The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

DAH HWA INTERNATIONAL (HOLDINGS) LIMITED

(Incorporated in the Cayman Islands with limited liability)

DISCLOSURE UNDER PRACTICE NOTE 19

AND

CONNECTED TRANSACTION

As stated in the Annual Report of the Company for the year ended 31st March 2001, the Group made advances of an aggregate amount of approximately HK$49,333,381, representing approximately 32.15% of the Group's net assets value of HK$153,446,203 as at 31st March 2001, to the Company's controlling shareholder, D.H. International. The advances were made between the period of 4th April 2000 to 31st March 2001 and are unsecured, non-interest bearing and have no fixed terms of repayment. D.H. International has fully repaid these advances on 30th July 2001.

Pursuant to Practice Note 19 of the Listing Rules, the Company should release an announcement when the balance due from D.H. International exceeded 25% of the Company's consolidated net assets. Regrettably the Company overlooked this matter in this regard and omitted to make an announcement. The failure to release such an announcement at that time constitutes a breach of paragraph 3.2.1 of Practice Note 19.

As D.H. International is also the controlling shareholder of the Company, it is a connected person of the Company and the making of such advances constitutes a connected transaction for the Company. Due to the oversight of the Company, the Company has failed to comply with the relevant connected transaction requirements under the Listing Rules and, as no approval of the Independent Shareholders in relation to such advances was obtained, the making of such advances also constitutes a breach of Rule 14.26(6) of the Listing Rules.

The Stock Exchange has indicated that it reserves the rights to take appropriate actions against the Company and/or the Directors, if appropriate, in relation to the breaches of the Listing Rules.

As stated in the 2001 Annual Report, the Group made advances of an aggregate amount of approximately HK$49,333,381, representing approximately 32.15% of the Group's net assets value of HK$153,446,203 as at 31st March 2001, to D.H. International.

The advances were made between the period of 4th April 2000 to 31st March 2001 and are unsecured, non-interest bearing and have no fixed terms of repayment. D.H. International has fully repaid these advances on 30th July 2001. Since 30th July 2001, the Group has not made any advances or loans to D.H. International.

D.H. International is the controlling shareholder of the Company at the relevant time of the Group's making of the advances. As set out in the 2001 Annual Report, D.H. International is a company owned by a foundation under which Mr. Lee Deh (now deceased), Mrs. Lee Shiao Yu Cho and Mr. Lee Sam Yuen, John, all being the Directors, are beneficiaries.

DISCLOSURE UNDER PARAGRAPH 3.2.1 OF PRACTICE NOTE 19

Pursuant to the Listing Rules, the Company should release an announcement when the balance due from D.H. International exceeded 25% of the Company's consolidated net assets. Regrettably the Company overlooked this matter in this regard and omitted to make an announcement. The failure to release such an announcement at that time constitutes a breach of paragraph 3.2.1 of Practice Note 19.

The disclosure obligation under paragraph 3.2.1 of Practice Note 19 arose on 31st March 2001 when the aggregate advances made by the Group to D.H. International amounted to approximately HK$49,333.381, representing approximately 26.30% of the Group's net assets value of approximately HK$187,614,768 as shown in the Company's audited consolidated financial statements for the year ended 31st March 2000.

In view of the delay in the timing of release of this announcement which is due to the oversight by the Company, the Company is in breach of the relevant disclosure obligation under the Practice Note 19. In order to avoid any future breach of disclosure obligation under Practice 19, the Company has formulated a procedure to strength the internal control to ensure strict compliance with the Listing Rules.

The Directors consider that there is no general disclosure obligation under paragraphs 3.3, 3.6, 3.7.1 or 3.7.2 of Practice Note 19 as at the date of this announcement.

CONNECTED TRANSACTION

Further, as D.H. International is the controlling shareholder of the Company at the relevant time of the Group's making of the advances, it is a connected person of the Company and the making of the advances to D.H. International constitute connected transactions for the Company and compliance with the relevant connected transaction requirements under the Listing Rules, including obtaining the approval of the Independent Shareholders in general meeting under Rule 14.26(6) of the Listing Rules, is required. Due to the oversight by the Company, the Company has failed to comply with the relevant connected transaction requirements under the Listing Rules and, as no approval was obtained from the Independent Shareholders, the making of the advances also constitute a breach of Rule 14.26(6) of the Listing Rules.

The Stock Exchange has indicated that it reserves the rights to take appropriate actions against the Company and the Directors, if appropriate, in relation to the breaches of the Listing Rules.

DEFINITIONS

2001 Annual Report
the Annual Report of the Company for the year ended 31st March 2001

Company
Dah Hwa International (Holdings) Limited, a public company incorporated in the Cayman Islands and whose shares are listed on the Stock Exchange

D.H. International
D.H. International Limited, being the controlling shareholder of the Company at the relevant time of the Group's making of the advances and holding approximately 56% of the issued share capital of the Company as at the date of this announcement

Director
the directors of the Company

Group
the Company and its subsidiaries

Independent
the shareholders of the Company other than D.H. International and its

Shareholders
associates (as defined in the Listing Rules)

Listing Rules
The Rule Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited

Practice Note 19
Practice Note 19 of the Listing Rules

Stock Exchange
The Stock Exchange of Hong Kong Limited

By order of the board

LEE Sam Yuen, John

Managing Director

Hong Kong, 24th January 2002

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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