Notes:

Principal accounting policies

These unaudited condensed consolidated financial statements
for the period of the Group have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (“Listing Rules”)
and Statement of Standard Accounting Practice (“SSAP”) 25
“Interim Financial Reporting” issued by the Hong Kong Society
of Accountants.

The accounting policies adopted are consistent with those
followed in the preparation of the Group’s consolidated
financial statements for the year ended 31 March 2002,
except for the adoption of the following revised and new
SSAPs which are effective for the first time for the period:

SSAP 1 (Revised) Presentation of Financial Statements

SSAP 11 (Revised) Foreign Currency Translation

SSAP 15 (Revised) Cash Flow Statements

SSAP 34 Employee Benefits

The adoption of these SSAPs has resulted in changes in the
format of presentation of the condensed consolidated cash
flow statement and the condensed consolidated statement
of changes in equity, but has no material effect on the results
for the current or prior accounting periods.
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2. Segment information 2.
The Group is principally engaged in design, manufacture
and sales of electronics products and sales of motorcycle
parts.

Segment revenues
Six months ended
30 September

Segment results
Six months ended
30 September

LONE:| EEBENE
HEAA=THLAEA HEAA=+THLAEA
2002 2001 2002 2001
28 _—TT-F —BF-F _—TT-F
HK$'000 HKS'000 HK$'000 HKS'000
TEx FHET TExT FHET
Business segment: EBAE:
Electronic Manufacturing Services % F &L i iR %
[“EMS") division (TEMS]) B9 1,621,642 1,538,232 140,096 133,134
Motorcycle division BEHIM 100,112 91,218 586 6,790
1,721,754 1,629,450 140,682 139,924
Interest income ESRON 1,000 1,104
Rental income HeWA 630 1,128
Unallocated corporate expenses KA Z DERAX (4,320) (4,560)
Operating profit 4255 F 137,992 137,596
Geographical segment: i 558
America FEM 1,121,816 1,040,631 102,631 88,068
Europe B 313,154 284,872 24,190 20,013
Asia =M 198,829 261,375 7,862 28,294
Others Hiti 87,955 42,572 5,999 3,549
1,721,754 1,629,450 140,682 139,924
Interest income B WA 1,000 1,104
Rental income HeWA 630 1,128
Unallocated corporate expenses KRB Z DERAX (4,320) (4,560)
Operating profit 4255 F 137,992 137,596
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3.

Operating profit 3. REnN
Six months ended
30 September
BENA=1THLAEA
2002 2001
—se-% —z2-%
HK$'000 HKS'000
THET FHT
Operating profit is stated after charging s MM (FEA)
(crediting) the following: THEERES
Depreciation and amortisation of MmE  HBERHEZ
property, plant and equipment I8 R 26,617 30,444
Amortisation of deferred development BELEHERL 2
expenditure 3] 1,684 801
Loss on disposal of fixed assets HEBETEEZER 1,280 630
Interest income MEBKA (1,000) (1,104)
Taxation 4. BiE
Six months ended
30 September
BEAMA=1THLAEA
2002 2001
—EE-F —_ET-F
HK$'000 HKS'000
THET FHT
The taxation charges comprise: BB HBIE
Taxation attributable to the Company ARAIRENER A
and its subsidiaries BETHE
Hong Kong profits tax BEENEH 9,514 8,300
Share of taxation attributable to Eih—HEEe N
an associate Ha 39 44
9,553 8,344
Notes: B 5

(a] Hong Kong profits tax has been provided for at the
rate of 16% (2001: 16%) on the estimated assessable
profits for the period of the companies within the
Group, which operate in Hong Kong.

(b)  The Group is currently appealing against assessments
raised by the Hong Kong Inland Revenue Department
(the “IRD") regarding the taxability of certain profits for
the years of assessment 1991/92 to 1995/96. The IRD
has determined that some profits of the Group in those
periods should be Hong Kong sourced and hence

taxable.

(a) BAENEHDIRELAEEEBETE
EBEEZRNRRBRZEE
AREFERER I (T —
Fo16%) 1R B -
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The Group lodged an appeal against the IRD’s decision.
The appeal is not expected to be concluded in the
year 2002/03 as the hearing date will be fixed in early
2003.

Pending the outcome of the case, the Group has
provided for the potential tax liabilities and the tax
provision in the Group’s balance sheet as at 30
September 2002 was made in accordance with the
IRD’s determination. Based on the legal counsel’s advice,
the directors considered there was no material under-
provision of tax liabilities as at 30 September 2002.

AEBRBRBRHZIRERD
FoZ EHRARMAPEN -
Z=FYEL - BHTER_F
ToF/T=FHEER

REFRAERDHE  A£@E
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BERMENZHIEREHRE
MBEBIATE ZBIBIED - B
FEREBEEZER  EFERAE R
—TETE_FNAZTALETM
EABEBTIRZHEARRE -

Dividends BE
Six months ended
30 September
BEAMA=1THLAEA
2002 2001
—EEC-F —ET—F
HK$'000 HKS'000
THET FHT
Interim, proposed, of HK6 cents R HRESRE BR BN
(2001: HK3 cents) per ordinary share (ZZZ —F : 33Bl) 47,563 23,782
Special, proposed, of nil BRERRESREBREHEN
[2001: HK3 cents) per ordinary share ZET—F 3B - 23,781
47,563 47,563
Earnings per share BEREF

The calculation of basic and diluted earnings per share is
based on the Group’s profit attributable to shareholders of
HKS 125,300,000 (2001: HKS$122,838,000).

The basic earnings per share is based on the weighted
average number of 792,716,684 (2001: 792,699,894)
ordinary shares in issue during the period.

There is no diluted earnings per share since the Company
has no dilutive potential ordinary share for the six months
ended 30 September 2002.

The diluted earnings per share for the six months ended 30
September 2001 was based on 800,844,927 ordinary shares
which was the weighted average number of shares in issue
during the period plus the weighted average number of
8,145,033 ordinary shares deemed to be issued at no
consideration if all warrants outstanding during the period
had been exercised.

BREARBIERANNDIEAEERZRK
TR % A 125,300,000 7T (ZBEE
—4F : 122,838,000/ L)t & ©

BREABFAZHEANCDBRITER
B D 2 INAE F 15 8792,716,6848% (=
TE—F :792,699,8940%) 5T & o

ARARBRBE-_ZT -_FHA=
THERNEAZEBBR W E LR EE
HEyE ANYEZIEREER
A e

HEZZT-—FhA=1THIEAEA
2 ERBEERAN DKL BER
800,844,927 R7H5& - BIEAR A B #1T
L@k miEFHE - mEREZEEA
FIBRITEZRREZEBITEMEIR
AEERTLTBRZ ME T
8,145,0330% °

NGAI LIK INDUSTRIAL HOLDINGS LIMITED

H%ﬁﬁl%%ﬁﬁﬁ’&ﬁ

INTERIM REPORT 2003 #r #ik &




Fixed assets 7.
During the period, the Group spent HKS69,767,000 on fixed
assets to expand its operations.

BE&E
B AEBEREEEEH@EB
69,767,000 TTAER L E75% -

Other asset 8. HMEE
30 September 31 March
2002 2002
- —EE_fF
hA=+H =A=+—8
HK$'000 HKS'000
FTHET FHET
Deposit paid for acquisition of an estate FUEREARKNE
interest in a parcel of land in Qingyuan, ([HE]) BE—RL
the People’s Republic of China (the “PRC") 2 BHERZZENMNEKE 33,544 -

Details of the commitment in connection therewith are set
out in Note 13.

Trade and other receivables 9.
Included in trade and other receivables are trade receivables

of approximately HKS$180,325,000 (31 March 2002:
HKS175,024,000) and their aging analysis is as follows:

BH LR ERAZ ZFBEHNRME
13°

B RHEAMEREKR

AABSREMERERZERE S
AR 49 180,325,000 0 (Z T = F
=A=+—8 1750240008 7T) -

BEZRESNBET :
30 September 31 March
2002 2002
- —EE_fF
hA=+H =A=+—H
HK$°000 HKS'000
TR FET
Current — 30 days FIE3-30H 168,503 174,218
31 - 60 days 31-60H 11,821 702
61 =90 days 61-90H 1 87
Over 90 days 90BN £ - 17
180,325 175,024

Customers of the EMS division and the Motorcycle division
are generally granted credit terms of letter of credit at sight
to 30 days and 90 days, respectively. Longer credit periods
are granted to several customers which have long business
relationship with the Group and strong financial position.

EMSEFIREESRHI—RETEST
Pz FEHRINBERMKE30HR
KooH - ETHEFEAEAEHEREY
REXBBEAERE S 2 BMKAE
g BAKERTREZEES -




ESREMEMERR

AAESREMENERE S5 EN
BR 7 40344,647,0008 T (Z T —F
=A=+—8 : 251,334,000/ 7T) -

10. Trade and other payables 10.
Included in trade and other payables are trade payables of
approximately HKS$S344,647,000 (31 March 2002:
HKS251,334,000) are trade payables and their aging analysis

is as follows: REZREAITOT :
30 September 31 March
2002 2002
- —EE_fF
hA=1H “A=+—H
HK$°000 HKS'000
TER FET
Current - 30 days ENER-30H 328,542 244,798
31 - 60 days 31-60H 3,205 2,164
61 —90 days 61-90H 6,415 461
Over 90 days 90BN £ 6,485 3,911
344,647 251,334
11. Share capital 1. B&X
Number of Nominal
Shares Value
ROHA HE
‘000 HKS'000
Fhz FET
Ordinary shares of HK$0.10 each FREE0.10E L2 R H
Authorised: ETE
At 1 April 2002 and RZEZEZFMNA—HARK
30 September 2002 ZEZE-HNA=TH 1,200,000 120,000
Issued and fully paid: BERITRBERK
At 1 April 2002 and RZEZEZFMNA—ARK
30 September 2002 ZEZE-HNA=TH 792,717 79,272
12. Contingent liabilities 12. HREE

RZZEZ-_FAA=+H  A£BH
TIRITEEBREZHRAZEAZEAS
H%996,383,0008 T (ZEZT=F=A
=+—H : 141,683,000 JT) °

At 30 September 2002, the Group had bills discounted with
recourse to banks amounting to approximately
HK$96,383,000 (31 March 2002: HKS141,683,000).
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13. Commitments 13.

(a)

Capital commitments
At 30 September 2002, the Group had commitments
for property, plant and equipment :

AIE

(a) BEBEREE
RZTEE=ZFhLA=+H ' &&
EEATEBEDE  BERZE
2

(b)

30 September 31 March

2002 2002

—RECF —TT_F

hB=+8H —A=+—8

HK$°'000 HKS'000

THT FTHT

Contracted but not provided for (note] B & #1{B A EH B E (M) 73,111 21,664
Authorised but not contracted BREERTL 18,638 25,912
91,749 47,576

Note: Of which approximately HKS$28 million
represents the outstanding payment in relation
to the acquisition of an estate interest in a parcel
of land in Qingyuan, the PRC. The land is mainly
for the development of an industrial estate for
expansion purposes.

Commitments under operating leases

At 30 September 2002, the Group had future aggregate
minimum lease payments payable under non-
cancellable operating leases in respect of land and

MisE : & A 4928,000,000/ T
AW EFEER—
8tz B E RS
MAZ N ZHE - ZL
HMEEREZRIEN
NERE -

(b) #KEEBLHEE
RZTEE=ZFhA=+H ' &&
B 5t 1t RAEFARBEN T3 F H
JE M 2 RIS A 2 T K E RS

buildings as follows: ZARRKEEESWT :
30 September 31 March
2002 2002
—EECR —BT_F
hWB=+AH =A=+—H
HK$°000 HKS$'000
TER FHET
Not later than one year —£R 2,460 4,624
Later than one year and —FHRERAER
not later than five years 160 808

2,620 5,432




14. Related party transactions
During the period, the Group entered into the following
material transactions with related parties in the ordinary
course of business:

14. BEALRS
AEBEHNEFHBEALIHERTEE
BHRHBGETUATEARS :

Six months ended
30 September
BEAA=ZTHLAEA

2002 2001
—EE-F —_ET-F
HK$'000 HKS'000
FTHET FHET

Rental expenses paid to ERNINSEE kA
Man Fat Enterprise Company Limited NECERERRAA 270 270
Geming Company Limited wmEFRLNA 216 216

Note: These represent rental expenses arising from the
leasing of warehouse, car park and office space from
Man Fat Enterprise Company Limited and Geming
Company Limited in which the directors, Mr. Lam
Man Chan and Ms. Ting Lai Ling, have beneficial
interests.

DIVIDEND

The Board of Directors has resolved to declare an interim
dividend of HK6 cents (2001: interim dividend of HK3 cents
and special dividend of HK3 cents) per share for six months
ended 30 September 2002. The dividend will be payable on
or about 8 January 2003 to shareholders of the Company
whose names are on the Register of Members on 3 January
2003.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 30 December
2002 to 3 January 2003, both days inclusive, during which
period no transfer of shares will be effected. In order to qualify
for interim dividend, all transfers accompanied by the relevant
share certificates must be lodged with the Company’s Hong
Kong branch registrars, Tengis Limited, 4/F., Hutchison House,
10 Harcourt Road, Central, Hong Kong not later than 4:00
p.m. on 27 December 2002.

BfaE : WA ERERR DR RS
BERARNHEAER  FE5
EMAEMELEZESIH -
BEEMXEEERT BB L L
EnlEZME AR 2 o

g
EEQLAARERE_TT_FNA=
THIEREAZFHERSERGEIN(CE
T—F RSB IBA LIRS
FR3IEN) - BEREBER-_TET=F—
ANBSAERAR-_TT=6—A=0%
FIRDAEIRRE LA Z R IKE -

EERERVBFERFE
ARREZZTEFF+A=F+HE=ZT
T=F—A=HB (BEEEMX) ZHHEA
BeEEARERERNBEELTFE -
ABHFEKRBAEHRKRE 2 AR  BHERREE
TEEE+ A -++HHEHNFEUBEZ
Al BATEBBEZBE X HERBBARKRE
REARRBZEERBBEELIERERE
RBRAF it ABEPIRERE 0%
MEREHE  FAEBR -
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