Notes to the Accounts IR BB s

1 Significant Accounting Policies 1 FESFHEE

a Basis of Preparation a  HiRyEH

The accounts have been prepared in accordance with accounting AR H T IR R SR 2 et R AR
principles generally accepted in Hong Kong and comply with WG ERTA T A M2 gatEll o dfF

accounting standards issued by the Hong Kong Society of Accountants. % & Z WA /B R ZE A RA A (TR
The recognition of exchange differences on certain long-term liabilities %) AT RIARZIE RIS Tk e

in Crric Pacific’s associated company Cathay Pacific Airways Limited FHEBER (T gstiEll ) S+—59 fe

(“Cathay Pacific”) does not comply with Hong Kong Statement of OB EHER (TR aFHER ) - B2

Standard Accounting Practice (“ssap”) No. 11 but does comply with % 2 BORBREHUR T S0 BRI T 1p B o

International Accounting Standards (“1as”) and Cathay Pacific’s policy &N EDELS 3 U VRS TR G T

is explained in accounting policy Note 1p below. B RO R R 2 bR AR
The accounts are prepared under the historical cost convention as Al o A7 BBREROR N 302 AT EURA -

modified by the revaluation of investment properties and listed AR T BRI A B R AR AR i T R

investments not held for long term as explained in the accounting Al 2 A arat ] A gt e

policies set out below. =k g BAEA ] R a8
The Group adopted new or revised ssaps, particularly ssap No. 34 (BAEHT) [N | o BRIFBIZR 22 SR AN s

“Employee Benefits” and ssap No. 11 (revised) “Foreign Currency Gt E RS =PRI A T E R E AL )

Translation” which became effective for the current financial year. R 8 8 Rl D s o — (300 T\ T B TAh > R

These adoptions have no significant impact on the Group’s financial RS Vs O A A ) T R I i

statements except that the adoption of ssap No. 34 by Cathay Pacific, N7

has reduced Ciric Pacific’s attributable opening retained earnings by

HK$148 million.

b Basis of Consolidation b &HFIRHZHEH

The consolidated accounts incorporate the accounts of the Company LA NRHE TSRO A B B AT E A R EE

and all its subsidiary companies made up to the balance sheet date. The — £H HIEZ8RH o PAE R BOH R 2 8
results of subsidiary companies acquired or disposed of during the year AT 2 A A PO 2 A A H AR R kT
are included as from the effective dates of acquisition or up to the FHBEZAMHEBAIE -

effective dates of disposal respectively.

¢ Goodwill c g

Positive goodwill arising on acquisition of subsidiary companies and TR i S 2 ) i A ) T A 2 I PR
associated companies represents the excess of the cost of the acquisition — HUi R A A< 5[5 18 A6 i i i v] 9% 58
over the Group’s share of the fair value of the identifiable assets and KEBZ AR B -

liabilities acquired.

B for acquisitions before 1 January 2001, positive goodwill was B O FFF ] HZ R PET 2 0
written off to reserves in the year of acquisition or amortised over a ST 55+ 1F PO T IS WSO A FE T ff 4
period no longer than its useful life to the Group. M o R AR S B A A A AR

s o
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for acquisitions on or after 1 January 2001, positive goodwill is B R CEE - HEZ B2
amortised on a straight line basis over its estimated useful life not WOHETHT 5 > IE PR D iR R R A
exceeding 20 years. ZAGEF AT RE AR DA B AR 8
Negative goodwill arising on acquisition of subsidiary companies W B A W) B Bk A mI T EE AR 2 B "
and associated companies represents the excess of the Group’s TR A S R G A S T R z
share of the fair value of the identifiable assets and liabilities B 2 T E A R O A 2 B =
acquired over the cost of the acquisition. o
for acquisitions before 1 January 2001, negative goodwill was B T BT 2
credited to the capital reserve. RIS > AR BAGAREA -
for acquisitions on or after 1 January 2001, to the extent that B O EFTE A A2 RET
negative goodwill relates to an expectation of future losses and WCHRETTT & - i £ BRI ST R A R Ak
expenses that are identified in the plan of acquisition and can be B 2 R B S (A 18 3 7
measured reliably, it is recognised in the consolidated profit and WS - o SN R T SR MR o A
loss account when the future losses and expenses are recognised. J2 T PR R H A B 2 e R 3L
Any remaining negative goodwill, but not exceeding the fair values S TE A7 5 TR G R P T« T (TRIBR 2
of the non-monetary assets acquired, is recognised in the AR (R ITOEE g E 2 A
consolidated profit and loss account over the weighted average PEE) JIR %S T TE E] T
useful life of those non-monetary assets that are depreciable or R B W A 2 T T AR B T R
amortisable except that negative goodwill representing discount on AR R EARIUER &Y ¥
acquisition of investment properties is carried in the consolidated P dn 2 AR RS A SRS B E A
balance sheet for setting off valuation deficit in future. Negative > DMGIRE B B 2 A A -
goodwill in excess of the fair value of the non-monetary assets T E B R E AT EE AW
acquired is recognised immediately in the consolidated profit and PRI e AR A 4R A AR b TERD
loss account. TE R 2 PR A ol 22 A B % (s 4R
Positive goodwill is stated in the consolidated balance sheet as a B BEEEAIIA G EREARBEN
separate asset or included within associated companies at cost less WABEAFIAT (M 10) o MR
accumulated amortisation and impairment losses (see Note 1n). GOHARERZAMBTIUEREZ
Negative goodwill not yet recognised in the consolidated profit and W X BUR o DU A R 2 w2
loss account is shown as a deduction from positive goodwill. L
Goodwill previously included in reserves need not be restated.

d Subsidiary Companies d WBAH

TABHE > 7] 2 BEE TS AA S B RS

Investments in subsidiary companies are carried at cost less impairment

losses.
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Notes to the Accounts

1 Significant Accounting Policies continued

e Associated Companies

Associated companies are companies, other than subsidiary companies,
in which the Group holds not more than 50 per cent of their equity
share capital for the long term and can exercise significant influence in
their management.

The consolidated profit and loss account includes the Group’s share
of the results of associated companies for the year adjusted by
amortisation and impairment losses of goodwill, if any. The
consolidated balance sheet includes the Group’s share of net assets of
the associated companies, after attributing fair values to the net assets
at the date of acquisition.

In the Company’s balance sheet the investments in associated
companies are stated at cost less impairment losses. The results of
associated companies are accounted for by the Company on the basis of

dividends received and receivable.

f Depreciation

All fixed assets except investment properties, properties held for
development and construction in progress are carried at cost less
accumulated depreciation and accumulated impairment losses.

Changes in the value of investment properties reflecting market
conditions, depreciation and other factors are incorporated in the
annual accounts on the basis set out in Note 1g.

Freehold land is not amortised. Leasehold land is depreciated over
the remaining portion of the relevant lease.

Amortisation of vehicular tunnel (including land and buildings) is
provided for over the franchise period on the basis of a sinking fund
calculation whereby annual amounts compounded at the rate of 7% per
annum will equal the net cost of the tunnel.

Other fixed assets are depreciated at rates sufficient to write off their
cost or valuation, less impairment losses, if any, over their estimated
useful lives on a straight line basis at the following annual rates:

B Buildings: 2%-4% or the remaining lease period of the land

B Other fixed assets, comprising telecommunications equipment,
traffic equipment, cargo lighters, computer installations, motor
vehicles, plant and machinery, furniture, fixtures and equipment:

10%-25%
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g Investment Properties

Investment properties are interests in land and buildings in respect of
which construction work and development have been completed and
which are held for their investment potential.

Investment properties held on leases with unexpired periods greater
than twenty years are valued at intervals of not more than three years
by independent valuers; in each of the intervening years, valuations are
undertaken by professionally qualified personnel. The valuations are on
an open market value basis related to individual properties and
separate values are not attributed to land and buildings. The valuations
are incorporated in the annual accounts. Increases in valuation are
credited to the investment property revaluation reserve; decreases are
first set off against increases on earlier valuations on a portfolio basis
and thereafter are charged to operating profit.

Investment properties held on leases with unexpired periods of
twenty vears or less are depreciated over the remaining portion of the
leases.

Upon the disposal of an investment property, the relevant portion of
the revaluation reserve realised in respect of previous valuations is
released from the investment property revaluation reserve to the profit

and loss account.

h Properties held for Development

Properties held for development consist of investments in land for
future development and buildings under construction and properties
under development pending any positive intention either to retain them
for investment purposes or to sell them for proceeds. The investments

are stated at cost less any accumulated impairment losses.

i Capitalisation of Development Costs
Property development expenditure, inclusive of interest and
professional fees, is capitalised as cost of development.

Borrowing costs incurred on assets under development that take a
substantial period of time to get ready for their intended use or sale are
capitalised into the carrying value of the assets under development.

The capitalisation rate applied to funds borrowed for the
development of the assets is based on the attributable cost of funds to
the Group.

All other borrowing costs are charged to the profit and loss account

in the period in which they are incurred.
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Notes to the Accounts

1 Significant Accounting Policies continued

j

80

Revenue Recognition

(i)

(i)

Motor vehicles

Revenue arising from the sale of motor vehicles is recognised
when the registration document is issued or on delivery of
motor vehicles, whichever is earlier, which are taken to be the
point in time when the customer has accepted the goods and the
related risks and rewards of ownership. Revenue excludes any

government taxes and is after deduction of any trade discounts.

Sales of properties under development and properties held for
sale
Income from sales of properties under development is
recognised when the properties developed for sale are sold in
advance of completion and the outcome of projects can be
ascertained with reasonable certainty by reference to the
construction progress. Profit is recognised over the course of the
development and is computed in each year as a proportion of
the total estimated profit of the development. The proportion
used is calculated by reference to the proportion of construction
costs incurred to date to the estimated total construction costs to
completion of the development and the extent of the sales
proceeds received, after taking into account due allowance for
contingencies.

Income from properties held for sale is recognised at the date

when sale agreement is signed.

(iii) Income from co-operative joint venture

Where the Group has been guaranteed a minimum rate of
return on its investment in co-operative joint ventures, income
is accrued at the minimum rate of return, and any return in
excess of the minimum is recognised in the year in which it is
received, or becomes receivable.

Other income or dividend from co-operative joint venture is
recognised when the right to receive is established.

Income from disposal of co-operative joint venture is

recognised at the date when sale agreement is signed.
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(iv) Other goods
Revenue arising from the sale of other goods is recognised on
the delivery of goods to customers. Revenue is determined after

deduction of any trade discounts.

(v) Rendering of services
Commission income and revenue arising from the rendering of
repairing services are recognised when the goods concerned are
sold to customers and when the relevant work is completed

respectively.

(vi) Revenue from the provision of telecommunications services is

recognised upon delivery of the services.

(vii) Dividend income
Dividend income is recognised when the right to receive the
dividend is established.
Dividends proposed or declared after their balance sheet
date by companies in which the Group has an investment are
not recognised as revenue at the balance sheet date but on the

date when the right to receive is established.

k Properties held for Sale
Properties held for sale are classified under current assets and are stated

at the lower of cost and net realisable value.

1 Investments

Co-operative joint ventures in the People’s Republic of China are stated
at cost (net of capital repayment) less impairment losses or where
appropriate, amortised over a period no longer than its estimated useful
life to the Group.

Interest in other listed and unlisted investments held for the long
term are stated at cost less impairment losses. The carrying amounts of
individual listed investments are reviewed at each balance sheet date to
assess whether the fair values have declined below the carrying
amounts. When a decline other than temporary has occurred, the
carrying amount of such securities is reduced to its fair value. The
amount of the reduction is recognised as an expense in the profit and

loss account.

(iv) HAt &
KEEME 2T B T %
RF AR o Wicda 48 2 1B AT T B 5 37
fire

(v) #Rpthss
(B A SR AR MBS 2 M A TS 50
SR A B B 6 7 & AT B AR
JRIR AR o

(vi) A F 7 SRS 2 3 TR e s
[EIN' R

(vii) BB A
M AT TR 5 2 M
I
AW S R 2 AR
I o T R 2 T L R T
SEEH 200N > ORI RE RS
HEFL 2 F T DARERR -

k i
TR ARE G — 8 W AAE ST
BB THE 2 WIRH AR -

1 8%
PN RIEAE 2 ar R B AR LA (1
PREABEST) WABERBARR (nf#)
Fi N A A G T S AT 2 AT R
s
SRR A 2 B BJF BB 2 HE
fi o JILOSAR I L B E R AN  RAATR H
Sl T B e 8 i b AP 2L
B A I R T M« vk B T M
% % 8 Jr 2 MR T (E N R I = LR P
{ » WD 2 BRETIABGRARNZSHIER T -

81

(7]
[
z
w
=
w
-
<
=
(7]
-
=
(8]
z
<
z
w

B % & %




Notes to the Accounts

1 Significant Accounting Policies continued

Interest in other listed investments not held for the long term are
carried at fair value. At each balance sheet date, the net unrealised
gains or losses arising from the changes in fair value of such
investments are recognised in the profit and loss account. Profits or
losses on disposal of such investments, representing the difference
between the net sales proceeds and the carrying amounts, are

recognised in the profit and loss account as they arise.

m Operating Leases

Leases where substantially all the rewards and risks of ownership of
assets remain with the leasing company are accounted for as operating
leases. Rentals payable and receivable under operating leases are
accounted for on a straight line basis over the respective periods of the

leases.

n Impairment of Assets

The Group reviews the carrying amounts of assets including goodwill
for impairment whenever events or changes in circumstances indicate
that the carrying amount of an asset may not be recoverable. If such
assets are considered to be impaired, the impairment to be recognised in
the profit and loss account is measured by the amount by which the

carrying amount of the assets exceeds the recoverable amount.

o Inventories

Inventories comprising mainly motor vehicles, spare parts, electrical
appliances, food, trading items and steels are valued at the lower of cost
and net realisable value. Cost represents the actual cost of purchase and
is calculated on the first-in first-out, specific identification or weighted
average basis as appropriate. Net realisable value is determined by
reference to the sale proceeds of items sold in the ordinary course of
business after the balance sheet date, and in other cases, to
management’s estimates based on prevailing market conditions and net

1‘eplacement costs.
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p Foreign Currencies

The balance sheets of subsidiary companies and associated companies
expressed in foreign currencies are translated at the rates of exchange
ruling at the balance sheet date whilst the profit and loss accounts are
translated at an average rate. Exchange differences arising are dealt
with as a movement in reserves.

Transactions arising in foreign currencies during the year are
translated into Hong Kong dollars at rates ruling at the transaction
dates. Monetary assets and liabilities in foreign currencies are translated
into Hong Kong dollars at market rates ruling at the balance sheet date.
Exchange differences arising in these cases are dealt with in the profit
and loss account with the following exception:

Cathay Pacific prepares its accounts on the basis that borrowings
and leasing obligations relating to aircraft and related equipment are so
arranged that repayments are covered by the anticipated future
operating cash flows in the related currencies in order to reduce
exposure to exchange rate fluctuations. Any unrealised exchange
differences on these borrowings, leasing obligations and currency
derivatives, and on related security deposits in Cathay Pacific’s balance
sheet, are recognised directly in equity via the Statement of Changes in
Equity. These exchange differences are included in the profit and loss
account as an adjustment to revenue in the same period or periods
during which the hedged transaction affects the net profit and loss. As
mentioned in Note 1a this complies with 1as but does not comply with
ssap No. 11 which would have required the exchange differences to pass
through the profit and loss account. The directors of Cathay Pacific
consider the adopted treatment gives the accounts a true and fair view

and the auditors of Cathay Pacific agree.

q Deferred Taxation

Deferred taxation is accounted for at the current tax rate in respect of
material timing differences between profit as computed for taxation
purposes and profit as stated in the accounts to the extent that a
liability and/or asset is expected to be payable or receivable in the

foreseeable future.
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Notes to the Accounts

2 Turnover

The principal activity of the Company is holding its subsidiary

companies and the principal activities of its principal subsidiary

companies are set out in Note 30 to the accounts.

Turnover of the Group comprises the total invoiced value of goods

supplied net of government taxes where applicable, and services

rendered to customers, fees from provision of telecommunication

services, gross proceeds from sale of investments and properties,

amounts received and receivable in respect of dividends, income from

co-operative joint ventures, toll income, gross property rental and

godown and cold storage income, analysed as follows:

Group %8

JR H It it

2 Bxu:
AN T 2 TR B A SC B A W) o i PO b
JB 8 R 2 T BB RO AR B I EE 30 -

AL 2 EEFEFEEMER S (W
WA BANBRBUNBUH) R Res « R
i~ BB - hERERYETHR
o MBS T B R - KA GTERE
NEZBON - BEENCE - SIS URE
R B AT

in vKS million 2002 2001 Lk EETHE
Sales of goods 13,953 11,738 E&R#E
Sale of investment in optical fibre

network under construction 1,635 - HERCEEEKER TR RE
Services rendered to customers 1,771 1,253 REETEEZRE
Dividend income and income from

co-operative joint ventures 1,290 1,509  BEUA LATERE A A
Toll income 511 520  BEEIE
Others 3,156 2,231 Ffh

22,316 17.251
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Segment information is presented in respect of the Group’s business O BB T4 A SR ) 2 S b B [l
and geographical segments. Business segment information is chosen as G EELIEB A BEA T EZ BERX
the primary reporting format because this is more relevant to the BCEREAT) 5 A T 2 R B R o
Group’s internal financial reporting. PATF Ry e S5 8103 2 SR I8 SE RN AT "
An analysis of the Group’s turnover by business is as follows: z
&
Group Segment allocations Segment turnover
&5 Vg B R SR
in uk$ million 2002 2001 2002 2001 2002 2001 pis¥aE# e
Power and Civil Infrastructure 1,737 2.657 - - 1,737 2,057  EETE R AT
Communications 2,887 806 - - 2,887 806 f5BE%
Marketing & Distribution 11,212 9,604 - - 11,212 9,604  HYE RArEs
Property 460 227 8 125 548 352 W%
Industrial Manufacturing 3,581 2,859 - - 3,581 2,850 T ERE
Others 2,439 1,098 - - 2439 1,098 Hit
22316 17,251 38 125 22404 17,376
An analysis of the Group’s turnover by geographical area is as PR 2 4 st P [ 3ol ) 4 2 4R T R
follows: AL

Group S

in 1IK$ million 2002 2001 LIS B oE
Hong Kong 10,094 8,598 FHik
Mainland China 11,066 7373
Japan 465 443 HA
Others 691 837  Hith

22,316 17,251
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Notes to the Accounts

3 Profit from Consolidated Activities

An analysis of the Group’s profit from consolidated activities by

business is as follows:

JR H It it

3 RaRKEN
AR o % 3675 81 7 2 S B AR SERR U MM

Group Segment allocations Segment profit
SEH Vg Ev/ v Vig: Ei 2yl
in uk$ million 2002 2001 2002 2001 2002 2001  Li#¥HETHE
Power and Civil Infrastructure 1,481 1,698 - - 1,481 1,098 ¥ %E KR
Communications 300 155 - — 300 155 fFE¥
Marketing & Distribution 320 226 (88) (125) 232 101 8% Ko
Property 349 181 88 125 437 306 W
Industrial Manufacturing 230 221 - - 230 221 LR
Others 213 - - - 213 - Hfth
Less: General & Administration
Expenses (360) (349) - - (360) (349) W —RRATECE A
2,583 2,132 - - 2,583 2,132
Group %8
in 1KS million 2002 2001 LUt M e BT
The profit from consolidated activities is
arrived at after crediting B KBl FIC A
Dividend income from listed investments 98 151 KA LHHREZBERA
Dividend income from unlisted investments 290 308  AHFE EHHEREZBEA
Rental income from HAERA
Investment properties e ¢7ES
Gross income 397 210 Al zR
Less: Direct outgoings (84) (36) W B
313 174
Other operating leases 120 101 Hoph 8 A A
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in 1S million 2002 2001 s aETHE
And after charging eIk
Cost of sales (Note) 17,236 12,602 SERA (M) ”
including cost of inventories of BRFEERABE - TR Z
HK$11,998 million NTNEET (CFF—4 =
(2001: HKS9,626 million) BRI AEZTAEET)
Distribution costs (Note) 692 086  HEHEA (HfEE)
Other operating costs (Note) 1,803 1,605  HAWEERA ()
Auditors’ remuneration 12 12 T T
Contributions to staff retirement
schemes 55 55 = VEL e AL
Depreciation and amortisation 533 493 e T
Amortisation of goodwill 17 11 [k
(Reversal of)/impairment loss HoAb [ 52 B 2
on other fixed assets 2) 75 (E4) /18
Management fee payable to China
International Trust & Investment ST BB R EEARE
Corporation Hong Kong (Holdings) () ARAR
Limited (“Crric nk”) 2 2 (MhEHRE]) 28
Operating lease rentals BEMHHSE
land and buildings 123 124 -+
Unrealised net loss from listed
investments 2 166  EiifkE 2 REE BT 1R
Note: T -
Included in cost of sales, distribution costs and other operating costs are staff costs of CIFTEHE LA - AR RAMEE A2 BT
HK$7,331 million (2001: vk$1,250 million) AR =ZE=T—ABT (ZFFE4F g
ZEETHT
The Group’s total future minimum lease payments receivable under PAITN By A SR 18 H AR AR IR AS T e 2 8 6
non-cancellable operating leases are as follows: 21 EMSO . S AR AR 40 ) S R -
in 1K$ million 2002 2001 s aETHE
Within 1 year 305 174 —FRK
After 1 year but within 5 years 279 184  —FRMERIER
After 5 years 17 7 LK
601 365
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Notes to the Accounts

4 Share of Profits less Losses of Associated Companies

Group SEH

JR H It it

4 FEBELRRFHER

in UKS million 2002 2001 LU e B Ou 1 E
By business T AT
Aviation 1,214 223 Mz
Power and Civil Infrastructure 138 120 #5E KARELE
Communications 339 175 fEE%
Marketing & Distribution 44 48 BHE KA
Property 596 381 Y%
Others 4 - Hit
2,335 947
5 Net Finance Charges 5 MBIHBE
Group %8
in UKS million 2002 2001 Lt e BOC R E
Interest expense FLE S
Bank loans and overdrafts wholly
repayable within five years 204 588  ARHFENETERZ ITERNE L
Bank loans not wholly repayable
within five years 1 13 RNERHAERETBE R BT K
Other loans wholly repayable
within five years 119 143 ZERHAFERNETRERE 2 HA S
Other loans not wholly repayable
within five years 268 156  AZEN LA R ER 2 HAl S
602 900
Less: Amount capitalised (112) (210) B CBAEAZHH
490 690
Interest income (105) (241)  FLEMEA
385 449
Other finance charges 49 55  HAhBtH L
434 504
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6 Taxation

Hong Kong profits tax has been calculated at the rate of 16% (2001:
16%) on the estimated assessable profit for the year. Overseas taxation
has been calculated on the estimated assessable profit for the year at the

rates of taxation prevailing in the countries in which the Group

6 WA

T v IR T LRZAF 1A £l 1B B 0 452 16%
B (CEEAE10%) FHE AR
JYLAAE P 2 At HERL it 1 1% 42 A S5 2
Wl 2 BATBURFR -

operates.
Group %M

in HKS million 2002 2001 LIS E S oA
Company and subsidiary companies A0 F R A 7]
Hong Kong profits tax 116 108 FHEFIHEH
Overseas taxation 32 74 BHMBLIH
Deferred taxation (Note 23) 9 (16) EERIA (st 23)

157 166

Associated companies

Hong Kong profits tax 102 44
Overseas taxation 108 81
Deferred taxation 10 15
220 140
377 306

7 Profit Attributable to Shareholders

The Group’s profit attributable to shareholders is dealt with in the
accounts of the Company to the extent of HK$2,477 million (2001:
HKS2,182 million).

g s Al
A HEMH
HINBUIAE
AL BLIA

7 BREEERR
FBESREAL Ji A1 2L A A2 LR B s W — Y
LT ErE T (LT —F B+
ANTZHHETD) »
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Notes to the Accounts HEA b7
8 Dividends 8 KR
in 1KS million 2002 2001 LIt M E B
CRE - FRBIKE
2001 Final dividend paid: Hk$0.60 ﬁﬂﬁ%"ﬁﬁ‘ 0.60 7T
(2000: HKS0.65) per share 1.314 1,427 TERETAE W 0.65 7T)
CIRE —ZZ AP HIRE
2002 Interim dividend paid: nk$0.30 T 0.30 T
(2001: HKS0.20) per share 657 439 TERFA 0,20 70)
HE_ZEFERPKE
2002 Final dividend proposed: Hk$0.70 &Exfé"ﬁﬁ‘ 0.70 7t
(2001: HK$0.00) per share 1,532 1,314 ZEREAF R 0.60 70)
i%# 22 #E#’J’E”E
2002 Special dividend proposed: Hk$1.00 TR 1.00 7T
(2001: 1kSnil) per share 2,188 - (ZFF 4 )
4,377 1,753
Dividend per share (11k$) 2.00 0.80 RS, (HoT)

9 Earnings per Share

The calculation of earnings per share is based on profit attributable to
shareholders of 11k$3,902 million (2001: 11k$2,110 million) and on the
weighted average number of 2.189.736.763 shares for the year (2001:

2,194,242.004 shares).

No diluted earnings per share is presented for the year ended 31

December 2002 as the exercise of all the share options outstanding

during the year have no dilutive effect on the earnings per share.
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10 Directors’ Emoluments 10 EEMS
Group %5
in uk$ million 2002 2001 pis¥a i
Fees 1.9 2.0 #H%
Salaries 13.6 154 %%
Bonuses 94.2 66.6  fEAL
109.7 34.0
The Directors’ emoluments are analysed as follows: HHMEMTUT
Number of directors
HEAY
2002 2001
Emoluments Bands P2 7
HKS0 - 1K$1,000,000 7 7 W0 T £ % 1,000.000 T
Hk$1,000,001 - 1k$1,500,000 - 2 % 1,000,001 ot & #% 1,500,000 J©
1k$1,500,001 - 1k$2,000,000 5 3 1,500,001 & & W 2,000,000 IE
Hk$2.500.001 - 1k$3,000,000 1 - % 2,500,001 ot & #% 3,000,000 7T
1k$3,000,001 - 1k$3,500,000 - 1 ##3,000,001 & % % 3,500,000 It
1HKk$4,000,001 - 1K$4.,500,000 1 - % 4,000,001 ot & #% 4,500,000 7T
1HK$4,500,001 - 1K$5,000,000 - 1 % 4,500,001 ot & #% 5,000,000 7T
HK$9.000.001  — 1k$9,500,000 - 1 #%9.000,001 76 & #H 9.500,000 T
1k$11,000,001 — 1k$11,500,000 1 - % 11,000,0017C £ #%¥ 11,500,000 70
1k$11,500,001 — 1k$12,000,000 - 1 % 11,500,0017C & #%¥ 12,000,000 70
1k$13,000,001 — 1k$13,500,000 - 1 13,000,001 % ¥ 13,500,000 7
1k$15,000,001 — 1k$15,500,000 1 1 % 15,000,0017C & #%¥ 15,500,000 70
1k$17,000,001 — 1k$17,500,000 1 - % 17,000,0017C £ #%¥ 17,500,000 70
1k$18,000,001 — 1k$18,500,000 - 1 18,000,001 % ¥ 18,500,000 7
1k$23,000,001 — 1k$23,500,000 1 - 1 23,000,0017C & #% 23,500,000 70
1k$27,000,001 — 1k$27.500,000 1 - 1 27,.000,0017C & #% 27,500,000 70

Emoluments paid to independent non-executive directors during the

year amounted to HKS0.7 million (2001: HK$0.8 million).

The five highest paid individuals of the Group during the year were

also directors and their emoluments are reflected in the analysis

presented above.

On 28 May 2002, 8,100,000 share options were granted to certain

directors of the Company under the Ciric Pacific Share Incentive Plan

2000.

AR B AT ES e B

T (CEFE AL -
RS RPN 2 (A

R A BB TR R A L2 AT

WoREHEREATHAH > BERER
BT B R TR AT AN R E R
7445 8,100,000 143 HEAHE -
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Notes to the Accounts

11 Retirement Benefits
Crric Pacific Limited operates two principal schemes to provide
retirement benefits for employees of the Group.

The Crric Group Retirement Plan (“0rso Plan”) is a defined
contribution scheme registered under the Occupational Retirement
Schemes Ordinance and has obtained an exemption certificate having
satisfied the requirements of the Mandatory Provident Fund Schemes
Ordinance. The Group has appointed an independent trustee who in
turn appointed the investment managers and plan administrator to
manage the 0rso Plan in accordance with the Trust Deed and Rules.
Employees are offered a choice of investments and the Trustee issues
statements to members of the 0rso Plan twice a year.

A Ciric Group Mandatory Provident Fund Scheme (“mpr Scheme™)
offers a choice to employees who opt not to join the orso Plan. The ypr
Scheme is managed through a master trust offered by an independent
service provider.

Contributions to the 0rso Plan are in accordance with the Trust
Deed and Rules whilst contributions to the MpF Scheme are at rates
specified in the terms of the master trust scheme. Assets of the 0rso
Plan and the mpr Scheme are held separately in funds managed and

administered by the respective trustees. Forfeited contributions under

the 0rso Plan are credited to the accounts of the remaining members of

the Plan in proportion to their account balances.

92

HRH Wt

11 BHFE#H

IR A RA R B MIH > B7E R
ALEE 2 B TARHGRIRARA -

HEEER KGR (RGN B TR
TEMSIB IR B O) f 2 5E fHaket 3 3

TEAF 3 0k 2 B e ) A 2R TR A et
W o AR C RAL— B G e A AR IR IR
Al B ZfEREN - 15 FE AMRIRAE FE 3240 R AR 40
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12 Fixed Assets

12 EERE

a Group a %M
Properties
Investment — Self-used held for — Vehicular Others
properties  properties development tunnel (Note ii) Total
i Hty
in HKS million KREYFE  HAYE ZYFE IR (Wf7tii) M LUBEHE A
Cost or valuation A E
At 1 January 2002 5,357 3,293 487 1,983 6,275 17,395 —“FLTHE—A—H
Exchange adjustments 23 b - - 1 29 iR
Additions 1 15 140 - 690 840 HE
Disposals i
through disposal of subsidiary
companies - - - - (2,476) (2,476) LA
others (19) ) (1) - (237) (274) HAtyr X
Revaluation deficit (52) - - - - (52) EfhEL 2L
Reclassification (67) 69 - - 2) - EHNE
Acquisition of subsidiary companies 3,250 - - - 69 3319  WEMEAR
At 31 December 2002 8,493 3,375 616 1,983 4,320 18,787 _“EFEF_HE+_A=1—H
Accumulated depreciation AR
At 1 January 2002 - 540 - 494 1,659 2,693 —EEXTEHE—-J—H
Exchange adjustments - 1 - - 1 2 R
Charge for the year - 67 - 62 333 462  AEEHE
Reversal of impairment loss - - - - (2) (2) WA I
Written back on disposals - (2) - - (194) (196) H A ]
Acquisition of subsidiary companies - - - - 24 24 WUEHE AR
At 31 December 2002 - 606 - 556 1,821 2,983 “EE_HE+A=1—H
Net book value HRmTFE
At 31 December 2002 8,493 2,769 616 1,427 2,499 15,804 “EE_HE+A=1—H
At 31 December 2001 5,357 2,753 487 1,489 4,010 14,702 Z“FF—HF+-A=1+—H
The analysis of cost or valuation of the above assets is as follows: AR AR A
THAE
At cost - 3.375 616 1,983 4,320 10,294 A
At professional valuation — 2002 8,493 - - - - 8,493  HEEfhE - —FE A
8,493 3.375 616 1,983 4,320 18,787
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Notes to the Accounts

12 Fixed Assets continued
Note:

(i) Interest capitalised in fixed assets other than investment properties amounts to nK$41
million (2001: nk$106 million).

(it)  Other fixed assets comprise traffic equipment, cargo lighters, computer installations,
telecommunications equipment, motor vehicles, plant and machinery, furniture, fixtures and
equipment.

(i) During the year, the Group acquired interests in two Shanghai properties together
with the I(’[(t/(‘d shareholders loans from a substantial 9/1(110/10/(/0/ Crric HK. In a(/dll/on the
Group disposed its 80% interests in the Optical Fibre Network to Crric 1. Details of the both
transactions are disclosed in the circulars to shareholders on 2 January 2002 and 22
January 2002 respectively.

Group E[

HRH Wt

12 BERE #
Wit

(i) BREEYFI - TEREEENCHEAERZFE
MR HTF— BT (ZFE—F B —EAE
HiT) -

(i) HALELE EE AT E R - HER - TS
g~ Al > PVH - B I ﬂﬁﬂ 21

(iti)  FEAFA > ALE B i 4 B R 5 BB A W E L
VYR W R R o WAL > A IE B
ENAATAE L S0% Weds i BT 5 il - ZMIAK
52 AR ZFE A~ Z H R FE A —
HZTZH&HFFIRFEZ BRI -

in 1KS million 2002 2001 LIt M e B
Analysis of additions by business LT F| 73 2 K BT
Power and Civil Infrastructure 5 3 BE AR
Communications 238 1,436 f5E¥%
Marketing & Distribution 168 223 S K EE
Property 3,467 223 Y
Industrial Manufacturing 2380 206 LR
Others 3 2 HAtw
Corporate 4 16 EEE

4.165 2.109

Analysis of additions by geographical area

Hong Kong 272 374
Mainland China 3,852 1,709
Japan & Others 41 20

4,165 2,109

Analysis of depreciation by business

Power and Civil Infrastructure 65 61
Communications 53 29
Marketing & Distribution 108 111
Property 43 35
Industrial Manufacturing 181 175
Others - 2
Corporate 12 10

462 423

Analysis of (reversal of )/impairment loss
by business
Marketing & Distribution (2) 5
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b Company b 4

Motor vehicles, equipment,

Surniture and fixtures

in uk$ million VRH > R ERREE LIBFEECAE
Cost A
At 1 January 2002 9% “FFHFE-H—H
Additions 3 WE
Disposals 4) W&
At 31 December 2002 9 5_ “EFE-F+-HA=+—H
Accumulated depreciation LR
At 1 January 2002 38 XL HFE—J—H
Charge for the year 10 AFEHE
Written back on disposals 3) 8 ]
At 31 December 2002 ______________4!55_ “EEHEFAZ1—H
Net book value W 7 E
At 31 December 2002 50 —“FX-H+-H=+—H
At 31 December 2001 58 —“FZ—#+-H=+—H

95

(2]
=
=z
w
=
w
-
<
=
(2]
.
E
o
z
<
z
'S

B % & %




Notes to the Accounts

12 Fixed Assets continued

¢ The tenure of the properties of the Group is as follows:

JR H It it

12 BERE #
¢ AREEYEZFHT

Properties
Investment Self-used held for
properties properties  development Total
in vk$ million REWE HEYH  FEEZYE k] LU B B a
Leasehold properties
held in Hong Kong A
Long term lease 590 19 - 609 RIAHA
Medium term lease 4,021 2,185 267 6,473 HHEATRA
Short term lease - 76 - 76 Je HARH A
Properties held overseas CZL/ES
Freehold 232 228 - 460 KAENE
Long term lease 750 - 349 1,099 RHAA
Medium term lease 2,900 867 - 3,767 AT A
8,493 3,375 616 12,434
d Property valuation d kAl

The Group’s investment properties have been independently revalued

on an open market value basis as at 31 December 2002. The details of

the independent qualified valuers are as follows:

ARSI B A TR %
T S AT AR AT -
WSRO T

Properties located in Valuers fi{EHT VESNS
Hong Kong Knight Frank 017 i
Japan Tekko Building Co., Limited H A
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e Fixed assets and properties held for sale under current assets of the

Group let under operating leases to generate rental income are as

e ASEERR R A R DL E ARSI
ZEERERPREEERA T ZHEWE

follows: LN
Other Fixed  Properties
Investment Self-used Sived assels held for
properties  properties assels total sale
Hty AT E B

in 1IK$ million BREYFE EliE/ES e B HEYE  LUBWHECHE
Cost or valuation 8,493 25 197 8,715 316 WAEGE
Accumulated depreciation - 3) (86) (89) - B
Net book value at SR HE

31 December 2002 8,493 22 111 8,626

316 —EZ b A=A

Depreciation charges

for the year - - 26 26

- AREERE

f Pledge of fixed assets

As at 31 December 2002, certain of the Group’s self-used properties,
other fixed assets and investment properties with the carrying value of
HKS100 million (2001: HKS78 million), HKS79 million (2001: HKS32
million) and HKS64 million (2001: HKSnil) respectively were pledged to
secure loans and banking facilities granted to certain subsidiary

companies of the Group.

f P e R
REERZZHEFTA=+—H o AEEL TR
W E 7 A — T (CFE—4 it
TABEL B TLEET (CFF—
FoEWE=T oA ET) RERATINE E T
(ZERL—AF ) Z A - bR E EE
BACEY ST IAEASE B T g 2 v e fit
BB R B A

13 Subsidiary Companies 13 EATR
Company A 7]
in 1IK$ million 2002 2001 LIt B e B R
Unlisted shares, at cost less I b o e A 2
impairment losses 169 169 (B 1R
Amounts due by subsidiary companies 45,942 47776 MWEBAFXKALHE
Amounts due to subsidiary companies (7.485) (6,950)  KMJE L w4 H
38,626 40,995

Particulars of the principal subsidiary companies are shown in Note 30.

TR 2 F BRI F T 30 o
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Notes to the Accounts

JR H It it

14 Associated Companies 14 BiEAT
Group SEH
in vk$ million 2002 2001 LI e B ca
Share of net assets 17,643 16,161 G EEFHE
Goodwill (Note 16) 2,213 2,196  mE (fE10)
19,856 18,357
Loans due from associated companies
(Note b) 7,376 8,137  BREARXKAZER (M
Loans due to associated companies (Note b) (1,619) (1,615) XAEEARZER (H
25,013 24.879
Investment at cost BE A
Unlisted shares 7.304 6,592 I Ly
Shares listed in Hong Kong 8.591 8,591 il B Ry
15,895 15,183
Market value of listed shares 9,152 8,594 LWk A
Company 47l
in vk$ million 2002 2001 LU B B aT
Investment at cost BE A
Unlisted shares 479 337 I b sy
Shares listed in Hong Kong 931 931 i Bk
1,410 1,268
Loans due from associated companies 2,098 3,128 BEXFXAZHEK
Loans due to associated companies (1,615) (1,595) XKAEEAFZER
2,493 2,801
Market value of listed shares 763 716 EiiRmzE

98




Dividend income from associated companies during the year is as

ARG A R IR Z B AT

follows:
Group %
in vik$ million 2002 2001 pis¥aE i
Listed associated companies 180 494  LWEEAF
Unlisted associated companies 416 395 kLTS A
596 889
Note: BfaE -

(a)  Included in associated companies are Hong Kong Resort Company Limited (“1ikr”) and
Western Harbour Tunnel Company Limited (“wiircL”) whose year ends are 31 March and 31
July respectively which are not coterminous with the Group. The results of kr and wirrcL
have been equity accounted for based on their management accounts for the period from 1
January 2002 to 31 December 2002.

(b)  Loans due from associated companies and loans due to associated companies are
interest bearing at market rates except for an amount of approximately vk$77 million
(2001: uk$37 million) loans to associated companies, which are non-interest bearing. These

loans have no fixved repayment terms.

(¢c)  Particulars of the principal associated companies are shown in Note 31.

(a) BELNATEFTEREARAA ([FBH
K1) REBIEREARAD (THRF) - ZRFA
ZHBFEEHGEARNBZAZ—AREA=Z1—
H o BASE 2 S H H A o ZriBLER PibE 2 40
FrEN: R 2 St oS Rl SN = St 2y gy ey
H A1 2 7L e e H LAl g R AR -

(b)  BREFEBELAXAZERNZERCT LT
L (ZFF—AF BB =TLHET) BEEBER
Sb > HEREE 2 AR B R A& 1 7l 2 Sk Hg e i by
FIFFH 2 BEH « FHFRHAU R E LB TH] -

()  FEBELALKBIEL ML -
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Notes to the Accounts

JR H It it

15 Investments 15 ##®
Group %M
in 1KS million 2002 2001 LUt M e BT
Co-operative joint ventures afEGEm A
Unlisted investments, at cost 6.763 6,629  F FilifERA
Amounts due by co-operative joint ventures 1,108 2,043 AfEAELAFXK
7.871 8.672
Less: Amortisation (532) (461) B - HESH
7.339 8,211
Listed investments, at cost iR E AR
Shares listed in Hong Kong LG 180 AU TR Ay
Unlisted investments F L&
Shares, at cost 105 64 BRI HA
Add: Advances made 25 27 o EAEOR
130 91
Less: Impairment (39) (36) W - WiEER
91 %)
Less: Advances received 3) (3) W ECEIE
3838 D2
7.600 8,449
Market value of listed shares 141 133 bz difE
Amortisation represents amortisation of investment in Power and Civil HESH 1 B T SRR S0 BE RS -

Infrastructure.

Particulars of the principal co-operative joint ventures are shown in

Note 32.
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Note:

As at 31 December 2002, the carrying value of the Group's co-operative joint ventures in

guaranteed fixed returns projects in Shanghai affected by the directive issued by the State

Council of the pre which requires regional governments in the Pre to settle properly with

foreign investors amounted to HK$5,858 million. Returns before 31 December 2002 are

unaffected by this directive and accordingly the directive does not have any effect on the

results of the Group for the year ended 31 December 2002.

Regarding those guaranteed fixed returns investments, the Group have had several

recent friendly meetings with the relevant authorities in Shanghai. The final outcome is still

awaited. Without concrete details, it is imprudent to make any assessment in relation to any

financial impact upon the Group.

Wit -

WZEEZEL A=A ZPEERFBE S
Ho 77 B af AERAN Y £ 5 75 PR AR L RO
ZRHE > FEBUAEEE A AT LG22 R
BT [ HE H 2 R TRT (B 7 0 W 0/ 1T BB
P ZEETAEF T = A AR A RS
DB WA —FE A=
VIR ¥

A7 B R B IR B 2 o S A A ] L
T B ST T T 2R KA Gk > HIRIEH 2
RSB RAIAT R o Gk Z BLREHA WA
FHEFARSE T EZ ) 2 BB

16 Goodwill 16 @@
Subsidiary Associated
companies companies

in UK$ million BHEg 2\ Al Bl DB E et
Positive Goodwill NNE-
Cost JER
At 1 January 2002 364 3,010 —“FZX-HF—-A—H
Addition arising on acquisitions PR AL HER T

during the year 8 204 TR
Adjustments resulting from subsequent PR HCA Tl T kR

identification in value of identifiable G KA G EE

assets and liabilities 27) - A i 3
At 31 December 2002 345 3814 —“ZFEE_H+_A=1+—H
Accumudated amortisation B
At 1 January 2002 11 1414 —“FX-4H—H—H
Amortisation for the year 17 187  AFEHE
At 31 December 2002 28 1,601 —“ZFF_HE+-A=+—H
Net book value R FE
At 31 December 2002 317 2213 —“EFZEZHE+_A=1+—H
At 31 December 2001 353 2,196 —“FEZ—HF+-H=1+—H
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Notes to the Accounts BEA 2t

16 Goodwill continued 16 H8 &
Subsidiary Associated
companies companies
in 1k$ million g 2 m] Brgsial LIS EE EcE
Negative Goodwill ENE
Cost %S
At 1 January 2002 - - ZEZ-HF—-A—H
Addition arising on acquisitions R A A A T
during the year (35) - W T 1 7
At 31 December 2002 | (35) L CEERCETOJI=T A
Accumulated amortisation Z iy
At 1 January 2002 - - ZEZTH—-H—H
Amortisation for the year - - R
At 31 December 2002 - - “EETHEFTZH=Z1—H
Net book value HR IR (E
At 31 December 2002 (35) - “FEFTHEFTH=F—H

Analysis of positive goodwill

amortisation by business R BBy 2 E R 2 b
Aviation - 170 fiz
Power and Civil Infrastructure 1 — B MR
Communications 7 10 fFE¥%
Marketing & Distribution 9 - BB R
Others - 7 Hit
17 187
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17 Inventories 17 &8
At 31 December 2002, the carrying amount of inventories that are MEFRTEFTAZ—H o BB A
carried at net realisable value amounted to 11K$519 million (2001: MR 2 A7 B IR T A s W LA — T L
HK$736 million). (CFF R ER=TATED) - "
3
®
18 Debtors, Accounts Receivable, Deposits and 18 MEUWIER  BIER - RERAMGRE =
Prepayments
Group %M Company 4 F]
in UKy million 2002 2001 2002 2001 LU e m oL R
Trade debtors JEY B 5
Within 1 year 1,857 1,370 - - —4ERN
Over 1 year 118 34 - - —4EPLk
1,975 1,404 - -
Accounts receivable, deposits
and prepayments 1,113 1,926 90 118 WENORSK ~ Hes RN 3K0H
3.088 3,330 90 118
Note: BifE -
(i) Trade debtors are net of provision and the ageing is classified based on invoice date. (i) YR 5 HETE 1 R F T 1 & K TE R A% 58 5 H
SEPIRZ FHHF -
(i) The Group has a defined credit policy for the respective business units. (i) AEEE 5 T 3 (5 R -
19 Creditors, Accounts Payable, Deposits and Accruals 19 IR  BMER - REREMARE
Group %M Company A H]
in vik$ million 2002 2001 2002 2001 LI E B iRt E
Trade creditors JENTE 5
Within 1 year 1,458 1,136 - - —ERN
Over 1 year 86 18 - - —HELAE
1.544 1,154 - -
Accounts payable, deposits
and accruals 1,451 1,269 62 63 JE(THE ~ #28 RIE(T3H
2,995 2,423 62 68
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Notes to the Accounts BEA 2t

20 Share Capital 20 Bx
Number of
shares of
1K$0.40 each HKS million
15 i T (E 7 0.40 TT
R EH W T
Authorised B
At 31 December 2001 and 2002 3,000,000,000 1,200 —“FF-EX-FF_F+_H=1+—H
Issued and fully paid E#T I
At 1 January 2002 2,189,780,160 876 —“FE-4H—H—H
Repurchase during the year (1,320,000) (1) AR R
At 31 December 2002 2,188,460,160 875 —“EFE-H+ZH=Z+—H
Changes during the year: FNZ S

During the year, the Company repurchased a total of 1,320,000 of its AR A w4 28 5 BT AT R
own shares on The Stock Exchange of Hong Kong Limited, all of which — FgRUHA S 2 343 1,320,000 & - %5 K

have been cancelled, as follows: e RS > FHEWT -
Total purchase Purchase price per share
price 1 JB i 1] 12
Number of shares kAR Highest Lowest
repurchased HKS million BiE 1%
Month/Year IEEIR B BEEET kS BT kS BB A
December 2002 1,320,000 20 14.95 14.85 “EETHETTA
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Share Option Plan:

Under the Ciric Pacific Share Incentive Plan 2000 (“the Plan™) adopted
on 31 May 2000, the Board may invite any director, executive or
employee of the Company or any of its subsidiary companies to
subscribe for options over the Company’s shares on payment of HKS1
per acceptance. The subscription price determined by the Board will be
at least the higher of (i) the closing price of the Company’s share as
stated in the Stock Exchange’s daily quotations sheet on the date of
grant; (ii) the average closing price of the Company’s share as stated in
the Stock Exchange’s daily quotations sheets for the five business days
immediately preceding the date of grant and (iii) the nominal value of
the Company’s shares. The maximum number of shares over which
options may be granted under the Plan shall not exceed 10% of (i) the
issued share capital of the Company from time to time or (ii) the issued
share capital of the Company as at the date of adopting the Plan,
whichever is the lower.

On 28 May 2002 options to subscribe for a total of the 11,550,000
shares in the Company representing 0.53% of the issued share capital,
at the exercise price of HK$18.20 per share, were granted under the
Plan. The closing price of the Company’s share immediately before the
date of grant was HK$18.10. All options granted and accepted can be
exercised in whole or in part within 5 years from the date of grant. All
were accepted, and none were exercised, cancelled or lapsed in the
period up to 31 December 2002.

As there is no accounting standard in Hong Kong governing the
accounting for employee stock option, their costs have not been

incorporated in the accounts.

Vil SRRl <
BN —FEEEERH =+ — H RN P %
BRI # R T (e ]) > EEe
AL A 2y B SOHAT AT B g 2 R AT A S5
FTIBON B 5 AR B 1 A AT RR I A w173 0 B e
T > T e A R TR S AT 1 o0 - R
EMEFGRET > RO MU HENR
F o)A R BB s H ik
R 5 (i) A T B B H
ST AR 26 H AR SE T H R B BTN
W 5 (i) AR R AT B © AR R% T8
AT BB 10 SR FRCRE T 0 B PR B > R
BRI T WEA10% @ (i) AN A AR E %
FIIBROA 5 s (i) A R PR AN %8 H AR £ 8%
FPRA (DABARE Fy i) o

RoZEAERAZHAH R
e NNl R S R
11,550,000 f& ({SEEATEAS 0.53%) » 174l
1B By B M 18.20 0 © AR W) I B2 4%
i HRT A g i 18,10 0T T B
T A 0 ) B P T AR A F AR T 5 AR A
RS - REE-FZET A
T—H IR > A R O A o LA
TEPRCREC TAT08 - RNl R A -

R A 0 A RO B I IR AR 7 X2
GFHER S 5O B2 A R T ARE R -
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Notes to the Accounts

21 Reserves

JR H It it

21 &R

a Group a M
Investment
Capital property  Exchange
Share redemption Capital revaluation  fluctuation General  Retained
premium reserve reserve  Goodwill reserve reserve reserve profits Total
in vk$ million Wt TR B Y00 it HERE  REEF ME LW AT
At 1 January 2001 24,782 16 3,614 (2,470) 947 508 132 12,903 40,420 —FF—F—J—H
Share of reserves of
associated companies - - - - 181 175 - (17) BRI PN
Share of reserves of T A 5 2 ) b A
associated company A EratiEal
Effect of adoption of CERRULiFe 2
ssap 34 (Note 1a) - - - - - - - (148) (148) (BT 1a)
Deficit on revaluation of
properties - - - - (157) - - - (157) EEMEE 24
Exchange translation
differences - - - - (9) 6 - - (3) SMEHE A
Reserves realised - - - - (2) - - - (2) ffss
Repurchase of shares - - - - - - - (86) (86)  MERIK M
Transfer to capital
redemption reserve - 2 - - - - - (2) — BRI
Transfer from profits - - - - - - 6 (6) - BAuF
Profit attributable to
shareholders - - - - - - - 2,110 2110 JBRSRRENM: F
Dividends (Note 8) - - - - - - - (1.860) (1.8060) MRS (Fzk8)
e
At 31 December 2001 24,782 18 3,614 (2,470) 960 639 138 12,888 40,013 FZA=Z+—H
Representing i
At 31 December 2001 “EEAEFT]
after proposed final =t—HEFA
dividend 39,299 HHA MR
it e S
2001 Final dividend proposed 1,314 RIS
40,613
Retained by RG4S AR 2k IE
Company and subsidiary
companies 24,782 18 3,605  (2,476) 209 30 133 10,123 360,424 ALXFEEHEAR
Associated companies - - 9 - 751 659 5 2,765 4,189  BEAH
24,782 18 3,014 (2.4706) 960 689 138 12,888 40,013
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Investment

Capital property  Exchange
Share redemption Capital revaluation  fluctuation General — Retained
premium reserve reserve  Goodwill reserve reserve reserve profits Total

in uk$ million IR R G R EE it R REEF MR LUBWE B E

At 1 January 2002 24,782 18 3.614  (2.4706) 960 689 138 13,036 40,761 _—ZFF_H—f—H

Prior year adjustments LA
Share of associated

company for PG A 2
retirement benefits - - - - - - - (148) (148) BIKEEF

As restated 24,782 18 3.614  (2.476) 960 689 138 12,888 40,613 E3

Share of reserves of
associated companies - - 1 - 14 (526) - 1) (512)  PrifimeE A m ikt

Deficit on revaluation of
properties - - - - (120) - - - (120)  WEFEAbAE L 4

Exchange translation
differences - - - - 5 4) - - 1 MR EE

Reserves realised - - - - (12) - - - (12)  fHHEEE

Repurchase of shares - - - - - - - (19) (19) W h

Transfer to capital
redemption reserve - 1 - - - - - 1) — R A ] R

Transfer from profits - - - - - - 4 4) - BAEF

Profit attributable to
shareholders - - - - - - - 3,902 3,902  JRARELL A

Dividends (Note 8) - - - - - - - (1,971)  (1,971) RE ()

At 31 December 2002 24,782 19 3,615  (2,476) 847 159 142 14,794 41,882 +-HA=+—H

Representing &

At 31 December 2002 after “FE-E+A
proposed final and =t—HCFA
special dividends 38,162 HEA KRR RS

2002 Final and special far e St S
dividends proposed 3,720 A BAFERIRE

41,882

Retained by HI T2 AR 2

Company and subsidiary
companies 24,782 19 3,605  (2,476) 82 26 137 10,569 36,744  ALAFKHEAR

Associated companies - - 10 - 765 133 5 4,225 5,138  BEAT

24,782 19 3615 (2476) 847 159 142 14794 41,882

Note:

The exchange fluctuation reserve included the Group's share of the exchange reserve of

Cathay Pacific. As set out in accounting policies No.1p, the Group’s profit and loss account

for the year ended 31 December 2002 would have decreased by vk$526 million (2001:

increased by HK$175 million) had ssip No.11 been adopted by Cathay Pacific.

Wit -

il BB Gt (0 4 A S A B 2 2 M S b = A
FHECRAE 1p BT - (B ATS C IR Z i e st R
B AEAEE —FEET A= I
2 A RIEC M = T A #T (ZFE—
i SR T LA ET) o
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Notes to the Accounts BEA 2t

21 Reserves continued 21 Gifm &
b Company b &
Capital
redemption Share Retained
reserve premium profits Total
g~
in HKS million Tt SR i 1 1R £ s Fll M LUt B B
At 1 January 2001 16 24,782 12,174 36,972 “EEF—A—H
Repurchase of shares - - (860) (86)  HEMIKtny
Transfer to capital
redemption reserve 2 - (2) - VR AR T ] o
Profit for the year available
for distribution (Note 7) - - 2,182 2,182 $W71 ErRi A (BT 7)
Dividends (Note 8) - - (1.8606) (1,800)  KE (FiE8)
At 31 December 2001 18 24,782 12,402 37,202 “EFEEH A=+ —H
Representing i
At 31 December 2001 after “EE-H+A=+—H
proposed final dividend 35,888 ERFAREADIBE
2001 Final dividend proposed 1,314 R R ARBRE
37,202
Capital
redemption Share Retained
reserve premium profits Total
g~
in 1KS million fifi S i 1 1R £ s Fll M R AEY: Vit
At 1 January 2002 18 24,782 12,402 37.202 “EETHFE—A—H
Repurchase of shares - - (19) (19) &R
Transfer to capital
redemption reserve 1 - (1) - VR AR T ] o
Profit for the year available
for distribution (Note 7) - - 2,477 2,477 $W71 ErRi A (BT 7)
Dividends (Note 8) - - (1,971) (1,971)  RE (MEE8)
At 31 December 2002 19 24,782 12,888 37,689 “EECEL A=+ —H
Representing i
At 31 December 2002 after “EECH+ A=A
proposed final and EL AT AR AR K
special dividends 33,969 FERI S
2002 Final and special T e 2 i S
dividends proposed 3,720 A RS S
37,689

WRPE AT /N A1 55 TOB Mt B 2 AN ) ] Al
RGN —EF AT =+ — H B
—“HIT/NEATNEELT (ZFE—4
W—E T =EmET) -

Distributable reserves of the Company at 31 December 2002,
calculated under section 79B of the Hong Kong Companies Ordinance.

amounted to HK$12,888 million (2001: Hk$12,402 million).
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22 Long Term Borrowings

a

Group %M
in uk$ million 2002 2001 2002

22 REAER

a

Company 4 ]

2001 LIB W E S eRH

Bank loans

RITE
7,351 A
- HIEH

H A
1,401 A

Unsecured 4,564 3,187 3.466
Secured 47 38 -
4.611 8.225 3,466 7.351
Other loans
Unsecured 4,294 4,923 780
3,905 13,148 4,246 8,752

Amounts repayable within

one year included under

—AE N 2 B

current liabilities (168) (739) - (701) FIA B AER
8.737 12,409 4,246 8,051
Note: T -

() Bank loans and other loans of the Group not wholly repayable within five years
amounted to vk$3,510 million (2001: 1k$4, 142 million).

(i) The Company has issued a vs$100,000,000 Senior Note due 2006 (the “Notes™). The
Notes will rank in right of payment pari passu to all other indebtedness of the Company.
Interest on the Notes is payable semi-annually in arrears at 7.37% per annum. The Notes
will mature on 15 February 2006 unless previously prepaid by the Company.

(i) On 1 June 2001, Crric Pacific Finance (2001) Limited, a wholly owned subsidiary of
the Company, issued and sold a total of vs$450 million principal amount of 7.625%
guaranteed notes due 2011 (“Guaranteed Notes”) for refinancing the indebtedness of the
Company and for general corporate purposes, to investors pursuant to the purchase
agreements dated 24 May 2001 and 1 June 2001. All of the Guaranteed Notes remained
outstanding at the end of the year.

(iv)  Bank loans and other loans, other than the Notes and the Guaranteed Notes, are fully

repayable up to 2007 and bear interest at the prevailing market rate.

(i) RIS T N T R SR T R R A
BB =1 —THT (ZFEE—4F N+
—fEMAT A #EL) -

(i) KA ABELF—EFE I FENEE W 5
([FH8]) o TR A B L i H A R I 3 2 Al s
Fl > FHEF B RTFERARTA - EBIT3T% « 52
MR —FFANEA T B HFH > AL AR RS
Brb o

i) HoEE—EAS—H AL AL EWEAA
Citic Pacific Finance (2001) Limited R4 = FF—F 1
H A AR =FE—FN — 02 EE a7 R
EA DRIV LT BT T.025% W55 (TR
W) TREH UL L7 2 (B ST A
RIIF—REELE - FFREFIAN —F— 45
W > EABRA TR AR IA BT R ]

(iv) BRESRR ARG FHRO,  ST Bk AN AN

SR LR LR BOE B E
#lF -
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Notes to the Accounts

22 Long Term Borrowings continued

b The maturity of the Group’s and the Company’s long term liabilities

is as follows:

Group SE[

JR H It it

22 RUER o
b SR A AT 2R R B AU
LU

Company 2\ 7]

in HKS million 2002 2001 2002 2001 LI A &Rt E
Bank loans are repayable RITE k2 R
in the first year 164 110 - 30 —4ER
in the second year 1,707 584 1,350 338 ZHER
in the third to fifth years inclusive 2,740 7.316 2,116 6,933 =EAEN (EEEEmMSE)
after the fifth year - 215 - - TR
a1t 8% 3ae I
Other loans are repayable HoA sk R
in the first year 4 629 - 621 —4ER
in the second year - 4 - - —HER
in the third to fifth years inclusive 780 780 780 780 =EHEN (BEERERE)
after the fifth year 3,510 3,510 - - ik
a4 aom w0 a0
8,905 13,148 4,246 8,752
23 Deferred Taxation 23 RERE
Group SE[
in 1KS million 2002 2001 LIt M E B
At 1 January 215 237 —H—HZ&fF
Exchange adjustments 2 (10)  siigyse
Acquisition of a subsidiary company - 4 R RE
Net provision/(written back) for the year
(Note 6) 9 (16) FnfEE,/ (BE) F8 (ko)
At 31 December 226 215 tTZH=Z1T—HZ&F
Provided in the accounts in respect of BRH 1.2 £ T3 R
Accelerated depreciation allowances 226 215 hwEdrE B AR

Potential deferred tax liability has not been quantified for the surplus

on the revalued investment properties in Hong Kong as this does not

constitute a timing difference for deferred taxation purposes.
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24 Assets and Liabilities by Segments 24 SEEERAR
An analysis of the Group’s segment assets and liabilities by business LR 2 He S5 UM 03 2 SR B U 7E R R
segment is as follows: ViR
#
Segment Investments in Segment &
assels assoctated companies liabilities Total ®
IHEE BEL ARG A o -
in HKS million 2002 2001 2002 2001 2002 2001 2002 2001 LUk EHCEHE
Aviation - - 13,305 13,099 - - 13,305 13,099 fi%
Power and Civil Infrastructure 8,764 10,551 1,213 1,074 (28) (24) 9,949 11,601 HELIEHERIE
Jommunications 1.467 4,021 1,550 1.264 (715)  (3.223) 2,302 2,062 fFRE
Marketing & Distribution 3,950 3,868 225 106  (1,221) (1,119) 2,954 2,915 S5 K8
Property 11,184 7,731 8,600 9,276 (213) (82) 19,637 16,925 W%
Industrial Manufacturing 3,127 3,078 - - (620) (590) 2,507 2,488 TR
Others 331 2,476 654 - (42) (30) 943 2,440  HiAlh

Segment assets/(liabilities) 28,823 31,725 25,613 24879  (2,839) (5.068) 51,597 51,536 &R/ (Af)

Corporate 2,722 4,073 - - (9.423) (11,994) (6,701) (7,921) {3
Provision for taxation 95) (141)  BiIHHER
Deferred taxation (2206) (215) EIERIA

44,575 43,259

An analysis of the Group’s segment assets by geographical area is as IR BHbEESE 2 EB N HERE

follows: Vi

in UK$ million 2002 2001 DB E e

Hong Kong 12,420 14,701 &

Mainland China 15,759 16,304 HH

Japan 401 517 H=AR

Others 243 203 HAt

28,823 31,725
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Notes to the Accounts BEA 2t

25 Capital Commitments 25 BERIE

Group SEH

in 1k$ million 2002 2001 AL Pt

Authorised but not contracted for (Note) 7 584 CHMMEMEAER (HED)

Contracted but not provided for (Note) 649 2,160  TELMEAEM (FEE)

Note: ﬁﬁﬁ:f :

The capital commitments of authorised but not contracted for and contracted but not EMEMEND R BER R B BEA A B 2 EARIE W K
provided for in respect of plant, property and equipment amount to Ux$7 million (2001: s~ WHERR > ANE L EET (ZFF—4F
HK$S million) and vk$447 million (2001: vk$1,524 million) respectively. W VE D) KO T a BT (—FEE—

i I =T EET) -

26 Operating Lease Commitments 26 EEBEMRIE
The future aggregate minimum lease payments under non-cancellable WTZHA=+—H  &AREEHRZELEA
operating leases at 31 December are as follows: 2 BRSO 2 BB A (T SRR T
Group %M Company 2 7]
in vk$ million 2002 2001 2002 2001 LU e B OC R E
Properties commitments /E /iH
Within 1 year 94 124 16 6 —HER
After 1 year but within 5 years 128 185 23 - —ERHAAER
After 5 years 26 92 - - HAFE
248 401 39 6
Other commitments AR 1E
Within 1 year 50 51 - - —HER
After 1 year but within 5 years 35 60 - - —ERA AR
After 5 years 15 18 - - FAER
100 129 - -
348 530 39 6
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27 Contingent Liabilities
a The Company together with other beneficial shareholders of Western
Harbour Tunnel Company Limited (“wHrcL”) have agreed jointly and
severally to guarantee the Government of the Hong Kong Special
Administrative Region that wHrcr will complete the Western Harbour
Crossing (“Crossing”) within budget of approximately HK$7.5 billion
including repair costs to be incurred after the operation date of the
Crossing but before the issuance of the Maintenance Certificate. The
Crossing was completed in April 1997 with total cost of approximately
HKS6.8 billion, pending the issuance of the Maintenance Certificate.
The beneficial shareholders of wHTcL have agreed that in relation to
any claim made or asserted under the aforesaid guarantee, as between
themselves, the total of all liabilities in respect of a claim thereunder
and of all costs, charges and expenses suffered or incurred by any of
them resulting therefrom or attributable thereto shall be shared by them

in proportion to their respective ultimate ownership in WHTCL.

b The Company has provided a guarantee to Kreditanstalt fur
Wiederautbau, a German state-owned bank, for an export credit up to a
maximum of Us$17.1 million granted to a subsidiary company,

Jiangyin Xingcheng Special Steel Works Co., Ltd.

¢ The Company has provided a several guarantee up to a maximum
amount of approximately HK$1,477 million to support a loan facility of
HKS2,400 million granted by a group of financial institutions to an

associated company, Treasure Trove Limited.

d The Company has provided a guarantee on the Us$450 million
Guaranteed Notes issued by a wholly owned subsidiary of the

(\
a Omp any .

e The Company has provided a guarantee to Commerzbank
Aktiengesellschaft, Hong Kong Branch for a credit facility of up to

rMB100 million granted to a wholly owned subsidiary of the Company.

27 HARAR
a AR FVEE AP BRE A R A A (7
g 1) A ORI 2 3R] A Y 5
ATBUE BURF S A (R - (RS TTBE AT YAV WL
TR A R G EREE (B
AEL) o ELAE ol B BRI A AR 2 e (R A
HLHITG ZHEBEA o BRER — LB
AR BEAK BN /Mo (MR
H R )

PR RS ORI AR th Z AR TR - PUBE
Z BB CIR Bk A B R PYRE TG 2 ek
A1 HEE B 91 488 A7 B8 2R 1 < 005 TR B TR 2R
2 — VA~ BB, -

b AR A Sy FCRR B 2 v VI B B A A
R 22 ) o) o 7 2 ] et R BRA T A R A
EEs—TLtE—t@EETZ il nEEES
a{% °

g

¢ AAFIAEHEEEAT Treasure Trove
Limited 2 — T 8 — 1 DU o8 B & 24 {1
EEAABETNEETEE & @A
PR o

d AT A I A ) B AT 2 AR
HT B E TR EE R AER -

L/l B Rl TS 1) A PN
TG f B 1) I 7R S R AT A 0 AT 4R A

o

o oo @
P
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Notes to the Accounts

27 Contingent Liabilities continued
f The Company has provided a several guarantee of up to 55% to
support loan facilities of RMB270 million and us$70 million granted by a

bank to Jilin Xinli Power Cogeneration Co., Ltd.

g The Company has provided a several guarantee of up to 79.998% to
support a loan facility of Us$70 million granted by a bank to a

subsidiary company, Shanghai Ciric Square Co. Ltd.

28 Comparative Figures
Comparative figures have been adjusted to conform with the current

presentation.
29 Approval of Accounts

The accounts were approved by the Board of Directors on 12 March
2003.
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f ARNAE— MR T E R I RER
Rarz N\NREZELTETRLTHETE
FARME 55% Z HAIELR

g AL AN — P RAT T A v B A )
LEPERERGARAFRZ L TEHFEILER
F24it 79.098% Z R IHERR o
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30 Principal Subsidiary Companies

The following are the principal subsidiary companies of the Group which in the opinion of the directors, principally

affect the results and net assets of the Group. To give details of other subsidiary companies would in the opinion of

the directors result in particulars of excessive length.

Place of incorporation/

Particulars of
issued shares™*

Interest in equity
shares held by

Principal place of operation No. of Par  Company Subsidiary
Name Kind of legal entity * shares value % %  Principal activities
Aviation
Collinson Company Limited Republic of Liberia/ 498 - 100 —  Investment holding
Bermuda
Custain Limited Hong Kong 2 HK$10 - 100 Investment holding
Easerich Investments Inc. British Virgin Islands/ 1 Us$1 - 100 Investment holding
Bermuda
Hilldun Limited Hong Kong 3 HK$10 - 100 Investment holding
Jade Wonder Limited British Virgin Islands 1 Us$1 - 100 Investment holding
Motive Link Holdings Inc. British Virgin Islands/ 1 Us$1 - 100 Investment holding
Bermuda
Sidewinder Holdings Limited British Virgin Islands/ 1 Us$1 - 100 Investment holding
Bermuda
Smooth Tone Investments Ltd. British Virgin Islands/ 1 Us$1 - 100 Investment holding
Bermuda
Communications
AAA Internet Limited Hong Kong 2 HK$1 - 100 Provision of internet
services and
advertising agency
Amazing Gains Finance Limited British Virgin Islands/ 1 Us$1 - 100 Provision of
Bermuda telecommunications
services
Crric Concept 1616 Limited Hong Kong 2 HK$1 - 100 Provision of
telecommunications
services
Crric Data 1616 Limited Hong Kong 2 HK$1 - 100 Provision of data
(Formerly Crric 1616 Data transmission services
Limited)
Crric Networks 1616 Limited Hong Kong 2 HK$1 - 100 Provision of

telecommunications

services
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Notes to the Accounts

30 Principal Subsidiary Companies continued

Particulars of

JR H It it

Interest in equity

Place of incorporation/ issued shares** shares held by
Principal place of operation No. of Par  Company Subsidiary
Name Kind of legal entity * shares value % %  Principal activities
Crric Pacific Communications Bermuda 100,000 HK$1 - 100 Investment holding
Limited
Crric Telecom 1616 Limited Hong Kong 2 HK$1 - 100 Provision of international
telecommunications
services
cpeNet Hong Kong Limited Hong Kong 394,806,930 HKS1 - 100 Provision of internet
services
cpeNet Macau Limited Macau N/A N/A - 100 Provision of internet
services
Crown Yield (HK) Limited Hong Kong 2 HK$1 - 100 Provision of
telecommunications
services
Data Communication Services Hong Kong 1,000 HK$1 - 100 Provision of
Limited 38.,000,000'1' HK$1 telecommunications
equipment
Delight Way Holdings Inc. British Virgin Islands/ 1 us$1 - 100 Provision of
Bermuda telecommunications
services
Glamorous Way Enterprises Ltd. British Virgin Islands 1 us$1 - 100 Investment holding
Global Link Information Services Hong Kong 300,000 HK$10 - 100 Provision of internet
Limited services
Glory Genius Development Limited ~ Hong Kong 2 HK$1 - 100 Provision of
(renamed as Crric Telecom 1616 telecommunications
Consultancy Services Limited on consultancy services
26 February 2003)
Grand Formosa Holdings Inc. British Virgin Islands 1 us$1 - 100 Investment holding
Pedova Corp. British Virgin Islands 1 Us$1 - 100 Investment holding
Perfect Spot Investments Corp. British Virgin Islands 1 us$1 - 100 Investment holding
Super Worth Investments Inc. British Virgin Islands 1 us$1 - 100 Investment holding
Vision Network Limited Hong Kong 2,250,000 HKS1 - 100 Provision of internet
services
Wonder Delight Enterprises Inc. British Virgin Islands 1 us$1 - 100 Investment holding
World Navigation Limited Hong Kong 1,000 HKS 1 - 100 Provision of international
2.,000.,000'1' HK$1 telecommunications
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Place of incorporation/

Particulars of
issued shares**

Interest in equity
shares held by

Principal place of operation No. of Par  Company Subsidiary
Name Kind of legal entity * shares value %o % Principal activities
Power Generation
Classabove Holdings Limited Hong Kong 2 HK$1 - 100 Investment holding
Daybreak Holdings Limited Hong Kong 2 HK$1 - 100 Investment holding
Kong Yuen Investments Limited Hong Kong 2 HK$1 - 100 Investment holding
Master Port Investment Ltd. British Virgin Islands 1 Us$1 - 100 Investment holding
Premier Gold Holdings Corp. British Virgin Islands 1 Us$1 - 100 Investment holding
Reynolds Holdings Limited Hong Kong 2 HK$1 - 100 Investment holding
Rising Star Enterprises Corp. British Virgin Islands 1 UsS1 - 100 Investment holding
Sterling Lake Limited British Virgin Islands 1 Us$1 - 100 Investment holding
Sunspark Power Investment Hong Kong 10,000 HK$1 - 100 Investment holding
Company Limited
Roads, Bridges and Tunnels
Adwood Company Limited Hong Kong 10 HK$10 20 50 Investment holding
Avon Pacific Limited British Virgin Islands 1 Us$1 - 100 Investment holding
Bloomingshire Investment Limited  British Virgin Islands 1 Us$1 - 100 Investment holding
Cinta Company Limited British Virgin Islands 1 UsS1 - 100 Investment holding
Crystalime Company Limited Hong Kong 2 HK$10 - 100 Investment holding
Express Link Holdings Ltd. British Virgin Islands 1 Us$1 - 100 Investment holding
Gradius Company Limited British Virgin Islands 1 UsS1 - 100 Investment holding
New Hong Kong Tunnel Company ~ Hong Kong 75,000,000 HK$10 - 70.8  Tunnel operation
Limited
Newly Bright Investment Limited British Virgin Islands 1 UsS1 - 100 Investment holding
Prime Star Enterprises Limited British Virgin Islands 1 Us$1 - 100 Investment holding
Rich Creation Investments Ltd. British Virgin Islands 1 Us$1 - 100 Investment holding
Yan Wing Investments Limited Hong Kong 2 HK$1 - 100 Investment holding
Environment
Athens Investments, Inc. British Virgin Islands 1 Us$1 - 100 Investment holding
Estoril Corp. British Virgin Islands 1 Us$1 - 100 Investment holding
Unitex Holdings Corp. British Virgin Islands 1 Us$1 - 100 Investment holding
Marketing & Distribution
Adachi Trading Company Limited — Japan 250 py50,000 - 100 Trader of motor vehicle
spare parts
Botanitown Pharmaceuticals Hong Kong 2 HK$1 - 62 Investment in

Limited

=}

pharmaceutical

business
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Notes to the Accounts

30 Principal Subsidiary Companies continued

Particulars of

JR H It it

Interest in equity

Place of incorporation/ issued shares™* shares held by
Principal place of operation No. of Par  Company Subsidiary
Name Kind of legal entity * shares value % %  Principal activities
Beijing Botanitown People’s Republic of China N/A N/A - 62 Research and
Biotechnologies Limited Wholly foreign-owned enterprise® development in
pharmaceutical
products
Confidence Motors Limited Hong Kong 1,000 HK$100 - 100 Motor vehicle distributor
Consolidated Parts & Accessories Hong Kong 1,000 Hk$100 - 100 Trader of motor vehicle
Sales Centre Limited spare parts
Dah Chong Hong (Canada) Litd. Canada 650,000 - - 100 General import/export
and investment
holding
Dah Chong Hong (China) Limited Hong Kong 1,000 HKS100 - 100 Investment holding
Dah Chong Hong — Dragonair Hong Kong 10,000 HK$1 - 70 Provision of airport
Airport st Service Limited ground support
equipment
maintenance services
Dah Chong Hong (Engineering) Hong Kong 10,000 HK$100 - 100 Engineering services
Limited
Dah Chong Hong Holdings Limited ~ Hong Kong 21,031,837 HK$10 - 100 Investment holding
Dah Chong Hong, Limited Hong Kong 50,000 1k$1,000 - 100 Investment holding;
general importers,
retailers and exporters
dealing in foodstuffs,
electrical appliances
and other products
Dah Chong Hong (Japan) Limited ~ Japan 480,000 ypy1,000 - 100 Importer and exporter of
foodstuffs, motor
vehicles and garments;
property investment
and investment
holding
Dah Chong Hong Motors (China) Hong Kong 20,000 HKkS100 - 100 Investment holding
Limited
Dah Chong Hong (Motor Leasing) Hong Kong 10,000 HK$10 - 100 Motor leasing
Limited
Dah Chong Hong (Motor Service Hong Kong 2,000 HK$100 - 100 Motor vehicle repairing
Centre) Limited and servicing
Dah Chong Hong Motors (Nissan- Hong Kong 2 HKS10 - 100 Motor vehicle distributor

China) Limited
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Place of incorporation/

Particulars of
issued shares**

Interest in equity
shares held by

Principal place of operation No. of Par  Company Subsidiary
Name Kind of legal entity * shares value %o % Principal activities
Dah Chong Hong Trading Singapore 3,500,000 s$1 - 100 Investment holding and
(Singapore) Pte. Ltd. trading of foodstuffs
DAS Aviation Support Limited Hong Kong 10,000 HK$1 - 70 Distributor of air cargo
equipment and related
spare parts
pAs Nordisk Limited Hong Kong 10,000 HK$1 - 49 Repairs and maintenance
services for air cargo
containers and sale of
related spare parts
pcH Food Industries Limited Hong Kong 2 HK$10 - 100 Investment holding
pch Healtheare Products Limited Hong Kong 100,000 HKS100 - 100 Distribution and retailing
of healthcare and
pharmaceutical
products
pcH Motors (Bentley) Limited Hong Kong 2 HK$1 - 100 Motor vehicle distributor
pcH Motors Litd. Canada 100 CANS1 - 100 Motor vehicle distributor
Excellent Way International Ltd. British Virgin Islands 1 UsS1 - 100 Investment holding
Gentech Vehicle Engineering Hong Kong 166.000 HK$1 - 100 Trading of special
Limited function vehicles
Guangdong Jing Yun Distribution People’s Republic of China N/A N/A - 90  Distribution
Co., Ltd. Sino-foreign equity joint venture®
Harmony Motors Limited Hong Kong 1,000 Hk$100 - 100 Motor vehicle distributor
Honest Motors, Limited Hong Kong 3,000  1k$1,000 - 100 Motor vehicle distributor
Japan Auto Parts Company Hong Kong 1.000 Hk$100 - 100 Trader of motor vehicle
Limited spare parts
Premium Motors Limited Hong Kong 2 HKS1 - 100 Motor vehicle distributor
Regal Motors, Limited Hong Kong 2,000 Hk$100 - 100 Motor vehicle distributor
Reliance Motors, Limited Hong Kong 3,000 1k$1,000 - 100 Motor vehicle distributor
Sims (China) Limited Hong Kong 2 HKS10 - 100 Marketing co-ordination
services
Sims (Guangdong) Limited Hong Kong 2 HKS1 - 100 Investment holding
Sims Trading Company Limited Hong Kong 3,000 Hk$100 - 100 Wholesaling
Shanghai pcit Food Industries Ltd.  People’s Republic of China N/A N/A - 100 Food processing and
Wholly foreign-owned enterprise* trading
Shanghai pcit Shuanghui P People’s Republic of China N/A N/A - 38.5  Production and selling

Co., Litd.

Sino-foreign equity joint venture®

of meat and related

food products
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Notes to the Accounts

30 Principal Subsidiary Companies continued

Particulars of

JR H It it

Interest in equity

Place of incorporation/ issued shares™* shares held by
Principal place of operation No. of Par  Company Subsidiary
Name Kind of legal entity * shares value % %  Principal activities
Triangle Auto Pte Ltd Singapore 3,000,000 s$1 - 100 Motor vehicle distributor
Triangle Motors Limited Hong Kong 30,000 HK$100 - 100 Motor vehicle distributor
Triangle Motors (China) Limited Hong Kong 2 HK$10 - 100 Investment holding and
trading of motor
Twin Tiger International Limited Hong Kong 2 HK$1 - 100 Trading
Winway Investments Holdings British Virgin Islands 100 us$1 - 62 Investment in
Corp. pharmaceutical
business
V)12 i o A R People’s Republic of China N/A N/A - 100 Provision of logistics
Wholly foreign-owned enterprise® services
Property
Admarch Limited Hong Kong 2 HK$10 - 100 Property investment
Admarch Property Management Hong Kong 2 HK$1 - 100 Property management
Company, Limited
Ambest Company Limited Hong Kong 2 HK$10 - 100 Investment holding
(Date of acquisition:
22 January 2002)
Baylink Investments Limited British Virgin Islands 1 Us$1 - 100 Investment holding
Borgia Limited Hong Kong 2 HK$10 - 100 Property investment
Broadway Centre Property Hong Kong 2 HK$1 - 100 Property management
Management Company Limited
Campbellton Development Limited ~ Hong Kong 2 HK$1 - 100 Property development
Eldwin Corporation British Virgin Islands/Bermuda 10,000 Us$1 - 100 Investment holding
(Date of acquisition:
22 January 2002)
Famous Land Limited Hong Kong 2 HK$1 - 100 Property investment
Glenridge Company Limited Hong Kong 2 HK$10 - 100 Property investment
Goldenburg Properties Limited Hong Kong 1,000 HKS10 - 70 Property investment
Hang Luen Chong Investment Hong Kong 80,000 HK$100 - 100 Property investment
Company, Limited
Hang Luen Chong Property Hong Kong 2 HK$1 - 100 Property management
Management Company, Limited
Hang Wah Chong Investment Hong Kong 50.000 Hk$100 - 100 Property investment
Company Limited
Jewril Limited Hong Kong 2 HK$1 - 100 Investment holding
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Particulars of
issued shares™*

Interest in equity

Place of incorporation/ shares held by
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Principal place of operation No. of Par  Company Subsidiary
Name Kind of legal entity * shares value %o % Principal activities
Join Resources Limited Hong Kong 10,000 HKS1 - 33.3 Investment holding #
(Date of acquisition: Z
22 January 2002) &
Kendorm Corporation Republic of Liberia/Bermuda 1 - - 100 Investment holding
Kimble Investment Limited British Virgin Islands 1 Us$1 - 100 Investment holding
Kowill Investments Inc. British Virgin Islands/Bermuda 1 Us$1 - 100 Investment holding
Lindenford Limited Hong Kong 2 HK$10 - 100 Property investment
Neostar Investment Limited Hong Kong 2 HKS1 - 100 Property investment
Newmarket Holdings Limited British Virgin Islands/Bermuda 2 Us$1 - 100 Investment holding
Pacific Grace Limited Hong Kong 2 HK$1 - 100 Property investment
Shanghai Super Property Co., Ltd. ~ People’s Republic of China N/A N/A - 100 Property investment
(Date of acquisition: Wholly foreign-owned enterprise* and management
22 January 2002)
b ERERSG A RAR People’s Republic of China N/A N/A - 80 Property investment and
(Date of acquisition: Sino-foreign equity joint venture* management
22 January 2002)
bRV E A R A People’s Republic of China N/A N/A - 100 Property development
Sino-foreign co-operative
joint venture®
Speedy Way Investments Litd. British Virgin Islands 1 UsS1 - 100 Investment holding
Sun King Fung Development Hong Kong 152,343.165  Hk$0.10 100 —  Investment holding
Limited
Supreme Luck Investments Ltd. British Virgin Islands 1 UsS1 - 100 Investment holding
Tendo Limited Hong Kong 2 HK$10 - 100 Property investment
Yee Lim Godown & Cold Storage Hong Kong 1,000,000 HKS1 - 100 Operate a dry and cold
Limited storage godown
Finance
Balgonie Limited Hong Kong 2 HK$1 100 - Financing
Crric Pacific Finance (2001) British Virgin Islands 1,000 Us$1 100 —  Financing
Limited
Idealand Investment Inc. Republic of Panama 100 Us$1 - 100 Financing
Top Trend Investments Holdings British Virgin Islands/ 1 Us$1 100 - Financing

Corp.

Bermuda
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Notes to the Accounts

30 Principal Subsidiary Companies continued

Particulars of Interest in equity

Place of incorporation/ issued shares™* shares held by
Principal place of operation No. of Par  Company Subsidiary
Name Kind of legal entity * shares value % %  Principal activities
Industrial Manufacturing
Connemera Inc. British Virgin Islands 1 us$1 - 100 Investment holding
Crown Sky Investment Limited British Virgin Islands 1 Us$1 - 100 Investment holding
Jiangyin Xingcheng Special Steel People’s Republic of China N/A N/A - 55  Steel making
Works Co., Ltd. Sino-foreign equity joint venture®
Jiangyin Xingcheng Steel Products People’s Republic of China N/A N/A - 55  Steel making
Co., Litd. Sino-foreign equity joint venture®
Jiangsu cp Xingcheng Special People’s Republic of China 390,000,000 rMB1 - 54.72  Steel making
Steel Co., Litd. Foreign investment stock company*
Joyce Court Holdings Limited British Virgin Islands 1 Us$1 - 100 Investment holding
Maxy Rich Investments Limited British Virgin Islands 1 us$1 - 100 Investment holding
Shine Mass Holdings Ltd. British Virgin Islands 1 Us$1 - 100 Investment holding
Wuxi Huada Motors Co., Ltd. People’s Republic of China N/A N/A - 55 Industrial motors
Sino-foreign equity joint venture® manufacturing
VLR 2R B AR LA TR A F People’s Republic of China N/A N/A - 54.87  Production and sale of
Sino-foreign equity joint venture® hot iron and the
related products
Others
Crric Pacific China Holdings People’s Republic of China N/A N/A - 100 Investment holding
Limited Wholly foreign-owned enterprise®
Forever Glory Holdings Ltd. British Virgin Islands 1 Us$1 - 100 Investment holding
Golden Gateway Enterprises Inc. British Virgin Islands 1 us$1 100 —  Investment holding

**  Represented ordinary shares, unless otherwise stated.

1T Non-voting deferred shares — the rights, privileges and restrictions of which are set out in the Articles of Association of the respective company.

Note:  During the year, the Group acquired 100% interests in Eldwin Corporation and Ambest Company Limited and their subsidiary companies
g year, ip acq T part) . i

Sor k31,910 million cash. As a result, the Group's profit for the year and net assets as at the year end have been increased by k103 million and

HK$403 million respectively.

During the year, the Group disposed 100% interests in First Honour Investments Ltd. and Supreme Image Holdings Inc., they hold §0% in Lucky
g the year, p sy P 8 g > the) %)
Zone Enterprises Inc. and its subsidiary companies. Prior to the disposal, the operating loss HKS1 million has been taken up by the Group for the

year ended 31 December 2002.
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30 FEMELT

THERGR A TR EAEE ER NG R EAER LEWB AT - FHEG R A0 MR A R g S A RZRR
JUR -
C#fr
Ak 8 TR B A IR
TEEEDY EAY| Wi 2wl

£ NS * R #H A 6 % % LB
Wize
Collinson Company Limited AL B LA R 498 - 100 - BEER
Custain Limited B 2 10 T - 100 HEERK
Easerich Investments Inc. WEELRER/TRE 1 1%78 - 100 BEER
Hilldun Limited AW 3 10 T - 100 BEERK
Jade Wonder Limited EEBELES 1 1%7T - 100 HEERK
Motive Link Holdings Inc. ) e XY 5 1 1%78 - 100 BEER
Sidewinder Holdings Limited EEELTRHAE 1 1% - 100 HELER
Smooth Tone Investments Lid. EEELREHRE 1 1%7¢ - 100 BEHR
HR%
aaa Internet Limited A 2 1T - 100 fROLE IR

Rt A
Amazing Gains Finance Limited EEEATRHAE 1 1% - 100 HRAEFRE
FEHEE 1616 ARRAT A 2 1T - 100 fRpbE R
FEEDE 1616 HRAT itk 2 Uil T - 100 SROCEERAERE

(FIRERA 1616 Bl A RAR)

FlEA4E 1016 ARA R B 2 1T - 100 fRpbE R
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Notes to the Accounts

30 FEMBLR &

JR H It it

E#fr
At R 13 Rt HRHE
THE A LA Wi oAl
5 A R #H JA (E] % % EEEHF
PERE RS RHCERA A HRE 100,000 i T - 100 BEHER
HEEM 1616 HRAT i 2 ik - 100 fRAEEEER
s
cpenet Hong Kong Limited itk 394,866,986 ki T - 100 FRAEE AR
cpenet Macau Limited el AT A - 100 fREEBAERE
i (Fils) ARAH il 2 i3 T - 100 FRAteEHREs
Data Communication Services B 1,000 ik T - 100 AR
Limited 38.000.000 T W1 T
Delight Way Holdings Inc. EEEL R ERE 1 1%50 - 100 RRAEEERRE
FHAEARA A R LR 1 1 %70 - 100 BEHER
A B A R A F i 300,000 10 0 - 100 fRECEIBAEIRE
BB B IR AT IR 7 Fils 2 W T - 100 dRftaEEs
(RZBE=ZF_AZTAASHE s
Ciric Telecom 1616 Consultancy
Services Limited)
Grand Formosa Holdings Inc. BREIE LR 1 1356 - 100 #EHK
Pedova Corp. B IE LR 1 1%750 - 100 BEER
Perfect Spot Investments Corp. B IE LR 1 1%50 - 100 BEER
Super Worth Investments Ine. IR R 1 1 %70 - 100 BEHER
B R A AR A i 2,250,000 ik - 100 fREEIBAERE
Wonder Delight Enterprises Inc. BRIE LR 1 1%750 - 100 BEER
AR RA A B 1,000 ik T - 100 SREEEEER
2,000,000 W1 T 874

124



E#1r

M RO B FEAIRHE

FE PN WL
5 EAKA * W #H {8 % VT =3
HE
R A PR A A 2 T - 100 BEER
FROEFE A IR 7 il 2 i I - 100 HEEK
ST E AR A 2 il - 100 HEERK
R A A RA R WRELEE 1 1#7T - 100 HEsER
Premier Gold Holdings Corp. PR LRE 1 IESTH - 100 BEHR
FEGRREIRA PR A 7 A 2 1T - 100 HEERK
Rising Star Enterprises Corp. EEBELES 1 e - 100 BrEBR
AR BB LRE 1 IESTH - 100 BEHR
Mk B BEHRA B 10,000 1T - 100 HEERK
OBk~ R B BB
Adwood Company Limited itk 10 10 7T 20 50 AR
Avon Pacific Limited EEBELES 1 1¥£7T - 100 HEERK
Bloomingshire Investment Limited PR LEE 1 IESTH - 100 BEHR
Cinta Company Limited EEBELES 1 1¥£7T - 100 BrEBR
Ah LA PR B 2 10 T - 100 HEHERK
Express Link Holdings Lid. PR LS 1 IESTH - 100 BEHR
Gradius Company Limited EEBELER 1 1¥£7T - 100 BrEBR
A IR A R A R itk 75,000,000 10 T - 70.8  BEEAH
H A PR PR LRE 1 IESTH - 100 BEHR
Prime Star Enterprises Limited EEBELER 1 1¥£T - 100 BrEBR
Rich Creation Investments Ltd. EEBELER 1 1¥£7T - 100 BEER
IMEHE AR i 2 1T - 100 BEHR
TR
Athens Investments, Inc. B LRE 1 IESTH - 100 BEHR
Estoril Corp. EEBELER 1 1¥£T - 100 BrEBR
Unitex Holdings Corp. WRELEE 1 1¥£T - 100  BrEBR
i LY B
LR G it A7 250 50,000 A - 100 HEEMHEY
BRI A Hilk 2 T - 62 REREER
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Notes to the Accounts

30 FEMBLR &

JR H It it

E#fr
At RO BB HRHE
TR E A LA Wi oAl
5 A R #H JA (E] % % EEEHF
b B R e A A PR ] LiE YNEREI N A A - 62 EEEDFIL KBt
S
AEREARAR s 1,000 100 G - 100 REAS
KIS O A R AR B 1,000 #5100 76 - 100 KEEHZY
KEBGT (ngER) ARAF JIE-PN 650,000 - - 100 —fEd 0 &
Ei il
KREBHT (hE) HRAR B 1,000 #5100 76 - 100 BEHER
KB BRI IR A IRAT  Fi 10.000 W T - 70 ROCEIEI RS
Al et
KEB LT TRARAH B 10,000 #5100 76 - 100 TR
REBHITHEEAIRAF i 21,031,837 10 6 - 100 HEPK
KEBGHITARAT il 50,000 #:# 1,000 7T - 100 B il O
REERH
o Han &
HoAth 7
W &tk BE 51T H A 480,000 1,000 H [ - 100 s RHEREK
SO sk
B Mk
KEBHRE (hE) ARRATH R 20,000 #5100 76 - 100 BEHER
KEFT CRHEAERE) ARAR ik 10,000 10 T - 100 REME
KEEHTIREINB P LA RAF itk 2,000 #5100 7T - 100 RELAEERE
REBHITRE (HE-FB) ARAR & 2 10 7T - 100 IRHLAREHT
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E#1r
M SR B FEAIRHE
TEEEE L] Wt 2 Fl
5 EAKA * RO EH {8 % VT =3
KEEHAT o) FAARA Hng 3,500,000 1H TS - 100 BeEHE g
85
KB — UM A PR A R itk 10,000 1T - 70 ZEEE S O B
R
KB — VB2 LA PR ) B 10,000 1T - 49 ZEEEEBRE
s B AT
E5E
KEATE R TEAWRAT it 2 10 7T - 100 BEHER
KEAT IR EEEA R A ik 100,000 100 T - 100 SR FERE
L E
KEBEGITRE (FH) ARAF it 2 T - 100 JEAEHNR
pct Motors Litd. JIEWN 100 1ot - 100 JREASENPS
Excellent Way International Ltd. EEBELES 1 1¥£T - 100 BrEBR
A PR PR A itk 166,000 T - 100 SR RIE
iR ARG HE P A PR A i \ R AT A - 90  4rEH
MG B
BRIREARA A itk 1,000 W 100 T - 100 IRHAEHN
AR HA A i 3,000 ¥ 1,000 7T - 100 REAHTE
FERIRER AT AR A A 1,000 #5100 7T - 100 KEEHEY)
A HNREA R A itk 2 1T - 100 IRHEALEN
AHHAT R ) Bl 2,000 i 100 7T - 100 FRELEET
ARHREA R A itk 3,000 91,000 7T - 100 IRHEALEHN
HE (hE) ARAT it 2 W10 7T - 100 iR
HE (B HRAF His 2 Uil T - 100 HEER
HE A RAT itk 3,000 100 7T - 100 i
LiEKBITER TEARAF BEINEEI A A - 100 fRNLREY
iR i
Lk BRI A R A BEINEE I A A - 385  EEMIERE
MG B BAT B
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Notes to the Accounts BE B Wt

30 FEMBLR &

E#fr

At RO BB HRHE

THE A LA Wi oAl
5 A R #H JA (E] % % EEEHF
A RIRHEF AT R A B 3,000,000 18T - 100 IRHAEHIE
A RREARA A A 30,000 100 7T - 100 FREAS
ARIEE () FRAT il 2 ik 10 T - 100 HEPER L

IRENL

2 RBEBA AR i 2 ik - 100 ®EY
BREBE A R A HEER LR 100 1%50 - 02  BUAWIEEH
01 2 8 0 O 1 A PR LiE YNEREE I A A - 100 AR

S A
LIE S
INSCA R i 2 10 8 - 100 YKL
TS 3 AT /A ) Fils 2 W T - 100 ¥
THARAH i 2 w100 - 100 #EZHK

(REA N - —FEF— 22 )
Baylink Investments Limited BIE LR 1 1%50 - 100 BEER
Borgia Limited il 2 10 00 - 100 WERE
RO A AT PR A R i 2 ik - 100 e
SRFERA AR i 2 ik - 100 YR
Eldwin Corporation RBELES AR 10,000 17T - 100 #ERR
(AW —FFF—H = T2H)

B RA R i 2 ik - 100 YERE
Glenridge Company Limited itk 2 10 00 - 100 WELE
Goldenburg Properties Limited i 1,000 10 8 - 70 PEEE
fEB B EEARAF i 80,000 %100 76 - 100 YERE
fEL: B 2 A TR A A B 2 1T - 100 PEEH
fEEEEEARAF i 50,000 %100 JC - 100 YERE
Jewril Limited ik 2 ik R - 100 HEFERK
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E#1r
M RO B FEAIRHE
TEEEE L] Wi 27l
5 EAKA W #H {8 % VT =3
AIEA R B 10,000 T - 833  BEEMK
(iR —FFF—H - T=H)
Kendorm Corporation AR [ P 1 - - 100 BEHR
Kimble Investment Limited EEBELER 1 1%7T - 100 HEHERK
Kowill Investments Inc. WEELRRHRE 1 1% - 100 BEHR
Lindenford Limited i 2 10 T - 100 PEEE
HEREARAR itk 2 1T - 100 WA
Newmarket Holdings Limited EEEATEHAE 2 1% - 100 HELER
HEA R A i 2 L T - 100 PEEE
R B AT IRA T BEINEE I A A - 100 WEERCE R
A 22 -F—A 21 2H) AMEBRE R
LT EREERGARAR GiE INEPIIN i A A - 80 WIERE LM
(SR : ZRRE—-A 21 2H) M EEER Y
bR E AR A SEE NI A A - 100 PR
FOM R
Speedy Way Investments Litd. EEBELES 1 1¥£7T - 100 BrEBR
Hir R R A B 152,343,165 5 0.10 7T 100 - BEEK
Supreme Luck Investments Ltd. PR LRE 1 IESTH - 100 BEHR
Tendo Limited B 2 10 T - 100 PERE
HAR B BR A PR A 7 itk 1,000,000 1T - 100 SEFREHY
W
Balgonie Limited B 2 1T 100 - mEE
Crric Pacific Finance (2001) Limited BB E LR 1,000 1350 100 - gL
Idealand Investment Inc. DEE IR 100 1%7T - 100 REZHE
Top Trend Investments Holdings Corp.  HEELRS /HHE 1 1% 100 - EERH
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Notes to the Accounts

30 FEMEBLR &

HeH

fit it

E#fr
At RO BB HRHE
THE A LA Wi oAl
5 A R #H JA (E] % % EEEHF
TR
AT IR T BB LR R 1 155t - 100 BEPK
JER A EA PR IR LR 1 1%L - 100 BEHER
VLB B 5 T A PR A ) LiE YNEREE N A A - 55 SEERE
oM R 2
VL B M0 A7 R ) HhfE A R AL AN A A - 55 B
AN B A2
VLA 3 DL R R I 0y i A RIEAIE 390,000,000 NS - 5472 HEERE
AR 7 SN R Al A 2
FHER R A R LR 1 1%5 - 100 BEHER
BEREARAR IR LR 1 1%L - 100 BOEHER
AR AT PR 7 KRR LR 1 1%L - 100 BOEEER
WG FETRAMAF Lk YNEREE 1T AE A - 55 LEmigE
A R 2
VL3R F BB AR b AT /A 7) GiE INEEI] i AL - 54.87  EEIBVEEUK K
AN R A2 AR
et
PERE (PR REHRAR Lk YNEREE N AE A - 100 #HEZHK
S A
Forever Glory Holdings Ltd. R LRE 1 1%50 - 100 BEER
Golden Gateway Enterprises Inc. IR R 1 1%7% 100 - BREgk

w RAAIENIS) - 1R ERY

T MERCRRRRAE RO — ILSE IR O 2 HEF ~ HFHER RIIFIH AT B 2 7 2 AR R A A

Mitat o AR > AL B Bl B TUlE— T B CH i Eldwin: Corporation &% BT IR Al RHMEEG 272 100% Hdi o KU » A B2 AAF B &R

FEHEAE A 2 B I (A s o — (e =

B T R it WD e = T -

JAARAESE » R HE First Honour Investments Ltd. RIEGEHERARL 7.2 100% s - HAFHHEHEEA IR 7 RILHHE L 7.2 S0% s o i
A > A E ZFE A A T H A — HIL R R TR R A i T — B T -
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31 Principal Associated Companies

The following are the principal associated companies of the Group which in the opinion of the directors, principally
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affect the results and net assets of the Group. To give details of other associated companies would in the opinion of

the directors result in particulars of excessive length.

"
S
Place of Group equity o
Name incorporation/operation interest % Principal activities =
Aviation
Cathay Pacific Airways Limited (Note) ~ Hong Kong 25.70 Airlines and related services
Hong Kong Dragon Airlines Limited Hong Kong 28.50 Aviation
Swire Aviation Limited Hong Kong 33.33 Investment holding in
Hong Kong Air Cargo
Terminals Limited
Communications
Crric Guoan Co., Litd. People’s Republic of 50 Investment holding
China
Companhia de Telecomunicacoes Macau 20 Telecommunications services
de Macau S.A.R.L.
Tunnels
Eastern Harbour Crossing Company Hong Kong 50 Tunnel operation
Limited
Hong Kong Tunnels and Highways Hong Kong 35 Management, operation
Management Company Limited and maintenance of the
Cross Harbour Tunnel
Western Harbour Tunnel Company Hong Kong 35 Franchise to construct and
Limited operate the Western
Harbour Crossing
Environment
Ecoserve Limited Hong Kong 50 Design, construction and
operation of refuse
transfer station
Enviropace Limited Hong Kong 20 Design, construction,
operation and management
of chemical waste
treatment plant
Green Valley Landfill, Limited Hong Kong 30 Landfill construction
and operation
South China Transfer Limited Hong Kong 30 Design, construction

and operation of

transfer station
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Notes to the Accounts

31 Principal Associated Companies continued

Name

Place of

incorporation/operation

JR H It it

Group equity
interest %

Principal activities

Property

Cheer First Limited

Crric Tower Property Management
Company Limited

Danton Investment Limited

Festival Walk Holdings Limited
Goldon Investment Limited
Hong Kong Resort Company Limited

Kido Profits Limited

Shinta Limited
Sun Kong Investment Company,
Limited

Treasure Trove Limited

Others

Crric Capital Markets Holdings
Limited

Shiseido Dah Chong Hong Cosmetics
Limited

Way Chong Finance Limited

Note:  Extracts from the published accounts of Cathay Pacific Airways Limited, a significant associated company of the Group, are shown on

pages 139 and 140.

132

Hong Kong

Hong Kong

British Virgin Islands/
Hong Kong

Hong Kong

Hong Kong

Hong Kong

British Virgin Islands/
Hong Kong

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Hong Kong

40
40

50
15

20
40

Financing

Property management
Investment holding
Property investment
Property investment
Property development

Property development

Property investment

Property development

Financing

Investment holding

Trading in cosmetic products

Provision of hire purchase

and leasing finance
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bR A ﬁ
L1 B EE FERFAZIRHE % FEEH %
iz -
BIFATZEARAR () it 25.76 firi 2 AT B s
WAL 2 A PR A il 28.50 fir 2 85
Swire Aviation Limited i 33.33 FEA il 22 B A BRA

ZHRE
fRE%
il B A PR A e N R SE AN 50 BOEHER
L A PR A L 20 ATl RHUR B
3 s]
Eastern Harbour Crossing Company Limited RS 50 SR
7 VS DR T e R0 B A PR PR itk 35 B RS R IR RE
s 7 [ B A PR ) it 35 LSy UL e A T
R
1 3 B Wy A PR ) it 50 AT~ B RS B R v
AL BB B A TR ) itk 20 AEEt - BLE R
B i P

BH LHEARAR it 30 B o KO B e S R
P HE B B AT PR itk 30 ARE ~ B RS B v
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Notes to the Accounts HE H It it
31 FERELE &

AL
1 LB EE SEEFFA ZIRIE % FHEH
L/ S
Cheer First Limited il 40 [Ely<g:3:
R R BB B PR ) ik 40 ESc
Danton Investment Limited IR LR Bk 40 Ei'g el
IR A PR A ik 50 YR E
SERE AR i 40 ESi ey
B BLEA R ik 50 ES 9
Kido Profits Limited IR LR Bk 15 e 9
R AR i 20 ESie
it HEA A A ik 40 ES 9
Treasure Trove Limited il 50 [Ely<g:3:
Ay
H S AT P JBOA PR A ) ik 50 BEER
R BATILHE A AT PR i 50 &3¢
{E & B0 AT BR A W ik 50 RO S R

Wiat : AL TR L AR AR A 2 B AR B HER #1139 & 140 H -
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32 Principal Co-operative Joint Ventures

The following are the principal co-operative joint ventures of the

Group, which in the opinion of the directors, principally affect the

results and net assets of the Group. To give details of other co-operative

joint ventures would in the opinion of the directors result in particulars

of excessive length. All of the principal co-operative joint ventures have

their place of incorporation and operations in the People’s Republic of

32 FRAHFSELR

INE S

TR TEYBEAER L EELE
EREZAEBEEAES
BAI AL AR
WU » BTl FEAES

BT o HHE D
BAR LR LA RER
BAFYLLIRE AR

SERIER fy M R

China.
Co-operative
Joint venture Group equity Principal
Name period interest % activities
51 alE&E A AR EEIG R % FEER
Jiangsu Ligang Electric Power (Note a) 50.31  Electric power plant
Company Limited (“Ligang”) construction and operation
TLARAIHE AT R T (T 1) (H5E a) g Yieit-
Shanghai Citic Tunnel Development 31 years from 50  Tunnel construction,

Co., Ltd. (Note ¢)
i ERE R RARA R (T )

Shanghai Huang Pu River Tunnel

and Bridges Development Co., Ltd.

(Note ¢)
TR SR AT IR A F (R ¢)

Shanghai Jian Tai Co., Ltd. (Note ¢)
EEERARAT ()
Shanghai Xupu Bridge Development
Co., Ltd. (Note ¢)
FIEERHRAGRRAIRA R (BT o)
Zhengzhou Xinli Electric Power
Co., Ltd. (“Xinli”)

BB EARAF (Hi )

V025 s A 4l B 3
AR

7 October 1993
—NUN=F+H LR =+—4

20 years from

1 January 1995

—NREAFE—A— R s =4

20 years from
1 January 1996
— LA FE—H—H#Es 4

20 years from

1 July 1996

—UIANFEEH — Hist 4
(Note b)

(FHEE b)

20 years from

3 June 2002
CEERTHENA = HBRF S 4E

45

45

45

31

managemen t and op eration

BREERLE - R

Tunnel and bridges

management and Operation
BRI BARRR 2 B R R

Toll road management
and operation

W%/\%Z :—é"»}ﬂ&ﬁ«(#&

Bridge management

and operation

TR B P R

Electric power plant

construction and operation

BRI A

Research and development

in biotechnology

DB S 2> RS O
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Notes to the Accounts

32 Principal Co-operative Joint Ventures continued

Note:

(a) Ligang Phase I and Il are accounted for as investments of the Group as the Group’s
interests therein will revert to the joint venture partners in the People’s Republic of China
after fifteen years and twenty years respectively from the date on which the electricity
generators became operational. Accordingly their results are accounted for to the extent of

dividends received and receivable, less amounts amortised.

(b) Xinli is accounted for as investment of the Group as the Group’s interest therein will
revert to Zhengzhou Construction Investment Co. in the People’s Republic of China after
[ifteen years from the date on which the third unit commenced commercial operation.
Accordingly its results are accounted for to the extent of dividends received and receivable,

less amounts amortised.

(¢) The Group is guaranteed a fized return on the investment amount of the co-operative
Joint ventures. Upon the expiration of the co-operation period, all the Group’s interests in
Shanghai Citic Tunnel Development Co., Ltd. will revert to Shanghai People’s Government
and all the Group’s interests in the assets of the other co-operative joint ventures will revert
to the joint venture partners in the People’s Republic of China. Further information in

respect of guaranteed fized returns projects is included in Note 15 on pages 100 and 101.
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(a) Flits 2 55— W R I E I AL [l 2 5 EA
IR o B i B I AN TR =
W+ A5 B % 5 T B 2 2 1% o A R
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(b) BIHER A2 LEEASR - BRI FE= G #A
RER LA - ARSI IRH 2 i b
i N RSN 2 M Tl s B L R A e i
Yo BEI A 2 FERETH O AR ENRE - E

(c) ARG ZAFAIERE A A BB
MR o BIFMIEBE - AL L (5 B B
HIRA il 2 — VI HE 2 A B g G T A R BURFIT AT
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