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ANNOUNCEMENT

POSTPONEMENT OF BOARD MEETING AND RELEASE OF FINAL RESULTS

The Board announces that due to significant outstanding accounting issues as further discussed below, the Board meeting approving the audited final results for the year ended 31 December 2001 is postponed to 27 June 2002. Accordingly, the announcement of Final Results and the dispatch of 2001 annual report will be postponed to 28 June 2002 and 15 July 2002 respectively.

The delay in publication of the 2001 Final Results constitutes a breach of paragraphs 8(1) and 11(1) of the Listing Agreement. The Stock Exchange has reserved its rights to take further action against the Company.

In the meantime, shareholders and investors are advised to exercise caution when dealing in the shares of the Company.

POSTPONEMENT OF BOARD MEETING AND RELEASE OF FINAL RESULTS
The Board of Directors (the "Board") of Yanion International Holdings Limited ("the Company") announces that due to delay in finalizing the audited final results of the Company and its subsidiaries (the "Group") for the year ended 31 December 2001 (the "Final Results"), a meeting of the Board for approving and releasing the Final Results, which was scheduled to be held on 26 April 2002, is postponed to 27 June 2002. Accordingly, it is expected that the Final Results will be announced in the newspapers on 28 June 2002 and the 2001 Annual Report is expected to be dispatched on 15 July 2002.

The unaudited final results of the Group for the year ended 31 December 2001 are as set out below. Shareholders of the Company are advised to exercise extreme caution in interpreting the unaudited final results because such results have not yet been reviewed by the members of the audit committee of the Company and have not yet been audited and may be different from the Final Results. The Company expects to have the members of the audit committee to review the unaudited final results on or before 30 April 2002 and the Board undertakes to make further announcement in the event there is any discrepancy on the unaudited final results and /or if the audit committee could not convene a meeting on or before 30 April 2002 to review the unaudited final results published in this announcement.

Unaudited Consolidated Profit and Loss Account

For the year ended 31 December 2001


HK$'000

Turnover
175,486

Cost of sales
(161,114
)


Gross profit
14,372

Other revenue
2,651

Selling and distribution costs
(8,121
)

Administrative expenses
(46,745
)

Provision for impairment of value

 of fixed assets
(5,241
)

Amortisation of goodwill
(5,656
)

Provision for impairment of value

 of goodwill
(21,047
)

Other operating expenses
(2,687
)


Loss from operating activities
(72,474
)

Finance costs
(3,344
)


Loss before tax
(75,818
)

Tax
(69
)


Loss before minority interests
(75,887
)

Minority interests
(310
)


Loss attributable to shareholders
(76,197
)


Unaudited Consolidated Balance Sheet

As at 31 December 2001


HK$'000

Non-current assets
442,876

Current assets
81,724

Current liabilities
(69,195
)

Non-current liabilities
(2,268
)

Minority interests
(871
)


Net assets
452,266


Capital and reserves

 Share capital
260,375

 Reserves
191,891


Shareholders' equity
452,266


REASONS FOR POSTPONEMENT
The major issue pertains to the proper accounting treatment, classification, valuation and disclosure with respect to transactions for securing an indirect investment in a pharmaceutical enterprise in the PRC (as referred to in the company's announcements on 3 January 2002 and 12 April 2002) by the Group which would significantly affect its capital commitment and potential financial viability. As this issue is significant and not yet resolved with the Company's auditors, there is no certainty that the Group's results, particularly the effects on the consolidated balance sheet and profit and loss account for the year, would be fairly presented at this stage.

As substantial time will be required to provide the financial, legal, and related due diligence and other information to the Group's auditors and to enable them to assess the overall financial impact to the Group, the Board requests an extension of time for the publication of the results announcement which is now expected to be on 28 June 2002.

Included in the "Non-current assets" of the unaudited consolidated balance sheet above is "Interest in associate" of HK$250 million relating to an indirect investment in a Sino-foreign joint venture in the PRC. The associate company is in commercial/legal dispute with the minority PRC equity joint venture party. Such disputes may impact on the carrying value of the investment which at the present cannot be objectively determined. To the extent that the auditors could not perform the procedures they consider necessary to satisfy themselves as to the amount of provision if any required for such investment, a qualification of opinion would be issued when the results will later be announced. The Board wishes to draw to the attention of the shareholders and investors of this possible qualification.
GENERAL
The Directors of the Company have confirmed that they have not dealt in any securities of the Company since 25 March 2002. The directors of the Company have given their undertaking to The Stock Exchange of Hong Kong Limited ("the Stock Exchange") that they would not deal in the securities of the Company until the Final Results are published.

The Stock Exchange has reserved its rights to take appropriate action against the Company. The Company acknowledges breach of requirements under paragraphs 8(1) and 11(1) of the Listing Agreement which require the Company to dispatch the 2001 annual report which comprises the Final Results within four months of the financial year end of the Company.

In the meantime, shareholders and investors are advised to exercise caution when dealing in the shares of the Company.

By Order of the Board

YANION INTERNATIONAL HOLDINGS LIMITED

Chiu Lai Chun, Rhoda

Company Secretary

Hong Kong, 25 April 2002

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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