests of

outside shareholders in the operating results and

net assets of subsidiaries.
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SUMMARY OF PRINCIPAL ACCOUNTING

POLICIES (Continued)
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Subsidiaries

A subsidiary is a company in which the
Company, directly or indirectly, controls more
than half of its voting power or issued share
capital or controls the composition of its board

of directors.

Investments in subsidiaries are stated in the
Company’s balance sheet at cost less provision
for impairment loss, if any, as determined by
the directors. The results of subsidiaries are
accounted for by the Company on the basis of

dividends received and receivable.

Associates

An associate is a company, not being a
subsidiary, in which the Group holds a
substantial long-term interest in the equity share
capital and over which the Group is in a
position to exercise significant management

influence.

The consolidated profit and loss account
includes the Group’s share of results of
associates for the year, and the consolidated
balance sheet includes the Group’s share of net

assets of associates.

The results of associates are included in the
Company’s profit and loss account to the extent
of dividends received and receivable. The
Company’s interests in associates are stated at
cost less any provisions for impairment loss, if

any, as determined by the directors.
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ZEFTHFE=H="1+—H 31 March 2002

SUMMARY OF PRINCIPAL ACCOUNTING
POLICIES (Continued)

(f)

(g)

Goodwill

Positive goodwill arising on consolidation
represents the excess of the cost of the
acquisition over the Group’s share of the fair
value of the identifiable assets and liabilities

acquired.

In respect of acquisitions of subsidiaries:

(i) before 1 April 2001, positive goodwill is

eliminated against reserves; and

(i) since 1 April 2001, positive goodwill is
amortised to the consolidated profit and
loss account on a straight-line basis over
its estimated useful life. Positive goodwill
is stated in consolidated balance sheet
at cost less accumulated amortisation and

impairment losses, if any.

On disposal of a subsidiary, any attributable
amount of purchased goodwill not previously
amortised through the consolidated profit and
loss account or which has previously been dealt
with as a movement on the group reserves is
included in the calculation of the profit or loss

on disposal.

Intangible assets

Intangible assets are capitalised and amortised
over the minimum estimated useful life of the
assets. Provision is made to the extent that the
directors considered an impairment loss has

taken place.
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ZEFHFE=H=+—H 31 March 2002

SUMMARY OF PRINCIPAL ACCOUNTING

POLICIES (Continued)
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Investment properties

Investment properties are those properties which
are held for their investment potential, are
income producing and are intended to be held
on a long term basis. They are stated at their
open market values on the basis of annual
valuations. Any surplus or deficit on revaluation
is taken to the investment properties revaluation
reserve unless the total of this reserve is
insufficient to cover a deficit, in which case
the amount by which the deficit exceeds the
amount in the reserve is charged to the profit
and loss account. Where a deficit has previously
been charged to the profit and loss account
and a revaluation surplus subsequently arises,
the surplus is credited to the profit and loss
account to the extent of the deficit previously

charged.

The gain or loss on disposal of an investment
property, representing the difference between
the net sales proceeds and the carrying amount
of the relevant asset, is recognised in the profit
and loss account. Any revaluation reserve
balance attributable to the relevant asset being
sold is transferred to retained profits upon

disposal of the asset.

No depreciation is provided in respect of
investment properties with an unexpired lease
term of more than 20 years since the valuations

take into account the state of the buildings.
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SUMMARY OF PRINCIPAL ACCOUNTING
POLICIES (Continued)

(i) BREPHE (i) Properties under development
B ) 36 T A B o b J Properties under development are investments
BMFELRE - BHE TR EAT in land and buildings under construction. The
A > EIEITE A 2B R LR investments are stated at cost which includes
B S o KB RREAG 2 FIE KA development and construction expenditure
MEEEABREFHATEZ incurred and interest and other direct costs
GRORCRIEN i attributable to the development, less any
impairment loss deemed necessary by the
directors.
(i) ME BRREGE () Properties, plant and equipment

W3~ e B B 4 A R
WA E SR o #AH T30 s
EE TR OK Tk TRk
X B RS s L E SRR
Al T AR 4% 2 LA
HEAZ LR - TRAEXR
mr

HAH 0 RAEFE 1.67%-3.6%
W Tt 7% 10%-20%

Properties, plant and equipment are stated at
cost less accumulated depreciation. Leasehold
land and buildings is depreciated over the
period of the lease while other properties, plant
and equipment are depreciated at rates sufficient
to write off their cost over their estimated useful
lives on a straight-line basis. The principal

annual rates are as follows:

1.67% — 3.6%
10% — 20%

Leasehold land and buildings

Plant and machinery

B~ B XK Furniture, fixtures and
8 M R A 10%-20% computer equipment 10% — 20%
RH 20% Motor vehicles 20%

MR BRI ~ S L2
IE AR UL 2 3 2 A 3 4
R R H - ARAMAET
LU A AL S 4% 3 A 4 B 2 st
AR

W3k e B B 2 MR T Y
E T LA RS o LLRRAG AT i
[ & FR A Bk 2 87 HAR
(B o e AT Wi 1] 4 I > T
MARBERELCH AR
{f -

Major costs incurred in restoring properties,
plant and equipment to their normal working
condition are charged to the profit and loss
account. Improvements are capitalised and
depreciated over their expected useful lives to

the Group.

The carrying amounts of properties, plant and
equipment are reviewed regularly to assess
whether their recoverable amounts have

declined below their carrying amounts. Expected

future cash flows have been discounted in

determining the recoverable amount.
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SUMMARY OF PRINCIPAL ACCOUNTING

POLICIES (Continued)
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Properties, plant and equipment (Continued)

The gain or loss on disposal of a property, plant
and equipment is the difference between the
net sale proceeds and the carrying amount of
the relevant asset, and is recognised in the profit

and loss account.

Impairment of assets

Internal and external sources of information are
reviewed at each balance sheet date to identify
indications that the following assets may be
impaired or an impairment loss previously
recognised no longer exists or may have

decreased:

- intangible assets

- properties, plant and equipment (other
than properties carried at revalued
amounts)

= investments in subsidiaries and associates

If any such indication exists, the asset’s
recoverable amount is estimated. An impairment
loss is recognised whenever the carrying amount

of an asset exceeds its recoverable amount.

The recoverable amount of an asset is the
greater of its net selling price and value in use.
In assessing value in use, the estimated future
cash flows are discounted to their present value
using a pre-tax discount rate that reflects current
market assessments of time value of money and
the risks specific to the asset. Where an asset
does not generate cash inflows largely
independent of those from other assets, the
recoverable amount is determined for the
smallest group of assets that generates cash
inflows independently (i.e. a cash-generating

unit).
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ZEFTHFE=H="1+—H 31 March 2002

SUMMARY OF PRINCIPAL ACCOUNTING
POLICIES (Continued)

(k)

(M

Impairment of assets (Continued)

In respect of assets other than goodwill, an
impairment loss is reversed if there has been a
change in the estimates used to determine the
recoverable amount. An impairment loss in
respect of goodwill is reversed only if the loss
was caused by a specific external event of an
exceptional nature that is not expected to recur,
and the increase in recoverable amount relates
clearly to the reversal of the effect of that

specific event.

A reversal of impairment losses is limited to the
asset’s carrying amount that would have been
determined had no impairment loss been
recognised in prior years. Reversals of
impairment losses are credited to the profit and
loss account in the year in which the reversals

are recognised.

Other investments in securities

Other investments in securities are carried at
fair value. At each balance sheet date, the net
unrealised gains or losses arising from the
changes in fair value of other investments are
recognised in the profit and loss account. Profits
or losses on disposal of other investments in
securities, representing the difference between
the net sales proceeds and the carrying amounts,
are recognised in the profit and loss account as

they arise.
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SUMMARY OF PRINCIPAL ACCOUNTING

POLICIES (Continued)
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(m)

Inventories

Inventories are valued at the lower of cost, on
the first-in, first-out basis, and net realisable
value after making due allowance for any
obsolete or slow moving items. In the case of
finished goods and work in progress, cost
includes direct materials, direct labour, sub-
contracting charges and, where applicable,
production overheads. Net realisable value is
determined by reference to estimated selling
prices less all further costs to be incurred in

selling and distribution.

Accounts receivable

Provision is made against accounts receivable
to the extent they are considered to be doubtful.
Accounts receivable in the balance sheet are

stated net of such provision.

Cash equivalents

For the purpose of the consolidated cash flow
statement, cash equivalents represent short term
highly liquid investments which are readily
convertible into known amounts of cash and
which were within three months of maturity
when acquired, less advances from banks
repayable with three months from the date of

the advance.

Deferred taxation

Deferred taxation is accounted for at the current
taxation rate in respect of timing differences
between profit as computed for taxation purpose
and profit as stated in the financial statements
to the extent that a liability or an asset is
expected to be payable or recoverable in the

foreseeable future.
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otes to the Financial Statements (Continued)

ZEFTHFE=H="1+—H 31 March 2002

SUMMARY OF PRINCIPAL ACCOUNTING
POLICIES (Continued)

(q)

(r)

Provisions and contingent liabilities

Provisions are recognised for liabilities of
uncertain timing or amount when the Company
or the Group has a legal or constructive
obligation arising as a result of a past event; it
is probable that an outflow of economic benefits
will be required to settle the obligation and a
reliable estimate can be made. Where the time
value of money is material, provisions are stated
at the present value of the expenditures expected

to settle the obligation.

Revenue recognition

Revenue from the sale of goods is recognised
on the transfer of risks and rewards of
ownership, which generally coincides with the
time when goods are delivered to customers and

title has passed.

Operating leases rental income is recognised

on a straight-line basis over the lease term.

Interest income is recognised on a time
proportion basis, taking into account the
principal amounts outstanding and the interest

rates applicable.

Revenue from provision of services is recognised

when the services are rendered.
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Notes to the Financial Statements (Continue

SEECHE = =+—H 31 March 2002

SUMMARY OF PRINCIPAL ACCOUNTING

POLICIES (Continued)

fEEEE (s)

HEARE  SESREERE
2 IR 18] 07 ] BEA T E R BT
LS 2 B T E AR B
AETLUEAR > WAE 2 A B
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#EHED (t)

B AT HE B KA R B
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HHAFHDEREERER
IR -

BHBEHESE ()

A 5 B B BB IR AR A 2 R

A ELEZ EFENERGER
g o

Logistics Group Limited

Borrowing costs

Borrowing costs that are directly attributable to
the acquisition, construction or production of
an asset that necessarily takes a substantial
period of time to get ready for its intended use
or sale are capitalised as part of the cost of that

asset.

All other borrowing costs are charged to the
profit and loss account in the year in which

they are incurred.

Operating leases

Leases where substantially all the risks and
rewards of ownership of assets remain with the
leasing company are accounted for as operating
leases. Payments made under operating leases
are charged to the profit and loss account on a

straight-line basis over the lease periods.

Retirement benefit costs

The Group’s contributions for employee’s
retirement benefits are charged to the profits
and loss account in the year in which such

costs are incurred.
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SEFECHE = =+ —H 31 March 2002

SUMMARY OF PRINCIPAL ACCOUNTING
POLICIES (Continued)

(v) 4r%EE (v)  Translation of foreign currencies
ST 5 AL 5 B 2 Rk Transactions in foreign currencies are translated
B mEREAUSNEREAZ at exchange rates ruling at the transaction dates.
BWEERAGBESADZE Monetary assets and liabilities expressed in
HIE o FHEFU FTEEZ foreign currencies at the balance sheet date are
I 5 AR H A R R - translated at the rate of exchange ruling at the
balance sheet date. Exchange differences arising
in these cases are dealt with in the profit and
loss account.
B 2 ) e Bk v 8 WD LA W A The financial statements of subsidiaries and
BB WA R E R 2 associates expressed in foreign currencies are
RIE o P R 2 5L S translated at the rates of exchange ruling at the
1 fk 6 5 ) i 2L balance sheet date. Exchange differences arising
are dealt with as a movement in reserves.
(w) BREAL (w)  Related parties

AE AT — 75 801 B L 5 B[R] 4 4 )
F—0r > BREAES — T L M
VEY S W S N
B MEAREANL < LA
52 3 3 (5] 4 o B3t IR 32 5
HEREE > FEARENL -

Parties are considered to be related if one party
has the ability, directly or indirectly, to control
the other party or exercise significant influence
over the other party in making financial and
operating decisions. Parties are also considered
to be related if they are subject to common

control or common significant influence.

ANNUAL REPORT 2001 - 2002 4E3f  [HLo)8)



64 China Logistics Group Limited
H MR EBEARLXT

ZFEFAFE=H =+1—H 31 March 2002

FHREERRES

B LS A > A5 M8 5 3K
BRE > HhafMIEsgn 2% —4
T ARG ZEREE - WMERTE
BRI 0 Bk o AR A
A BE A% THAZ 5 A KR 8 > T B
LI F a8 5 15 R 8 R 4 &
AL B EM L o A% E RBGE
AT B A (o] A B AR OH - Al Bl
HZ AP ERERME > AEHCK
WAy MR R - HERRLE
FE B B B ST > DAl R I
&> RALEEERE - AEBC
Py 38 R

BEAb > S O O 2 A
(=X P B £ 2B A4 %L World
Gain Holdings Limited (& A" Z %
R ) 2 fe BAERCA D) PR
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Notes to the Financial Statements (Continue

GOING CONCERN BASIS OF
PREPARATION

Since the last balance sheet date, the Group has
experienced serious financial difficulties, which inter
alia led to a winding up petition in November 2001,
the withdrawal of banking facilities and the termination
of the PUMA distribution agreement. Substantial
provisions have been made during the year for various
transactions, which the present Board of Directors
consider may not have been in the best interests of
the Group. Legal action is in process for possible
recovery in connection therewith. To minimise the
adverse effects of the above, the Group has taken active
steps to streamline the operations, dispose of non-
core assets and reduce overheads so as to minimise
losses and restore the Group to profitability. It has

also sought new shareholders.

Additionally, the Board has been assured by China
Chengtong Holdings Company, a major state-owned
enterprise in the PRC and the ultimate holding
company of World Gain Holdings Limited (the
prospective controlling shareholder in the Company)
that it will provide continuing financial support to the
Company and the Group once the application for
resumption of trading in the Company’s shares is

granted by the Stock Exchange of Hong Kong Limited.

In the event that the application for trading in the
Company’s shares is not granted by the Stock Exchange
of Hong Kong Limited, the Board will take additional
measures to improve its cash flows by increasing the
productivity of its cement factory in Suzhou, utilising
leasing areas both in Hong Kong and in China for
additional rental income, procuring further realisation
of non-core assets, streamlining the operations and

reducing operating expenses.

In every respect, the present Board is confident that
the cash flows over the next 12 months from the date
of these financial statements will be sufficient to
confirm that the Group can continue as a going

concern.
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4. BWRHEHEZETRSEEH 4. REVENUE AND TURNOVER AND
SEGMENT INFORMATION

(a) Revenue and turnover

(a) BEREX#

BRBEEREHETE  HERA
FIE A R 38 BRI 2 4838 - 1
AEFEBARFL Y o HBEFESY

Turnover represents the aggregate of the net invoiced
value of goods sold, rental income, interest income

and estate management income but excludes intra-

i 2 HERWT - group transactions. Turnover is reconciled to total
revenues as follows:-
5508
Group
2002 2001
EB¥TIT W T oo
HK$’000 HK$'000
R Turnover
P B Sale of goods 191,859 160,598
BB Y M5 Gross rental income from
I ONESE | investment properties 14,525 18,236
L/ E SR INIPN Estate management income 784 1,254
FE e A Interest income 154 43,409
Ak B0 T R 5 e A Heating supply technical
services income - 35,000
207,322 258,497
oAt g 4 Other revenues
i@y Dividends 24 =
$HE M & A Sales commission income 848 1,191
872 1,191
R & Total revenues 208,194 259,688
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4. REVENUE AND TURNOVER AND

SEGMENT INFORMATION (Continued)

SERHE
B EREH T

(b)

(b)

Segment information

By principal activities:

HERR
Sale of
goods

2002
ERFT
HKS'000

Property
investment

2002
BFT
HK$000

2001
B
HK$'000

2001
B
HK$'000

2002
BFT
HK$000

L ET]

Heatin
technical service

Investment
holding

2002
BFT
HK$000

LS )]

E-commerce

000 2000
BFr  BETr
HK$'000  HK$'000

[i supply

2001
B
HK$'000

2001
B
HK$'000

2002
BFT
HK$000

L

Consolidated

2001
R
HKS 000

ki

Revenue

ELe

Total Revenue

] ]

Result

xR

Segment result

RARRX

Unallocated corporate
EXPenses

B R R

Amortisation of

191,859 160,598 15,309 19,490 -

(49,313) (15,546 (154,027) 10,236 (70

intangible assets
EVEER[E
Impairment of
intangible assets
hEN SRR
Provision for CNCC
Acquisition
TR IR
Provision for doubtful
receivables
L1 1 YNEE
Share of results of
associates
RERA

Finance costs

RfinER
Loss hefore taxation
il

Taxation

it YRR
ik

Loss before
minority interests

66 China Logistics Group Limited
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AL

35,000 154 43,409 - - 207,322

35,000 (56,988) 36,769 (8,195 (12,381 (268,593)

(34,087)

(13,000)

(428,999)

(232,657)

(391,249)

(6,980)

(14,072)

(1,389,636)

(527)

258,497

54,078

(21,447

(26,000

(15,822

7,225

(10,959

(12,924

277




4,

KEEXRARSEEH @) 4. REVENUE AND TURNOVER AND SEGMENT
INFORMATION (Continued)
(b) SEEH H) (b)  Segment information (Continued)
R B By principal activities:
HERR nERE HHEERE REnk
Sale of Property Heating supply Investment LEd ] a8
goods investment technical service holding E-commerce Consolidated
2002 2001 2002 2001 2002 2001 2002 2001 2002 2001 2002 2001
BETT EETr BEFT  RNTr BRFT BETx ERTT O BNTa ERTT OERTL BRTT O ENTH
HK$'000 ~ HKS'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000 ~ HKS'000  HK$'000 ~ HK$'000  HKS§'000 ~ HK$'000
BE
Assets
hEERE
Segment assets 34,869 106,553 296,588 484463 - 477,001 224206 823,677 - 5682 555,663 1,899,576
KPREE
Unallocated assets - 1057
555,663 1,921,633
R
Liabilities
Mk
Segment liabilities (58,133) (111,210 (30,874) (23,390 (84) (43 (2,100 (5,814 (979) (550 (92,170)  (141,014)
APEER
Unallocated liabilities (347,673)  (306,665)
(439,843)  (447,679)
AftEH
Other information
BRRL
Capital expenditure 84 628 8 67 - - 213 1,635 17 5,786 302 6,316
1
Depreciation 4,739 401 298 3N - - 443 1,267 408 815 5,888 2,794
(Rii-11v4
FRERT
Non-cash expenses
other than
depreciation 61,005 9,604 164,271 1493 428,999 - 602,780 22459 344 - 1,257,399 33,556
ANNUAL REPORT 2001 - 2002 4 #k
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Notes to the Financial Statements (Continue
ZFEFFE=H =+1—H 31 March 2002

4. REVENUE AND TURNOVER AND SEGMENT

INFORMATION (Continued)

(b)  Segment information (Continued)

By geographical location:

i

Hong Kong

2002
ERTFT
HK$000

2001

BT
HK$'000

hE K&

Mainland

China
2002
BEFT
HK$’000

2001
BT
HK$'000

¢ |
Taiwan
2002

ERFT
HK$'000

2001
BT
HK$'000

w8

Consolidated

2002

ERFT
HK$'000

2001
BT
HK$'000

i &
Revenue

By €
Total revenue

ER

Result

HEER

Segment result

AL 3

Unallocated
corporate expenses

B EESH

Amortisation of
intangible assets

ESIA L

Impairment of
intangible assets

AR T R

Provision for
CNCC Acquisition

TSR 1 £

Provision for doubtful
receivables

JE 00 8 0 ) S 4

Share of results of
associates

Bl R A

Finance costs

B BL i s

Loss before taxation

B

Taxation

IR Tl
B

Loss before
minority interests

RE

Assets

NEERE

Segment assets

Rt R H

Other information
RITEX

Bank overdrafts

68 China Logistics Group Limited
TEYREEAERLF

46,552

1,995

359,041

34,186

20,642

338,531

120,089 190,465

(272,896) 39,032

192,097 1,583,006

40,681 33,846

2,308 (5,596)

4,525 96

207,322

258,497

(268,593)

(34,087)

(13,000)

(428,999)

(232,657)

(391,248)

(6,980)

(14,072)

54,078

(21,447)

(26,000)

(15,822)

7,225

(10,958)

(1,389,636)

(527)

(12,924)

277

(1,390,163)

(12,647)

555,663

1,921,633

(1,108)

(1,398)

(102)

(1,210)

(1,437)




BB

A% B 3 48 1 A 4F BEUR B 8 A B
(CEF—4F W) > MEFLA ER
REAFEZRBMBE (ZFF—
o) o

DIVIDEND

No interim dividend was paid during the year (2001:
Nil) and the directors do not recommend the payment
of a final dividend in respect of the year (2001: Nil).
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Notes to the Financial Statements (Continue
ZFEFFE=H =+1—H 31 March 2002

BEXBER 6. LOSS FROM OPERATING ACTIVITIES
REEHBEHENT The loss from operating activities is arrived at:
5%E
Group
2002 2001
ERTT T
HK$’000 HK$'000
Bk - After Charging:
T G A Amortisation of intangible assets 13,000 26,000
3 G Auditors’ remuneration:
AGEE B Current year provision 1,798 797
EEBHAR Prior year underprovision 392 =
7 5 WA Cost of inventories 165,182 145,963
g Depreciation:
HEWE - B LRHE Owned properties, plant and equipment 4,767 2,654
iV EN: S Y& ] Leased properties, plant and equipment 1,121 140
N F e Exchange losses, net - 139
HEREAFAER Loss on disposal of associates - 2,213
HEREWEER Loss on disposal of investment properties - 2,338
HEWE - BS Loss on disposal of properties, plant and 947 4,274
Tk M i 45 equipment
T RETFZ KEMAMHE  Operating lease rentals for land and buildings 3,884 5,259
BREWEI S Outgoings in respect of investment properties 5,654 6,335
HEEH RN W BR B Provision for advances to investee companies - 1,428
JEE Wi R B 18 Provision for doubtful receivables 391,248 15,822
17 5 Bty Provision for inventories 11,329 1,200
e o w) SR Provision for loans to associates 148 =
HA R 5 B G Provision for other investments in securities 283 96
R IR R A Retirement benefit costs 2,276 697
ATHRA Staff costs 25,448 27,633
(5% M) (including directors’ emoluments)
EFtA - After crediting:
I o di - A Exchange gains, net 943 =
0 H A 5 2 g Gain on disposal of other investments 59 =
BT 8 1 A 2 Provision for loans to associates written back - 10,990

70 China Logistics Group Limited
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7.

MERE 7.  FINANCE COSTS

F5E
Group
2002 2001
B¥TIT EWETF T
HK$’000 HK$’000
PR % H 2 F & Interest and similar charges on:
LA
JRUA T AR TR 4 B R Bank loans and overdrafts
ZRAT RS IE L wholly repayable within five years 7,392 10,490
HoAh 3K (K ) Other loans (note) 6,719 =
R S gt 7 2 ) R IA Amount due to an associate - 634
14,111 11,124
e - ALz &% Less: Amount capitalised
(Kt 725 1576) (note 15) (39) (166)
14,072 10,958

Bfst - EREAEBRAFELR2EMEE  Note: Including interest of HK$6,066,000 on other loans from New
il New Era Foundation (China) Era Foundation (China) Limited that the Group has fully repaid

Limitedf§ A 2 oAty & 32 # 5 v during the year.
#6,066,0007C
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Notes to the Financial Statements (Continue
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8. W&\ 8. TAXATION
7 v A5 B T e BRAS 4 JEE A SRR Hong Kong profits tax is provided at 16% on the
i A DAL 2 1 6%t o 75 Us DL AN b [ estimated assessable profits for the year. Taxes on
JRE SRR i | 2 0 TE TS AR 8 BLAT A profits assessable outside Hong Kong have been
8] 1% A B A e 4 A 4 T A P 7 I calculated at the rates of taxation prevailing in the
RLBOBEFHE - countries in which the Group operates, based on

existing law, practice and interpretation thereof.

F£ME
Group
2002 2001
EB¥TIT W T oo
HK$’000 HK$’000
A AR A Current year provision:
i Hong Kong 525 =
A s LA S Ml [ Outside Hong Kong - _
525 -
T 4F A Prior years over-provision:
s Hong Kong - (280)
A s LA S Ml [ Outside Hong Kong - _
- (280)
525 (280)
JRE A W 8 4 ) B I Share of tax of associates 2 3
IR AERLIA (M 7£ %5 257H)  Deferred tax (note 25) - -
A FE LI B Tax charge/
(41 42) (credit) for the year 527 (277)
9. BREHEBRPH 9.  NET LOSS ATTRIBUTABLE TO
SHAREHOLDERS
T AR ) B S R A 0 B P SR RE A The net loss attributable to shareholders dealt with in
8 V548 B T % 1,453,686,0000C (% the financial statements of the Company is
F—4F - #%220,314,0007C) © HK$1,453,686,000 (2001: HK$220,314,000).

China Logistics Group Limited
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 pmmsme

ZEFTHFE=H="1+—H 31 March 2002

BRER 10. LOSS PER SHARE
B BCEEAS J 48 T AR R AR B2 1 B ORJRE A The calculation of basic loss per share is based on the
Jis 15 15 #15 %51,395,038,0000C (ZF net loss attributable to shareholders of
F—4 5 %14,774,00000) K E HK$1,395,038,000 (2001: HK$14,774,000) and the
1Ty 2 IHEF- 3 #81,461,205,37 9% weighted average of 1,461,205,379 (2001:
(ZFEFE—4 :1,456,851,397/%) &t 1,456,851,397) shares in issue during the year.
% o
DRI A {1 PR RE ~ 0 PO o DA Y S 8 08 The diluted loss per share for the years ended 31
T T R S 4 S R A i T March 2002 and 2001 have not been shown as the
s M RERERE —FE exercise of options, warrants and the conversion of
CHERCEF-FEA=ZF—HIEE the mandatory convertible note would have no dilutive
J& 2 B R e A effect on the basic loss per share.
EFREREEEMS 11. DIRECTORS’ AND SENIOR
MANAGEMENT’S EMOLUMENTS
(a) E=HM (a) Directors’ emoluments
i S s UDS SAEI K T Directors’ remuneration disclosed pursuant to
ToRI R 2 EFM BT - the Listing Rules and Section 161 of the
Companies Ordinance is as follows:
F5E
Group
2002 2001
EE¥TIT HEWET T
HK$’000 HK$'000
ik Fees 1,042 780
At P 4 Other emoluments 4,505 2,818
FEXINGI RPN Contributions to retirement schemes 112 90
5,659 3,688
RS2 EFWEUEEN T Directors’ fees include HK$453,000 (2001:
BAUERTEF 2B HK$280,000) payable to independent non-

453,0007C (—F%F —4F :
280,0007C) ° A2y A 3 1 3 At
18 57 JE PUAT 2 AT o] L b P 5
(T —F ) -

executive directors during the year. No other
emoluments (2001: Nil) are payable to

independent non-executive directors.
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1. EEREREEERME @) 11. DIRECTORS’ AND SENIOR
MANAGEMENT’S EMOLUMENTS
(Continued)
(a) EEMe &) (a) Directors’ emoluments (Continued)
FERER I AREA L R 2 During the year, no share options were granted
Jie HE T B 4% T RO ( to directors under the Company’s Share Option
TR ML EFR Scheme (2001: 41,000,000 shares options
i 41,000,0001 B ik #E) - & granted to a total of 6 directors). Each of the
13 BUA B I RE IR T 1 A CHE A existing share options entitles the holder to
R E 01491 07 I — subscribe for one ordinary share of HK$0.1 each
i R T (L W 0.1 0 2 A8 ) in the Company at the subscription price of
L@ o FERNRBEARE HK$ 0.1491. During the year and up to the
fl % H Ik - EFE AT date of this report, 6,500,000 share options had
6,500,000 % e (= F%F — been exercised by the directors (2001: Nil) .
i) o
A F MRS ST S A 2 HE o TR There were no arrangements under which a
B EERENR SR ESRE director waived or agreed to waive any
“EEERFF =R emolument in respect of the years ended 31
=t—RIFEEZEMME - March 2002 and 2001.
EREMEN T FHHA - Emoluments of the directors fell within the
following bands:
F5E
Group
2002 2001
EEAR FHEAH
Number of Number of
directors directors
e 12 70 2 111,000,000 HK$Nil to HK$1,000,000 14 9
i 1,000,0017C % i % 1,500,0000  HK$1,000,001 to HK$1,500,000 - 1
i 1,500,001 7C % i % 2,000,0000  HK$1,500,001 to HK$2,000,000 1 -
15 10
74 China Logistics Group Limited
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(b)

LIEBREHFMAL

AEBMEZREHFMA LS
WA (ZFE 4 —F) A
NEIE R H R SO
AEHI@E - HB=4 CF
F—F WL ALZBMam
T

otes to the Financial Statements (Continued)

 pmmsme

SEFECHE = =+ —H 31 March 2002

11. DIRECTORS’ AND SENIOR
MANAGEMENT’S EMOLUMENTS (Continued)

(b) Five highest paid individuals

Of the five individuals with the highest
emoluments in the Group, two directors (2001:
one) of the company whose emoluments have
been included in note 11(a) above. The
emoluments of the remaining three (2001: four)

individual are as follows:

*5H

Group
2002 2001
BYETT T
HK$’000 HK$’000
Hr i S HoAth AR A Salaries and other benefits 3,476 4,179
B RET H 4 K Contributions to retirement schemes 174 211
3,650 4,390

SR NS o S

Emoluments of the highest paid individuals fell

Al within the following bands:

*5KE

Group
2002 2001
A& A&
Number of Number of
individuals individuals
s % 70 2 1 1,000,0007C HK$Nil to HK$1,000,000 2 3
7 11,000,0017C £ # % 1,500,0007C HK$1,000,001 to HK$1,500,000 - 1
711,500,001 70 £ # % 2,000,0007C HK$1,500,001 to HK$2,000,000 1 -
3 4
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BHEFEE

R-FERETLZA—HAE > AEH
BT — A E A FOR IR GBI
R-FERETZA—H > Fat g
Bl s B E B (TR B e st
BJ) o ARSE [ RLAT 2 AR AR B Lo
e 2B LUEERATFEZ
5%l H o W G 2 B S
MR A o B E
B o

A 4 [ 2 H ) O ) 2 B R
U BT 3 2 @ A T #) o Ty
Y g B FE AR B 4 2 22%I0 & € o

BEFZ - HE=ZA=+—HI%
B A E T A2 A S
2,276,0000C ( = FF —F : ¥
697,000 7C) °

wEmWE

Notes to the Financial Statements (Continue

12.

RETIREMENT BENEFIT COSTS

Before 1 December 2000, the Group contributed to a
defined contribution retirement scheme in Hong Kong.
The scheme was converted to a Mandatory Provident
Fund scheme (“MPF scheme”) on 1 December 2000.
Contributions by the Group to both the previous
retirement scheme and the MPF scheme are calculated
at 5% of employees’ basic salaries. The assets of the
two schemes were held separately from those of the

Group in an independently administered fund.

The Group’s subsidiaries in the PRC participate in
defined contribution schemes managed by the PRC
local governments. Contributions are made at 22% of

the employee’s basic salaries.

For the year ended 31 March 2002, contributions
totalling HK$2,276,000 (2001: HK$697,000) were paid
by the Group.




13. B EE 13. INTANGIBLE ASSETS

x5E
Group
BETIT
HK$’000
5% 3 Cost
“EE-FEWHA—-H K 1 April 2001 and 31 March 2002
—EEZE M -H=1—H 519,999
RSN Accumulated amortisation
—EFE WA —H 1 April 2001 78,000
A% A T Amortisation for the year 13,000
ICRIEN = Impairment loss 428,999
—EE A -H=1—H 31 March 2002 519,999
REEE Net book value
CEE FE=ZHA=1+—H 31 March 2002 -
—EE—4E-H=1—H 31 March 2001 441,999
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Notes to the Financial Statements (Continue
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13.

a) UL K E R (a)
Trade Sense International
Limited (1 2% J& 4 77 s BF 5 5k
ML 2 B RAFE > By E
It 5 BT 2 B A 3 P
W YA (]
W)z 2 EWEA R T —
T W ok o PR > A B R
Galaxy Gain Limited
([Galaxyl) B #8474 Z275%
4 o GalaxyZ 2 & & 2 7]
V) 2 it B R 2 /] (T4 3 fi
)W —H REREE
o (B8] K o 8 % 1) 2 9 A4 B 1l
ARAE ([##]) $R4EH Bt
JE gzt R AL B R 4 2
AR ES (THE#IEE ) - FEHH
7 Py B — JHAE % > BB
BB R AR
ZRBERR W E - 7 fhH
55%05% Bl A% 36 B > £ B 20
o AERNREZ T EEER
W b —THAETY G > A
KA IRZ NFAEE - g2
REHTUEARLRIEEREZ
/P Al Af AR 0 204 i 8 o

R Ll E S TNE o Sy YN
A Rt ERE > AEER
BE-NWANE=ZA=Z+—H
1R 4F BE B 4 1 U 4F 5 72 i BhOE
H o a2 Al 2= 6 B A 8 W
25,000,0007C o
58,000,0007C o
35,000,000 K& W %
40,000,0007C » A/ Al B 2
TEE-E=ZH=F+—HI=
A N A A T T R A W A
BEA RN E I BB W
118,000,0007C » &1 > A B
FE 2 # % 114,000,0007C
TN UCER AR AN A B A 42 1 o

INTANGIBLE ASSETS (Continued)

In 1998, the Group entered into an agreement
with Trade Sense International Limited, a
company incorporated in the British Virgin
Islands with limited liability, a wholly-owned
subsidiary of China Huatong Distribution &
Industry Development Corp. (“China Huatong”),
a state-owned enterprise incorporated in
Beijing, the PRC under which the Group
acquired a 75% interest in the issued share
capital of Galaxy Gain Limited (“Galaxy”).
Galaxy’s wholly-owned subsidiary, Ocean-Land
Heat Supply Limited (“Ocean-Land Heat”), was
appointed under an agreement for the provision
of technical services relating to the supply,
installation and management of heating systems
to Huatong Heat Energy Technique Company
Limited (“Huatong Heat”) in the Mainland China
on an exclusive basis (“Heat Supply Project”).
Huatong Heat was to pay Ocean-Land Heat an
annual fee, calculated in accordance with the
total areas of heating systems to be installed by
Huatong Heat plus a 55% share of its net profit
after tax, for a minimum period of 20 years.
The principal asset acquired by the Group was
effectively an intangible asset which represents
the fair value of future distributions. The
consideration for the acquisition was capitalised
and amortised over the minimum useful life of
the asset of 20 years.

Pursuant to guarantee letters provided by China
Huatong, the holding company of Huatong
Heat, the Group is entitled to receive minimum
income of HK$25,000,000, HK$58,000,000
million, HK$35,000,000 and HK$40,000,000
for the first four years of the Heat Supply Project
respectively, commencing from the year ended
31 March 1999.The Company received
HK$118,000,000 from Huatong Group Holdings
Limited and Proficient Company Limited for the
three years ended 31 March 2001.It appears,
however, that HK$114,000,000 relating thereto
was paid out of the Group shortly after receipt.
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(b)

AR AP A 15 i B CEE BE H #
F_EBEE_HE=A=+—HI
R 2R Rk A B
40,000,0007C © % HAL & >
ERFREAERAHEE
FE_EZHA=Z+—HILEE
ZRE R KR ABE
40,000,0007% ° A% 72 &) Y B o
B R —FF ZFENH S H
B Z R FREA T MR
AT AT R BUA ] T AL
M T R% A IR A ) B AT HOK
At o HE BTN B AR Ay A 1k 2T R
J& 47 H R b 3 (a) B 1 P 2
B R AT MBS 4 R AT > WL
) S0 HE AR R o ok 2 AT U
FIFKIE - RIBHAEHR > A%
W e AT AR A
fi > DA HIREERBRES -
FFEER_FEF_HF LA+
THZRTES o B MG
fAT 9 & M % R B —
DI 75 47 B DA 5T A 4R R
HRGHHEZZEE -
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otes to the Financial Statements (Continued)

ZEFTHFE=H="1+—H 31 March 2002

INTANGIBLE ASSETS (Continued)

(b)

The guaranteed minimum income of
HK$40,000,000 for the year ended 31 March
2002 in respect of the Heat Supply Project has
yet to be received by the Group. The Board
has decided not to recognise the guaranteed
minimum income of HK$40,000,000 relating
to the year ended 31 March 2002 for the sake
of prudence. The Company has received a letter
dated 6 August 2002 from China Huatong that
it has not paid any “guaranteed income” to the
Group and it is not capable to honour its
commitment. Huatong Heat also alleges that
Ocean-Land Heat has not honoured its
obligations to provide technical services etc.
under the agreement referred to in (a) above
and hence, is not entitled to payment or share
of profit under that agreement. On the basis of
the available information, the Group decided
to make a full provision in respect of the
intangible asset to reduce its carrying value to
zero. The Board appointed Deloitte Touche
Tohmatsu on 22 July 2002 to investigate into
this matter and will take all necessary actions
to recover the loss incurred by the Group from

this transaction.
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REAME INVESTMENT PROPERTIES
F5E
Group
2002 2001
E¥TIT HEWET T
HK$’000 HK$’000
“REM ) RERF 1 April 2001/2000 410,364 487,632
mH—H
& Disposals - (7,144)
A s &b B 1R Revaluation deficit/impairment loss (180,559) (70,634)
{E 5t w8 % Exchange adjustments 716 510
—RRCE/CRTF 31 March 2002/2001
=H=+—H 230,521 410,364
AR A0 4R B D ot 8 23 A Analysed by lease term and
geographical location:
77 5 Wk 22 A R A 3 Medium term leasehold properties
situated in Hong Kong 150,500 235,900
77 A Wk 2 R AL A W 2 Long term leasehold properties
situated in Hong Kong 19,100 20,180
7 I 7 ¥ L A i T 2 Long term leasehold properties
=3 CEilRikYE S situated outside Hong Kong 60,921 154,284
230,521 410,364

REWER_FF_F=HATHHK
=+ — BB BN R AT SR
WEMARA AL AT EEES
fil o 5 8] 75 7 6 I i MR 1H 4R (E 4 B
B % 169,600,0000C K& # ¥
3,929,0000C ( =& & — 4 : B
256,080,000 % # % 5,025,000 7C) 2
BEWECIT TRIT > FAAREHR
TEFIRGEZIEME R 22
FZA=1T—H%  AEBHEIEHAR
T {1 75 % 89,600,000 T 2 F #E % & W
3 IR EEEE TS AR T AR IB A
2 AT R HeRERA
Lz —HEEES -

The investment properties were revalued on the basis
of their open market value at 15 and 31 March 2002
by David C. Lee Surveyors Ltd, a firm of independent
professional valuers. Investment properties in Hong
Kong and overseas with an aggregate carrying value
of HK$169,600,000 and HK$3,929,000 (2001:
HK$256,080,000 and HK$5,025,000) respectively
have been pledged as securities for the Group’s bank
loans and facilities. Subsequent to 31 March 2002,
investment properties in Hong Kong with an aggregate
carrying value of HK$89,600,000 were disposed of
and the sales proceeds were used in part to settle the
Group’s secured bank loans and the remaining portion

as the Group’s general working capital.
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SEFECHE = =+ —H 31 March 2002

=H=+—H

BRI B BE B ERER -
HRAEE S ERNE EHCR
EUEEREZER > TRBESAA
1R A Z BT A A AR A B A

B EMRPE > DUE 504D
EZHAEA o LA A
10,614,0007C (= FF —4 : ¥
10,614,0007C) » B% T #R1T > 15

15. BERPYR 15. PROPERTY UNDER DEVELOPMENT
F5E
Group
2002 2001
E¥TIT HEWET T
HK$’000 HK$'000
“REIE S ZFRERE 1 April 2001/2000 40,683 30,139
mH—H
{E 5t w8 % Exchange adjustments 80 -
AR ZFR
(et o5 7 36) Interest capitalised (note 7) 39 166
B A Development cost incurred 667 10,378
B AE s 4R Impairment loss (41,469) -
“EEZE/ZEE—F 31 March 2002/2001 - 40,683

incurred up to the balance sheet date.

AL B 2 RATE R AR B Z AR & -

Property under development relates to the Waterfront Project
in Panyu, PRC. Due to the severe problems experienced by
the Group, the directors decided to suspend the development

of the project and to make full provision against all costs

The property under development is held under a lease of
over 50 years in the PRC. The land at a cost of
HK$10,614,000 (2001: HK$10,614,000) has been pledged

as security for the Group’s bank loans and facilities.
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16. ME BIERRE 16. PROPERTIES, PLANT AND EQUIPMENT
350
Group
bt igiR &
ERe k#F BER Rif
land  Leasehold Ba Furniture AE
use landand  Plant and and Motor 1]
rights buildings ~ machinery  equipment vehicles Total

Ehfr  #ETr ERTr BWFx BETr ERTR
HK$'000  HKS000  HKS'000  HKS'000  HKS'000  HK$'000

12 Cost

“RE-EMA-A 1 April 2001 - 3,937 - 16,761 3,730 24,428
Esag Exchange adjustments - 8 - 5 1 14
R B AR Acquisition of subsidiaries 2,058 75,992 78,126 934 6,605 163,715

RE Additions - 244 - 30 - 566

i = Disposals - - - (1,342) = (1,342)
ZEFZFZHZ1-H 31 March 2002 2,058 80,181 78,126 16,680 10,336 187,381

REAE Accumulated depreciation

“RE-EMA-A 1 April 2001 - 321 - 4,957 3,120 8,398

Esnag Exchange adjustments - - - 3 1 4

R B AR Acquisition of subsidiaries 1,603 22,574 49,982 654 3,937 78,750

i Charge for the year 25 1121 1,639 2,345 758 5,088

WEER Impairment loss 430 1,885 2,565 6,798 2421 14,099

= On disposals - - - (385) - (385)
ZEFZFZHZ1-H 31 March 2002 2,058 25,901 54,186 14,372 10,237 106,754

BEsE Net book value

ZEFZFZHZ1-H 31 March 2002 - 54,280 23,940 2,308 99 80,627

e Sy 31 March 2001 - 3,616 - 11,804 610 16,030

AR 4t e F AR W LM > WK The leasehold land and buildings are situated outside Hong
WMEAREAR - & FTHE®EFEMHEBHE  Kong and are held under long term leases. Certain leasehold
50,722,0007C Z it A + M B A T R B E B4 land and buildings with an aggregate net book value of
WCETF ) CEE > ERAEE  HK$50,722,000 and the plant and machinery (2001: Nil)
AT B LA o have been pledged as security for the Group’s bank loans.

China Logistics Group Limited
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16. M=X - WRREM ) 16. PROPERTIES, PLANT AND EQUIPMENT

(Continued)
3|
Company
1= il & &% R
Funiture and
equipment
EETT
HK$’000
2% 3 Cost
—EFE-FWH—H 1 April 2001 and 31 March 2002
BoEREAF
=A=+—H 353
R E Accumulated depreciation
—EFE-FWH—H 1 April 2001 164
GRAE ] Charge for the year 28
“EE-HE=A=+—H 31 March 2002 192
REEE Net book value
“EE-HE=A=1+—H 31 March 2002 161
—EE-HF=A=+—H 31 March 2001 189
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17. INTERESTS IN SUBSIDIARIES

F08
Company

2002 2001

EB¥TIT T e

HK$’000 HK$'000

F BT A > R ARA Unlisted shares, at cost 1,001 1,001
B AR e 1R Less: Provisions for impairment loss (1,000) (1,000)
1 1

JRE i B 2 7 3R Due from subsidiaries 1,853,808 1,838,926
T R MR R R Less: Provision for doubtful receivables (1,615,519) (399,963)
238,289 1,438,963
JRE AT B g /A ) 3k IE Due to subsidiaries (119,549) (95,986)
118,741 1,342,978

84 China Logistics Group Limited
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ZFEEFFE=H =+1—H 31 March 2002

17. PHEBLAGIZEE #) 17. INTERESTS IN SUBSIDIARIES (Continued)

BEL W JB 2 P 2 G R AR AT - 2 B
J d o 7 AR A

Balances with subsidiaries are unsecured, interest-free

and have no fixed terms of repayment.

TEMBAAGFEWT Particulars of the principal subsidiaries are as follows:
EBER
BERTHER
HEMEx@EE
B Total paid-up TEERAC
E 1% 3t B and issued BEER
Place of ordinary share/ Equity ITEXRH
A incorporation/ registered interest owned Principal
Company registration capital by the Group activities
2002 2001
% %
EERH:
Directly held:
Asset Operation and i B AT 115 ik i A 100 100 REER
Management Limited* TR 1370 2 i i Investment
British Virgin 1 ordinary holding
Islands share of
US$1 each
Beasley International S 2 M8 B 100 100 e LT
Limited* Bahamas 1370 2 T 4 i Investment
2 ordinary holding
shares of
US$1 each
Digital Sun Holdings 5B AT 115 i i A 100 100 RE R
Limited* RS 13702 @ i Investment
British Virgin 1 ordinary holding
Islands share of
US$1 each
Fenugreek International AT 115 i i A 100 100 RE R
Limited* RS 1370 2 T i Investment
British Virgin 1 ordinary holding
Islands share of
US$1 each
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Notes to the Financial Statements (Continue
ZFEFFE=H =+1—H 31 March 2002

17. RHBAFZHEE () 17. INTERESTS IN SUBSIDIARIES (Continued)
ERER
BERTHER
HEMEx@E
EMmeI Total paid-up FEEHTZ
o i 3t B and issued BEER
Place of ordinary share/ Equity ITEXRH
A incorporation/ registered interest owned Principal
Company registration capital by the Group activities
2002 2001
% %
E&R® (4 :
Directly held (Continued):
S B A R il 2 5 B T 100 100 BEHMK
Galactic Investment Hong Kong W W1 T 2 B Investment
Limited 2 ordinary holding
shares of
HK$1 each
Meryton Enterprises i B AT 115 i i A 100 100 REER
Limited* ¥ 13702 i Investment
British Virgin 1 ordinary holding
Islands share of
US$1 each
W (P ) it 1,000,000/8% % /it 100 100 BRI
A B2 ) Hong Kong HEER1T T2 Investment
Ocean-Land o fi holding
(China Investments) 1,000,000
Limited* ordinary shares
of HK$1 each
YR A RN By Eia 100 M 45 ¢ 1 {5 100 100 BEHMK
Ocean-Land ¥ 1370 2 i Investment
Sports Holding British Virgin 100 ordinary holding
Limited Islands shares of
US$1 each
Rich Access i B AT 115 i i 100 100 REER
Limited* TS 1370 2 T i Investment
British Virgin 1 ordinary holding
Islands share of
US$1 each

86 China Logistics Group Limited
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ordinary shares
of HK$1 each

17. RHBAFZHEE () 17. INTERESTS IN SUBSIDIARIES (Continued)
ERER
BERTHER
HEMEx@E
B Total paid-up rEERAC
o i 3t B and issued BEER
Place of ordinary share/ Equity IEXRH
A incorporation/ registered interest owned Principal
Company registration capital by the Group activities
2002 2001
% %
HERH:
Indirectly held:
e B 5 B 4 il Gk YN 400,000 7t 70 70 W B 3%
AR H* People’ s Republic US$400,000 Software
of China development
o 45 1 4 5 1 7 Gk YN 600,000 7 70 70 2 14t Mg 4 M
AR A People’ s Republic US$600,000 Provision
of China of Internet service
Boxhill Limited* KA 115 45 1 T (L 100 100 BRI
TR 1370 2 T i Investment
British Virgin 1 ordinary holding
Islands share of
US$1 each
Caesar Assets 5B AT 100 B & i 1 8 70 70 BB R
Limited* TR 1370 2 T i Investment
British Virgin 100 ordinary holding
Islands shares of
US$1 each
3 18 0 8K 4 4 RS F# 10,000,000/ % fit 70 70 55
China-eDN.com Hong Kong W {H T2 Trading
Limited o fi
10,000,000
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Notes to the Financial Statements (Continue

17. RHBAFZHEE () 17. INTERESTS IN SUBSIDIARIES (Continued)
ERER
BERTHER
HEMEx@E
B Total paid-up TEERAC
o i 3t 2 and issued BEER
Place of ordinary share/ Equity ITEXRH
A incorporation/ registered interest owned Principal
Company registration capital by the Group activities
2002 2001
% %
HERs (4 -
Indirectly held (Continued):
Chinaserve.com * B 500,000/ % i 70 70 1 B
Inc.* USA.  TH2%E T2 EHER Software
500,000 development
ordinary shares
of US$2 each
Evolve Limited it 500 M A M i {E 100 100 ES
Hong Kong #1070 2 &8 ik Property
500 ordinary investment
shares of
HK$10 each
fnEF 8 A R A A Fi 20,0000 & I (E 88.24  65.22 BRI
Galawell Development Hong Kong W 1 T 2 B Investment
Limited 20,000 holding
ordinary shares
of HK$1 each
Galaxy Gain B AT 100 B & i 1 8 75 75 RE R
Limited* ¥ 1370 2 T i Investment
British Virgin 100 ordinary holding
Islands shares of
US$1 each
il 7 B A IR A+ i 500,000/ i i 100 100 ES
Hong Kong Car Hong Kong #1070 2 &8 ik Property
Park Limited* 500,000 investment

88 China Logistics Group Limited
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17. RBLRZHEE @) 17. INTERESTS IN SUBSIDIARIES (Continued)
EBER
BERTHER
HEMEx@E
B Total paid-up TEERAC
i 1% 3t B and issued BEER
Place of ordinary share/ Equity IEXRH
A incorporation/ registered interest owned Principal
Company registration capital by the Group activities
2002 2001
% %
MERs (4) -
Indirectly held (Continued):
Nardu Company i 1,000,000/ % fit 45 47.5 RE R
Limited Hong Kong HHEE 102 Investment
o fi holding
1,000,000
ordinary shares
of HK$10 each
3 AU IR A il 2 B P v £ 100 100 o ) S AR
Ocean-Land Estate Agents Hong Kong M 100C 2 Land and
Limited o fi estate agents
2 ordinary
shares of
HK$100 each
YA R w il 100/ 45 M 1 {H 75 75 4 B 4 Al
Ocean-Land Heat Supply Hong Kong M 100C 2 At Al R
Limited o fi Provision of
100 ordinary heat supply
shares of technical
HK$100 each services in
PRC
WERE () ik 2845 P 1 £ 100 100 5
B R H Hong Kong W W1 on 2 B Trading
Ocean-Land Sports (H.K.) 2 ordinary
Limited shares of
HK$1 each
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Notes to the Financial Statements (Continue

17. RHBAFZHEE () 17. INTERESTS IN SUBSIDIARIES (Continued)
EBER
BERTHER
HEMEx@E
EMmEI Total paid-up FREHTZ
1% 3t B and issued BEER
Place of ordinary share/ Equity ITEXRH
A incorporation/ registered interest owned Principal
Company registration capital by the Group activities
2002 2001
% %
HERs (4 -
Indirectly held (Continued):
E SO R YN il 2 8 F 1 £ 100 100 BRI
Ocean-Land Trading Hong Kong W W1 T 2 B Investment
Limited 2 ordinary holding
shares of
HK$1 each
FHEEF hE Gk YN AR 45 47.5 UE Y
B 8 A PR wl People’ s Republic 30,000,0007C Property
Panyu Lucky Rich of China RMB development
Real-Estates 30,000,000
Development Limited*
B R B 10,0000 & I 100 100 BEHMK
Price Sales Hong Kong W W1 T 2 B Investment
Limited* 10,000 ordinary holding
shares of
HK$1 each
i R SE A IR R it 1,000,000/ 5 /it 100 50 BRI
Sea-Land Mining Hong Kong H{H#B 10T Investment
Limited* o fi holding
1,000,000
ordinary shares
of HK$10 each
FCHE A PR 2w+ it 2 8 P v £ 100 100 BRI
Shine Ocean Hong Kong W W1 T 2 B A Investment
Limited* 2 ordinary holding
shares of
HK$1 each
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17. RHBAFZHEE () 17. INTERESTS IN SUBSIDIARIES (Continued)
EBER
BERTHER
HEMEx@E
B Total paid-up TEERAC
E 1% 3t B and issued BEER
Place of ordinary share/ Equity ITEXRH
A incorporation/ registered interest owned Principal
Company registration capital by the Group activities
2002 2001
% %
HERR (4 -
Indirectly held (Continued):
B P R KR A R A RIEAE N 71.03  35.52 B K e
Suzhou Nanda People’s Republic 101,262,0007C Manufacture
Cement Company of China RMB of cement
Limited 101,262,000
EHREARAA it 10,100/ % i 100 50 BRI
Tat Yeung Hong Kong T {H 5 W5 1007C Investment
Investments Limited* Z M R holding
10,100/ 4
T {5 9 ¥ 1007C
I
1R A A
10,100

ordinary shares
of HK$100 each
and 10,100 non —
voting deferred

shares of
HK$100 each
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17. RHBAFZHEE () 17. INTERESTS IN SUBSIDIARIES (Continued)
EMER
BERTHER
HEMEx@E
B Total paid-up rEERAC
1% 3t B and issued BEER
Place of ordinary share/ Equity IEXRH
A incorporation/ registered interest owned Principal
Company registration capital by the Group activities
2002 2001
% %
HERs (4 -
Indirectly held (Continued):
K H N TEA R ] il 4,000/ % it 100 100 ES
Winner Artificial Hong Kong T {H i ¥ 1007C 2 Property
Flowers Limited o fi investment
4,000
ordinary shares
of HK$100 each
1 55 B 3 A R R it 2845 % T (E 100 100 ES
World Asia Properties Hong Kong W W1 T 2 B Property
Limited 2 ordinary investment
shares of
HK$1 each

* WHMEEEGTHMEETELZ MBS~

| o

LRIV ERR R TR BAEE
FRK ¥ 453 42 (L 2 R L A R
R0 T AR o S A 5] A B

INEL R

R 7S 5 8 A0 T T ey 2 2 G S 2 I
J& 2 W) 2 T B A AN o B A R R
J& 3 ) 2 7 T B L A S

& o

China Logistics Group Limited
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ES LW

Subsidiaries not audited by Moore Stephens.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results

of the year or formed a substantial portion of the net assets

of the Group. To give details of other subsidiaries would, in

the opinion of the directors, result in particulars of excessive

length.

operation of which are in Hong Kong.

All principal subsidiaries operate in their respective places
of incorporation/registration, except for those subsidiaries

incorporated in the British Virgin Islands and Bahamas , the
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 pmmsme

ZEFTHFE=H="1+—H 31 March 2002

18. INTERESTS IN ASSOCIATES

5508
Group
2002 2001
B¥TT T oo
HK$’000 HK$'000
MEAG &V - A2 Share of net assets, including goodwill - 34,079
T W E A A AR Loans to and amounts
JRE i St/ A ) 3RO due from associates 198,631 401,075
JRE Wi S B 3% Ml Less: Provision for doubtful receivables (664) (48,005)
197,967 353,070
G NER - /NN Loans from associates - (90,278)
197,967 296,871

Brd — BT — R B A A
84,553,00070 2 B3k LA E R R 5HE
FLRAD > & T W0 2 v B B JE i
BNEIIE > DR BB A R B
PR - AEFE B e R R
Y o

AEEBEAARERE B ZFE W

The loans to and amounts due from associates and
loans from associates are unsecured, interest-free and
have no fixed terms of repayment, except for a loan of
HK$84,553,000 from an associate in 2001 which

carried interest at commercial rates.

Particulars of the Group’s associate at the balance sheet

I date are as follows:
MR *RE%A
BFAZ EEN R ZEFEHED
B% i3 5 B Place of Equity TEEXH
2T Class of incorporation/ interest owned Principal
Company shares held operation by the Group activities
2002 2001
Goodwill B KB RS 32%  32% BRI
(Overseas) Limited Ordinary British Investment
Virgin holding
Islands
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18. REBELAFZHI &)

Goodwill (Overseas) Limited2 [
Kingdom Land
Development Co. Limited ([Kingdom
Land ] » — ZH WP 45l A7 B I8 5 A
FSE 2 /) Al i W 614,000,000
JC ° Kingdom Land#£1 Shanghai Xing
Tai Real
Incorporation Limited ([ Xing Tail >
— M B R L 2 A A 2 95%
M4t o Xing Taif§ A Shanghai East
Ocean Centre (Shanghai East)5% —
Z RS o Xing Taiz B #EC
A o B AR O AT A A o T A R
WREER - EBFFEA R A
GYER _FF_FTA=tTHZ
{6 £ %5 92,800,000 JT (% i ¥
723,840,0007C) °

Investment &

Estate Development

N LS T /N i g A (i L
PLEAS 7 15,000,000 7T 2 Hoh B 5Kk
GBS M M EsE 24 3H) -

BoEEE—~H - +NH AEE
DL % 15,000,0007C i B H it Success
Project Investments Ltd. (LR A #E A
B RN G B B B I BB A 2
52%ME4i) 2 35% M it o AR [ ] 4R
B ZREE R A B
15,000,0007C 2 55 48 108 2 A B F| &
B % EIE o

wEmWE

Notes to the Financial Statements (Continue

18.

INTERESTS IN ASSOCIATES (Continued)

Goodwill (Overseas) Limited has lent HK$614,000,000
to a company called Kingdom Land Investment &
Development Co. Limited (“Kingdom Land”), which is
incorporated in the Macau Special Administrative
Region. Kingdom Land has a 95% interest in Shanghai
Xing Tai Real Estate Development Incorporation
Limited (“Xing Tai”), which is incorporated in the PRC.
Xing Tai holds a 100% interest in Shanghai East Ocean
Centre (Shanghai East) Phase Il. The financial
statements of Xing Tai have been audited by PRC
auditors whose report was unqualified. At 31 October
2002, the property was valued at US$92,800,000
(approximately HK$723,840,000) by American
Appraisal Hongkong Limited.

The Group’s investment in associate has been pledged
to secure other loans of HK$15,000,000 (see also note
24).

On 28 January 2002, the Group disposed of its 35%
interest in Success Project Investments Ltd., which
holds a 52% interest in an investment company that
owns Shilu International Shopping Centre in Suzhou,
PRC for HK$15,000,000. The Group has an option to
repurchase the investment before the end of 2002 at
HK$15,000,000, plus interest at 10% per annum
thereon.

94 China Logistics Group Limited
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18. INTERESTS IN ASSOCIATES (Continued)

e RS0 (HE A AR E Supplementary financial information relating to the
/)
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Group’s associate as required under SSAP 10

“Accounting for investments in associates” is as

follows:

rHRE
Group

o~ Al FOR

H At 7 B & e

B AR
At 1 A5F I

BB

B A i

(AfR) /HE F

ALk BN (R
T

o
2
IF
(€]
S
()
S
=l
=
o
I
o

Long term investments

Current assets
Due from investee companies

Other current assets

Current liabilities
Other accounts payable

Net current assets

Non-current liabilities
Shareholders’ loans

Net (liabilities)/assets

Group's share of net (liabilities)/assets

2002 2001
BYETFT 5T
HK$’000 HK$’000

(RIBEER) (R A2 %)
(unaudited) (unaudited)
614,265 884,910

- 70,417

726 99,339

726 169,756
(561) (79,361)

165 90,395
(616,505) (973,329)
(2,075) 1,976
(664) 882

no fixed terms for repayment.

In the Company’s balance sheet, the loan to an

associate of HK$530,000 is interest-free and carries
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