The Stock Exchange of Hong Kong Limited and Securities and Futures Commission take no responsibility for the contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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CIL HOLDINGS LIMITED
TRADE HONOUR LIMITED 

(Incorporated in Bermuda with limited liability)
 (Incorporated in the British Virgin Islands 
with limited liability)

FURTHER DELAY IN DESPATCH OF CIRCULAR 
AND DELAY IN RELEASE OF INTERIM RESULTS ANNOUNCEMENT
AND DESPATCH OF INTERIM REPORTS

An application has been made to SFC and the Stock Exchange for a further extension of time from 2nd April 2002 to 19th April 2002 for the despatch of the circular of the Company in relation to, inter alia, the Restructuring Proposal and the discloseable transaction of the Company regarding the purchase of the Sales Shares (the “Discloseable Transaction”) and the connected Transaction of the Company regarding the grant of the Option to the Subscriber (the “Connected Transaction”).

The board of directors of the Company would like to announce that the release of the interim results announcement and despatch of the interim reports of the Company for the 6 months ended 31st December, 2001 will be delayed. Timing of the publication of the interim results announcement and despatch of the interim reports, and details of the delay in release of the interim results will be announced by the Company on 2nd April, 2002.

The delay in release of the interim results announcement and despatch of interim reports of the Company constitute breaches of paragraphs 10(1) and 11(6) of the Listing Agreement by the Company and the Stock Exchange reserves its right to take any action against the Company and/or directors as a result of such breach.

The directors of the Company confirm that they have not dealt in the securities of the Company since 28th February, 2002 and undertake that they will not deal in the securities of the Company from the date of this announcement until the publication of the interim results announcement by the Company.

The release of this announcement does not necessarily indicate that the Restructuring Proposal, the Discloseable Transaction and the Connected Transaction will be successfully implemented and completed as the conditions precedent to the Restructuring Proposal, the Discloseable Transaction and the Connected Transaction may or may not be fulfilled or otherwise waived.

Investors should exercise caution when dealing in the Shares.

Terms used in this announcement shall have the same meaning as those defined in the joint announcement of the Company and the Subscriber dated 15th February 2002 (“Joint Announcement”) in relation to, inter alia, the Restructuring Proposal and the announcement of the Company dated 21st March 2002 (“Announcement”) in relation to, inter alia, the Discloseable Transaction and the Connected Transaction.

Pursuant to Rule 8.2 of the Code and Rule 14.29(2) of the Listing Rules, the Company is required to issue a circular to the Shareholders in relation to, inter alia, Restructuring Proposal within 21 days after the date of the Joint Announcement. Pursuant to Rule 14.13(2) and Rule 14.29(2) of the Listing Rules, the Company is required to issue a circular in relation to the Discloseable Transaction and the Connected Transaction to the Shareholders within 21 days after the date of the Announcement. As set out in the joint announcement of the Company and the Subscriber dated 8th March 2002, the circular of the Company in relation to the Restructuring Proposal was expected to be despatched on 2nd April 2002.

It is the intention of the Company and the Subscriber to issue a composite document containing information relating to the Restructuring Proposal, the Discloseable Transaction and the Connected Transaction. However, the Company is still in the process of incorporating information relating to the Discloseable Transaction and the Connected Transaction into the composite document, and the Company and the Subscriber are in the process of finalising various information relating to the Restructuring Proposal and incorporating information relating to the Discloseable Transaction and the Connected Transaction into the aforesaid composite document. In particular, the Company needs to finalise and verify financial information of the Company relating to, inter alia, its indebtedness and its interim results. The Company is also in the process of consulting its legal advisers to determine the arrangements relating to the Scheme. The aforesaid matter require considerable amount of additional time to complete. Accordingly, an application has been made by the Company to SFC and the Stock Exchange to extend the date of despatch of the aforesaid composite document from 2nd April 2002 to 19th April 2002 .

The board of directors of the Company would like to announce that the release of the interim results announcement and the despatch of the interim reports of the Company for the 6 months ended 31st December, 2001 which should be released pursuant to paragraphs 10(1) and 11(6) of the Listing Agreement by the end of March 2002 will be delayed. Timing of the publication of the interim results announcement and despatch of the interim reports, and details of the delay in release of the interim results announcement and the despatch of the interim reports will be announced by the Company on 2nd April, 2002.

The delay in release of the interim results announcement and despatch of the interim reports of the Company constitute a breaches of paragraphs 10(1) and 11(6) of the Listing Agreement by the Company and the Stock Exchange reserves its right to take any action against the Company and/or directors as a result of such breach.

The directors of the Company confirm that they have not dealt in the securities of the Company since 28th February, 2002 and undertake that they will not deal in the securities of the Company from the date of this announcement until the publication of the interim results announcement by the Company.

The release of this announcement does not necessarily indicate that the Restructuring Proposal, the Discloseable Transaction and the Connected Transaction will be successfully implemented and completed as the conditions precedent to the Restructuring Proposal, the Discloseable Transaction and the Connected Transaction may or may not be fulfilled or otherwise waived.

Investors should exercise caution when dealing in the Shares.

By Order of the Board
CIL HOLDINGS LIMITED
Joseph Szeto
Chairman
By Order of the Board
TRADE HONOUR LIMITED
Ke Jun Xiang
Director
Hong Kong, 28th March, 2002

The directors of the Company accept full responsibility for the accuracy of the information contained in this announcement other than that relating to the Subscriber and confirm, having made all reasonable inquiries, that to the best of their knowledge and belief, the opinions expressed in this announcement have been arrived at after due and careful consideration and there are no other facts not contained in this announcement, the omission of which would make any statement in this announcement misleading.

The directors of the Subscriber accept full responsibility for the accuracy of the information contained in this announcement other than that relating to the Company and confirm, having made all reasonable inquiries, that to the best of their knowledge and belief, the opinions expressed in this announcement have been arrived at after due and careful consideration and there are no other facts not contained in this announcement, the omission of which would make any statement in this announcement misleading.

Please also refer to the published version of this announcement in the Hong Kong iMail.
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