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HESHUN SPECIALISED FIBRE HOLDINGS LIMITED
和順特種纖維控股有限公司*
(formerly known as “Heshun Holdings Company Limited”)
 (Incorporated in Bermuda with limited liability)

CONCENTRATION OF PUBLIC FLOAT
TERMINATION OF THE NEGOTIATIONS OF
A PROPOSED PLACING TRANSACTION
AND
RESUMPTION OF TRADING

This announcement is made in respect of the concentration of the public float of the Company in the hands of a small number of shareholders as at 30 October 2001.

Shareholders and investors of the Company are reminded to exercise caution when dealing in the Shares of the Company.

At the request of the Company trading in the Shares has been suspended from 10:00 a.m. on 20 December 2001. Application has been made by the Company to the Stock Exchange to resume the trading of the Shares of the Company at 10:00 a.m. on 11 January 2002.

CONCENTRATION OF PUBLIC FLOAT

The Board has recently been informed by the Stock Exchange that on the basis of the information provided by the Securities and Futures Commission to the Stock Exchange, as at 30 October 2001, apart from the 69.62% stake held by Gigalink Group Limited, 28.10% of the issued capital of the Company were held by 13 individual/group of shareholders. In aggregate, they collectively accounted for 97.72% of the Company's issued capital. As such, there was only 2.28% or 42.3 million shares of the issued capital left in the public hands other than these 14 entities.

As at 30 October 2001, the following interests in the Company were noted:


Number of Shares held (Shares)
% of total number of issued Shares (%)

Gigalink Group Limited 
1,295,000,000
69.62

13 individual/group of shareholders 
522,674,000
28.10

Other shareholders 
42,326,000
2.28

Total 
1,860,000,000
100.00

#
The Shares are beneficially owned by Gigalink Group Limited and are subject to two share mortgages made between Gigalink Group Limited as mortgagor and Top New Finance Limited as mortgagee on 1 August 2001. The sole director of Top New Finance Limited is Mr Wu Kezhong.

On 1 August 2001, Gigalink Group Limited as mortgagor entered in two share mortgages with Top New Finance Limited as mortgagee for the mortgage of an aggregate of 1,395,000,000 Shares. Gigalink Group Limited had retained its voting rights of the Shares under the share mortgages. On or about 15 August 2001, Gigalink Group Limited redeemed 100,000,000 Shares which were subsequently placed out to three independent third parties. On or about 20 October 2001, Gigalink Group Limited redeemed a further 142,000,000 Shares, out of which:

(a)
42,000,000 Shares were mortgaged to an independent third party on 7 November 2001;

(b)
1,000,000 Shares were mortgaged to an independent third party on 28 November 2001;

(c)
35,000,000 Shares were placed out to an independent third party on 13 December 2001; and

(d)
64,000,000 Shares were placed out to an independent third party on 14 December 2001.

After the above share dealings, Gigalink Group Limited remains the beneficial owner of 1,196,000,000 Shares.

All directors (including the independent non-executive directors and their associates) of the Company, except Mr Chen Shunli who is the beneficial owner of Gigalink Group Limited, have confirmed to the Board that they do not hold any Share at the date of this announcement. The Board confirms that there is a sufficient number of Shares held by the public to comply with Rule 8.08 of the Rules Governing the Listing of Securities on the Stock Exchange.

Given the concentration of the Company's public float in the hands of a small number of shareholders as at 30 October 2001, the Company makes this announcement to keep the market promptly informed of the circumstances.

Shareholders and investors of the Company are reminded to exercise caution when dealing in the Shares of the Company.

PROPOSED PLACING TRANSACTION

The Board further wishes to inform its shareholders that the Company was in the final stage of the negotiations of a proposed placing transaction when the Company requested for the suspension of the trading of Shares of the Company on 20 December 2001. The Company has requested for the suspension because such information may be of a price-sensitive nature which could affect the normal trading of the Shares of the Company as well as the fairness of the negotiations. However, the Board confirms today that the proposed placing transaction has fallen through as the parties involved in the negotiations have failed to agree on the placing price of the new Shares of the Company.

The controlling shareholder of the Company has entered into several share mortgages since 2 January 2001 and has failed to inform the Company of the same in compliance with note (3) to rule 10.07 of the Rules Governing the Listing of Securities on the Stock Exchange. The Board confirms that it is not aware of the share mortgages entered into by the controlling shareholder. The controlling shareholder admits that he has failed to comply with rule 10.07. The Stock Exchange has reserved its rights to take actions against the controlling shareholder.

At the request of the Company, trading in the Shares has been suspended from 10:00 a.m. on 20 December 2001. Application has been made by the Company to the Stock Exchange to resume the trading of the Shares at 10:00 a.m. on 11 January 2002.

DEFINITIONS USED

“Board” 
board of directors of the Company

“Company” 
Heshun Specialised Fibre Holdings Limited (formerly known as Heshun Holdings Company Limited)

“independent third party” 
independent third party not connected with the Company, its directors or substantial shareholders of the Company or any of its subsidiaries

“Shares” 
the shares of HK$0.10 each in the issued share capital of the Company

“Stock Exchange” 
The Stock Exchange of Hong Kong Limited

By order of the Board
Heshun Specialised Fibre Holdings Limited
Chen Shunli
Chairman
Hong Kong, 10 January 2002

* for the purpose of identification only

Please also refer to the published version of this announcement in the Hong Kong iMail.
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