RESULTS

The Board of Directors (the “Board”) of Kenfair International (Holdings)
Limited (the “Company”) is pleased to announce the unaudited condensed
consolidated results of the Company and its subsidiaries (together the
“Group”) for the period from 1 April 2002 to 30 September 2002 (the

“Interim Period”):

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT
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BuER (ZR) ARAA([A28]) g ([E28)])
RRMALIAREWMBLR (RBIAEEH]) —77_¢E
B—HEZZZ-FNA=+RHB ([FHBH]) 2 RESF
CALE RS- S

ERG S IREAR
From From
1 April 2002 to 1 April 2001 to
30 September 2002 30 September 2001
(Unaudited) (Unaudited)

—¥¥-FMNA—BE
—®E-£AA=+H

—22-FMA-BE
—EF-FAA=TH

(REER) (REER)
Notes HK$’000 HK$’'000
Bt 5 THET FE T
TURNOVER = 3] ) 2,682 2,673
Other income Hpr A 21 8
Interest income FIE U A 140 457
Advertising and promotion expenses BERERERMX (1,931) (510)
Depreciation e (1,721) (1,468)
Operating lease rentals REBEHRS (2,811) (635)
Staff costs BIRAK (8,657) (6,422)
Other operating expenses Hih&EMX (4,308) (1,958)
LOSS FROM OPERATING ACTIVITIES RIS 6 (16,585) (7,855)
Finance costs A& AR 7 (200) (115)
LOSS BEFORE TAX B Bt B 5 1R (16,785) (7,970)
Tax HIE 8 - -
NET LOSS FROM ORDINARY ACTIVITIES BEEERE
ATTRIBUTABLE TO SHAREHOLDERS SRS (16,785) (7,970)
DIVIDENDS B2 9 - -
LOSS PER SHARE BlEE 10
Basic =N (8.9cents/1lll) (5.5cents/4lli)
Diluted e N/A/FER N/A/7T1E A

The 11th Hong Kong International Toys & Gifts Show and the 10th Asian
Gifts Premium & Household Products Show were held and completed in
October 2002 and the unaudited turnover and net profit from ordinary
activities attributable to shareholders for the period from 1 April 2002 to
31 October 2002 were approximately HK$156,000,000 and
HK$57,000,000 respectively (1.4.2001 to 31.10.2001:
HK$145,000,000 and HK$55,350,000). Based on the profit for the
period from 1 April 2002 to 31 October 2002, the directors of the
Company resolved to pay an interim dividend amounted to HK$0.09 per
share. Details of this Post Balance Sheet Event are disclosed under
“Additional Information” below.
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CONDENSED CONSOLIDATED BALANCE SHEET

NON-CURRENT ASSETS
Fixed assets

CURRENT ASSETS

Exchangeable note

Prepayments, deposits and
other receivables

Cash and bank balances

CURRENT LIABILITIES
Tax payable
Deferred revenue
Deposits received in advance
Other payables and

accrued liabilities
Interest-bearing bank borrowings

NET CURRENT ASSETS
(LIABILITIES)

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank borrowings

Deferred tax

CAPITAL AND RESERVES
Issued capital

Reserves

ERBAE
BE&EE

RBEE
REEE

ANRE -RE

Ko H At FE W 5K I8

BRERBRITERR

RBEE

E#E

iR 3 W 2

AwEs

H i F& 3 7018
REFAE

TEBRTER

nRBEE
(BfR) #E

HEESER
RBERE

ERBEE
wERITEMR
EIEB IR

BRAR#E
BBRITRA
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HAGEEEEER
30 September 2002
(Unaudited)
—B¥-_FhA=+H
(REER)

Notes HK$/000
B & FER

11 21,518

12 23,000

66,501
77,189

166,690
1,715

325
142,827

4,900
13 516

150,283

16,407

37,925

13 9,075

1,719

10,794
27,131
14 1,908
25,223

27,131
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30 March 2002
(Audited)

—2T-F=H=+-H

(EER)
HK$’000
TR

20,986

34,695
20,875

55,570

1,715
2,170
42,896

12,044
521

59,346

(3,776)

17,210

9,327
1,719

11,046

6,164

600
5,564

6,164



CONDENSED CONSOLIDATED CASHFLOW STATEMENT

NET CASH INFLOW FROM
OPERATING ACTIVITIES

NET CASH OUTFLOW FROM
INVESTING ACTIVITIES

NET CASH INFLOW (OUTFLOW)
FROM FINANCING ACTIVITIES

INCREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents

at beginning of period

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH

AND CASH EQUIVALENTS
Cash and bank balances

HEXBZRS
MANFH

REXBZRS
i e

MEAGFBHZHE
A GREH) 88

ReERHELE
Bz m

HAOZEEK
REZEY

HRZHESR
He%EY

RaERBREEEY
L e
REeRRITEER

Notes
B &
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HAGSESHEHRER

From

1 April 2002 to

30 September 2002
(Unaudited)
—EE-_FWA—-HE
—EE-_F#NAA=+H
(REEZ)

HK$’000

THET

44,072

(25,253)

37,495

56,314

20,875

77,189

30 September 2002
(Unaudited)
—EE-_F#NAA=+H
(REER)

HK$/000

THET

77,189

From

1 April 2001 to

30 September 2001
(Unaudited)
“EZ-FOMA-HE
ZEE-FhA=T1H
(REER)

HK$'000

FHET

5,067

(294)

(205)

4,568

21,822

26,390

30 September 2001
(Unaudited)
ZEE-FhA=T1H
(REER)

HK$'000

FHExT

26,390



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN [HHAGZSREEHBR

EQUITY

At 1 April 2002
New issue and placing of shares
Issue of additional shares on exercise
of over-allotment option by
an underwriter
Capitalisation of share premium
Share issuance expenses

Loss attributable to the shareholders

At 30 September 2002

At 1 April 2001
Loss attributable to the shareholders

At 30 September 2001

R-ZFEF-FMA—-A
BRITHRREERS
BHETRBEHE

B IR 1 3% 1T B O
lig)
ROBEBRATER

R BATH X
RERELERE

R=-ZFFE-FRA=1+AH

R-ZEZE-5NA—-A
REREEEER

R-ZZE-FNA

+B
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From 1 April 2002 to 30 September 2002
(Unaudited)
ST -_HFMA—-BAE_FE-_FAA=TH

Share
capital
(i3
HK$’000
TFHET

600
360

108
840

1,908

Share
capital
IR 7
HK$'000
TET
600

600

Share
premium
% 3 it (8
HK$’000
FH#T

35,640

10,692

(840)
(9,048)

36,444

(REBZ)
Retained
profits/
(accumulated
losses)
RBan
(RetEsE)
HK$’000
TFET

5,564

(16,785)

(11,221)

Total
&
HK$’000
T#T

6,164
36,000

10,800

(9,048)
(16,785)

27,131

From 1 April 2001 to 30 September 2001

(Unaudited)

—EE-FNAB-HE-EE-SAA=1H

Share
premium
IR0 EE
HK$’000

TER

(REEX)
Accumulated
losses
2 EB
HK$'000
FET
(5,573)
(7,970)

(13,543)

Total

A
=S

HK$'000
FE T
(4,973)
(7,970)

(12,943)



NOTES TO CONSOLIDATED RESULTS

GROUP REORGANISATION

The Company was incorporated in the Cayman Islands on 20
December 2001 as an exempted company with limited liability
under the Companies Law, Cap. 22 (lLaw 3 of 1961, as
consolidated and revised) of the Cayman Islands.

Pursuant to a reorganisation scheme to rationalize the structure
of the Group in preparation for the listing of the Company’s
shares on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 10 April 2002, the Company became the holding
company of the companies now comprising the Group on 7
March 2002 (the “Group Reorganisation”). This was
accomplished by acquiring the entire issued share capital of
Pro-Capital Investments Limited (“Pro-Capital”), the then holding
company of the subsidiaries of the Group as set out below, in
consideration of and in exchange for the allotment and issue of
30,000,000 ordinary shares of HK$0.01 each in the share
capital of the Company, credited as fully paid, to the former
shareholders of Pro-Capital, and the existing 30,000,000 nil
paid shares, credited as fully paid at par.

Particulars of the subsidiaries that were acquired by the Company
pursuant to the Group Reorganisation are set out below:

FEEEMEE

1.

Place of
incorporation

Nominal
value of issued

Name and operations share capital
&% MR RS ERTRAEE
Pro-Capital Investments Limited British Virgin Islands Us$50
RBELEE 50%7

Kenfair International Limited (“KIL")  Hong Kong HK$100
ERERERLA ([ERER]) ) 100 T
Kenfair Publications Limited Hong Kong HK$10
0 10 7T

Capital Harvest Assets Limited British Virgin Islands US$20
RBEZEE 20%7

Polonius Company Limited Hong Kong HK$10
D 108 1T

Kenfair International (Overseas) Hong Kong HK$10
Limited BB 108 7T
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ARPARZEE—F+A=Z+H REHEEHEL
FEE2E (1961 FEP = BHEERET) EFH 2
BEEMALAERRERAA-

ABHEARAROR-ZZ-_FHAt+HEREBES
RERBMRAT ([BERFT]) £ RNABRBEAG
BEMAEE AR AMR ST -_F=AtHM
RERBAEERERARIZERAR (REEA]) - &
B = 4 & 1B WK B Pro-Capital Investments Limited
([Pro-Capital]) 2 2 EEBRITRAZTE ZLRAAT
YHAHAEENBARER ZERAR FARER
Pro-Capital A i% 5 i 2 & 2% 17 30,000,000 % 7 24 =] iz
AP SREBECOIBTARIMEACRA2ERR
B % 30,000,000 B E 2 R R0 REE AR E
BRBRR KB

ARERBEEEEARBZNBRARAFHEUT:

Percentage of equity
attributable to

the Company Principal activities

AATEIERET S TEEH
Direct Indirect
B &
100 - Investment holding
REZR
- 100 Organisation of exhibitions and
trade shows in Hong Kong
REEEHREERESRES
- 100 Provision of advertising services
and publication of trade show
and exhibition booklets
RUBSHRBRLFEZRES
RRESSH
- 100 Investment holding
REZR
- 100 Property holding
BENE
- 100 Organisation of overseas

exhibitions and trade shows

EREIREERESRES



2.

CORPORATE INFORMATION

The registered office of the Company is located at Century
Yard, Cricket Square, Hutchins Drive, P.O. Box 2681 GT, George
Town, Grand Cayman, British West Indies.

The principal activity of the Company is investment holding. The
principal activities of the Company’s subsidiaries are organization
of exhibitions and trade shows in Hong Kong and overseas,
provision of advertising services and publication of trade show
and exhibition booklets and property holding. There were no
changes in the nature of the subsidiaries’ principal activities
during the Interim Period.

The Company is a subsidiary of Capital Concord Profits Limited
(“Capital Concord”), a company incorporated in the British Virgin
Islands, which is considered by the directors to be the Company’s
ultimate holding company at the balance sheet date.

BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements for the period
from 1 April 2001 to 30 September 2001 have been prepared
using the merger basis of accounting as a result of the Group
Reorganisation completed as described in the above. Under this
basis, the Company has been treated as the holding company
of its subsidiaries prior to the date of their acquisition pursuant
to the Group Reorganisation completed on 7 March 2002.
Accordingly, the unaudited condensed consolidated financial
statements of the Group for the period from 1 April 2001 to 30
September 2001 included the results of the Company and its
subsidiaries with effect from 1 April 2001 or since their respective
dates of incorporation, where this is a shorter period as if the
existing Group structure had been in existence throughout the
period from 1 April 2001 to 30 September 2001.

In the opinion of the directors, the unaudited condensed
consolidated financial statements for the period from 1 April
2001 to 30 September 2001 prepared on the above basis
present more fairly the results and the state of affairs of the
Group as a whole.

The unaudited condensed consolidated financial statements for
the Interim Period have been prepared in accordance with Hong
Kong Statement of Standard Accounting Practice (“SSAP”) 25
“Interim Financial Reporting”, issued by the Hong Kong Society
of Accountants (“HKSA”) and Appendix 16 of the Rules
Governing the Listing of Securities on the Stock Exchange (“Listing
Rules”).
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BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (continued)

The accounting policies and basis of preparation used in the
preparation of the unaudited condensed consolidated financial
statements are the same as those used in the annual financial
statements for the year ended 31 March 2002, except that the
following new and revised SSAPs issued by the HKSA have
been adopted for the first time in preparation of the current
period’s condensed consolidated financial statements:

e SSAP 1 (Revised) Presentation of financial statements
e SSAP 11 (Revised)
e SSAP 15 (Revised)
e SSAP 25 (Revised)

e SSAP 34

Foreign currency translation
Cash flow statements
Interim financial reporting
Employee benefits

These revised SSAPs prescribed new disclosure practices. The
major effects of adopting these revised SSAPs are summarized
as follows:

SSAP 1 (Revised) prescribes the basis of presentation of financial
statements and sets out guidelines for their structure and minimum
requirements for the content thereof. The main revision to this
SSAP is to change the requirements from presenting a statement
of recognized gains and losses to a statement of changes in
equity. The condensed consolidated statement of changes in
equity for the Interim Period and the comparative figures have
been presented in accordance with the revised SSAP.

SSAP 11 (Revised) prescribes the basis for translation of foreign
currency transactions and financial statements. This revised SSAP
has had no major impact on the condensed consolidated financial
statements.

SSAP 15 (Revised) prescribes the provision of information about
the historical changes in cash and cash equivalents by means of
a cash flow statement which classified cash flows during the
period into operating, investing and financing activities. The
condensed consolidated cash flow statement for the Interim Period
and the comparative figures have been presented in accordance
with the revised SSAP.

SSAP 25 (Revised) prescribes the presentation and disclosures
following changes in SSAP 1 (Revised) and SSAP 15 (Revised).
The condensed consolidated financial statements for the Interim
Period and the comparative figures have been presented in
accordance with the revised SSAPs.

SSAP 34 prescribes the accounting treatment and disclosure for

employee benefits. This SSAP has had no major impact on the
condensed consolidated financial statements.
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3.

BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (continued)

The condensed consolidated financial statements for the period
from 1 April 2002 to 30 September 2002 are unaudited and
have been reviewed by the audit committee of the Company.

All significant intercompany transactions and balances within
the Group have been eliminated on consolidation.

SEGMENT INFORMATION

Pursuant to SSAP 26, segment information is presented by way
of two segment formats: (i) on a primary segment reporting
basis, by business segment; and (ii) on a secondary segment
reporting basis, by geographical segment.

(a) Business Segments

As the Group’s turnover and operating loss are attributable
solely to the organizing of trade shows and exhibitions
accordingly, no further analysis of the Group’s turnover
and operating loss by principal activities is provided.

(b) Geographical Segments

In determining the Group’s geographical segments, revenues
are attributed to the segments based on the location of the
customers, and assets are attributed to the segments based
on the location of the assets. During the Interim Period and
for the period from 1 April 2001 to 30 September 2001,
all of the revenue, results, assets and liabilities of the Group
were derived from Hong Kong.
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5.

TURNOVER AND REVENUE

Turnover represents the participation fee income, administrative

income and advertising fee income earned from exhibitions and

trade shows.

An analysis of the Group’s turnover and other revenue is as

follows:

Turnover BEEH
Participation fee income SREWRA
Administrative income 1T B A
Advertising fee income EEERA
Other revenue H W 25
Interest income FME WA
Other income H b A

LOSS FROM OPERATING ACTIVITIES

The Group's loss from operating activities is

charging:

Depreciation &

Minimum lease payments under T REFELEHERY
operating leases for land ZBRIEEE
and buildings

Staff costs (including directors’ EIRK (BREEEHE) :
remuneration):
Wages and salaries N
Pension contributions RIS MR

arrived at after
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5. EXHERKE

EEEERARESRESREEISRBRA

BHBRARESEBERA-

AEBCEXBERHIMBRE 2 DNAT:

From

1 April 2002 to

30 September 2002
(Unaudited)
—EE-_fFMWA—-HBE
—EE-_FAA=+H
(REEZ)

HK$’000

TF#ERx

217
5
2,460

2,682

140
21

161

6. WEEBEHIR

FEERKEXBBERENRK:

From

1 April 2002 to

30 September 2002
(Unaudited)
“ET-_FMA—-HBE
—EE-_FAA=+H
(REEZ)

HK$’000

TF#ERx

1,721

2,811

8,424

233

From

1 April 2001 to

30 September 2001
(Unaudited)

(REER)
HK$'000
THET

2,673

2,673

457

465

From

1 April 2001 to

30 September 2001
(Unaudited)
—EE-FONA-—HE
—EE-FhA=TH
(REER)

HK$'000

THET

1,468

635

6,189
233



7.

10

FINANCE COSTS

TFERER2HANZ
RITERAE

Interest on bank loans wholly
repayable beyond five years

TAX

No provision for Hong Kong profits tax had been made as the
Group did not generate any assessable profits arising in Hong
Kong during the Interim Period and the period from 1 April
2001 to 30 September 2001.

There was no unprovided deferred tax in respect of the Interim

Period (1.4.2001 to 30.9.2001: Nil).
DIVIDENDS

The directors of the Company do not recommend the payment of
any dividend in respect of the Interim Period (1.4.2001 to
30.9.2001: Nil).

LOSS PER SHARE

The calculation of basic loss per share is based on the net loss
from ordinary activities attributable to shareholders for the Interim
Period of HK$16,785,000 (1.4.2001 to 30.9.2001:
HK$7,970,000) and the weighted average of 188,498,000
(1.4.2001 to 30.9.2001: 144,000,000) ordinary shares.

The weighted average number of shares used to calculate the
basic loss per share for the period from 1 April 2001 to 30
September 2001 included the pro forma issued share capital of
the Company on the basis as if the group restructuring had
been completed, comprising an aggregate of 30,000,000
ordinary shares nil paid upon incorporation of the Company
and issued on 16 January 2002 and 6 March 2002,
30,000,000 shares issued for the acquisition of Pro-Capital and
the capitalization issue of 84,000,000 ordinary shares, as set
out in detail in note 14 to the condensed consolidated financial
statements. The weighted average number of shares used to
calculate the basic loss per share for the Interim Period included
the above-mentioned 144,000,000 pro forma issued share
capital of the Company prior to the listing of the Company’s
shares on the Stock Exchange on 10 April 2002 and additional
10,800,000 shares issued pursuant to the exercise of the over-
allotment option by the underwriters on 12 April 2002.

There were no potential dilutive shares in existence during the
Interim Period and the period from 1 April 2001 to 30 September
2001 and, accordingly, no diluted loss per share has been
presented.
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7.

10.

=907 3

From

1 April 2002 to

30 September 2002
(Unaudited)
“EF-FWA-HE
—E¥-EAA=+H

From

1 April 2001 to

30 September 2001
(Unaudited)
—EE-FONA-—HE
“EE-HShAZ=1H

(RETER) (REEZ)
HK$’000 HK$'000
FHET THET
200 115

BIE
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MBI EREBRERELEE-
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iz 2

FRRAESHITAEZRAPHBHRSEARE (ZF
E-FENA-RAE-EE-FAA=1H 8-

BRER

EREAEEDETHTERRELGAFEEERS
%816,785,0008 L (ZEE—FWA—HE-TE—
FAA=1+H:7,970,0008 ) RnEFEHY R
188,498,000 EER (ZEZE—FWBE—HEZ-Z
Z—FNA=1+H:144,000,0008%) 5t & -

AU E 22— FNA-BEZE-FMA=+
FHESREABEZMEFIRDBE - BELR
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ARABBITMRAA2AEIMBAIERBRE 2
30,000,000/ & & IR ~ & W 88 Pro-Capital i # 17 2
30,000,0008% & & A1t 817 2 84,000,0008% & & A% -
HEERERAFS PP B RKRME 14 - AUGEH
HYERERERNEEZMEFHIROGEE BF LKL
FRARONR-ZBZ-FHA+THEBIALTAIA
’D\ﬁ21ﬁ%65§’_ﬂ£$144 000,000 R Ri5 R HE
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On 29 May 2002, the Group entered into an agreement (the
“Agreement”) with an independent third party (the “Party”) to
subscribe for a one-year zero interest non-recourse exchange
note (the “Note”) of principal amount of HK$23,000,000 to be
issued by the Party, conditional upon the completion of the
Group's due diligence investigation and valuation procedures.
Under the Agreement, the note to be issued by the Party carries
a right for the Group to acquire equity interests in certain entities
beneficially owned by the Party with principal operations in the
provision of e-commerce technology services within one year
from the date of issue of the note. In the opinion of the directors,
these potential investments can increase the Group's
competitiveness in the exhibition and trade show industry and
expand its business on the Internet. The Group paid
HK$5,000,000 on the date of the Agreement signed and paid
the balance HK$18,000,000 and received the Note on 29
August, 2002. The Group does not exercise the conversion right
up to the day of this report.
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11. FIXED ASSETS 11. BEEE
Medium term
leasehold land  Leasehold Furniture
and buildings improvements and Fixtures  Computer
hHHEE HE equipment and fittings equipment Total
TRiEF VERE GRRRE EEREH# EHER CE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TEL THT TEL THT TEL
Cost: RAE:
At beginning of period i) 22,378 800 3,476 2,261 4,500 33,415
Additions nE - 848 1,259 146 - 2,253
At 30 September 2002 R-FEF-_EAAF=+H 22,378 1,648 4,735 2,407 4,500 35,668
Accumulated depreciation:  RiHTE:
At beginning of period B 5,899 267 1,942 2,071 2,250 12,429
Provided during the period ~ Hi & 380 241 424 115 561 1,721
At 30 September 2002 R-FEF-_EAAF=+H 6,279 508 2,366 2,186 2,811 14,150
Net book value: REFE:
At 30 September 2002 H=FF-FHRA=+H 16,099 1,140 2,369 221 1,689 21,518
At 31 March 2002 R-BE-F=F=t-H 16,479 533 1,534 190 2,250 20,986
At 30 September 2002, all of the Group’s medium term leasehold REZBEZFNAZTH AXEEMEPHESE L
land and buildings are situated in Hong Kong and are pledged REFHURER U EFAERARETFAEERITH
to secure banking facilities granted to the Group. EEA
12. EXCHANGEABLE NOTE 12. XEER

R-IEBZE-FHEA-HAR - AEEE-BIYE=FH
(MZE=F]) #&iTH=E ([ZHE])  URBEEBRZ
B=ZFBTAELHH23,000,0008 T2 —FERE
BERERSRE ([ZRE]) HAGEAEEZRE
BAESRMAERAUFE-REZBR AXFE=T%
TZRENTERNTAEE TRREBEBTAHE
F-FRARBHRRE =S ESEE SR TERZRS
B MzEERCIEERARAETHENER
B-EERH UWEEAREEEBEIEENRERE
SREXZHEFN UEBRREAALER -AEER
FHETZI% % B B 145,000,0008 0 TR =—FT=F
NB=+hBX{F8:%18,000,000/& T &k WEZ R
B-BEXARERY FAEEBLRTEEBRE



13. INTEREST-BEARING BANK BORROWINGS AND

BANKING FACILITIES

Bank loans repayable: BERTER:
Within one year or on demand —FRAFEERFEE
In the second year FF
In the third to fifth years, inclusive E=ZFHZF (BEEEMF)
Beyond five years HLE#
Portion classified as current W B RBEERD
liabilities
Long term portion REEH D

Included above is a bank loan of HK$2,976,000 (31.3.2002:
HK$3,097,642) which is secured by the pledge of a property
of the Group situated in Hong Kong with a carrying amount of
HK$3,700,000 (31.3.2002: HK$3,724,000). The loan bears
interest at the rate of 1.5% per annum over the bank’s best
lending rate. The loan is repayable by monthly instalments until

2011.

The remaining bank loan of HK$6,615,000 (31.3.2002:
HK$6,750,605) is secured by another property of the Group
situated in Hong Kong which had a carrying amount of
HK$12,399,000 (31.3.2002: HK$12,755,000) as at 30
September 2002. The loan bears interest at the rate of 2.25%
per annum below the bank’s best lending rate and is repayable
by monthly instalments until 2021.

As at 30 September 2002, the Group's banking facilities were
secured by the following:

(i) fixed charges over the medium term leasehold land and
buildings of the Group; and

(i) personal guarantees given by certain directors of the Group.

The Group has received consent, in principal, from a banker of
the Group to the effect that the personal guarantees given by
certain directors of the Group will be released and replaced by
corporate guarantees and/or other security to be provided by
the Company and/or other members of the Group, following the
public listing of the Company’s shares on the Stock Exchange
on 10 April 2002. The directors understand that the banker is
currently in the process of finalizing the relevant documentation
for the release and replacement of the personal guarantees as
stated above.

28

13. HRBITERRRITHE

30 September 2002 31 March 2002

(Unaudited) (Audited)
—EF-_FAA=+H _EE-_F=A=+—H
(REEZ) (RER)
HK$’000 HK$'000
THET FHET

516 521

520 546

1,798 1,800
6,757 6,981
9,591 9,848
(516) (521)

9,075 9,327

LHRITERE 2,976, OOO}%J_B (ZEZE-F=A
=+—H:3,097,64285%) |RITERTDUREBRE
B2 M AR AR 2%97]%255@@3%3 700,000 T
“EE-F=ZA=1+—H:3,724,0008 %) - HFEE
MUBITHREBEFRMER S%HE LUS A D H
ﬁTAH‘W“LEI—q——E*’

BRTRITEREG,6150008 T (ZEE-_F=A=
+—B8:6,750,6058 %) UKL EBREB 23 —
MEERR ZYVER TS _FAA=+HZKEM
E512,399,0008 t (ZEE-_F=A=+—H:
12,755,000 ) - B 2R ERURITREZENZRE
R2.25%:tE WU BAPHNRAREEZE S
—ﬂEo

R-ZBZEZFAAZ+TR -AEERTHREUTIIR
B

() AEEFHHEHELIHREFZEAEER R

(i) AEEETESHFHZBALER

AEBERIEBMGEERRITEE JESFTEESE
TESFHZAAERR-_ZZ-FNATHALH
RADFEBRPT E T UBEER AR ZUDAERE
SEARRARBAEEEMRE QR RMAZE M
ER-EFHNBERBTREEZE LABBEHRRENA
EEAERZBEAXXMS



14. SHARE CAPITAL

Shares 38

Authorized: EE:

1,000,000,000 shares 1,000,000,0008%
(31.3.2002: (ZEZE-_F=A=+—8:

1,000,000,000 shares)
of HK$0.01 each

Issued and fully paid:

190,800,000 shares
(31.3.2002:
144,000,000 shares)
of HK$0.01 each

1,000,000,0008%) -
ER0.01E T

ERITRHEZREG:
190,800,000/

144,000,0008%) *
HRO0.01E T

The following movements in the Company’s issued share capital
took place during the period from 1 April 2002 to the date of
this report:

(i)

(ii)

(iii)

On 18 March 2002, a total of 84,000,000 shares of
HK$0.01 each were allotted as fully paid at par to the
holders of the shares of the Company whose names
appeared on the register of members of the Company at
the close of business on 25 March 2002, in proportion to
their then respective shareholdings, by way of the
capitalization of the sum of HK$840,000 standing to the
credit of the share premium account of the Company,
conditional upon the share premium account being credited
as a result of the new issue and placing of shares to the
public as detailed in (ii) below. For the purpose of preparing
the financial statements of the Group for the year ended
31 March 2002 and for the period from 1 April 2001 to
30 September 2001,
been in issue nil paid since 1 April 2000.

these shares are deemed to have

On 10 April 2002, 36,000,000 shares of HK$0.01 each
were issued at HK$1.00 each to the public by way of a
new issue and placement of shares, for a total cash
consideration, before related expenses, of HK$36,000,000.

On 12 April 2002, the Company issued a further
10,800,000 new ordinary shares of HK$0.01 each at a
price of HK$1.00 per share pursuant to the exercise of the
over-allotment option clause under the underwriting and
placing agreement dated 22 March 2002 by the
underwriters.
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14. BRAK

30 September 2002

31 March 2002

(Unaudited) (Audited)
—E¥-F#AA=+H —EE-_F=A=+—H
(REEZ) (RE®)
HK$’000 HK$'000

FER FET

10,000 10,000

1,908 600

UTHE-ZZ-_SNA-BE2#ERREEHHE
ARBZEBBRTRAZEHER:

(ii)

(iii)

R-ZZEZ-F=A+/\H 584,000,000 &
REEBE0OIBRTZRM EREEUSESXE
BYR -_EE-F-A-tHREXREEERE
BIARARREMZARARDEREA LR
BREERBTEZEREBRLOETERSE FX
AREQA ZROEERTE52840,000/8 T
EREN HEATAARATBOHIRORES
R & (FBERT XMEE(i) - B A R0 IEE R
TERER-BERAEEBE_STZT-F=A
=t+-PLFEER-_ZFE-FEHA-HAE-EZF
—FNA=ZTHHBEZHBEREANS LERS
HUREAE-Z2EFHA-—HE-EARAR
REBITRM

AZEZE-FIM A+ H 36,000,000 5 KREE
001 EBTZHWM EER1.00B T ZEHE L
THREBEZFRNBTFOARAL NBERE
$£36,000,000& T (RIBREBBEXZAN) 2RE
R1E-

R-ZEZ-FNA+-H BHEBATERBE=Z

EF-AC+ B BHEREEHERETEER
BRI FE AR RIRBR.00B T 2 ER - E—F
710,800,000 EREEO0.0O1 B T 2 EBER-



14.

15.

SHARE CAPITAL (continued)

A summary of the above movements in the issued share capital

of the Company is as follows:

Proforma issued share capital as at
31 March 2002 and
30 September 2001
New issue and placing of shares
to the public
Issue of additional shares on exercise of
over-allotment option by an underwriter
Capitalisation of the share premium
account as set out above

Share capital at the date of this report

Share options

14. B& (&)

PRARNRERITRAZEDHENT

Number of

shares issued Par value
CETRHBZEE mE
Notes HK$'000
B aE FET
R=ZF-_F=ZA=+—-HBEK
—EE-FRA=TH
BECBRITRA 144,000,000 600
BARALTEITHIRK
i & & 2 (ii) 36,000,000 360
BHEETFEERRERT
MR 1P (iii) 10,800,000 108
N kX E R R E R
BREXR (i) = 840
RAFRE BB ZRA 190,800,000 1,908
i3580

The Company operates a share option scheme (the “Scheme”),
further details of which are set out under the heading “Share
option scheme” under “Additional Information”. The Scheme
became effective upon the listing of the Company’s shares on

RRBRAEBRETE ([ZFTE])  FHHEHRE A
ERIBATIBRESS | —FR-ZHAEEEF2EAR
PR-ZZ-FHATREBXAETREN -BE
ARSI TEREZAARKIAERHERE-

the Stock Exchange on 10 April 2002. Up to the date of this
report, no options have been granted or agreed to be granted

pursuant to the Scheme.

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT 15.

Reconciliation of loss from ordinary activities to net cash inflow

from operating activities

Loss from ordinary activities
Depreciation
Write off of intangible asset
Increase in balances with directors
Increase in prepayments, deposits
and other receivables
Decrease in deferred revenue
Increase in deposits received in advance
(Decrease) increase in other payables
and accrued liabilities

Net cash inflow from operating activities

FEBSREBERRMEE

From

1 April 2002 to

30 September 2002
(Unaudited)
“ET-_FMA—-BE
“E¥-EAA=+H

(REE)

HK$’000

F#5T

A& EE (16,785)

i 1,721

I E R -

B A p I N -

EARE RER

A 8 U 3 42 (31,806)

S I U 2 R (1,845)

AR S 4 99,931
HipEARER R A

(FD) 0 (7,144)

BEEBREFRNEE 44,072
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BEXBEEREEXBRERN

B ZH IR

From

1 April 2001 to

30 September 2001
(Unaudited)
—EE-FONA-HE
“EE-HShAZ=1H
(REBE®R)

HK$'000

THET

(7,970)
1,468
(5,250)
(25,494)

(49,521)
(1,942)
93,062

714

5,067



16. OPERATING LEASE COMMITMENTS 16.

17.

The Group leases certain of its office properties and exhibition
venues under operating lease arrangements. Leases for office
properties are negotiated for terms ranging from two to three
years and the leases for exhibition venues are negotiated
according to the exhibition periods, normally less than one week.

As at 30 September 2002, the Group had total future minimum
lease payments under non-cancellable operating leases in respect
of land and buildings falling due, as follows:

Within one year —FR
In the second to fifth years, F-EFERF
inclusive (BRERMEF)

The Company did not have any significant commitments at the
balance sheet date (31.3.2002: Nil).

CONTINGENT LIABILITIES 17.

The Group and the Company had no significant contingent
liabilities at the balance sheet date (31.3.2002: Nil).
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wEHERE

REERBEEHEZHEAHEETHLENERRE
ES-PLREYX 2 HENEHREL FHEMF
E-FETE-RESH2HENDERRENME —
BRRHLR—EH -

R-ZZBZ2ZFAA=TR - AKENEELHEEF
ZATHEEEREC RRREAAFENT

30 September 2002 31 March 2002
(Unaudited) (Audited)
—EE-_FAA=+H =EE=F=RB=+—H
(REBZ) (RER)

HK$’000 HK$'000

THET FHET

- 19,282

5,053 7,828

5,053 27,110

REEH QAU BEMNEREE (ZE2-F=A
=+—B:E)o

HAREE

E(‘*"* AEERANFABREEAERLAREE (=
—F=ZR=t—R:#E)-



