The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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中國物流集團有限公司

CHINA LOGISTICS GROUP LIMITED

(Incorporated in Hong Kong with limited liability)

ANNOUNCEMENT

DELAY OF ANNOUNCEMENT OF INTERIM RESULTS

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2001

The publication of the announcement of the interim results of the Group for the 6 months period ended 30th September 2001 and the despatch of the interim reports for the same period of the Group has been delayed for the reasons set out below. The Company has admitted that such delay will constitute a breach of rules 10(1) and 11(6) of Appendix 7A of the Listing Rules. The Stock Exchange has indicated to the Company that it reserves the right to take any appropriate action against the Company and/or its Directors in this regard.

Trading of shares of the Company on the Stock Exchange was suspended since 10:00 a.m. on 31st December 2001 at the request of the Company pending release of this announcement. Application will be made to the Stock Exchange to resume trading of the shares of the Company with effect from 10:00 a.m. on 3rd January 2002.



Under rules 10(1) and 11(6) of Appendix 7A of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the "Listing Rules"), China Logistic Group Limited (the "Company") is required to despatch its interim report and publish its relevant preliminary results in respect of its results for the first six months of each financial year not later than three months after the end of that period of six months.

As previously announced by the Company on 27th November 2001, a winding-up petition ("Petition") was served on the Company by New Era Foundation (China) Limited ("New Era") and the hearing of the Petition is scheduled on 6th February 2002. The Company intends to ask the court to set aside the Petition on the basis, amongst other things, that New Era has no right to demand immediate full repayment of the loan due by the Company. 

The Company has instructed its auditors to commence a full audit on the interim results of the Company and its subsidiaries (collectively the "Group") ended 30th September 2001 in order to assure the shareholders of the Company of the financial position of the Group. 

The directors of the Company (the "Directors") expect to announce the audited interim results for the 6 months period ended 30th September 2001 in the press on or about 22nd March 2002 and to despatch the interim reports to its shareholders on or about 28th March 2002. In relation to the management accounts of the Group, the Company expects that such information will be published on or about 31st January 2002. The reason that the Company is unable to publish its management accounts of the Group before 31st December 2001 is due to the fact that additional time is required:

(a)
to carry out an in-depth review on the loan provided by New Era for a sum of approximately HK$25,000,000, together with the appropriate amount of interest due under the loan agreement dated 20th April 2001 both on the legal and financial aspects to ascertain the position of the Group in light of the Petition; and 

(b)
to consider any adverse consequences of the Petition that need to be taken into account for the purpose of the management accounts.

The reasons for postponing the publication of the management accounts to 31st January 2002 is to allow time for the Company to finalise the management accounts and for the audit committee and the board of Directors, including the four new Directors who were appointed in or after September 2001, to consider the management accounts and to recommend adjustments to the management accounts, if any.

The publication of the announcement of the interim results of the Group for the 6 months period ended 30th September 2001 and the despatch of the interim reports for the same period of the Group has been delayed. The Company has admitted that such delay will constitute a breach of rules 10(1) and 11(6) of Appendix 7A of the Listing Rules. The Stock Exchange of Hong Kong Limited (the "Stock Exchange") has indicated to the Company that it reserves the right to take any appropriate action against the Company and/or its Directors in this regard.

The Directors confirm that they have not dealt in any of the shares of the Company since 1st December 2001 and the Directors have also agreed to give their undertakings to the Stock Exchange that they will not deal with the shares of the Company until the interim results of the Group are published.

Trading of shares of the Company on the Stock Exchange was suspended since 10:00 a.m. on 31st December 2001 at the request of the Company pending release of this announcement. Application will be made to the Stock Exchange to resume trading of the shares of the Company with effect from 10:00 a.m. on 3rd January 2002.

By order of the Board

Yuen Wai

Chairman

Hong Kong, 2nd January 2002

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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