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MATRIX HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

(the "Company")

ANNOUNCEMENT

This announcement is made in respect of the concentration of the Company's public float in the hands of a small number of shareholders as at 22 January 2002.

Shareholders and investors of the Company are therefore reminded to exercise extreme caution when dealing in the shares in the Company ("Shares").

The Board of Directors of the Company has recently been informed by The Stock Exchange of Hong Kong Limited (the "Stock Exchange") that on the basis of the information provided by the Securities and Futures Commission to the Stock Exchange, as at 22 January 2002:

-
the shareholding held by the Company's controlling shareholder and chairman, Mr. Cheng Yung Pun ("Mr. Cheng"), accounted for 61.60% or 89,150,800 Shares of the Company's issued share capital;

-
32.13% or 46,494,000 Shares of the Company's issued share capital was held by 13 other investors (the "13 Shareholders"); and

-
in addition, 10 of the 13 Shareholders were involved in heavy trading in the Shares of the Company from 18 September 2001 to 25 January 2002 and their trades accounted for above 93.26% and 36.32% of the total market purchases and sales of Shares respectively during that period.

In aggregate, Mr. Cheng and the 13 Shareholders collectively accounted for 93.73% or 135,644,800 Shares of the Company's issued share capital as at 22 January 2002, leaving 6.27% or 9,075,200 Shares of the issued share capital in the hands of other public shareholders.

Confirmations have been obtained from Mr. Cheng that other than through Suncorp Investments Group Limited ("Suncorp"), the entire issued share capital of which is beneficially owned by Mr. Cheng, he has not dealt with or traded in the Shares through any individuals or corporations which are considered to be his associates (as defined in the Listing Rules) from 18 September 2001 to 9 April 2002.

Confirmations have also been obtained from the other directors of the Company that:
-
none of them have held any interest in the Shares from 18 September 2001 to 9 April 2002; and

-
none of them or their respective associates (as defined in the Listing Rules) have dealt with or traded in the Shares from 18 September 2001 to 9 April 2002.

The Company is not aware of any changes to the above shareholding structure of the 13 Shareholders since 22 January 2002. The shareholding of Mr. Cheng in the Company leaped from 61.60% or 89,150,800 Shares as at 22 January 2002 to 74.12% or 164,334,800 Shares as at the date of this announcement. All these Shares are held by and registered under the name of Suncorp. The increase of Mr. Cheng's shareholding was mainly due to a conversion of an aggregate face value of HK$7,700,000 convertible loan stock to 77,000,000 Shares in the Company on 30 January 2002 by Suncorp.

As a result of the increase of Mr. Cheng's shareholding arising from the conversion of the HK$7,700,000 convertible loan stock and assuming the shareholding of the 13 Shareholders remains unchanged since 22 January 2002, Mr. Cheng and the 13 Shareholders have accounted for, in aggregate, 95.09% or 210,828,800 Shares of the Company's enlarged issued share capital as at 9 April 2002, thus leaving 4.91% or 10,891,200 Shares of the enlarged issued share capital in the hands of other public shareholders.

Given the concentration of the Company's public float in the hands of a small number of shareholders as at 22 January 2002, the Company hereby makes this announcement on the aforesaid matter to keep the market promptly informed thereof. However, the Company is satisfied that at least 25% of the Company's issued share capital is in the public hands as required under Rule 8.08 of the Listing Rules of the Stock Exchange.

Shareholders and investors of the Company are therefore reminded to exercise extreme caution when dealing in the Shares in the Company.

By Order of the Board

Yu Sui Chuen

Executive Director

Hong Kong, 10 April 2002

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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