The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement. In addition, The Stock Exchange of Hong Kong Limited reserves the right to further investigate into this announcement.

東北輸變電機械制造股份有限公司

Northeast Electrical Transmission & Transformation

Machinery Manufacturing Company Limited

(A joint stock limited company incorporated in the 
People's Republic of China with limited liability)

Litigation in relation to Guarantee and clarification

We have noted the recent decrease in the price and increase in trading volume of the shares of the Company and wish to state that we are not aware of any reasons for such changes save as this announcement.

The Company is involved in a litigation for being a guarantor of a loan granted to NET. In addition, the Company failed to comply with the requirements of the relevant proceedings and timely disclosure obligation under Listing Rules. The board of directors of the Company hereby apologised to all shareholders, other than NET.

Shareholders of the Company and public investors should exercise caution when dealing in the shares of the Company.

We have noted the recent decrease in the price and increase in trading volume of the shares of the Company and wish to state that we are not aware of any reasons for such changes save as this announcement. 

In accordance with Listing Rules, the board of directors of the Company announced a recent litigation being involved as follows:

China Everbright Bank ("中國光大銀行"), the plaintiff, instituted a lawsuit against Northeast Electrical Transmission and Transformation Equipment Group Corporation Limited ("NET"), the controlling shareholder of the Company, for repayment of the principal of a loan of HK$24.67 million and accrued interest. This case was heard by No. 1 Intermediate People's Court in Beijing on 21 January 2002. The Company is the second defendant because it, acting as a guarantor of the loan granted to NET, bears joint and several repayment liabilities. In the meantime, NET requested reconciliation with the court and the plaintiff. The court agreed to mediate. The date for the next hearing has not been set down.

The Company provided a guarantee in respect of a loan of HK$24.67 million granted to NET by China Everbright Bank on 19 June 1998. The Company also provided a guarantee in respect of a loan of HK$18.7 million granted to Shenyang Cable Company Limited ("瀋陽電纜有限責任公司"), a subsidiary of NET, by Shenyang Branch, Bank of China on 23 April 1999. The Company apologised for the failure to comply with the relevant proceedings and timely disclosure obligation under the Listing Rules and ensured that it has an obligation to disclose information in strict compliance of the Listing Rules in the future. The board of directors of the Company hereby apologised to all shareholders, other than NET. The Stock Exchange indicated that it reserves the right to take any disciplinary action against the Company and its directors for the breach of the Listing Rules.

Recently, there have been a number of media coverage involving the Company in Hong Kong. Most of which was misleading coverage. The board of directors of the Company hereby clarifies that (i) with regard to restructuring of the Company, Shenyang Municipal Government intends to seek strategic investors for the Company; (ii) to date, the Company has not had an official meeting with the banking consortium led by CCIC Finance Ltd. in respect of repayment; (iii) as at the date of this announcement, A shares of the Company are still listed and traded normally on Shenzhen Stock Exchange; and (iv) as stated in the announcement of the Company dated 3 January 2002, there has been no material changes in the Company's financial position since interim result. The Company had unaudited net assets of HK$880 million, including HK$203 million due from NET, as at 30 September 2001. The Company is making full efforts to recover the account receivable through legal means. It was expected that the sales revenue of the Company for 2001 would reach HK$1.3 billion. To date, the Company has normal operations.

We also confirm that there are no negotiations or agreements relating to intended acquisitions or realizations which are discloseable under paragraph 3 of the Listing Agreement, neither is the Board aware of any matter discloseable under the general obligations imposed by paragraph 2 of the Listing Agreement, which is or may be of a price sensitive nature.

Shareholders of the Company and public investors should exercise caution when dealing in the shares of the Company.

Made by the order of the Board of Northeast Electrical Transmission & Transformation Machinery Manufacturing Company Limited, the directors of which individually and jointly accept responsibility for the accuracy of this statement.


By order of the Board


Luo Hong


Company Secretary

24 January 2002

Please also refer to the published version of this announcement in Hong Kong i-mail/Hong Kong Economic Times.
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