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Notes to the Financial Statements (Continu
ZFEFFE=H =+1—H 31 March 2002

19. R 19. INVENTORIES

5508

Group
2002 2001
EB¥TIT W T oo
HK$’000 HK$'000
Ji R Raw materials 4,513 =
B A Finished goods 13,686 24,225
18,199 24,225
B Less: Provision (15,199) (3,870)
3,000 20,355

20. BEARAMBHERET 20. TRADE AND OTHER RECEIVABLES

5508

Group
2002 2001
W E EB¥TIT W5 T oo
Note HK$’000 HK$'000
JRE i I 7 ) KOH Due from a related company - 35,000
Z 5y el gk IH Trade receivables (a) 18,123 67,962
AT SRIE K& Prepayments and deposits (b) 6,343 219,176
At 18 i 3k TE Other receivables (c) 16,457 359,259
40,923 681,397
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SEFECHE = =+ —H 31 March 2002

20, S REMEBEIKKRIE &) 20. TRADE AND OTHER RECEIVABLES
(Continued)
(a) BEIEKHRE (a) Trade receivables

REEBRMEZE TR
BTRFATRENZ FA28
oo AEFMUTEIRE S A
ZHEHTHE S EF60H
TR o T A
“H=+—HZHE5 Bl

The Group conducts its business by accepting
letters of credit from customers and allowing
certain credit period to its customers. The Group
allows an average credit period of 60 days to
its trade customers on open account credit

terms. The ageing analysis of the trade

ZHREAT receivables at 31 March 2002 is as follows:
558
Group
2002 2001
BETT W F oo
HK$’000 HK$'000
A Current 15,651 21,092
— 2 =i H One to three months 1,696 11,174
=AML Over three months 776 35,696
18,123 67,962
(b) HEAREERERS (b)  Prepayments and deposits
5508
Group
2002 2001
BETT W F oo
HK$’000 HK$'000
TS RIE K& Prepayments and deposits 239,000 219,176
W B Less: Provision (232,657) -
6,343 219,176
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Notes to the Financial Statements (Continu

ZFEFAFE=H =+1—H 31 March 2002

20. TRADE AND OTHER RECEIVABLES

(Continued)

RREARRES (H) (b)
T 3RO 4 & B A AR
B —FEEFE_H -1+ \H
B — v g R o o S 2 B S
/N R K /N
(T 4R ) %58 25 i 4 & 8%
([RS8 ]) e ) i 2 g 4 7T
5 B g M 8L 2 Sharp Class
International Limited ([ Sharp
Class)) (fE AUk ) Atz
# % 200,000,0007C (% F—
4 ¢ ¥ % 200,000,0007T ) %
& o WXATERE (THE
&) > AR RGP EZE
FREETEHE » A0S o I g a3
BRI REEREEEAF
ZERMRBER S G TR
([ g EIE]) -

RER _-FF-F_A+NLHA
AL 2 WK > R AR MU
A 2 58 BUR 4 T WA 2 AR
JiAAEE > A B R A U
B A R 2 AT eV B A
THEERT o WOl IEZ 520
AMRER —FF—4FHLH -
o> 52 8 H I BE 1% 85 N B AE )
E-RE-EZA=+—H-
HRFER-FF_FE=A=
+— H Z AR B A B
> MERR-FZ_FINA
“HE#KIEARZ S REKRE
oo & KRB 7R R 2
HEFE -

Prepayments and deposits (Continued)

Included in prepayments and deposits is a
deposit of HK$200,000,000 (2001:
HK$200,000,000) paid by the Company to
Sharp Class International Limited (“Sharp
Class”), a company incorporated in the British
Virgin Islands, as collection agent, pursuant to
the terms of a memorandum of understanding
dated 28 February 2000 (the “MOU”) made
between the Company and China National
(“CNCC"),
independent third party, incorporated in the

Container Corporation an
PRC. As a result of the payment of this amount
(“the earnest money”), the Company had the
exclusive right to enter into negotiation with
CNCC for the acquisition of a substantial stake
in a logistics and distribution network joint

venture in the PRC (“the CNCC Acquisition”).

The completion of the CNCC Acquisition
pursuant to the terms of an agreement dated 19
February 2001 was conditional upon fulfilment
of certain conditions which include obtaining
the approval from the relevant authorities and
finalising of certain legal procedures in the PRC.
The completion date of the acquisition was
originally scheduled to take place on 2 May
2001 and it was extended six times until 31
March 2002. Since the conditions were not
fulfilled by CNCC by 31 March 2002, the
directors terminated the transaction on 2 April
2002 and demanded refund of the earnest

money and the related interest at 7% per annum.




200 BORHEMBUHRE @)

(b)

AARERES (&)

WEAh o A SR B 4 4 A A
A A 14,000,000
T (ZFF —F K
14,000,0007C) ~ 1 Epoch
Development Holdings
Limited (4 £ 2 B %850 7)) $244t
2 W W % 13,000,0000T
(BT BT LB
% % %5,657,0000C (- F
Z—4F 1 ¥ %4,830,00070) °

ARNAIRZFFZFENA—H
B R Z M B H
KB AR EE PR —FTRE =
HX Mz # & & 8%
200,000,0007C B, H* 4 ¥ 4% #E
AT N A A 4R i B R% K
HH o BIFTHEER > EFIE
AT T SR IR A A O
#%232,657,0007C > & A
& R 1% 4 5 8% 3 AT Sharp
Classz # & & # %
200,000,0007C ~ #4f F Epoch
Development Holdings Limited
Z FIA M H513,000,0000C ~ F
MESZEAL  HEZZE
F—EZHA=t—HIFEEZ
FE WA % 14,000,0007C K
iE 42 % 5,657,0000C °

EH A EMERRAR ([1EE)
ME)ER-FF _FNAAL
HEZ2RHEFEKEHAL
AREFHBE TEFEF
B o 3 %8 46 7m0 R 4R
O AT B LU S v W
200,000,0007C Z 7] i 1t 1 5t
Z Al B &k # ff F Epoch
Development Holdings Limited
Z #K A # %13,000,0007C
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20. TRADE AND OTHER RECEIVABLES
(Continued)

(b)

Prepayments and deposits (Continued)

Also included in prepayments and deposits are
interest receivable on the earnest money of
HK$14,000,000 (2001: HK$14,000,000), a
temporary advance of HK$13,000,000 (2001:
HK$Nil) made to Epoch Development Holdings
Limited (a related company of CNCC) and
deferred expenses of HK$5,657,000 (2001:
HK$4,830,000).

The Company has on 1 August 2002 received a
letter from CNCC stating that it has not received
the earnest money of HK$200,000,000 paid by
the Group in March 2000 nor has CNCC
authorised any person to receive such sum from
the Group. After careful consideration, the
directors decided to make a full provision of
HK$232,657,000, including the earnest money
of HK$200,000,00 paid to Sharp Class pursuant
to the MOU, an advance of HK$13,000,000 to
Epoch Development Holdings Limited, interest
income accrued on the earnest money of
HK$14,000,000 for the year ended 31 March
2001 and deferred expenses of HK$5,657,000.

Deloitte & Touche Corporate Finance Limited
(“DTCF”) submitted its limited review report
dated 5 August 2002 on the CNCC Acquisition
to the directors for review. The directors have
instructed the legal advisers to the Group to
take legal actions to recover the earnest money
of HK$200,000,000 together with the interest
accrued
HK$13,000,000
Holdings Limited.

thereon and the advance of

to Epoch Development
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Notes to the Financial Statements (Continu
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20. TRADE AND OTHER RECEIVABLES

(Continued)
(c) HMEKHRE (c)  Other receivables

%@

Group
2002 2001
BYETFIT T ou
HK$7000 HK$’000
At 18 i 3k TE Other receivables 407,705 375,081
W Less: Provision (391,248) (15,822)
16,457 359,259

100 China Logistics Group Limited
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HAb W RIA GG e — %
FHE=ZA=T—HZHMbE
BRE PR —EFE—F L HHE
%2 F A T B S Sharp ClassZ
BIH & 3t il W 358,445,0007C
([EMRIA]) » BB =4 A
T B S B R ) 2 YR )
Bl mAERE - EHEIRER
S S 5 B T A 1 4
B EHBMECR —FE
CYNGE =R T ¢ Exa
A BR LB T AL A
Bl o R-FF_HEAAELH
A4 ) 1] Sharp Class & % i 7
S BARAN F U342 A HEA
70%HE i K ST & 3t i
308,445,0007C T Sharp ClassZ
BT 2 1) AT AT B AR B GRR
MESRATHE N — B IRILIEAE
JEBRIERATE) - N _FF 4
T—HAMA » A%HEICE 5K
7] & #fF F Sharp ClassZ #JH
# % 50,000,000 7C ¥f Sharp
Class ~ FHIEAE (K AH] Z HifE
) R s e A (R A 2 Hi
ERAT SR LB T HEE)
JEBRIERATE)

H by JE i 2R IE HE 511,700,000
JEORE AR 5 DLBCAS A B 3R
7 % 15,000,0007C (75 2 B K
S 02438) o

Included in other receivables is a total sum of
HK$358,445,000 paid to Sharp Class (the
“Receivable”) out of the settlement in July 2001
of other receivables carried forward from 31
March 2001. In view of the lack of satisfactory
documentation and adequate evidence to
substantiate the nature, existence, substance and
recoverability of the Receivable, the directors
decided to make a full provision in respect of
the Receivable in the financial statements. DTCF
submitted its limited review report dated 5
August 2002 on the Receivable to the Company
for review. On 7 September 2002, the Group
commenced legal actions against Sharp Class
and Mr. Lo Chu Kong, the former chief executive
officer and one of the authorised bank
signatories of China-eDN.com Limited, a 70%
subsidiary of the Company, which made the
payments totalling HK308,445,000 to Sharp
Class. On 4 November 2002, the Group also
commenced legal actions against Sharp Class,
Mr. Yuen Wai (the former Chairman of the
Company) and Mr. Chung Ho (formerly an
executive director and currently a non-executive
director of the Company) for the recovery of
HK$50,000,000 advanced to Sharp Class.

Other receivable of HK$11,700,000 has been
pledged for other loan of HK$15,000,000 (see
also note 24).
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21. RITER RERBFOTEF BANK DEPOSITS, CASH AND BANK
BALANCES
(a) EBERBTER (@)  Pledged bank deposits
MWoEE—-FE=A=+—H> At 31 March 2001, bank deposits of
SRATAF 208 % 4,000,0000C E 4% HK$4,000,000 had been pledged as security for
TERAT A AR L T 2 SR AT B R the Group’s bank loans and facilities.
BEZHEMMN -
(b) BE&eRBITEE (b)  Cash and bank balances
Bl e SRAT &5 A7 60 46 AR R s Included in cash and bank balances is an
#2,339,0007C (—FE—4 ¢ equivalent amount of HK$2,339,000 (2001:
%%3,635,0007—5) NEY Ein HK$3,635,000) which represents cash and bank
B2BERBITEHER - AR balances denominated in Reminbi. Reminbi is
A FF — R AT R B not a freely convertible currency.
22. HOARKMEMNRE 22. TRADE AND OTHER PAYABLES
5508
Group
2002 2001
BETFT T
HK$’000 HK$'000
B 5 e sk Trade payables 26,557 64,275
Ol 4~ oAb e AT Deposits received, other payables
FKIH K w0 and accruals 86,671 57,385
113,228 121,660

MEREZFE=ZA=1T—HZHE5ME The ageing analysis of the trade payables at 31 March 2002

R IEZ IR HranF is as follows:

FEE

Group
2002 2001
BYETT T
HK$’000 HK$’000
A Current 6,114 16,050
— 2 ={i A One to three months 517 12,720
=fHH Lk Over three months 19,926 35,505
26,557 64,275
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23. RITER BFEH 23. BANK LOANS, SECURED

5508

Group
2002 2001
EB¥TIT T e
HK$’000 HK$'000

AT SR Bank loans were repayable
S|ATEHMT ¢ as follows:
— 4N Within one year 136,323 108,069
AR In the second year - 10,217
55 = ST E In the third to fifth years inclusive - 8,166
(5 E BW4E)

5 AR DA AR Beyond the fifth year - 2,622
136,323 129,074
SRAT Bk 2 BIVHH B Current portion of bank loans (136,323) (108,069)
- 21,005
ARG 2 FEE > 20 MRS For details of securities, please refer to notes 14, 15

BF E 56 1476 ~ S15TH RS 16IH o

and 16 to the financial statements.

R-FF_F=ZA=Z+—HK AL Subsequent to 31 March 2002, approximately
B B R AT 1E R AU 7 ,000,000 HK$71,000,000 of the bank loans have been repaid.
I ©

102 China Logistics Group Limited
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24, HtE®H 24. OTHER LOANS

F5E
Group
2002 2001
BRTT BT T
HK$’000 HK$'000
R DUTF 93 [ 4 7 Other loans are
ZHAEFAT repayable as follows:
— 4R Within one year 18,896 -
B AR In the second to fifth years 51,111 -
70,007 -
H A B K 2 BB 4y Current portion of other loans (18,896) -
51,111 -
BB 15,000,0007C 2 HoAth &2 )Y Other loans in the amount of HK$15,000,000 is
DAAS 4 B A Bt 2 W) 2 B % L At secured against the Group’s investment in associate
iz B K s M5 11,700,000 ¢ 4 7 1 B and other receivable of HK$11,700,000, and it carries
% BEI0EFE - interest at 10% per annum.
B8 T 2 A B A SRR R A B o The remaining other loans are unsecured and interest-

free.
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25. REWREA 25.

7% 45 T Sl 40 7 B 85 4 1 e R 2 AR AE
BHAM (EE) FEZERWT
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Notes to the Financial Statements (Continu

DEFERRED TAX

The Group’s net deferred tax liability/(asset) not

recognised in the financial statements is as follows:

F5E

Group

E3:4

Not provided

2002 2001
E¥TIT HEWET T
HK$’000 HK$'000
T8 A E e A Accelerated capital allowances 360 436
Tt JE i 1R Tax losses (15,238) (13,805)
(14,878) (13,369)

AEBZEEYER LM ET 2 E
AL (B0 R PRS2 o R I JE
AARBEECHIAZ & -

26. HBAFIBERZIER 26.

Wik 2 ) 2D BB SR 2 Bl A
AFHAE - BHER KRR+ M0 A K
B o

104 China Logistics Group Limited
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The revaluation of the Group’s investment properties
and land and buildings does not constitute a timing
difference and, consequently, the amount of potential

deferred tax thereon has not been quantified.

LOANS FROM MINORITY SHAREHOLDERS
OF SUBSIDIARIES

Loans from minority shareholders of subsidiaries are

unsecured, interest-free and they are not repayable in
the next twelve months.
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27. B%& 27. SHARE CAPITAL
BEREEE®ATZEER
Ordinary shares of HK$0.1 each
G 3vg g &8
Number of shares Amount
T W T oo
‘000 HK$'000
%€ Authorised
REFEZHF=ZA=T—HR At 31 March 2002 and
—EE-FE=ZA=+—H 31 March 2001 5,000,000 500,000
BT REHME Issued and fully paid
MZEE WA —H At 1 April 2001 1,456,855 145,685
17 {6 i ¢ Exercise of options 6,850 685
R-FE_HF=ZA=+—H At 31 March 2002 1,463,705 146,370
(a) ERTREBERZFEM (@) Increase in issued and paid-up capital

AR > AR FRA BT

21

(i)

WZFF—FENHAN
H > Bt 6,500,00017 i
i B 2 5 B HE T 4 A
HBH0.1491 L2 RIEE
1o - OB AT
6,500,000 % 45 % 1 & #s
o1 mz iy > BB 4
RAE CRFETBIL) &
969,000 7C °

WoEE—F+AZ+
JLH > KA 350,000
i Jge HE 2 0 I T 4 19
% 5 #0.1491 70 2 72
B 17 > E B AT
350,000 % & i 1 (H ¥
o1 mz ely > HB &
RAE CRFHBISE) & %
52,0007C °

AN TR AR B B 8 AT 2 2

By >

¥ SLE B B B AT B A K

A2 2% 07 T 5 A ] 45 e i o

During the year, the following changes in the

Company’s share capital took place:

(i)

On 8 August 2001, the subscription rights
attaching to 6,500,000 share options
were exercised at the subscription price
of HK$0.1491 per share, resulting in the
issue of 6,500,000 shares of HK$0.1 each
for a total cash consideration, before
expenses, of HK$969,000.

On 29 October 2001, the subscription
rights attaching to 350,000 share options
were exercised at the subscription price
of HK$0.1491 per share, resulting in the
issue of 350,000 shares of HK$0.1 each
for a total cash consideration, before
expenses, of HK$52,000.

All the shares issued by the Company during

the year rank pari passu with the then existing

shares in issue in all respects.
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(b)

(c)
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Notes to the Financial Statements (Continu

ZEFHFE=H=+—H 31 March 2002

Ve

#L 7SR B 12 58 (b)
WER—WIILERLATH
([FC8k B #A]) 847 2 AN F R
FRERIR & FEl 2z kR
AN AR ek AR
Bt P 473 HE i 3% — 13 5 P HE R 2
H ¥ B£47182,571,00017 AL F
PRI ERE o R R R T
FAEANTR—ILILILERLA T
HE_-FZ—FHAHJLHHMH
A B 5 4% 9 504200 (F] T 74
Be) 2R E LB R e
T ¥ %5 01000 2 Bk 1 2 HE
Fl o R ZFE—FE=A=+—
H > 112,634,800 38 i #E 75
C AT > 1% 5 R IR R B
“EE-ERATHIY -
i B 18 (c)
RAFR—ILINEILA =T

TH AT 2 R K g R

A — TH W OB ST B (A% G

#1) > PR B ATEE A

Aa) R H B A R 2 E AR

B RE ISR A N A

PR AR o AR A% At E 4% i 2 T

REYEAT (R F 384T 2 IR OP B E
BEAHEBEAAAARRZE
BATEAR 210% (A L35 R 5%

B T SRR AT o

1T 2B R) o #% st B R — L
WNENLAZF+ - HE-FEZ
NESLAZ T —HZ TF1H

MA K o

SHARE CAPITAL (Continued)

Bonus warrants

Pursuant to a resolution passed at the
Extraordinary General Meeting of the Company
on 10 May 1999 (“record date”), a bonus issue
of 182,571,000 warrants on the basis of one
warrant for every five shares held as at the
record date was made. Each warrant entitled
the holders to subscribe in cash for shares of
HK$0.10 each at the subscription price of
HK$0.42, subject to adjustment, at any time
from 10 May 1999 to 9 May 2001. 112,634,800
warrants were outstanding at 31 March 2001

and such warrants expired on 10 May 2001.

Share options

The Company adopted a share option scheme
(the “Scheme”) at the Annual General Meeting
held on 22 September 1998 under which the
directors may, at their discretion, grant options
to directors and employees of the Company and
its subsidiaries to subscribe for shares in the
Company. The maximum number of shares
issued upon exercise of options granted under
the Scheme shall not exceed 10% of the share
capital of the Company in issue from time to
time (excluding the shares issued upon exercise
of options granted pursuant to the Scheme). The
Scheme will remain in force for a period of ten
years from 22 September 1998 to 21 September
2008.




27. B* (&)

(c)

BB )

REERER—ILIIELA+
HABRZIESR > BTHA
NAR ZFFFFE—~H+AH
FCERTHE—-HATHHZE
A 19 P I 4 T S 0,843 20T
2 [E K% 52 647,250,000/ B £y
Z WER 2 B B EAR B8 a8 %
oo B%5F T IR A AR A BE R
B e

REERN T —F ==
THERBZIERE > HHRT
FAEANMR_-FEZ—-FLH—
H ZFZ—#F+A—-HEKZ
FE_EZH=+—HRE=E
W A I 0149100 2
8 % %8 W 21,225,000/% -
32,325,000 % 11,100,0004%
PB4 2 RE A 2 i FCHE AR B8 5%t
B - FN - A386,850,000
i W I HEAE AT 8 > 16,700,000
M RERR - R _FE A
= =+—-—H &
41,100,000 i i HE ¥ &K 17
fif -

11 MRt B2 RS > B IR A%
YAV N N B AR
(L5 &) — A A KK -

Ve
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SHARE CAPITAL (Continued)

(c)

Share options (Continued)

Pursuant to a resolution of the directors passed
on 15 July 1999, share options entitling the
holders to subscribe for 47,250,000 shares at
the price of HK$0.8432 per share during the
two years from 16 January 2000 to 15 January
2002 were granted under the Scheme. These

share options lapsed during the year.

Pursuant to a resolution of the directors passed
on 30 March 2001, share options entitling the
holders to subscribe at the price of HK$0.1491
per share for 21,225,000 shares, 32,325,000
shares and 11,100,000 shares within the three
years commencing from 1 July 2001, 1 October
2001 and 31 March 2002 respectively were
granted under the Scheme. A total of 6,850,000
share options were exercised and 16,700,000
share options lapsed during the year. At 31
March 2002, a total of 41,100,000 share options

were outstanding.

In accordance with the provisions of the
Scheme, share options will be lapsed upon the
grantee ceasing to be an employee (including a
director) of the Company after one month

following the date of such cessation.
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28. fEfm 28. RESERVES
¥5E Group
REnR RE@N/
Efifkh BERED (RHEH
Investment ~ SPEER i Retained
properties fE  -HEE Capital profitsy ~ BBERE
revaluation  Exchange General  redemption (accumulated Share &t
reserve reserve reserve reserve losses) ~ premium Total
EWFT  EWFT #WTT #WTr EBTx BWTx ERTx
HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
“EEEENA-A 1 April 2000
~BZHFHR  as previously stated 70,732 ALY 02 610359 654049 1381251
- RastEHED - effect of adopting

FO% (BEM 2 SSAPY (revised)

W& (Wt 200)8) (note 2bii) - - - - 5,827 - 5,827
—HEj - as restated 70,732 767 44942 402 616,186 654,049 1,387,078
iR HE (G R Loss attributable to = = = - (14,774) - (14,774)

shareholders
EMZERZERMBE 2000 final dividend
paid - - - - (5,827) - (5,827
BB R 0 Goodwill on acquisition = = = - (301,847 - (301,847
FELZHE of subsidiaries
-5 R E A Goodwill on acquisition
Rtz HE of further interest in
an associate - - - - (562) - (562 )
 fhi 4 Deficit on revaluation (70,634) = - - - - (70,634)
hEREnE Disposal of investment
properties 2,836 - - - - - 2,836
ExER Exchange differences - (24) - - - - (24)
BT R Issue of new shares - - - - - 3 3
“EZZ-BEZH=1—H0 31 March 2001 2,934 743 44,942 402 293,176 654,052 996,249
R it Loss attributable to
shareholders = = = - (1,395,038) - (1,395,038)
TR B g A Issue of new shares
LAk upon exercise of
options - - - - - 336 336
T 817 X Share issue expenses - - - - - (1) (1)
HERELT Disposal of associates - (333) - = - . (333)
i Transfer = = (44,942) - 44,942 - -
EX Deficit on revaluation (2,934) = - - - - (2,934)
“EZZEZH=E1-H 31 March 2002 - 410 - 402 (1,056,920) 654,387 (401,721)
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28. kMW (1) 28. RESERVES (Continued)
407 Company
RERH/

Bz (RER &

TR G Retained RAE

41 ] Capital profits/ Share
General  redemption accumulated premium &t
reserve reserve (losses) account Total

g EWTr  EWFr  #ETx EFTX
HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000

“ZEEENH—H 1 April 2000 44,942 402 630,165 654,049 1,329,558
KRR Loss for the year - - (220,314) = (220,314)
BT Issue of new shares - - - 3 3

CEE-EZA=F—H 31 March 2001

R-%FZ—FMA—H and 1 April 2001 44,942 402 409,851 654,052 1,109,247
AEEER Loss for the year = - (1,453,686) - (1,453,686)
7 8 o P HE I 38 17 7 Issue of new shares

upon exercise of

options - - - 336 336
e 817 B 3 Share issue expenses = = = (1) (1)
g Transfer (44,942) - 44,94 - -
“ZE-F=ZH=1—H 31 March 2002 - 402 (998,893) 654,387 (344,104)
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ZEFHFE=H=+—H 31 March 2002

29. HEIBRWRERE

A m AT AT R (TR
151 ) 2 390 i 298 45 A 1 (O ) R AR R
B 59 H R I 1] 2 BE AR AT ] AR 4 A
B 5 ] DL W W1 4000 2 St i
E e R /N e R
FE-FENA Z+LHZER 8T
T United City Trading Limited ([ 5%
BRAN] - RER -FF XA
T H B AT 2 AL F ORI R & L
M EERER > ZHRZAMAH
FE-HENA-tTLAEHE-FTZE
“HENA LR - REIH A EH
RF > AN SR > ERBERARS
A ([HE]) 2ERAZBRFAA - R
CEFTENAZFEA  EEE
ARF > FEHENZ A EX D T
ko MR —FFZEMAZ+AH
IS RS SN S SEEIPNY
B RBAT BB BRI AL A
R HE 2 IR R AT o KRR
“EEENAZTIR > BREEA
NARRA S B 1] — 55 =07 Bl 8% R ¥ AT
SRR o AN EVE AN BCE R OBAT

WAy o DARR A B T A R
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Notes to the Financial Statements (Continu

29.

MANDATORY CONVERTIBLE NOTE

The mandatory convertible note (“Note”) is redeemable
at the Company’s option at par value before its
maturity. Any principal amount of the Note outstanding
on maturity will be mandatorily converted into shares
of the Company at a conversion rate of HK$1.40 per
share. The Note currently dated 27 April 2001 was
issued to United City Trading Limited (“Noteholder”).
The maturity date of the Note was extended from 27
April 2001 to 27 April 2002 by an ordinary resolution
passed at the extraordinary general meeting of the
Company held on 5 June 2001. At the time of the
extension of the maturity date, the Company was
advised that the Noteholder was wholly owned by
Huatong Group Holdings Limited (“Huatong”). On 23
April 2002, Huatong brought to the notice of the
Company that the ownership of the Noteholder is
subject to dispute and demanded in writing on 26
April 2002 that the Company withheld allotting and
issuing the conversion shares to the Noteholder, failing
which the Company would be held responsible for
Huatong’s losses and damages. On 29 April 2002,
however, the Noteholder instructed the Company to
allot and issue the conversion shares to a third party.
The Company has withheld the allotment and issuance
of the conversion shares pending resolution of such
dispute.
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30. NOTES TO THE CONSOLIDATED CASH

FLOW STATEMENT

(a) BRRAGREZEEEZHE a) Reconciliation of loss before tax to net cash
B 8 HR outflow from operating activities
*5H
Group
2002 2001
BYETT W HET T
HK$’000 HK$’000
bR B i s 1R Loss before tax (1,389,636) (12,924)
FLEBA Interest income (154) (43,409)
BB 5 Interest expense 14,072 10,958
JEAG Bt "/ (A Share of losses/ (profits) of associates 6,980 (7,225)
$ET G A Amortisation of intangible assets 13,000 26,000
it Depreciation 5,888 2,794
WY& W0 Impairment of intangible assets 428,999 =
FV R W e/ A s Impairment/revaluation deficit
of intangible assets 233,193 -
HEBREARAZ Loss on disposal of associates/

& 18 an associate - 2,213

HEREWEER Loss on disposal of investment
properties - 2,338
HEWE  BHR Loss on disposal of properties,

R BEE - B plant and equipment, net 947 4,274
& H 5 2 g Gain on disposal of other investments (59) =
EIEVS ¢ UNGIET N Provision for advance to investee

A companies - 1,428
o I o T A M Provision for CNCC Acquisition 232,657 =
JRE W R B Provision for doubtful receivables 391,248 -
17 5 Bl Provision for inventories 11,329 =
BT HE N A Provision for loans to associates 148 -
AR 2 118 Provision for other investments

in securities 283 96
BT B N F A 25 ) Provision for loans to associates

written back - (10,990)
HEBD,/ (8 ) Decrease/(increase) in inventories 11,747 (4,770)
B 5 B Fo A i E Decrease/(increase) in trade and other

WY /() receivables 21,528 (207,185)
JEE Wi A R 78 % ) R Decrease in amount due from a

WA related company 35,000 23,000
B 5 B Fo A A S E (Decrease)/increase in trade and

(WD) /% other payables (28,795) 54,550
I 5 & Exchange difference (806) (477)
BEEHZ Net cash outflow from

Bl i 3 operating activities (12,431) (159,329)
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Notes to the Financial Statements (Continu
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30. GEBEeRERME @) 30. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (Continued)

(b) WHEMELF (b)  Acquisition of subsidiaries
*5E
Group
2002 2001
EETTT T
HK$’000 HK$’000

Wik (BfE) /EREFHE ©  Net (liabilities)/assets acquired:

VERE S Y& Properties, plant and equipment 84,965 214
& Inventories 5,721 -
B 5y I H Al e ik IR Trade and other receivables 67,452 11,368
HAb B & Other investments in securities 283 =
B & RRATH A Cash and bank balances 7,646 9,117
5 5 I At 8 A 50 Trade and other payables (20,363) -
A A R AT B bank loans, secured (19,987) (13,119)
125,717 7,580
DU B RN 22 Minority interests (34,276) (2,827)
T Goodwill - 301,847
91,441 306,600
FHEL T Non-cash consideration
(5L 3CH AL 530(d) 8) (see note 30(d) below) 91,441 306,600
W P Y B ) 2 B Net cash inflow in respect
WA of acquisition of subsidiaries
Wl 2 Bl 4 MR AT &5 A Cash and bank balances acquired 7,646 9,117

112 China Logistics Group Limited
TEYREEAERLF
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ZEFTHFE=H="1+—H 31 March 2002

30. RAERGAERME @) 30. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (Continued)
(c) FTFEMBEHZHH (c) Analysis of changes in financing during the year
k% hELR
(B YBER
ki &R iz ER
Share BER Loans L)
capital RITER from THEFEE  OBER
(including ~ STHHK  Pledged  EMHEK  minority  Mandatory g
share Bank bank Other shareholders ~ convertible ~ Minority
premium) loans deposits loans of subsidiaries note Interests
BRTT  EWTr EkTx #EWTr ERTT EWTr BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
“EEEENA-A 1 April 2000 799,734 118,392 - - 163,022 - 20,418
g3 YN Acquisition of subsidiaries - - - = = 306,600 2,827
SUBRER Share of profits by
TE Al minority interests = = = - - - 2,127
AES Other movement - - - - - - 48
HEZBEERA Cash inflows from financing 3 35,082 - - 279 - -
BEZBRENL Cash outflows from financing = (24,400) (4,000 = = = =
“FF-EZ] 31 March 2001 and 799,737 129,074 (4,000) = 163,501 306,600 25,420
=t-HE 1 April 2001
3%
MA—A
ke B B A Acquisition of subsidiaries = 19,987 = = = = 34,276
SUBRER Share of profits by
TE Al minority interests = = = - - - 4,875
ag Transfer - - - s G - -
BEZBEHA Cash inflows from financing 1,020 - 4,000 18,896 542 - -
BEZHLHL Cash outflow from financing = (12,738) = = = = =
ZEEZESAET-H 31 March 2002 800,757 136,323 - 70,007 112,932 306,600 64,571
(d EEXBEEXH (d)  Major non-cash transactions

Wi B A B ) 2 K E TG D)
% T 5 {EL 7 591 ,441,0000C 2
#5580 w e g2 S AT o

The acquisition of subsidiaries was satisfied by

relinquishing certain interests in associates with

a net carrying value of HK$91,441,000.
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L TS H =1 —H 31 March 2002

31. BAAR 31. CONTINGENT LIABILITIES

F5E

Group
2002 2001
EE¥TIT HEWET T
HK$’000 HK$’000

1) 5 R0 A E Guarantees for banking facilities granted

MATHEBEHER to an investee company - 7,706
iR A Litigation 4,844 4,844
4,844 12,550
FAEEFMFAEERANF —FK The litigation represents the maximum contingent
BEF S 2 ) W A L R R BT U I 2 B liability of the Group estimated by the directors in
KA - REAE@MERERMZZ respect of a claim lodged against a subsidiary of the
R #ERF/AREHR BB HA Company. The directors, based on the advice of the
B R AR P o TR Ol A AR Group’s legal advisors, considered that the Group has
AR AR TE B R 2 B AT - a good defence against the alleged claim and

accordingly did not make any provision for liabilities
in respect of the claim for the year.

Bif 5 55 34TH A A 4 R A R H AR 4R Note 34 contains information regarding litigation
B T 2 TR E R entered into by and against the Group subsequent to

the balance sheet date.

R-BE-E=H=+—0  WEL At 31 March 2002, HK$114,807,000 (2001:
OB AL 7 AT SR HK$160,797,000) of the banking facilities were utilised
W 114 807 000E (— B —fE : by subsidiaries that were guaranteed by the Company.

#160,797,0007C) ©

F08
Company
2002 2001
B¥TT W T oo
HK$’000 HK$'000
514 5 A R AT Guarantees for bank facilities
R B granted to:
— g A ) — subsidiaries 254,850 249,050
—REHZAA — an investee company 24,960 11,263
279,810 260,313

114 China Logistics Group Limited
H MR EBEARLXT
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32. %if 32. COMMITMENTS
(a) BEKIE (@) Capital commitments
F5E
Group
2002 2001
EWTTT ok
HK$’000 HK$'000
ORI 4 H R B4 Contracted but not provided for - 18,149
(b) HWEEHWHKIE (b)  Operating leases commitments
WZEFZHE=HA=1—H> At 31 March 2002, the Group had future
A ] £ 3 B A O T fig minimum lease payments payable under non-
B 488 R AR I R AR A 2 B cancellable operating leases in respect of land
BEEWT : and buildings as follows:
F5E
Group
2002 2001
EWTTT T T
HK$’000 HK$'000
iR N ETR Operating leases which
M fall due:
—ER Within one year 3,886 5,455
B A In the second to fifth years
(BEE BW4) inclusive 1,768 5,205
5,654 10,660
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116 China Logistics Group Limited
TEYREEAERLF

BRERHRH

R-ZFF_H#=A=+—H>
AEBMERMSATH > RAK

832

COMMITMENTS (Continued)

(c)

Operating leases arrangements

At 31 March 2002, the Group had contracted

with tenants for future minimum lease payments

R AR AN 2 ot R R under non-cancellable operating leases in
PR % A6 8 L 40 7R 0 R AR A respect of land and buildings owned by the
UTZaEAEWT - Group as lessor as follows:
rHE
Group
2002 2001
BRTFT W T
HK$7000 HK$’000
LU 5138 T 2 2 Operating leases which
mEHa fall due:
—4ER Within one year 4,255 5,029
BER N In the second to fifth years
(BE BWA) inclusive 6,012 1,910
10,267 6,939




33. FREALEZS 33. RELATED PARTY TRANSACTIONS

DT AREEETZERAREANL The following is a summary of significant related party
Lo E transactions during the year:
F5E
Group
2002 2001
BETT BT T
HK$’000 HK$'000
A 3 SR A Guaranteed income on provision
IR 5 i Bk 2 of heat supply service from
PRAE A (BFRESE 1378) Huatong Heat (note 13) - 35,000
BAT AT HBCR R T Issuance of a Convertible Note
@A PR A to Huatong Group Holdings
(ME 1) (BaE Limited (“Huatong”)
i 293H) (note 29) - 306,600
KB —ZAREAR Rental income received from
Z WA a related company - 92
bl 35 5 ¥l R R AR AE H O R The above transactions were entered into in normal
[ N e — M SE RO AT . course of business and on normal commercial terms

by the directors in the previous year.
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Notes to the Financial Statements (Continu
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34.

SIGNIFICANT POST BALANCE SHEET

EVENTS

a) MOEEZENA=ZH > ALN (a)
2 842 G B A R wT L —
e BEEWEEG S
2 bR RS - =
ERAMERE(THE—WE]D
18 £ ¥ % 70,500,0007C © Hh
EHERN _FEFENA =+
HIE R o 8 — PRk 2 IR
{H 5 #%56,947,0000C > MEREE
M E £ ¥ % 134,900,000
oo E MR BB K
127,953,000 i A E B
AR MBAEH K EWE
FEIBOK o A ES N TR AR
BWEEAM M o MHEED R
HEHBEAT DR G
R 2 AR E MK S o 4R
BEBAIE - UBREAAR
®HE R-FF_F=ZH=
THZAEBBZEET
MEEREE -

WS- ¥ B IR RBREA
L R ERE 2
2K DUER DR B AL H
FERERATZES - AL E 4
# ¥ 67,200,000 FHIEHEEA
A ERAT BB - FT AR KIH 2 B
FAEAERZ —BREEE
4 o

On 3 April 2002, an indirect wholly-owned
subsidiary of the Company entered into an
agreement for the sale of Upper Ground and
Service Floors, 2nd to 6th Floors and the Roof
Floor of Kwai Chung Car Park and Shopping
Centre (the “Tst Property”) at a consideration of
HK$70,500,000. Completion took place on 30
April 2002. The original book value of the 1st
Property was HK$6,947,000 which was
subsequently revalued to HK$134,900,000, a
revaluation surplus of HK$127,953,000 being
booked in previous years. According to the
Group’s accounting policy for investment
properties, increases in valuation are credited
to the investment properties revaluation reserve.
Decreases in valuation are first set-off against
increases on earlier valuations on a portfolio
basis and then debited to operating profit. The
Group’s investment property revaluation reserve
has dropped to zero on a portfolio basis as at
31 March 2002.

The purpose of the disposal is to reduce the
Group’s current bank borrowing to an
acceptable level in order to reduce the pressure
from the Group’s bankers. The Group applied
approximately HK$67,200,000 for the
repayment of secured bank loans. The balance
of the proceeds are being used for the Group's

general working capital.




3. REBEREXEER &)

WoEETENHTH A
AT Z R EWE AR R
—Hif#E > REFBILERY
MEL B30 i 482 % 4 98 5% AU o
D302F (T W) > UE
£y %10,000,0007C © ik b
BR-EFZ LA+ H
SR o AR 0 R A B S
%2 thE BT 5 AROE 2 R A
EALEEHZ —REEES - B
Be b B BE ) SE T 2 AR T (E A
##11,500,0007C © HEH
Yy 2 k48 B ¥ % 1,500,000
TG MAREBRERERE -F
FEZE=ZHA=+—HILEEZ
AEBELNHER o

MoZEFZ_HELH=H > AR
Az B2 EHE AR —
ek > B ILRER W
R JE Hb 78 6755 2 B A o
ZIEBAIE1 12 34> 40
41~ 42~ 43 ~ 44 K% 4558 (T4
=WE]) o RERB K
2,430,0007C ° fhakbER I —F
ZAELAZTFILAER - &
RSB A BB
P 48 2K T 4 50 2K AR T A A 4 1)
Z—MEEES BHLES
Y EM KT ME RSB
2,600,0007C ° 18 ZYE 2
5 %170,0000C > 1 A B
EHRENBE _ZE=4=H
St —HIEFEZAEEEE
N7
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ZFEFFE=H =+1—H 31 March 2002

SIGNIFICANT POST BALANCE SHEET
EVENTS (Continued)

(b)

On 12 June 2002, an indirect wholly-owned
subsidiary of the Company entered into an
agreement for the sale of Unit No. 302 East
Ocean Centre, 98 Granville Road, Tsimshatsui
East, Kowloon, Hong Kong (the “2nd Property”)
at a consideration of HK$10,000,000.
Completion took place on 22 July 2002. The
Group applied the entire sale proceeds after
deducting incidental charges for the Group’s
general working capital. The book value
immediately before the disposal of the 2nd
Property was HK$11,500,000. The loss on
disposal of the Property was HK$1,500,000 and
the loss will be recognised in the Group’s results
for the year ending 31 March 2003.

On 3 July 2002, an indirect wholly-owned
subsidiary of the Company entered into an
agreement for the sale of Car Park Space
Nos.11, 12, 34, 40, 41, 42, 43, 44 & 45 on
Basement Floor, Peninsula Centre, 67 Mody
Road, Tsimshatsui East, Kowloon, Hong Kong
(the “3rd Property”) at a consideration of
HK$2,430,000. Completion took place on 29
July 2002. The Group applied the whole amount
of sale proceeds after deducting incidental
charges for the Group’s general working capital.
The book value immediately before the disposal
of the 3rd Property was HK$2,600,000. The loss
on disposal of the Property was HK$170,000,
which would be included in the Group’s results
for the year ending 31 March 2003.
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34.

ALEN _FF_ELATL (d)
H #PUMA AG Rudolf Dassler
Sportf Hl » RN %A F A 1L
B= NN ETAZ+—Hi
S TR R AT RE T R B =&
FHEZHA T HESLZ M
o AEEBMA R FHE
W Wit FEF FILA
TABFLARZE R
A1 T A0 f B DA AR DA B
& o

) AXAR_EE_HFEANA+H (e)

S 2 B S e B
e ST
LHBGEHE (RBETE G
) B EEL =4 HAET R
Pk 18 AL - K O 1)
it B S 20 A 2 e
EoR-BEEAATE
Ao B EE A AAN
02 B R
(2 = AE BRI 2
WA o AATRIRBRE
HEH LR L EFLA
HEE R L o L 4 0 B SE
T S8 B S 6 R AR 3
SO RINBAR L AL -

)  AXFAR-EE_FENALH (f)

5] Sharp Class &% 3 i 73§ 48 %%
A BR 7] (A2 B A 70% 0 4
Z W& A F) AT AT BAR
RARMERITHFENLZ — IR IL
SR REBERATE) - B
Sharp Class3¢ fif 2 3k I8 48 % v
#308,445,0007C

(g ARXFEAER_-ZFE_H+—H (g)

120 China Logistics Group Limited
H MR EBEARLXT

P9 5t i 2] B Wit Sharp ClassZ
FIE #%50,000,0007C ¥ Sharp
Class * 7 & S 6 R ST e A J
PREERATE) -

SIGNIFICANT POST BALANCE SHEET
EVENTS

(Continued)

The Group has been notified, on 15 May 2002,
by PUMA AG Rudolf Dassler Sport that it
intends to terminate the trade mark license
agreement dated 21 October 1998 and a
supplemental agreement dated 10 February
2002. The termination was disputed by the
Group and on 18 September 2002, a termination
and settlement agreement regarding the PUMA
licenses was entered into by the Group to settle

the dispute.

The Company commenced legal proceedings on
10 August 2002 against Mr. Chung Ho and Mr.
Wu Yuehua and
purportedly appointed at a board meeting held
on 4 August 2002 (“Purported Board Meeting”)
seeking to, inter alia, invalidate the resolutions
passed at that meeting. On 13 August 2002,
the three directors purportedly appointed at the
Purported Board Meeting on 4 August 2002
tendered their resignations as directors. The

three other directors

Company maintains that the directors appointed
at the Purported Board Meeting had not been
validly appointed and intends to pursue Mr.
Chung Ho and Mr. Wu Yuehua in relation to
damages caused to the Company arising from

the Purported Board Meeting.

The Company has on 7 September 2002
commenced legal action against Sharp Class and
Mr. Lo Chu Kong, former chief executive officer
and one of the authorised bank signatories of
China-eDN.com Limited, a 70% subsidiary of
the Company, which made the total payments
of HK$308,445,000 to Sharp Class.

The Company has on 4 November 2002
commenced legal actions against Sharp Class,
Mr Yuen Wai and Mr. Chung Ho for the
recovery of HK$50,000,000 due from Sharp
Class.
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36.
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(h)  fr B 4R 17 B World  Gain
Holdings Limited (TWGH]) %
TERBECAENA =T HRTLE
JBe W e o AR B o T A
BITFAEHEMWCHR B EE
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SIGNIFICANT POST BALANCE SHEET
EVENTS (Continued)

(h) A Share Sale Agreement was entered into
between ABN AMRO and World Gain Holdings
Limited (“WGH”) on 30 September 2002.
Pursuant to the Share Sale Agreement, ABN
AMRO has agreed to sell and WGH has agreed
to purchase 608,201,500
consideration of HK$54,738,135, subject to the

terms and conditions as provided in the Share

shares at a

Sale Agreement. The Sale Share represent
approximately 41.5% of the existing issued

share capital of the Company.

(i) Certain regulatory authorities are investigating
the Company in respect of the irregular
transactions, namely, Heat Supply Project,
CNCC Acquisition and Accounts Receivables
as disclosed in notes 13, 20(b) and 20(c) to the
financial statements.

() Trading in the Company’s shares has been
suspended since 28 May 2002.

LISTING RULES OF THE STOCK
EXCHANGE OF HONG KONG LIMITED

The Rules Governing the Listing of Securities issued
by the Stock Exchange of Hong Kong Limited (“Stock
Exchange”) require, inter alia, that companies whose
shares are listed on the Stock Exchange submit audited
financial statements to shareholders within 4 months
of the balance sheet date. The Company has not issued
the audited financial statements for the year ended 31
March 2002 on or before 31 July 2002 and
accordingly, has breached the requirements of the

Stock Exchange in that respect.

APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and authorised
for issue by the Board of directors on 21 November
2002.
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