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POSTPONED ANNOUNCEMENT OF AUDITED RESULTS AND DISTRIBUTION OF CONSOLIDATED ACCOUNTS FOR

THE FINANCIAL YEAR ENDED 31 DECEMBER 2001

AND

ANNOUNCEMENT OF UNAUDITED RESULTS FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2001

Due to the unavailability of the audited consolidated accounts of the Company's material associated company, the Company will not be able to announce its audited results and to distribute its audited consolidated accounts for the financial year ended 31 December 2001 in accordance with the timing required under paragraphs 8(1) and 11(1) of the Listing Agreement. To keep shareholders and the public informed, the Board hereby makes this announcement in accordance with paragraph 11(3)(i) of the Listing Agreement.

Based on the latest assessment of such associated company, its audited consolidated accounts for the financial year ended 31 December 2001 are expected to be made available to the Company in mid-June 2002. Accordingly, the audited accounts of the Company will be more than 6 months old when its annual general meeting takes place. The Company will, therefore, fail to comply with the requirement under paragraph 8(2) of the Listing Agreement.

The Company has failed to comply with the requirements under paragraphs 8(1), 8(2) and 11(1) of the Listing agreement. The Stock Exchange reserves the right to take further action against the Company and /or Board in respect of such non-compliance.

Shareholders of the Company and investors are advised to exercise caution when dealing in the securities of the Company.

Timing requirements under paragraphs 8(1), 8(2) and 11(1) of the Listing Agreement

Under paragraph 8(1) of the listing agreement (the "Listing Agreement") made between Sino InfoTech Holdings Limited (the "Company") and The Stock Exchange of Hong Kong Limited (the "Stock Exchange"), the Company is required to, among other things, send to its shareholders a copy of its annual report (including, the audited consolidated accounts of the Company and its subsidiaries (the "Group")), together with a copy of the auditors' report thereon, not more than 4 months after the end of the financial year to which they relate. Therefore, in respect of the financial year ended 31 December 2001, the Company is required to send to its shareholders its annual report (including, the audited consolidated accounts of the Group for such financial year), together with a copy of the auditors' report thereon, not later than 30 April 2002.

Paragraph 8(2) of the Listing Agreement requires the Company to make up its annual accounts to a date falling not more than 6 months before the date of its annual general meeting.

Under paragraph 11(1) of the Listing Agreement, the Company is required to publish in the newspapers its preliminary results in respect of each financial year not later than 4 months after the date upon which the financial year ended. As the Company's financial year ends on 31 December of each year, the Company is required to make a preliminary announcement of the audited consolidated accounts of the Group for the financial year ended 31 December 2001 on or before 30 April 2002.

Postponement of announcement of audited results and distribution of 2001 audited consolidated accounts

The board of directors of the Company (the "Board") has been informed by its associated company, Wu Holdings Limited ("WHL"), that it is having difficulties in producing its audited consolidated accounts for the financial year ended 31 December 2001 to the Company in time for the Company to equity account for the same in the consolidated accounts of the Group. The WHL's unaudited consolidated net assets value attributed to the Group based on WHL's latest management accounts as at 30 June 2001 represented approximately 51% of the Group's unaudited net assets value as at 31 December 2001. As a result, the Company will not be able to distribute the audited consolidated accounts of the Group for the financial year ended 31 December 2001 and to announce the audited results of the Group within 4 months of the end of the preceding financial year (i.e., on or before 30 April 2002) as required under paragraphs 8(1) and 11(1) of the Listing Agreement. In order to keep shareholders of the Company and the public informed, the Board hereby makes this announcement in accordance with paragraph 11(3)(i) of the Listing Agreement.

According to WHL's latest assessment, its audited consolidated accounts for the financial year ended 31 December 2001 will only be made available to the Company in mid-June 2002. The Board, therefore, expects that the audited consolidated accounts of the Group for the financial year ended 31 December 2001 will be distributed, and the Group's audited results for such period will be announced, in or before early July 2002 and that the annual general meeting of the Company will be held in August 2002, at which time the audited consolidated accounts of the Group for the financial year ended 31 December 2001 will be more than 6 months old. The Company will, therefore, not be able to comply with the requirement under paragraph 8(2) of the Listing Agreement.

Unaudited consolidated results

The unaudited consolidated results of the Group for the financial year ended 31 December 2001 which are set out below have been reviewed by the audit committee of the Company and only include WHL's unaudited results attributed to the Group for the 6 months ended 30 June 2001. They may, therefore, be subject to significant changes once WHL's audited results attributable to the Group for the financial year ended 31 December 2001 are made available to the Group and accounted for in the Group's audited consolidated results for such period.


For the year


ended 31 December



2001

2000



(Unaudited)

(Audited,





restated)


Notes
HK$'000

HK$'000

Turnover

85,413

195,635

Cost of sales

(85,077
)
(171,548
)

Gross profit

336

24,087

Other revenue

1,617

4,892

Selling and distribution costs

(3,666
)
(12,098
)

Administrative expenses

(28,698
)
(33,730
)

Other operating expenses

(1,172
)
(4,651
)

Loss from operating activities

(31,583
)
(21,500
)

Finance costs

(332
)
(329
)

Provision for impairment in 

  value of goodwill on acquisition 

  of interest in an associate

(5,357
)
(14,044
)

Provision for impairment loss 

  on interest in an associate

(34,561
)
-

Share of profits less losses of associates
1
2,829

26,112

Loss before tax

(69,004
)
(9,761
)

Tax
2
(1,182
)
(5,117
)

Net loss from ordinary activities 

  attributable to shareholders

(70,186
)
(14,878
)

Loss per share - Basic
3
(7.28 cents
)
(1.65 cents
)

Notes:

1.
Share of profits less losses of associates

As the audited results of WHL for the financial year ended 31 December 2001 are not available, the amount for the financial year ended 31 December 2001 only includes the Group's share of unaudited results of WHL for the 6 months ended 30 June 2001 instead of the entire period.

2.
Tax


2001

2000


(Unaudited)

(Audited)


HK$'000

HK$'000

Company and subsidiarie
-

-

Share of tax of associate
1,182

5,117


1,182

5,117

No provision for Hong Kong profits tax has been made for the current year because the Group did not have any assessable profits arising in Hong Kong.

Taxes on profits assessable elsewhere have been calculated at the rates of tax prevailing in the countries in which the Group operates, based on existing legislation, interpretations and practices in respect thereof.

3.
Loss per share

The calculation of the basic loss per share is based on the net loss attributable to the shareholders for the current year of approximately HK$70,186,000 (2000: HK$14,878,000) and the weighted average of 963,796,241 (2000: 904,074,213) ordinary shares in issue during the year.

Diluted loss per share for the financial years ended 31 December 2001 and 31 December 2000 have not been presented as the exercise of the Company's share options would have had an anti-dilutive effect on the basic loss per share.

The Board wishes to remind shareholders of the Company and investors that the unaudited consolidated results of the Group as shown above have been prepared based on the Group's management accounts and have not been audited. Such information may, therefore, be subject to further changes upon the finalisation of the audit by the Company's auditors. Shareholders of the Company and investors are cautioned not to unduly rely on the same.

Directors' dealings

The directors of the Company (the "Directors") have confirmed to the Company that they have not dealt in any shares of the Company since 1 April 2002. The Directors have given their undertaking to the Stock Exchange that they will not deal in the securities of the Company until the audited results of the Group for the financial year ended 31 December 2001 are announced and the audited consolidated accounts of the Group for the financial year ended 31 December 2001 are distributed.

Shareholders of the Company and investors are advised to exercise caution when dealing in the securities of the Company.

On behalf of the Board

Sino InfoTech Holdings Limited

Xu Xiaolu

Managing Director

Hong Kong, 29 April 2002

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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