LIQUIDITY AND FINANCIAL RESOURCES

The net current assets during the period remained strong and
achieved a level of HKS$352 million. The shareholders’ funds
further increased from HKS$936 million to HKS 1,006 million as
at 30 September 2002.

The sound financial position is mainly attributed to the strong
earnings for the period as well as the effective financial
management of the Group.

EXCHANGE EXPOSURE

Sales and purchases of the Group are mostly denominated in
US Dollar and through this natural hedge, the exchange
exposure is adequately managed.

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2002, the interests of the Directors and
their associates in the issued share capital of the Company
and its associated corporations as recorded in the register
maintained by the Company pursuant to Section 29 of the
Securities (Disclosure of Interests) Ordinance (the “SDI

Ordinance”) or as notified by the Company were as follows:
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Notes:

1. 317,923,176 shares of the Company are held by Goodchamp
Holdings Limited which is beneficially owned by a
discretionary trust. The family members of Lam Man Chan
and Ting Lai Ling are the beneficiaries of the trusts.

2. 95,640,000 shares of the Company are held by Grandlink
Holdings Limited which is beneficially owned by a
discretionary trust. The family members of Hui King Chun
are the beneficiaries of the trusts.

In addition to the above, certain Directors have non-beneficial
personal equity interests in certain subsidiaries held for the
benefit of the Company solely for the purpose of compliance
with the minimum company membership requirements.

During the period, the share option scheme adopted on 2
September 1992 was terminated at the Annual General Meeting
of the Company on 23 August 2002 and replaced by a new
share option scheme, the terms of which comply with the
amended Chapter 17 of the Listing Rules. No options were
granted to the Directors of the Company during the period
pursuant to the existing Company’s share option scheme
adopted on 23 August 2002.

Saved as disclosed above, as at 30 September 2002, none of
the Directors or their associates had any beneficial or non-
beneficial interests in the share capital of the Company or any
of its associated corporations required to be disclosed pursuant
to the SDI Ordinance.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2002, the register of substantial
shareholders maintained under Section 16(1) of the SDI
Ordinance shows that the Company had been notified of the
following shareholder’s interests, being 10% or more of the
Company’s issued share capital.
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Saved as disclosed above, no other person is recorded in the
register as having an interest in 10% or more of the issued
share capital of the Company.

AUDIT COMMITTEE

The Group has an audit committee comprising two
independent non-executive directors. The audit committee has
held a meeting to review these unaudited condensed
consolidated accounts of the Group and other relevant matters.

COMPLIANCE WITH THE CODE OF BEST
PRACTICE

None of the directors of the Company is aware of any
information which would reasonably indicate that the Company
is not, or was not in compliance with the Code of Best Practice,
set out in Appendix 14 to the Listing Rules, at any time during
the six months ended 30 September 2002.

The term of office for the non-executive directors of the
Company is subject to retirement by rotation and re-election
at the annual general meeting in accordance with the Bye-
laws of the Company.

DEALING IN COMPANY'’S LISTED

SECURITIES

During the six months ended 30 September 2002, there were
no purchase, sale or redemption by the Company or any of its
subsidiaries, of the Company’s listed securities.

APPRECIATION

The Board would like to express its sincere appreciation to the
bankers, suppliers, customers, shareholders and staff for their
continued support to the Group.

By order of the Board
Lam Man Chan

Chairman

Hong Kong, 9 December 2002
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