CHAIRMAN’S STATEMENT

The Year 2002 evidenced a year of gradual recovery in
global economy amongst a pool of uncertainties. The
continuous upsurge in oil prices due to the growing unease
in the Middle East continues to affect the global economy,
while the US economy remains sluggish in absent of new
momentum and a stable base for recovery, and Asia
economies remain suppressed. Despite various measures
implemented by the Hong Kong Government to stimulate
the economy, financial deficit and unemployment rate
remain high, while economic downturn persists, presenting
uncertainties for the business environment. On the other
hand, improvements in the industrial sector as well as
overall economy of the People’s Republic of China (“PRC”)
depict a contrasting scene against the unstable economic
and financial conditions of most countries around the
world. It is estimated that economic growth rate of the
PRC this year will mount up to an unrivalled 7.5%. Since
the Group’s principal watch and timepiece business is
primarily targeted at the PRC market, the robust growth
in the PRC economy will no doubt create a solid backbone
for the Group’s development.

Under such challenging economic environment in the past
year, China Everbright Technology Limited (“the Company”)
and its subsidiaries (“the Group”) capitalised the
opportunities in Hong Kong brought forth by the rapid
growth of the PRC economy while at the same time
continued to optimise its business structure through
managing poor assets and slimming down investments
with unsatisfactory profitability, so as to focus on the
limited opportunities and exploring other developments in
the future. In the meantime, the Group continues to tighten
cost controls and to maintain its competitiveness.

ANNUAL REPORT 2002

—EE_H UHRAKEEHETER AELFER
ZIRERAR-FRBET BT EEB BERE
A L - 3 T 50 8 2 IR R BEE BR = #6018
RH - EHERTHER: EMNEEDRAEEA
R-BABEBNEHELERRNALERER B
BAMBAFERE REXSDE KEFEEK
MIRSKIGR R RO E PR — BT BRI H) & B 3R
FoM AR PRI EMERKENE SR
i 5K BD 0 B SRR T A A8 2 A0 B 5 AR 0L A R
i B SEPRKEERERERGEDT.5%
Th Bt REEAR - RBE ANEAEET
BEFEBAS S ERABEA PELEZRY
BRUORAEEERNBAEE-

EHBRREERRERZ T PEEARRAR
RE ([R2A) REMBAR ([ANEE])HE
BE-FENMETFBEEBENREERRE LS
KRS BEBRINEBLLEBEEXBER
EESETFNTIREERBRENENETZ
BRE WIERRFARBE SHHREARLZ
X5 RIS NEBE L) INE R AR - PARER
AEBEZBRHEF S



CHAIRMAN’S STATEMENT

During the year ended 31 December 2002 (“the Year”),
the Group recorded an audited ordinary profit after tax of
HK$5,405,000,
HK$1,370,000 compared to last year. Turnover increased
from HK$99,389,000 in last year to HK$116,396,000, in
which HK$103,780,000 was attributable to its watches
and timepieces manufacturing and distribution business.
During the year, Everbright EB Brand Limited (“EB Brand”)
successfully captured the niche in the local brand watch

representing an increase of

and timepiece market and achieved excellent results in a
watch and timepiece exhibition. Furthermore, the Company
completed the disposal of its 38% shareholding in Wuxi
Taide I.T.-Land Development Company Limited (“Wuxi
Taide”) by way of disposing its 100% interest in China
Everbright Infotech-Land Limited to an independent third
party during the year. Full provision in relation to Wuxi
Taide has been made in 1999 and the transaction
generated a gain of HK$4,000,000 for the Group. In
addition, the Group recovered the outstanding balance
from the disposal of 100% interest in Goodnice
International Limited as scheduled, generating affluent
working capital for the Group. On the other hand, due to
the low interest rates of Hong Kong and the world, interest
income of the Group was affected accordingly.

Uncertainties continue to haunt the world economy in the
Year 2003 with unease in the Middle East. The war broke
out and further fluctuations is expected in the global
economy. Furthermore, the general sluggishness in the
stock market will significantly affect the recovery of global
economy. As such, economic recovery will inevitably face
challenges from all ends. Nevertheless, in view of PRC’s
accession into the World Trade Organisation and the
successful bidding of the 2008 Olympics Games, we are
confident that the rapid growth of the PRC economy will
present all kinds of opportunities for the Group’s
development. The Group will continue to cautiously focus
on investments in the technology frontiers, such as
information technology, and property development, while
leveraging on its strong gearing position, adequate working
capital and superior management, to grasp every potential
business opportunity, so as to improve the Group’s results
and competitiveness, and to enhance values for its
customers and shareholders.
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On behalf of the Board, | would like to take this opportunity
to express my appreciation to our shareholders, all
customers, suppliers, bankers and professional advisors
for their support and loyalty to the Group. | would also
like to offer my sincere gratitude to all staffs for their hard
work and dedications.

Wang Mingquan
Chairman

Hong Kong, 27 March 2003
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