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NOTES TO THE CONDENSED CONSOLIDATED SRR E B 1% WK M

FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2002

BASIS OF PREPARATION

The condensed consoliduted finunciul stutements have been
prepured in uccordunce with the upplicuble disclosure
requirements of Appendix 16 to the Rules Governing the Listinyg
of Securities on The Stock Exchunhye of Hony Kony Limited
und with Stutement of Stundurd Accounting Practice ("SSAP”)
No. 25 “Interim finunciul reporting” issued by the Hony Kony
Society of Accountunts.

SIGNIFICANT ACCOUNTING POLICIES

The condensed consoliduted finunciul stutements have been
prepured under the historicul cost convention, us modified
for the revaluation of investment properties und investments

in securities.

The uccountiny policies udopted ure consistent with those
followed in the preparation of the Group’s unnual finuncial
stautements for the yeur ended 31st Murch, 2002, except for
the udoption of the followiny hew/revised SSAPs which huve

become effective for the current period:

(u) In uccordunce with SSAP 1 (Revised) “Presentution of
finunciul statements”, the consoliduted stutement of
recoyhised yguins und losses is repluced by the

cohsoliduted stutement of chunges in equity.

(b) SSAP 11 (Revised) “Foreiyn currency trunslation”
prescribes the busis for the trunslution of foreign
currency transuctions und finunciul stutements. The
principul impuct of this revised SSAP onh the condensed
consoliduted finunciul stutements is that the income
statement of subsidiaries und ussociutes operating in
the People’s Republic of Chinu und overseus ure
trunslated ut un uveruye rute for the period on
consolidation, rather thun franslated at the upplicuble
rates of exchunye ruling ut the bulunce sheet dute us
wus previously reyuired. This SSAP is reyuired to be
applied retrospectively. The Group hus udopted the
transitional provision of this SSAP that where the
culculution of u prior period udjustment is impractical,
these chunges in policy ure upplied only to current aund
future finunciul stutements und the effect on the results
for the current period is not significunt,
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

©

()

(e

SSAP 15 (Revised) "Cush flow stutement” prescribes the
provision of information ubout the historicul chanyes in
cush und cush eyuivulents by meuns of u cush flow
statement which clussifies cush flows during the period
info operuting, investing und finunciny activities. The
condehsed consoliduted cush flow statement for the
current interim period und the compurative figures huve

been presented in uccordunce with the revised SSAP.

The re-definition of cush und cush equivulents und the
chunge inh exchunye rutes used for trunslution of the
cush flows of overseus operutions had ho mujor impuct
onh these condensed cohsoliduted finunciul stutements.
SSAP 33 "“Discontinuing operutions” is concerned with
the presentution of finunciul informution reygyardiny
Under SSAP 33, finunciul
stutement umounts reluting to the discontinuing

discontinuiny operutions.

operutions ure disclosed sepurutely from the point ut
which either u binding sule ugreement is enfered into
or detuiled plun for discontinuunce is unnounced. The
adoption of SSAP 33 hus resulted in the identificution of
the Group’s hotel und cuterinyg division us u
discontinuiny operution in the current period, detuils of

which ure disclosed in note 17.

SSAP 34 "Employee benefits” prescribes the uccounting
treutment and disclosures for employee benefits. This
hdas had no major impuct on these condensed

consoliduted finunciul stutements.

SEGMENT INFORMATION
For munuyement purposes, the Group’s operutions ure

orgunised intfo seven operuting divisions hamely buildiny

constfruction, civil engineeriny, speciulist works, construction

muterials, hotel und cutering, property leusing und sule of

property. These divisions ure the busis on which the Group

reports its primary segment informution.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (continued)
3.

SEGMENT INFORMATION (continued)

Anulyses of the Group’s furhover und contribution to (loss)

profit from operutions for the six months ended 30th

September, 2002 by principul uctivity ure us follows:

Business segments:

EHHRAGREM BRI E (F)

PAULY.

X IBEN (H)

AERRZE-_ZZ-_FA/A=THIEREARAZE
XEREL (BB RMNZERMREZEB HTN
T~

REDE -

Six months ended 30/9/2002

Six months ended 30/9/2001

BE-ZE2-% BE-Z22-%
AA=+TRHIEAREA ARA=+THIEXEA
External Inter-segment Total External Inter-Segment Total
HR PBzEHE @t MR SBZEHEE @t
HK$"000 HK$"000 HK$"000 HK$"000 HK$"000 HK$"000
TR TR TR TR TR TR
Tumover EER
Construction und other BETER
contracting businesses: HABER:
Buildiny construction BFREETR 1,288,106 46,438 1,334,544 1,300,792 41,959 1,342,751
Civil engineering TARIRE 296,256 127 296,383 667,613 - 667,613
Specialist works BRI 324,090 30,960 355,050 291,734 54,325 346,059
Construction materials BEME 4,172 16,958 21,130 16,648 18,400 35,048
1,912,624 94,483 2,007,107 2,276,787 114,684 2,391,471
Hotel und cutering (note 17) BIEREBR (HzE17) 34,236 - 34,236 30,525 - 30,525
Property leusiny MERE 27.838 11,480 39,318 23,760 11,892 35,652
Sule of property HEME 8,340 - 8,340 118,287 - 118,287
Elimination # 3 - (105,963) (105,963) - (126,576) (126,576)
1,983,038 - 1,983,038 2,449,359 - 2,449,359

Inter-segment sules ure charged ut market price or, where

no murket price wus uvuiluble, ut terms determined und

agreed by both purties.
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NOTES TO THE CONDENSED CONSOLIDATED BHEREMBRRME (F)
FINANCIAL STATEMENTS (continued)

3.  SEGMENT INFORMATION (continued) 3. EBoBER (&)
Business segments: (continued) ®HSE (8B)
Six months ended
30/9/2002 30/9/2001
= H=E
e —TTF
hB=+81 hA=+81
NE A ~MEA
HK$°000 HK$'000
FET FAET
Contribution to (loss) profit e (E18) w57 JZB
from operutions
Construction und other BETRENEMABER :
contructing businesses:
Building construction EFREETE 833 28,608
Civil engineering +ARITR (11,574) 18,715
Speciulist works HIETRE (35,212) (11,313)
Construction materials EEME 9,172) (17,192)
(55,125) 18,818
Hotel and catering (hote 17)  BIERER (K :i£17) (2,343) (8,646)
Property leusing MERE 14,489 13,318
Sale of property HE W 295 13,5672
(42,684) 37,062
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

4.

26

EHHRAGREM BRI E (F)

(LOSS) PROFIT FROM OPERATIONS 4. RBE(BBR)EF
(Loss) profit from operutions hus been arrived ut ufter T 2 (B18) & A I BRI % - AR MR
charging depreciation and umortisution of property, plant ZIERBHEEEEL -
and eyuipment us follows:
Six months ended
30/9/2002 30/9/2001
Bz H=E
e T F
hB=+81 AA=+81
~E A ~E A
HK$°000 HK$000
FHET FAET
Owned ussets BEEEE 42,143 36,585
Assets held under finunce N BHENsECEAE
leuses - 4,253
42,143 40,838
Less: Amount cupitalised in B BEEEIREAZHEE
respect of contracts in
proyress (549) (532)
41,594 40,306
INVESTMENT (EXPENSES) INCOME - NET 5. REMBIXIIBMA-FHE
Included in net investment (expenses) income is u profit on BE (AX)RAFHECTALEEFKRE SR
disposul of investments in securities of upproximutely A #1,5675,0008 T (ZFEF— F : HEY
HK$1,575,000 (2001: u loss of HK$188,000), und revuludtion 188,000 70) RANEE 2 HEM XKL E —(U B
deficit of HK$16,000,000 (2001: Nil) in respect of the Group’s VEEGMEMR ST -_FLA=-TAHIED
investment properties by reference to the valuations mude ZIHE ™SS 2 E{HE 416,000,000 T (==
by un independent professional valuer us ut 30th September, T—F | o
2002.
SHARE OF RESULTS OF ASSOCIATES/INTERESTS IN ASSOCIATES 6. BUEBMZELATER HEQATIER

Downer EDI Limited ("“Downer”), which wus formerly u
subsidiury of the Compuny, hus become the Group’s principul
ussociute since Februury 2001. Downher is u compuny listed in
Austrdlia und New Zeulund und its finauncial year end dute is
30th June. Commencing on Tst April, 2001, only published
finunciul informution of Downer will be avdiluble und used
by the Group in upplying the equity method. Accordingly,
the Group’s share of turhover und results of Downer for the
current period is culculuted bused oh the tfurnover und results
of Downer for the six months from Tst Junuary, 2002 to 30th
Junhe, 2002 whilst the compuarative uamount for the sume
period of lust yeur wus culculuted bused on its turnover aund
results for the three months from 1st April, 2001 to 30th June,
2001.

AKQXA ZAIK B R A Downer EDI Limited
([Downer]) B =2 —F - AR AR £E 2
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

6.

SHARE OF RESULTS OF ASSOCIATES/INTERESTS IN ASSOCIATES
(continued)

The Group’s shure of losses of un ussociute umounting to
dgpproximutely HK$123,707,000 (31/3/2002: HK$123,735,000) hus
not been uccounted for by the Group us those losses urise
onh u contruct ure recoveruble in full under yuuruntees
provided by un ex-shareholder of the ussociute. The Group
proceeded u court uction aguinst the ex-shureholder to
recover the losses together with inferest und other expenses
incurred. The directors, huving tuken leygul udvice, believe
that the suit is valid und the losses cun be fully recovered
from the ex-shureholder.

EHHRAGREM BRI E (F)

BEBEATXE BELRNES (F)

REBWEFARNEERE -—HBEQAZER
#49123,707,0008 T (ZEZ_F=R=+—H :
123,735,0008 ) - ARZ SR —HANME £
Z BT AR 45 4 fR Bk 8 X B) 2 — L B AR P AR A
ZEFRZENE - REEE M Z AR RRRIUE
BITY EHEKEDERBEREEREFNER
UM Rz EMAX - SEZTEBRERER
% MELBEZEEFLBEES  KETEEKD
A 3% iz A AR 2 B B 5 B ROR -

TAXATION FiE
Six months ended
30/9/2002 30/9/2001
HE HE
—2E=F —TEF
hB=+81E HNWA=+81
~E A 7~ & A
HK$’000 HK$'000
FHET FHET
The churge comprises: FMESEERE
Hong Kong Profits Tax: BEBEMNEH
Current period S ER R 18 4,028
Overprovision in previous A BR B 5B AR
periods (157) (600)
(139) 3,428
Overseus tuxation N TR 4,286 3,332
Shure of tux on results of BOBME AR EBEIME
ussociutes 18,441 16,225
Shure of tux on results of jointly # (5 X FEEHI A B EE 2 FHE
controlled entities - 327
22,588 23,312
Deferred tuxution IR E B 18 (4,441) (4,674
18,147 18,638

Hony Kony Profits Tux is culculuted ut the rute of 16% (2001:
16%) of the estimuted ussessuble profits derived from Hony
Kony for the period.

Overseus tuxution is culculuted ut the rates prevuiling in the
respective jurisdictions.

EAENNEGHRIDRBRNREEES 2 Mt BEBEF
LR EI6% (ZEZ—F 1 16%) 5t & °
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (continued)

8.

DIVIDENDS 8.
Interim dividend proposed ERREPHRE - SRABE1.00L
- 1.0 cent (2001: 1.0 cent) T —F  EE1.00)
per shure

28 -

EHHRAGREM BRI E (F)

B2
Six months ended

30/9/2002 30/9/2001

Bz H=E

—2E=F —TEF
hA=+HIE HNWA=+81

A~E A ~ME A

HK$°000 HK$ 000

THER FABT

10,491 10,246

The umount of the interim dividend proposed for the six
months ended 30th September, 2002, which will be in scrip
form with a cush option, hus been culculuted by reference
to the 1,049,102,309 issued ordinury shures outstaunding us at
the dute of this report.

During the period, u finul dividend of 1.0 cent (2001: 1.0 cent)
per shaure umounting to HK$10,367,000 (2001: HK$9,925,000)
for the yeur ended 31st Murch, 2002 wus upproved by the
shureholders.

BE_ZZ-_FAA=THIEREARZZRK
REERAREEBERZ2THRREZHE - HER
A EHE BB EITEBAK049,102,3090

=
al = °

BN BEREMERBHEZ_TT_F=A=

Jr—EiiEWZEEB;@H SEERBEINMI(ZEZ

CEEET.0M) - A $£10,367,0008 T (= F
fi 9,925,000/ T) -

PAULY.
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NOTES TO THE CONDENSED CONSOLIDATED BHEREMBRRME (F)
FINANCIAL STATEMENTS (continued)

9.  (LOSS) EARNINGS PER SHARE 9. BR(BR)EF
The culculution of the busic und diluted (loss) eurninys per HAFREARRES (B1E) BN RENA TR
share for the period is bused on the followiny dutu: AE
Six months ended
30/9/2002 30/9/2001
Bz H=E
—2E=F —TEF
hA=+HLE NAZ+ALE
A~E A ~ME A
HK$°000 HK$ 000
THER FAT
(Loss ) edrnings: (B 18) &7
(Loss) eurninys for the FESRELR (BB B 2 (B1E) &7
purposes of busic (loss)
edrnings per share (31,772) 55,260
Effect of dilutive potential BEBELAR I BEERBE RNFIER
ordinary shares in respect SRAFEE 2 BEAE
of un udjustment to share
of results of un ussociute
bused on dilution of its
edrnings per share (2,944) (2,363)
(Loss) eurninys for the EGREE (BB BNz (BE) &7
purposes of diluted
(loss) eurnings per share (34,716) 52,897
Number of shares: BRHERE :
Weighted uveruge humber AEGREARREE (BB 872
of ordinary shares for the T EAR A 1 R
purposes of busic und
diluted (loss) eurnings
per shure 1,036,744,924 992,488,392
For the six months ended 30th September, 2002, the EfE T _FAARA=ZTHLERNEAGREE
computation of diluted loss per share does not ussume the BEEN ARARABRERBRREZZITEE
conversion of the Compuny’s share options und warrants ERBRHZFEEME AUHTEBRAQRBER
since their exercise prices were higher thun the averuage BEERRBREBIHE B 2B -

market price for shures.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

9.

(LOSS) EARNINGS PER SHARE (continued)

For the six months ended 30th September, 2001, the
computation of diluted eurnhings per share did not ussume
the conversion of the Compuny’s shure options und
convertible hote since the exercise prices of the Compuny’s
share options were higher thun the uverage muarket price for
shures und the exercise of the convertible note would result
in an increuse in profit per share from continuing operautions.

INVESTMENT PROPERTIES, PROPERTY, PLANT AND EQUIPMENT

Duriny the period, the Group purchused u 100% interest in u
property locuted in Hony Kohy for approximautely
HK$103,000,000 through ucyuisition of subsidiuries, detuils of
which are disclosed in hote 14. In uddition, the Group spent
gpproximately HK$11,019,000 (2001: HK$23,535,000) on other
property, plunt and eyuipment to expund und upyrude its
operuting cupucity. The Group ulso disposed of investment
properties und property, plunt and equipment with un
augygregute currying vulue of upproximately HK$3,900,000
(2001: Nil) und HK$972,000 (2001: HK$537,000) respectively.

The investment properties were revalued by the directors at
30th September, 2002 by reference to the vuluutions mude

by un independent professionul valuer.

30

EHHRAGREM BRI E (F)

10.

BR(BR)BA (&)

EAE T —FAA=ZFTHILEANEAGKRES
ENE ARARAREERERTBREREZITE
EERkOhzFEmE MITETARIEEE
HFEEEEBZSRENE M - Bt EER
ARABZERERTARRBER LB ZER -

BREWME ME HBERZRE
HAREEUKBEHRE 2R 25 2 (FEE M=
14452 ) » LA#9103,000,0008 T A — B R E
B2 WEZ100%E o Lo - NREBBREAM
ME - HWEREZEZFIELHX11,019,000% T
(ZZZ—4 :23,535,000870) » AW F IR
FEEBIEEIRUAR - REBREEREME
RWME HBuEhEHE BEZHEEED D
3,900,000 7T (Z 2 F—F « #) k#972,0007%
JT(ZZFE — 4 : 537,000/ 7T) °

REMEDKOAESELEBLEEGEMED
ZEBEER R-ZBE-_FAA=THEM-
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

INTERIM REPORT 2003 ¢« —_E T = b 8 &

EHHRAGREM BRI E (F)

11.  INVESTMENTS IN SECURITIES 1. BHERE
Investment securities Other investments Total
HHERE HitgE @t
30/9/2002  31/3/2002  30/9/2002  31/3/2002  30/9/2002  31/3/2002
“EE-F CZEE-F C-EE-F C-EE-F C-EE-F C-EECF
fAB=+H ZA=+t-B ARA=+B ZA=+t-B HA=+tB ZA=+-H
HK$"000 HK$"000 HK$"000 HK$"000 HK$"000 HK$"000
THEL THEL THEL THEL THEL THEL
Listed equity securities: EIRAES
in Hong Kony REE 650,063 644,030 29,436 34,005 679,499 678,035
in overseus JiNEE 14,999 22,823 - - 14,999 22,823
Unlisted debt securities FrMEBES - - - 100,000 - 100,000
665,062 666,853 29,436 134,005 694,498 800,858
Market value of listed securities tHEHFZTE 18,316 64,045 29,436 34,005 47,752 98,050
Currying umount unalysed RERBAOM
for reporting purposes us: AT REME
Current E - 7,824 29,436 134,005 29,436 141,829
Non-current ERD 665,062 659,029 - - 665,062 659,029
665,062 666,853 29,436 134,005 694,498 800,858

Particulurs of the equity securities held by the Group us ut
30th September, 2002 disclosed in uccordunce with section
129(2) of the Compunies Ordinunce ure us follows:

Name of company

DNEEE

Chinu Strateyic Holdinys Limited

hEREEHBRAA

In the opinion of the directors, the ubove investments ure

Place of incorporation

worth at leust their currying value.

&E it B 3L b B

Hony Kony

e

REABKRMNFI9DEZAEMFERBAEER
TEECFNA=TERFIRAES

HEMT

Proportion of nominal value of issued

Type of investment

BRERHR

Ordinury shares

Bl

share capital held by the Group

TEEfREFZ

ERTRAEEEMLR

14.55%

EERALUMBEZEERIEEREEES -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (continued)

12.

DEBTORS, DEPOSITS AND PREPAYMENTS 12.

The Group’s credit terms for contructing business ure
neyotiuted with, und entered into under, hormul commerciul
terms with its frude customers. Trade debtors urise from
property leusing business ure puyuble monthly in advunce
and the credit ferms granted by the Group to other traude
debtors normually ranye from 30 duys to 90 duys.

The followiny is aun uyed unulysis of trade debtors ut the
reporting dute:

32-

EHHRAGREM BRI E (F)

EWERE - TEREMSRE
AEBEENEBZEER - RDHDBEZEFPES
BRE-REEGRET - AEWEREEBZ
EUFRIBTIAR AR T AN - REERE M
BB ZEEM G T ZRRERB - KA 0EE
90H 7% -

NTERBRZEREZRBERASN

30/9/2002 31/3/2002
—EE-F —ETF
hB=+8 =A=+—8
HK$°000 HK$’000
FET FAET
Within 90 duys 90H A 423,824 590,357
More than 90 duys und 90H M FETEEB180H

within 180 duys 8,742 14,520
More thun 180 duys HBiB180H 40,530 36,027
473,096 640,904

CREDITORS AND ACCRUED EXPENSES 13. ENRERESER

The followinyg is un uyed andlysis of trade creditors ut the
reporting dute:

Within 90 days 90BN

More than 90 days 90H A E1B R iE180H
and within 180 duys

More than 180 days BiE180H

NTERBRZENEZRBERASN

PAULY.

30/9/2002 31/3/2002
e -
AA=+A =R=+—H
HK$’000 HK$’000
TERT FTET
249,313 492,249
6,653 7,581
15,438 14,526
271,404 514,356
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NOTES TO THE CONDENSED CONSOLIDATED BHEREMBRRME (F)
FINANCIAL STATEMENTS (continued)

14. ACQUISITION OF SUBSIDIARIES 14, WEEHE A A
Oon 17th May, 2002, the Group purchased the entire issued RZTETEZ_FRA+TERH » XEEE AUnicon
share capital of, and shareholder’s loun to, Unicon Industrial Industriul Group Limitedz 2 & B /TR A &
Group Limited for a cash consideration of HK$103,000,000. HEIRZ2BREER P RzRE2RER

103,000,000/ 7T °

The effect of the acyuisition is summarised us follows: cBUWBRELEZZERRMOT
HK$’000
FAET
Net assets acquired BEBAEEFE 103,000
Cush considerution ReRE 103,000
Net cush outflow urising on RBWEMEEZRE AL FHE
acyuisition
Cush consideration, less BeERE - BEEA
neyligible bunk bulunce ZLOERTEHRERS
und cush ucyuired 103,000
Unicon Industriul Group Limited und its subsidiaries did not Hi W Unicon Industriul Group Limited & H i
mauke any significunt contribution to the results of the Group BRraWEEAER 2EEHTERNERNTER -
during the period.
15. CONTINGENT LIABILITIES 15. HAREE
30/9/2002 31/3/2002
—EE-F —EETF
hB=+H =A=+—8H
HK$°000 HK$’000
FE T FHET
Outstunding performance MABRZZEANBEHERE
bonds in respect of
construction contructs 888,540 607,447
Guarantees given to bunks and A N5 QA BB —RIEITREE
financial institutions in respect 1M A R 17 & BF 5 1% VB 4
of yeneral bunking facilities ZHER
grunted tfo:
Associutes /N 82,553 84,717
Jointly controlled entity HEEH R A 8,360 8,360
979,453 700,524
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NOTES TO THE CONDENSED CONSOLIDATED BHEREMBRRME (F)
FINANCIAL STATEMENTS (continued)

15. CONTINGENT LIABILITIES (continued) 15. RABE (#)
In addition to the ubove, und in the nomail course of business, BREXHEZEEIN  EEREBF  AEERE
the Group hus received cluims for dumages and injuries HTIREBEKVIBERXEIEREBRN AHER
reluting to its contructing business. No provision hus been B ARBEESM S EE - A% E IR
made for these claims us they are either covered by insurance EREBHER -

or will be indemnified by other puarties.

16. RELATED PARTY TRANSACTIONS 16. MEALTRS
During the period, the Group entered info the followiny BN AEEEABREATNREFCEEERAR
frunsuctions with its ussociutes, the ussociutes und subsidiuries NA([BELE] EAXRARIZ EERE) 26
of ITC Corporation Limited (*ITC”") which is a substantial ERAIKMBARGILUATRS °

shureholder of the Compuny.

Six months ended

Class of related party Nature of transactions 30/9/2002 30/9/2001
BEALTZHEA XEMHE BE-ZZ_-F HE_ZTT—F
AA=+AHL hBE=+81E
ANE A NEA
HK$°000 HK$000
THERT FET
Associutes und jointly Construction works churged by the Group 5,816 173.569
controlled entities of AEBEREREETRE
the Group Purchuse of concrete products by the Group - 70
NEE 2 W E R T AEEBEERRTEM
ek NS Subcontracting fees charged fo the Group 188,471 919
FEBXNDEBE
Interest income charged by the Group 1,318 2,567
7N & [ WOERR) B A
Consulting und hundling fees churged by the Group 355 513
AEBWHMERRFESE
Loun commitment fee chargyed by the Group 113 111
AEBBNRER&KEER
Sules of eyuipment by the Group 4,747 11,382
N SRR SRy
Rentuls und reluted building munugement fee
churged by the Group 1,812 2,163

FERRDESRAENEERSE

Subsidiuries of ITC Rentuls und reluted building munugement fee

EHLE KB AT charged by the Group 810 120
AEBEDEERIEAYEERS

Purchuse of building muteriuls und reluted

instullution works by the Group 525 6

AEEBEEEMB REBLTETIR

Associutes of ITC Rentuls und reluted building munugement fee

EHtEZBE AT churged by the Group 4,360 3,537
AEBEDESRIEEDEERE
Interest income charged by the Group 3,666 7,470

A 5 18 W BR B A
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

16.

RELATED PARTY TRANSACTIONS (continued)

The ubove transactions were curried out on the followiny
busis:
(u) Construction works und subcontructing fees were
churyed ut murket price or, where ho market price wus
avuiluble, ut terms determined und uyreed by both
purties.

(b) Sules of eyuipment und purchuse of concrete products
and building muteriuls were curried out in uccordunce
with the negotiuted prices.

(c) Interest wus churgyed by reference fto the principul
outstunding und ut the interest rute determined und
agreed by both purties.

(d) Building munugement fee, loun commitment fee,
consulting und handling fees were churged ut the pre-
aygreed rutes.

(e) Rentuls were charged ut the pre-uyreed fixed monthly
amounts.

DISCONTINUING OPERATIONS

On 22nd July, 2002, the Group entered into u conditionul
sule und purchuse uyreement to dispose of the entire issued
share cupital of, und shareholder’s loun tfo, Rosedule Hotel
Group Limited (toyether with its subsidiuries, the “Rosedule
Hotel Group”), u wholly owned subsidiary of the Compuny,
for u cush considerution of HK$250 million. The trunsuction
wus completed oh 2nd December, 2002,

Rosedule Hotel Group Limited, the Group’s hotel und cutering
division, owns 100% interest in Best Westemn Rosedule on the
Park ("Rosedule Hotel”), tfwo hotel munugement compunies
which provide hotel und hospitulity manugement services to
two hotels including Rosedule Hotel, und u restuurunt locuted
adjucent to Rosedule Hotel.

As ut 30th September, 2002, the consoliduted currying vulue
of totul ussets und totudl liubilities, excluding the shareholder’s
loun, of the Rosedule Hotel Group wus dpproximutely
HK$662,445,000 und HK$399,901,000 respectively. During the
period, the Rosedule Hotel Group eurned revehue of
dgpproximautely HK$34,236,000, incurred expenses of
approximutely HK$44,488,000 und incurred u loss for the
period of upproximautely HK$10,252,000. Duriny the period,
the Rosedule Hotel Group contributed upproximautely
HK$151,000 to the Group’s operuting cush flows, puid
approximately HK$284,000 und HK$12,686,000 for investing
and financiny uctivities respectively.
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EHHRAGREM BRI E (F)

16. BEALXRS (&)
E R SR AT B AT

(W) BETERYABETRTISERPRRK
(HBEAZ2EZ WG HETEEISE TR
7 BORTE Z R

(o) MM - SR8+ G R R SR TR (B 1
BEREE -

(© MeRBAEEr2BARERREFAE
R L -

(d) MEERER BEHAEE ENRFEE
TR TEE 2 B A -

(e) MW ANEZEEZEES AESEHK -

17. RIEREEK
RZEBEE-_H+A-+=-RH XEBEITT—BEE
BUHEEHME EELEARRZ—H2ENE
‘A A]Rosedule Hotel Group Limited (i R H
WEBARSBEBAEEE]) 22828 17K

AREMRZBEER  SRZESREAR
250,000,000/ 7T - WERXRSER T _F 1+
“AZH®EMK -

Rosedule Hotel Group Limited /s 7 £ @ 45 &
BERBREBZKRERR - MEBBBEZ
100%#E &= ~ W EEJE B8 A [ (K[ M EBEJE
(AP aFHBEhE) REAERESEER
) Bk —MARHBEEEMS EE

RZZEZE-_FNA=Z+H HEBEBEEEZ2EE
ERBBE(TEERRER Z2HGAKEED 5
49 7662,445,0007% 7T & 399,901,000/% 7T - £f
IR JE 5 #8715 4934,236,000% 7T 2 WA -
#)44,488,0008 T 2 X i - 8 AT EIS 4
10,252,0008 7T 2 B 18 - B30 IE 5 & B K
SEZEERERNEBEL ZEEH /151,000
TeoMUARETZHEBREZTHNS BB AL
284,000/ 7T } 12,686,0007% 7T °



