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BEIJING NORTH STAR COMPANY LIMITED

Bk HI Bk

Notes to the Accounts

Company background

Beijing North Star Company Limited (the “Company”) was a joint stock limited
company established in the People’s Republic of China (the “PRC”) on 2nd April,
1997 as part of the reorganisation (“Reorganisation”) of a State-owned enterprise
known as Beijing North Star Industrial Group Company (the “Holding Company”)
(note 27).

Pursuant to the Reorganisation, the Company took over the principal subsidiaries
and business undertakings, together with their related assets and liabilities. The
Company was granted the status of a Sino-foreign joint venture joint stock limited

company on 20th July,1998.

The Company is principally engaged in property leasing, land and property
development, property investment, property management, provision of food and
beverage services as well as the operation of a hotel and a department store. The
subsidiaries are mainly engaged in property development and investment in Beijing,
the PRC. The Company and its subsidiaries are herein collectively referred to as

the “Group”.

Basis of preparation of accounts

The Reorganisation was treated as a reorganisation of entities under common
control. Under this basis, the Group is regarded as a continuing entity, and
accordingly, the consolidated accounts of the Group have been accounted for on
the basis of merger accounting. The consolidated accounts have been prepared as
if the existing group structure had been in place through out the period before the

date of Reorganisation.
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Principal accounting policies

The accounts have been prepared in accordance with accounting principles generally
accepted in Hong Kong and comply with accounting standards issued by the Hong
Kong Society of Accountants (the “HKSA”). The accounts have been prepared
under the historical cost convention as modified by the revaluation of hotel

properties and investment properties.

In the current year, the Group adopted the following Statements of Standard
Accounting Practice (“SSAPs”) issued by the HKSA which are effective for

accounting periods commencing on or after 1st January, 2002:

SSAP 1 (revised) Presentation of financial statements

SSAP 15 (revised)

Cash flow statements

SSAP 34 2 Employee benefits

Other than the changes in presentation, the adoption of these new or revised SSAPs

had no material effect on the Group’s accounts for the current and previous years.

(a)  Consolidation
The consolidated accounts include the accounts of the Company and its

subsidiaries made up to 31st December.

The results of subsidiaries acquired or disposed of during the year are included
in the consolidated profit and loss account from the effective date of

acquisition or up to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances within the Group

are eliminated on consolidation.
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Notes to the Accounts

Principal accounting policies (continued)

(a)

Consolidation (continued)

The gain or loss on the disposal of a subsidiary represents the difference
between the proceeds of the sale and the Group’s share of its net assets
together with any unamortised goodwill or negative goodwill or goodwill/
negative goodwill taken to reserves and which was not previously charged
or recognised in the consolidated profit and loss account and also any related

accumulated foreign currency translation reserve.

Minority interests represent the interests of outside shareholders in the

operating results and net assets of the subsidiaries.

Subsidiaries
A company is a subsidiary if more than 50% of the voting capital is held for
the long term or if the composition of the board of directors is controlled

by the Company.

In the Company’s balance sheet, the investments in subsidiaries are stated
at cost less provision for impairment losses, if necessary. The results of
subsidiaries are accounted for by the Company on the basis of dividends

received and receivable.

Annual Report 2002 | BEIJING NORTH STAR COMPANY LIMITED
T

43




e

Notes to the Accounts

3. FEEEHBOR @)

(c)

(d)

ARSI RIS HHRAR | —F2

aRAW

BT A B BT AT A A
SRR E) » A E
ﬁﬁ%ﬁﬁ%ﬁ>ﬂ&ﬁ*ﬁ$%
i B B By T

AR A AR IR
PEH 2 A SR 2 A
# o GO EERRAAAEETE
IR B 2 T A
B SO A 2 R R (dn
PREFFHE)

HARFZ BEARRY - KR
1l S 2 B LA A (BT B s
R (WAFE) AR o HREZ
Tl A SRR A R R R e
BB o

e i

HE ESE RIS L MALEREHT Bk
RORN 2GR REFRIEZ
BEAT HERRT AR (R FERE

B R ) 26 7t 2 i A
5 3(Q) Ik R o

WAL AR TR
HARTER -

B B WO e R R
B [ S R AR TR o e e [
R HA AR T RS R
A HEBRS ] FF 311

POt B e B R AR TERT -

3.

Principal accounting policies (continued)

()

Joint venture

A joint venture is a contractual arrangement whereby the Group and other
parties undertake an economic activity which is subject to joint control and
none of the participating parties has unilateral control over the economic

activity.

The consolidated profit and loss account includes the Group’s share of the
results of a jointly controlled entity for the year, and the consolidated balance
sheet includes the Group’s share of the net assets of the jointly controlled
entity and goodwill/negative goodwill (net of accumulated amortisation)

on acquisition.

In the Company’s balance sheet, the investment in a jointly controlled entity
is stated at cost less provision for impairment losses, if necessary. The results
of the jointly controlled entity is accounted for by the Company on the

basis of dividends received and receivable.

Revenue recognition
Revenue from the sale of completed properties is recognised when the legally
binding sales contracts are signed and the customers take possession of the

properties.

Revenue from the sale of properties under development and the sale of land

under development are recognised as set out in note 3(g).

Operating lease rental income is recognised on a straight line basis over the

term of the lease.

Revenue from the sale of goods for resale is recognised on the transfer of
risks and rewards of ownership, which generally coincides with the time

when the goods are delivered to customers and title has passed.

Revenue from the provision of services is recognised when the services are

rendered.
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Notes to the Accounts

Principal accounting policies (continued)

d

Revenue recognition (continued)
Interest income is recognised on a time apportionment basis, taking into

account the principal amounts outstanding and the interest rates applicable.

Investment properties

Investment properties are interests in land and buildings in respect of which
construction work and development have been completed and which are
held for their investment potential, any rental income being negotiated at

arm’s length.

Investment properties held on leases with unexpired periods greater than
20 years are valued at intervals of not more than three years by independent
valuers; in each of the intervening years valuations are undertaken by
professionally qualified executives of the Group. The valuations are on an
open market value basis related to individual properties and separate values
are not attributed to land and buildings. The valuations are incorporated in
the annual accounts. Increases in valuation are credited to the investment
properties revaluation reserve; decreases in valuation are first set off against
increases on earlier valuations on a portfolio basis and thereafter debited to
operating profit. Any subsequent increases are credited to operating profit
up to the amount previously debited. No depreciation is provided in respect

of these properties.

Investment properties held on leases with unexpired periods of 20 years or

less are depreciated over the remaining portion of the leases.

Upon the disposal of an investment property, the relevant portion of the
investment properties revaluation reserve realised in respect of previous
valuations is released from the investment properties revaluation reserve to

the profit and loss account.
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3.

Principal accounting policies (continued)

(®)

Hotel properties

Hotel properties are interests in land and buildings and their integral fixed
plant which are collectively used in the operation of the hotel. They are
stated in the balance sheet at their open market value based on valuations
carried out at intervals of not more than three years by independent valuers;
in each of the intervening years valuations are undertaken by professionally
qualified executives of the Group. The valuations are incorporated in the
annual accounts. Increases in valuation are credited to the hotel properties
revaluation reserve, decreases in valuation are first set off against increases
on earlier valuations and thereafter debited to operating profit. Any
subsequent increases are credited to operating profit up to the amount

previously debited.

It is the Group’s practice to maintain the hotel properties in a continual
state of sound repair and, to make improvements thereto from time to time
and, accordingly, the directors consider that given the estimated useful lives
of the hotel properties, any depreciation would be insignificant due to their
high residual value. Such expenditure on repairs and improvements is
expensed as incurred. Hotel properties held on leases with unexpired periods

of 20 years or less are depreciated over the remaining portion of the leases.

Upon the disposal of a hotel property, the relevant portion of the hotel
properties revaluation reserve realised in respect of previous valuations is
transferred from the hotel properties revaluation reserve to retained profits

and is shown as a movement in reserves.
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Notes to the Accounts

Principal accounting policies (continued)

(g

Land, investment properties/properties under development

Land, investment properties/properties under development for long term
investment purposes are included under property, plant and equipment and
stated at cost less any provisions for accumulated impairment losses which
comprise land cost, resettlement costs, construction costs, interest costs and

other direct costs attributable to the development.

Properties under development for sale are included under current assets
and comprise land costs, resettlement costs, construction costs, interest costs,
other direct costs attributable to the development and profit taken to date,
less sale instalments received and any provisions for accumulated impairment
losses. When a development property is sold in advance of completion of
construction, and when such completion is certain, profit is recognised over
the course of the development and is computed each year as a proportion of
total estimated profit to completion, the proportion used being the lower of
the proportion of development costs paid at the balance sheet date to
estimated total development costs and the proportion of sales proceeds
received at the balance sheet date to contract value. Where purchasers fail to
pay the balance of the purchase price on completion and the Group exercises
its entitlement to resell the property, sales deposits received in advance of
completion which are forfeited are credited to operating profit; any profit

recognised up to the date of completion is written back.
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3.

Principal accounting policies (continued)

(g

Land, investment properties/properties under development (continued)

Land under development for sale are included under current assets and
comprises land cost, resettlement costs, construction costs, interest costs,
other direct costs attributable to the development and profit taken to date,
less sale instalments received and any provisions for accumulated impairment
losses. When a parcel of land under development is sold in advance of
completion of development, and when such completion is certain, profit is
recognised over the course of the development and is computed each year as
a proportion of total estimated profit to completion, the proportion used
being the lower of the proportion of development costs paid at the balance
sheet date to estimated total development costs and the proportion of sales
proceeds received at the balance sheet date to contract value. Where
purchasers fail to pay the balance of the purchase price on completion and
the Group exercises its entitlement to resell the land under development,
sales deposits received in advance of completion which are forfeited are
credited to operating profit; any profit recognised prior to the date of

completion are written back.

A land/property development is considered complete upon the issuance of
engineering quality inspection certificate or relevant government authority’s

certificate, whichever is the earlier.
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Notes to the Accounts

Principal accounting policies (continued)

(h)

Land and properties held for sale and goods for resale

Properties held for sale are completed properties remaining unsold at year
end and are stated at the lower of cost and net realisable value. Cost is
determined by apportionment of the total land and development costs
attributable to the unsold properties. Net realisable value is determined by
reference to expected sales proceeds of completed properties sold in the

ordinary course of business less all estimated selling expenses.

Land held for sale is developed land remaining unsold at year end and is
stated at the lower of cost and net realisable value. Cost is determined by
apportionment of the total land and development costs attributable to the
unsold portion of the developed land. Net realisable value is determined by
reference to expected sales proceeds of developed land sold in the ordinary

course of business less all estimated selling expenses.

Goods for resale are valued at the lower of cost and net realisable value.
Cost, calculated on the weighted average basis, comprises invoiced price,
delivery and other direct costs relating to purchases. Net realisable value is
determined on the basis of anticipated sales proceeds less estimated selling

expenses.
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3.  Principal accounting policies (continued)

(i)

Property, plant and equipment

Properties other than investment properties, hotel properties and land,
investment properties/properties under development (notes 3(e), 3(f) and
3(g)) are stated at cost less accumulated depreciation and any accumulated
impairment losses. Construction in progress is stated at cost less any

accumulated impairment losses.

All direct and indirect costs relating to the construction of properties, plant
and equipment, including interest cost and foreign exchange differences on
the related borrowed funds during the construction period, are capitalised

as costs of the properties, plant and equipment.

Properties, plant and equipment are depreciated to write off their cost, less
5% to 10% residual values and any accumulated impairment losses, over
their estimated useful lives on a straight line basis. Estimated useful lives are

summarised as follows:

Buildings 5 years - 30 years

Plant and machinery 5 years - 15 years
Furniture, fixtures, equipment and

motor vehicles

5 years - 10 years

Major costs incurred in restoring property, plant and equipment to their
normal working condition are charged to the profit and loss account.
Improvements are capitalised and depreciated over their expected useful

lives.
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Notes to the Accounts

Principal accounting policies (continued)

Impairment and gain or loss on sale

At each balance sheet date, both internal and external sources of information
are considered to assess whether there is any indication that assets included
in properties, plant and equipment are impaired. If any such indication
exists, the recoverable amount of the asset is estimated and where relevant,
an impairment loss is recognised to reduce the asset to its recoverable amount.
Such impairment losses are recognised in the profit and loss except where
the asset is carried at valuation and the impairment loss does not exceed the
revaluation surplus for that same asset, in which case it is treated as a

revaluation decrease.

The gain or loss on disposal of a property, plant and equipment other than
investment properties or hotel properties is the difference between the net
sales proceeds and the carrying amount of the relevant asset, and is recognised

in the profit and loss account.

Trade receivable
Provision is made against trade receivable to the extent that they are
considered to be doubtful. Trade receivable in the balance sheet are stated

net of such provision.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the
purposes of the cash flow statement, cash and cash equivalents comprise
cash on hand, deposits held at call with banks, cash investments with a

maturity of three months or less from date of investment and bank overdrafts.
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3.

Principal accounting policies (continued)

(m)

Provisions

Provisions are recognised when the Group has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources
will be required to settle the obligation, and a reliable estimate of the amount
can be made. Where the Group expects a provision to be reimbursed, for
example under an insurance contract, the reimbursement is recognised as a

separate asset but only when the reimbursement is virtually certain.

Deferred taxation

Deferred taxation is accounted for at the current tax rate in respect of timing
differences between profit as computed for tax purposes and profit as stated
in the accounts to the extent that a liability or asset is expected to be payable

or recoverable in the foreseeable future.

Foreign currencies

The Group maintains its books and records in Renminbi. Transactions in
foreign currencies are translated into Renminbi at exchange rates ruling at
the transaction dates. Monetary assets and liabilities expressed in foreign
currencies at the balance sheet date are translated at rates of exchange ruling
at the balance sheet date. Exchange differences are dealt with in the profit

and loss account.
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Notes to the Accounts

Principal accounting policies (continued)

(p)

Segment reporting
In accordance with the Group’s internal financial reporting, the Group has
determined that business segments be presented as the primary reporting

format and geographical as the secondary reporting format.

Unallocated costs represent corporate expenses. Segment assets consist
primarily of property, plant and equipment, inventories, land and properties
under development for sale, receivables and operating cash, and mainly
exclude investments in a jointly controlled entity and bank balances and
cash. Segment liabilities comprise operating liabilities and exclude items
such as taxation and certain corporate borrowings. Capital expenditure

comprises additions to property, plant and equipment (note 13).

In respect of geographical segment reporting, sales are based on the country
in which the customer is located. Total assets and capital expenditure are

where the assets are located.

Employee benefits

(i) Employee leave entitlements
Employee entitlements to annual leave are recognised when they
accure to employees. A provision is made for the estimated liability
for annual leave as a result of services rendered by employees up to

the balance sheet date.

Employee entitlements to sick leave and maternity leave are not

recognised until the time of leave.
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JRAR B 1 5 A R R 4 R R
B o

TR LR HRAT | —FF Y
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3.

Principal accounting policies (continued)

(9

Employce benfits (continued)

(ii)

(i)

Bonus plans

The expected cost of bonus payments are recognised as a liability
when the Group has a present constructive obligation as a result of
services rendered by employees and a reliable estimate of the obligation

can be made.

Retirement benefit costs

The Group contributes 20% (2001: 20%) of the annual basic salaries
of employees to a defined contribution retirement scheme established
by the Beijing Municipal Labour and Social Insurance Bureau. The
Beijing Municipal Labour and Social Insurance Bureau undertakes
to assume the retirement benefits obligations of all existing and future
retired employees of the Group. Contributions to the scheme are
charged to the profit and loss account as incurred. There were no
forfeited contributions utilised during the year or available at 31st
December 2002 (2001: nil) to reduce future contributions. The assets

of the scheme are held separately form those of the Group.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction

or production of an asset that necessarily takes a substantial period of time

to get ready for its intended use or sales are capitalised as part of the cost of

that asset. All other borrowing costs are charged to the profit and loss account

in the year in which they are incurred.

BEIJING NORTH STAR COMPANY LIMITED
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Notes to the Accounts

3. FEFFBOR @) 3.  Principal accounting policies (continued)
(s) BRI (s)  Operating leases
B REZ R Oy R i 1 T i e Leases where substantially all the rewards and risks of ownership of assets
AR FARYE R A MR A5 (RS remain with the leasing companies are accounted for as operating leases.
e - AR HEEREN Rentals applicable to such operating leases are charged to the profit and loss
W E TR IR R R T SR - account on a straight line basis over the period of the lease term.

4. BEH - WAERSBER 4.  Turnover, revenue and segment information

ARSI EE R IR 8 e - The Group is principally engaged in property development and sales, land
HBAEE RS E - YIERE - BT development and sales, investment property operations, shopping centre operations,
L~ N SERS - R IR GAERS - DL hotel operations, restaurant and recreation operations, and the provision of property
TR L PR - management.
BEBIERALEEETRETHR=T1Z Turnover represents sales or provision of services, net of sales tax, made by the
B EFSRAGE (SR ER) - Group to third parties in the PRC.
AEEEBZ AT Revenues recognised during the year are as follows:
2002 2001
AR RS
Rmb’000 Rmb’'000
W2 Ko g s Properties and land sales 374,785 410,905
&) L 2T Shopping centre operations 974,329 1,037,609
A A Rental income 289,571 265,511
T I 2 Hotel operations 75,416 74,776
HAthZEF Other operations 47,428 67,881
£ Turnover 1,761,529 1,856,682
FLEUCA  (BifFES) Interest income (note 8) 29,613 62,122
M Total revenues 1,791,142 1,918,804

BEIJING NORTH STAR COMPANY LIMITED Annual Report 2002 | BEIJING NORTH STAR COMPANY LIMITED 5 5
T




e

Notes to the Accounts

4. BEE - WAERDBEHR 5 4. Turnover, revenue and segment information (continued)

FEREBA - BB BER Primary reporting format - business segments

A5 [ o B AR O I - B A The Group is organised, in the PRC, into four main business segments:

o YRS . Properties and land sales

o EWThLER J Shopping centre operations

o HASWA . Rental income

o SRS 0 Hotel operations

SERIADERS L AR - RN Other operations of the Group mainly comprise property management, restaurant
BRGEZERS - = F RIS A LI and receation operations, none of which are of a sufficient size to be reported
SR o separately.

BRUEEH 8 2 [Hf S A T B 0 B 5 There are no sales or other transactions between the business segments.
HAbsz ) -

HRAEE R &R LR, 8 Since all the Group’s turnover and operating profit/(loss) are derived from activities
18) A PE - SR A A in the PRC, no geographical analysis is shown.

B ot

56 A b B 2 A A B2 W) ! e S BEIJING NORTH STAR COMPANY LIMITED
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EERABA - BB ()

Turnover, revenue and segment information (continued)

W& H Bk

Notes to the Accounts

Primary reporting format - business segments (continued)

LIE 4 27
LB UV
Properties Shopping LB ON NS HAfbEw
and centre Rental Hotel Other i
land sales operations income operations operations Group
2002 2002 2002 2002 2002 2002
N ST ARWET TG ARWET T ARWET TG AR¥EF T ARWET TG
Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000
B Turnover 374,785 974,329 289,571 75,416 47,428 1,761,529
Vo IE 3 Segment results 17,821 55,748 110,339 13,492 (3,553) 193,847
KA R A Unallocated costs (31,490)
| Operating profit 162,357
R Net finance income 29,613
St [ e ] i Share of profit of a
Z rAGs F jointly controlled
e entity 237
[ s Profit before taxation 192,207
BiJE Taxation (52,250)
[ 4% 35 ) Profit after taxation 139,957
DB R Minority interests 17,033
IR SR i i 1) Profit attributable to
shareholders 156,990
ARG Segment assets 1,498,986 244,001 3,553,722 547,429 94,911 5,939,049
S [ e ] i Investment in a jointly
THE controlled entity — _— — — 17,157 17,157
R G Unallocated assets 833,960
MG Total assets 1,498,986 244,001 3,553,722 547,429 112,068 6,790,166
N E Segment liabilities 552,376 73,487 559,449 13,736 137,970 1,337,018
= Unallocated liabilities 263,768
04 1 Total liabilities 552,376 73,487 559,449 13,736 137,970 1,600,786
BB Capital expenditure 1,142 754 405,681 133,470 21,727 562,774
e Depreciation 1,672 11,090 11,351 1,031 13,392 38,536

BEIJING NORTH STAR COMPANY LIMITED
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4. BEE WA BER (40 4. Turnover revenue and segment information (continued)

FEHHEA - FHEIBER (H) Primary reporting format - business segments (continued)
WER 27}
Bk UV 37
Properties Shopping LB O G SR b3
and centre Rental Hotel Other e
land sales operations income operations operations Group
2001 2001 2001 2001 2001 2001
AR¥ETIE NS T NG S T ARWT 76 NS T AR¥ET T
Rmb’000 Rmb’000 Rmb’'000 Rmb’000 Rmb’000 Rmb’000
B Turnover 410,905 1,037,609 265,511 74,776 67,881 1,856,682
VigEt Segment results 50,236 55,433 90,957 13,448 (15,122) 194,952
RO B AR Unallocated costs (19,771)
RERF Operating profit 175,181
A Net finance income 62,052
[ ) Ao Share of loss of
s iR a jointly controlled entity (708)
R Al s Profit before taxation 236,525
BiIH Taxation (29,237)
B i Fl Profit after taxation 207,288
DB R Minority interests 5,480
e HE AL i Profit attributable to
shareholders 212,768
Piniiliey= Segment assets 1,285,347 259,595 3,206,934 417,747 214,304 5,383,927
JRPZEHIER 2 HE  Investment in a jointly
controlled entity — — — — 16,920 16,920
KOG E Unallocated assets 1,475,347
MEE Total assets 1,285,347 259,595 3,206,934 417,747 231,224 6,876,194
Wiyt Segment liabilities 591,680 100,250 551,131 11,289 147,071 1,401,421
oAt Unallocated liabilities 441,191
e Total liabilities 591,680 100,250 551,131 11,289 147,071 1,842,612
BB Capital expenditure 979 418 194,335 2,516 15,917 214,165
g Depreciation 2,010 13,232 10,407 379 8,307 34,335
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5. Operating profit

Operating profit is arrived a

Gross rental income from
investment properties

Less: Outgoings

Net rental income from
investment properties

Other rental income,
net of outgoings

Write back of provision for
diminution in value of

inventories

and after charging:

Cost of inventories sold:
— Properties and land sales
— Shopping center operations
— Hotel operations
— Other operations
Depreciation
Repair and maintenance expenses
Profit/(loss) on disposal of property,
plant and equipment
Provision for diminution in value of inventories
Auditors’ remuneration
Operating lease expenses
for land paid to the
Holding Company

W& H Bk

Notes to the Accounts

t after crediting:

2002 2001
AR¥sT 0 AR¥ETIC
Rmb’000 Rmb000
277,579 252,258
(97,795) (92,576)
179,784 159,682
11,992 13,253
2,796 1,052
315,597 327,405
825,869 879,228
13,716 17,222
32,238 27,780
38,536 34,335
32,073 34,958
(1,990) 11,210
5,000 —

2,958 2,560
15,000 15,000
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Notes to the Accounts

6. HT A 6.  Staff costs
2001
AR¥T T
Rmb’000
L& Wages and salaries 138,558 137,613
AR RAE A A Retirement benefit costs
— Bt - defined contribution plans 18,674 19,746
157,232 157,359
i L E g Wages and salaries including directors’ emoluments.
7. HHEME 7.  Directors’ emoluments
@) AFEET N TALFER S (@  Theaggregate amounts of emoluments payable to directors of the Company
By ¢ during the year are as follows:
2002 2001
ARWTx ANR¥F
Rmb’000 Rmb’000
S Fees . o
Hia M HAD RS Salaries and other allowances 2,203 2,616
BIRE Pensions
— BLESR - as directors — 20
— WA LA - for other offices — 4
2,203 2,640
YA TFEREZMEAR W The emoluments of the directors fell in within the following bands:
WHHH
Number of directors
| 4 4L Emoluments band
s 0 70 — ¥ 1,000,000 7T HK$Nil - HK$1,000,000 7 9
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Notes to the Accounts

7. HHEME @) 7.  Directors’ emoluments (continued)
A R S Ao B A T T No emoluments have been paid or are payable to the independent non-
SLFPATESR (CEF R ) o executive directors during the year (2001: nil).
b MemEnacAt (b)  Five highest paid individuals
AR AR A [ B e 2 2 Az (= The five individuals whose emoluments were the highest in the Group for
TE—IF 1) NI L ES the year include four (2001: five) directors whose emoluments are reflected
PBeoE 2 TN B o HfR—4 in the analysis presented above. The emoluments payable to the remaining
(CFE—4F ;) REg A2 one (2001: nil) individual during the year are as follows:
M I
2001
ANR¥T T
Rmb’000
FEASET I e Ho At A Basic salaries and other allowances 250 —
fEAL Bonus 432 —
682 —
¥H
(LB ik Emoluments band Number of individual
VM0 7T — % 1,000,000 6 HK$Nil-HK$1,000,000 1 —
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8. HWHBA 8.  Net finance income
2001
ARET L
Rmb’000
FLEA Interest income
— AT - Bank deposits 27,126 43,134
—SB=NEF - A third party customer 2,487 18,988
29,613 62,122
FLE Interest expense
— REATFEIR A R K - Amount due to the
Holding Company (3,018) (3,263)
—SRATRK - Bank loans (4,896) (2,644)
JEE A 2 B S HE AR Total interest expenses incurred (7,914) (5,907)
B FR B R Less: amount capitalised in
BeE 2 A EAAL land and properties under
development for sales 7,914 5,837
— (70)
R A Net finance income 29,613 62,052
9. BiH 9.  Taxation
A% 5 [ P A A I AT o 5 s B B No Hong Kong profits tax has been provided as the Group has no taxable profit
Rl o T A4 AT ] 75 s )15 B YEAS arising from Hong Kong for the year (2001: Nil). The Group is subject to PRC
(ZFF—AF ) o REBHTHER income tax on its taxable profit.
o P 5 P B P A B
Bt BRER - EE=A+ In accordance with an approval document issued by the Beijing Municipal Finance
ZHES MM BAR RSO H Bureau on 12th March, 1997, with effect from the date of establishment of the
A AN E RGBS 33% o it Company, the income tax rate applicable to the Company is 33%. The approval
SCIRETW > A8 ) ] AR B AR AR AR document also provides for the Company to apply for a financial refund, following

SE P A R B P 2 18% HIRHARBE payment, at a rate of 18% of taxable profits of the Group.
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WER B R —FEFFFE—A+—HE#
R > B _FERF-A—A
T 77 BOUR 45 1E A BUR IR o BB

HEEBRBERR - FEEE+H+=H

LIRS O RR o R T R R PR
H 7 BORE AT DA BT R AR E A T e
33% W BLARIR IR 18% WIBUR (ERE
MR 15%) B2 FF -+ A=
t—H - BZFFEFE-A—-HE - K
AEESATBIEH Z B > T A
A — 4% 33% FHERFEHEH o
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Notes to the Accounts

Taxation (continued)

On 11th January, 2000, a circular was issued by State of Council which requires all
local government to cease financial refund effective on 1st January, 2000. On 13th
October, 2000, a circular was jointly issued by the Ministry of Finance and State
Administration of Taxation which relaxes the requirements announced in previous
circular. In particular, it stipulates that “the preferential treatment of tax at 33%
with subsequent refund of 18%” (effective tax rate 15%) granted to listed companies
by local government will continue until 31st December, 2001. Effective from 1st
January, 2002, except in the event when there is a change in law and other
administrative regulation, all enterprises should be taxed based on the statutory

corporate income rate of 33%.

2002 2001
AR PNUEE
Rmb’000 Rmb’000
Hh B BT 5 PRC income tax
— A RERT R K - Current year 55,791 61,718
— BfBURIE - Financial refund — (33,354)
55,791 28,364
TRACTIIE  (ffaF 23) Deferred taxation (note 23) (3,541) 873
52,250 29,237
AR R TR BiIE Deferred taxation charge
BERWT for the year has not been
recognised in respect of the following:
TG 2L 5 W) 2E E AL Revaluation of investment
(FifzE23) properties and hotel properties (note 23) 18,090 16,830

10. JBE 3R HE A e A 10.
A AR H A TR A i ) 2 A R
156,379,000 7C (Hfit22) (ZEF—4F :

A B 221,980,000 7C) ©

BEIJING NORTH STAR COMPANY LIMITED

Profit attributable to shareholders

The profit attributable to shareholders is dealt with in the accounts of the Company

to the extent of Rmb156,379,000 (note 22) (2001: Rmb221,980,000).
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11.

12.

Notes to the Accounts

JBe .

ZER RS
RN 0.030 0 (CFE—4F
AR 0.030 7T)

WoEE=HE=A - +HARGZEH
b ERERAMM SR RE0.030
TG o MIRHEIR RS M A AHR B HFIE
FERTIRE, - MR R E — R =+
H=1—HILEEIERERBIIK -

5 )8 24 F
KA BB AR BT
VEFIE 2 ML -

g PR A o R AR A A TR RO A A
A 83 N R 156,990,000 76 (ZF %
—4E 1 NR# 212,768,000 7C) KAERE
BEATREAY 1,867,020,000 i (—FF—
4 1 1,867,020,000 ) FHEE o

TR LR HRAT | —FF Y
T

11. Dividend
2001
AR¥TIT
Rmb’000
2002 Final dividend proposed of
Rmb0.030 per Share
(2001: Rmb0.030 per share) 56,011 56,011

12.

At a meeting held on 25th March, 2003 the directors declared a final dividend of
Rmb0.030 per share. This proposed dividend is not reflected as a dividend payable
in these accounts, but will be reflected as an appropriation of retained profits for

the year ending 31st December, 2003.

Earnings per share

The Company has no dilutive potential shares in 2002 and 2001.

The calculation of basic earnings per share is based on the Group’s profit attributable
to shareholders of Rmb156,990,000 (2001: Rmb212,768,000) and 1,867,020,000
shares (2001: 1,867,020,000 shares) in issue during the year.

BEIJING NORTH STAR COMPANY LIMITED



13. P13E ~ B3 B A

A Cost or valuation
—ZZ-H—HA—H At Ist January, 2002
bl Additions

iR Transfers

HE Disposals

I Revaluation surplus

ZEETHEFZH=1+—H At31st December, 2002

LR R Accumulated depreciation and
impairment

—ZZ-H—H—H At Ist January, 2002

EXS T Charge for the year

firf:2 Disposals

ZEETHEFZH =1 —H At31st December, 2002

HR 5 Net book value

SRR HEFTH=Z1—H At31st December, 2002

ZEE—MEFZH=1—H At31st December, 2001

PLEEER=FZ 4 The analysis of cost or valuation

+-A=+—HZ at 31st December, 2002

A B EAT - of the above assets is as follows:
A At cost
CERRERENE At 2002 professional

valuation

BEIJING NORTH STAR COMPANY LIMITED

I B

Notes to the Accounts

13. DProperty, plant and equipment
ARG
Group
B
BxWE/ B SLeAl
LUE S PR ROE
Investment Furniture,
properties/ 1’1703 fixtures,
BEWRE  propertes  WRHE TR TR B#H  equipment
Investment under Hotel 49 Construction Plant and and motor At
properties  development properties Buildings in progress machinery vehicles Total
AR#TT AR%TT AR¥TE ARWTGE ARWTT© ARWTT ARKTT AR%TG
Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000
1,842,000 1,254,506 370,000 353,948 34,786 140,357 30,273 4,025,870
= 341,875 129,181 — 48,496 20,903 22,319 562,774
(24,000) (96,836) — (9,891) (845) (8,514) 19,250 (120,836)
— — — (80,263) (7,104) (36,305) — (123,672)
54,000 — 819 — — — — 54,819
1,872,000 1,499,545 500,000 263,794 75,333 116,441 71,842 4,398,955
— — — 97,224 — 64,892 4,032 166,148
= — — 12,518 — 13,065 12,953 38,536
— — — (43,333) = (16,302) — (59,635)
— — — 66,409 — 61,655 16,985 145,049
1,872,000 1,499,545 500,000 197,385 75,333 54,786 54,857 4,253,906
1,842,000 1,254,506 370,000 256,724 34,786 75,465 26,241 3,859,722
— 1,499,545 = 263,794 75,333 116,441 71842 2,026,955
1,872,000 — 500,000 — — — — 2,372,000
1,872,000 1,499,545 500,000 263,794 75,333 116,441 71,842 4,398,955
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13. P3¢ ~ BB Bkt (50 13. Property, plant and equipment (continued)
A
Company
B
BEmE/ RSt >
LUE S R R
Investment Furniture,
properties/ Wi & fixtures,
BUWE  propertes  WRHE TR TR B#H  equipment
Investment under Hotel B9 Construction Plant and and motor At
properties  development properties Buildings in progress machinery vehicles Total
ARHTE  ARWTE ARWTE ARWTE AR¥Tc ARKTT AREKTT AR%TxG
Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000
WA Cost or valuation
“EEHE—~H—H At Ist January, 2002 1,842,000 1,254,506 370,000 254,489 27,682 144,394 40,929 3,934,000
bl Additions - 341,875 129,181 — 48,496 70 7,208 526,830
R Transfers (24,000) (96,836) — (9,891) (845) (8,514) 19,250 (120,836)
e Disposals — — — — — (26,243) — (26,243)
HGHE Revaluation surplus 54,000 — 819 = - = = 54,819
ZEETHEFZH=1—H Ac3lst December, 2002 1,872,000 1,499,545 500,000 244,598 75,333 109,707 67,387 4,368,570
ZEH KA Accumulated depreciation and
impairment
ZZE-HE—H—H At 1st January, 2002 — — — 43,547 — 48,462 12,464 104,473
AN Charge for the year — — — 11,368 — 12,786 4,377 28,531
i Disposals — — — — — (6,239) — (6,239)
ZERTHEFZH=1—H Ac31st December, 2002 — — — 54,915 — 55,009 16,841 126,765
HR T Net book value
SEREF T =+—H Ac3lst December, 2002 1,872,000 1,499,545 500,000 189,683 75,333 54,698 50,546 4,241,805
“ER—EF T =+—H Ac3lst December, 2001 1,842,000 1,254,506 370,000 210,942 27,682 95,932 28465 3,829,527
PVEEERFE M The analysis of cost or valuation
+ZA=+—H2 at 31st December, 2002
A BAGEA AT of the above assets is as follows:
A At cost — 1,499,545 — 244,598 75,333 109,707 67,387 1,996,570
CRE AEEEE At 2002 professional valuation 1,872,000 — 500,000 — = — — 2,372,000
1,872,000 1,499,545 500,000 244,598 75,333 109,707 67,387 4,368,570

AA RS H AT | —FF AR
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S AS AR > IR (E (A
Ky NEHE 473,283,000 6 (ZFF—4F
AR 344,102,000 7C)  ©

BB RSS2 AT

W& H Bk

Notes to the Accounts

13. Property, plant and equipment (continued)

The carrying amount of the hotel properties would have been Rmb473,283,000
(2001: Rmb344,102,000) had they been stated at cost.

Investment properties and other properties are analysed as follows:

AL
Group
B
BEIR W%
Investment
properties/
BHEME properties %
Investment under Hotel B
properties development properties Buildings
AR#TET  ARMTET AR TT  AR®TT
Rmb’000 Rmb000 Rmb’000 Rmb’000
+ R LA Held on leases of between
10 to 50 years 810,000 1,499,545 500,000 254,119
HA4ERL B Held on leases of over 50 years 1,062,000 — — 9,675
1,872,000 1,499,545 500,000 263,794

WIREE/E 218 T K va<e//E I
Wy o 7 SRSl (E 2 R R (E A IR
NARZEFEFZZEF A= HEH
A RV 2 A BT EAEYE (R Al -

BEIJING NORTH STAR COMPANY LIMITED

All properties are located in the PRC. The investment properties and hotel properties

were revalued at 31st December, 2002 on an open market value basis for existing

use by Greater China Appraisal Limited, an independent firm of professional

property valuers.
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14. B A

FLEHBE > A
R B 2 ] 5
JREAST W il A PO

A A B8 2 ) 2 K IR A SRR ~ T
P AET S R SR 5 R R -

AA RS H AT | —FF AR
T

14. Subsidiaries

Unlisted investments, at cost
Loans due from subsidiaries

Amounts due to subsidiaries

rate and have no fixed terms of repayment.

AR

Company
2002 2001
ARWTE AR#TIE
Rmb’000 Rmb000
481,624 481,424
— 58,614
(104,197) (271,871)
377,427 268,167

Amounts due to subsidiaries are unsecured, carries interest at prevailing market

BEIJING NORTH STAR COMPANY LIMITED



14. WBA Y (&)
NIRRT T ERE—AEF T =
H o Analz EEHEA R Z ERE5

14. Subsidiaries (continued)

WS o B B 2 R TE H B AT

RAEE -

A 55
HPEFR

Jba AL 5 e B g
JReA A FRA
(TR FEHE])
(ffiFa)
Jbom e 4
MR

HIRAF (ffib)

JE R R = A R A )
(ffztb)

AL R 5 A S 2
GLS NG

A LR i £
HIREAL A

[ #FFA

AL A A BT
FEARAR (Hitb)

BEIJING NORTH STAR COMPANY LIMITED

Name of company
Held directly:

Beijing North Star Real
Estate Development
Company Limited
(“BNSRE”) (note a)

Beijing Wuzhou Miller
Beer Garden Restaurant
Joint Venture Company

Limited (note b)

Beijing Recreation
Centre Company Limited

(note b)

Beijing Xin He
Property Management
Company Limited

Beijing Xin Cheng
Property Management
Company Limited

Held indirectly:

Beijing Jiang Zhuang Hu
Property Co., Limited
(note b)

3323
Registered

capital

AR
Rmb
500,180,000

*7u
Us$
1,346,000

e
US$
8,500,000

AR
Rmb
1,100,000

N
Rmb
5,000,000

*7u
Us$
16,000,000

W& H Bk

Notes to the Accounts

55 A i
Group

equity interest

(%)

83.13
(2001 : 83.09)

59.81

72.35

80.00

96.62

42.40
(2001 : 42.38)

Set out below are particulars of the principal subsidiaries at 31st December, 2002

and 2001. All subsidiaries are established and operate in the PRC.

R
Principal

activities

UE ST
Property

development

N
Restaurant

operation

R % R TR
Recreation
and catering

services

E B
Property

management

ESE
Property

management

UE ST
Property

development
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14. WBA W (40

Wit

(@)  ARFHER—FKIROAIRAA o RO RA
A 15 AT M AREAS Hy S AT (LR A AR

(b) @A A EGEN - G EAEA AT
A& B A Z R L B A IR R R LB
ARG o MG LRI -

15. J& [l 5 B 8 2 B

FLETSE > A
JEAG 5 B

REFRRCFR LA

Share of net assets

14.

15.

Notes:

Subsidiaries (continued)

(a) BNSRE is a joint stock limited company. A joint stock limited company is a company having a

registered share capital divided into shares of equal par value.

(b) These companies are equity joint ventures. Equity joint ventures are Sino-foreign joint ventures in

respect of which the partner’s capital contribution ratios are defined in the joint venture contracts and

the partners’ profit-sharing ratios are in proportion to the capital contribution ratios.

Investment in a jointly controlled entity

Unlisted investment, at cost

ARWT 0

Rmb’000

17,157

A 1 A
Group Company
2002 2001 2002 2001
ARKTT WSS el ARWTT
Rmb’000 Rmb’000 Rmb’000
— — 18,360 18,360
16,920 — —

Details of the jointly controlled entity at 31st December, 2002 and 2001 are as

A JERPERI R BB 25T - follows:

JE:

B o

Place of ERVE 301 JBEHE el
ATk incorporation Principal Interest
Name and business activities held
JertL R Rk BB A R A R i Z IS S As b 51%

BN W NGk

Beijing North Star Neusoft The PRC Multimedia information network

Information Technology

Company Limited

AEEMBEA 51% BERE Kt A4 B b 25 -
WA 50% HZHE o
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development, system integration

and software development

The Group has a 51% interest in ownership and profit sharing and a 50% interest

in voting power.
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Notes to the Accounts

16. #1t 16. Inventories
A%H Y /A
Group Company
2002 2001 2002 2001
ARWTC BUNEESE ARYTIC BN ST
Rmb’000 Rmb’000 Rmb’000 Rmb’000
i EYEAE Properties held for sale, gross 322,924 463,611 175,581 266,415
i L) 40 (] Goods for resale, gross 49,637 57,462 42,130 57,457
THFEM Consumables 10,694 12,834 10,179 11,480
383,255 533,907 227,890 335,352
W A Less: Provision for diminution
in value (5,694) (3,490) (694) (926)
FEFE Inventories, net 377,561 530,417 227,196 334,426
WCEEFTHZ1—H o AEE At 31st December, 2002, the amount of inventories of the Group and the Company
A J] L] S B E S IR 2 7 & 2 IR that were carried at net realisable value amounted to Rmb59,637,000 (2001:
T {E 43 7 236 N\ R ¥ 59,637,000 70 (%% Rmb69,370,000) and Rmb51,615,000 (2001: Rmb68,011,000) respectively.

—4E © AR # 69,370,000 76) HIA R
51,615,000 7 (ZBE—4F : AR
68,011,000 7C) ©

17. fF B D b X% 17. Land and properties under development for sale
AL AR
Group Company
2002 2001 2002 2001
ARWTE BUNSUSEAN ARW Tt BN SST
Rmb’000 Rmb’000 Rmb’000 Rmb’000
AN L AL Costs plus attributable profits
R T T L 1R less foreseeable losses 877,761 958,463 335,523 457,735
W CCHERE K Less: Progress payments
received — (391,384) — (386,384)

877,761 567,079 335,523 71,351
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Notes to the Accounts

18. HE WK Be U b JE 1he 7k 18. Trade and other receivables

A%H Y /NS
Group Company
2002 2001 2002 2001
JCUSS etirr WEUEEE ARfT
Rmb’000 Rmb’000 Rmb’000 Rmb’000
JEN AR Accounts receivables 43,836 132,365 22,326 112,509
AL RIE M 4 Prepayments and deposits 60,663 79,709 55,852 59,056
HoAth ek Other receivables 50,869 60,478 52,738 58,316
JRE A A AR 25 Financial refund receivable
(Bt 9) (note 9) — 21,353 — 21,353
155,368 293,905 130,916 251,234
BTEPZGEMREARZ BEAH The credit terms granted to the customers are set out in the sale and purchase
MEISL o A BT T4 TR —4FA agreements and vary from agreements. At 31st December, 2002 and 2001, the
“HEt B R RGBT ageing analysis of the accounts receivables were as follows:
T
A%H Y /AT
Group Company
2002 2001 2002 2001
AR¥T ot BUNSLEE AR¥TIC BN ST
Rmb’000 Rmb’000 Rmb’000 Rmb’000
LAY Within half year 10,139 122,623 8,667 111,221
FEEDE Over half year and
14AELAA within 1 year 21,914 3,131 3,971 —
1AL E Over 1 year 11,783 6,611 9,688 1,288
it Total 43,836 132,365 22,326 112,509
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Notes to the Accounts

19. AT YRk B U Al M A 5k 9K 19. Trade and other payables

AL A
Group Company
2002 2001 2002 2001
armrr [GUESH Awnr QCLESE
Rmb’000 Rmb’'000 Rmb’000 Rmb’'000
JREAT AR K Trade payables 125,557 147,550 99,293 116,435
HABRE S 3K Other payables 886,728 820,402 808,409 791,353
P2 Accruals 247,589 329,540 152,031 200,114
JEAHE IR 2 R HRAK Amount due to
Holding Company 49,317 321,049 7,579 208,069
1,309,191 1,618,541 1,067,312 1,315,971
A TERE AR T RR— AT = At 31st December, 2002 and 2001, the ageing analysis of the trade payables were
—H > REATHRCZIRES AT - as follows:
AL AR
Group Company
2002 2001 2002 2001
JUTREN xnir GUAEE ARET
Rmb’000 Rmb’000 Rmb’000 Rmb’000
AL Within half year 97,140 108,816 83,781 94,093
AL Over half year and
1AERAR within 1 year 10,091 10,487 8,386 9,765
L4ERLE Over 1 year 18,326 28,247 7,126 12,577
&t Total 125,557 147,550 99,293 116,435
Br—2 a4/ AR 50,000,0007C (=2 The amount due to the Holding Company is unsecured, repayable on demand
F—4F - NRH50,000,0007T) Z A and interest free except for an amount of Rmb50,000,000 (2001: Rmb50,000,000)
BATHG ARG EALE LIS  REAT Rk which carries interest at prevailing market rate.
Oy AR SR - B H AR oK B
& -
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Notes to the Accounts

20. SATEX 20. Bank Loans
BE_FF_FN_FFF+_H= At 31st December 2002 and 2001, the Group’s unsecured bank loans are repayable
T—H > AREH 2 BRI RAT A A as follows:
T
A%H
Group
2001
NG ST
Rmb’000
—4ELAA Within one year 140,000 40,000
AR E R AR 40,000,000 The above loans included guaranteed by the Holding Company of Rmb40,000,000
(2001: AE#40,000,000) F#ER S Al (2001: Rmb40,000,000).
HERER o
21. JBEAR 21. Share capital
AR
Company
2002 2001
ARWTE AREET I
Rmb’000 Rmb’000
SEM -~ BT MAUR A ¢ Registered, issued and fully paid:
1,160,000,000 A4k 1,160,000,000 Domestic
ANRBE—TTZ WG shares of Rmb1.00 each 1,160,000 1,160,000
707,020,000 45 707,020,000 H shares
AR¥—Itz H ik of Rmb1.00 each 707,020 707,020
1,867,020 1,867,020
R B HBEAE T A5 T 5 A () 55 The Domestic shares and H shares are ranked pari passu in all respects.
5o
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Notes to the Accounts

22. fkf

22. Reserves

ALH
Group
8% WEDE
WERMGEE AR BRAEE
¥A  Investment Hotel %EARIE Staurory  FERARIS
AHi&  properties  properties  Statutory public Discretionary  JRF A

Capital  revaluation revaluation reserve benefit reserve Retained it
reserve reserve reserve fund fund fund profits Total
ARHTE  AR¥TE ARETT ARWTT ARWTT ARWTT ARWTT ARWTT
Rmb’000 Rmb’000 Rmb000 Rmb’000 Rmb000 Rmb000 Rmb’000 Rmb’000

“EFEH—HA—H>  Atlst]January, 2001,

JUETEER S as previously reported 1,506,849 657,653 25,898 98,188 86,512 74,829 452,865 2,902,794
T Erat R Effect of change in accounting

pa 7 policy = = = — — 46,675 46,675
“EFH—HA—H>  AtlstJanuary, 2001,

fa ]| as restated 1,506,849 657,653 25,898 98,188 86,512 74,829 499,540 2,949,469
it Surplus on revaluation — 51,000 — - — — - 51,000
RORIEAG A Profit attributable to shareholders — — — — — 212,768 212,768
B ARG Transfer from retained profits

(Hfita, b Kc) (notes a, b and c) — — = 12,870 12,656 12,442 (37,968) —
“ERFTECIRADIRE 2000 final divided paid

(HfzE11) (note 11) = = = = = = (46,675) (46,675)

Z“EF—FEAZJ=F—H At3lst December, 2001 1,506,849 708,653 25,898 111,058 99,168 87,271 627,665 3,166,562
MR : Representing:

P A=+ H ik Reserves at 31st December 3,110,551
TR A E Proposed dividend 56,011
+=A=t+—H At 315t December 3,166,562
“ZF_HF—H—H At 1st January, 2002 1,506,849 708,653 25,898 111,058 99,168 87,271 627,665 3,166,562
A Surplus on revaluation — 54,000 819 - — — — 54,819
RORIEAG A Profit attributable to shareholders — — — — — 156,990 156,990
B R G Transfer from retained profits

(Mfita, b Kc) (notes a, b and c) = = — 10,534 10,400 10,256 (31,190) =
CERFAFLRAMRE 2001 final divided paid
(Wt 11) (note 11) — — — — — (56,011) (56,011)
SEREZAEFZAZ4—H At 31st December, 2002 1,506,849 762,653 26,717 121,592 109,568 97,527 697,454 3,302,360
HREH : Representing:

FZA=1— Ak Reserves at 31st December 3,266,349
BRI BAE Poposed final dividend 56,011

FZA=+—H At 315t December 3,322,360

BEIJING NORTH STAR COMPANY LIMITED
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Notes to the Accounts

22. filifl (w0

“EEEAR
e

BT
2y

e ik
71

sl

AR i

PRE R
(Hita,b Ke)

“FFFFCIRAMRE
(it 11)

FMEF AR

R
FEAS A
RIS

+=p=t-H

£

P REA G A

S R A
(Wfita b Kc)

“RE-FRRKMRE
(it 11)

& S S BN

R -
FZA =+ — Ak
HERARMALE

FZA=+—H

At Ist January, 2001,
as previously reported

Effect of change in accounting

policy

At Ist January, 2001,
as restated
Surplus revaluation
Profic attributable to shareholders
Transfer from retained profits
(notes a, b and c)
2000 final divided paid

(note 11)

At 31st December, 2001

Representing:
Reserves at 31st December

Proposed dividend

At 31st December

At Ist January, 2002

Surplus on revaluation

Profit attributable toshareholders

Transfer from retained profits
(notes a, b and c)

2001 final divided paid

(note 11)

At 31st December, 2002

Representing:
Reserves at 31st December

Proposed final dividend

At 31st December

AFAREEBMAMAT | —FF R

22. Reserves (continued)

AR
Company
8% WEDE
/BT ERARSE
%A Investment Hotel HEAR% Statutory EEARE
A% properties properties Statutory public  Discretionary AT
Capital revaluation revaluation reserve benefit reserve Retained &t
reserve reserve reserve fund fund fund profits Total
ARHFE AR¥TE ARWTGE AR¥TGE ARWTT AR¥TT AR¥WTT ARKTE
Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000
1,638,223 475,936 — 77,440 76,134 74,829 524,302 2,866,864
_ _ — — 46,675 46,675
1,638,223 475,936 — 77,440 76,134 74,829 570,977 2,913,539
51,000 — — — = 51,000
— — — — — — 221,980 221,980
— _ 12,443 12,442 12,443 (37,328) —
— — — — (46,675) (46,675)
1,638,223 526,936 — 89,883 88,576 87,272 708,954 3,139,844
3,083,833
56,011
3,139,844
1,638,223 526,936 — 89,883 88,576 87,272 708,954 3,139,844
54,000 819 = = — 54,819
— — — — — — 156,379 156,379
— — — 10,256 10,256 10,256 (30,768) —
— — — — — — (56,011) (56,011)
1,638,223 580,936 819 100,139 98,832 97,528 778,554 3,295,031
3,239,020
56,011
3,295,031

BEIJING NORTH STAR COMPANY LIMITED



22. filifl (w0

Wit :

(a)

(b)

(c)

(d)

WHRLLF Al B2 FREARAL » IR B
WRAREMPGE AR A IR IR Y
FEHAREEAA AR G
A RECAE 1 AL L A I o s 1 B A )
H9IR B 22 A Pl 2 BRI 1% 1t FIHT 5% -10% it 42

EIELGEE o

EIE Lt R AT A F 2 B LRI SRR 7
ARt o LSt - (H A R
TEV3 i #5 2 P ©

VGGG 2 — b0 > BRIGREANA T 7
IR o AE A G B IEI IR IR T4+ A Al R
Hit e o

P08 2 HEF A B P e A A A
PRI 2 B it P 1 0% et #0501 i

INERRA B L FEIRARALIE - FTERIRAERE LB
& o LB AR RS LR

W B o ERE DL ENVE - R
HOA (Wat14) BERERGEHES - R
TGN T IE R AP Ry o AE LA 2 FR4E
T SRR A 2 572 PRI -

Pt S S Y B e R Y R P
RS - B I ] B A 0 A
ZIREEF] - BN R #302,704,567 0 (ZF%E

—4E : AR¥286,922,450 ) °

BEIJING NORTH STAR COMPANY LIMITED
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Notes to the Accounts

22. Reserves (continued)

Notes:

(a)

(c)

()

According to their respective Articles of Association, BNSRE, Beijing North Star Luzhou Commercial
Company Limited, Beijing North Star Xinhe Property Management Company Limited, Beijing
North Star Xincheng Property Management Company Limited and the Company are required to
transfer 5% to 10% of their profit after taxation, as shown in the accounts prepared under PRC

accounting regulations, to their statutory public benefit fund.

The statutory public benefit fund can only be used for the collective benefit and facilities of the
employees of the respective companies. Employees are only entitled to use these facilities; the title and

ownership of the facilities will remain with the respective companies.

The fund forms part of the shareholders' funds and is not distributable other than on liquidation. The
transfer to this fund must be made before the distribution of dividends to shareholders of the respective

companies.

The respective companies’ directors have proposed to transfer 10% of the profit after taxation, as
shown in their accounts prepared under PRC accounting regulations, to the statutory public benefit

fund.

The proposed transfer to the discretionary reserve fund is subject to approval by the shareholders

in general meeting. Its usage is similar to that of the statutory reserve fund.

Under PRC Sino-foreign Joint Venture Law requirements, equity joint venture companies (note 14)
are required to appropriate to the reserve fund, enterprise expansion fund, and staff and workers

bonus and welfare fund with no minimum amount specified.

At 31st December 2002, the distributable reserves of the Company represented the retained profits as

stated in its accounts prepared under PRC accounting regulati d to Rmb302,704,567

(2001: Rmb286,922,450).
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23. JEREBLIE 23.

Deferred taxation

A%H AR
Group Company
2002 2001 2002 2001
LSy ARWTC NSy ARWTL
Rmb’000 Rmb’000 Rmb’000 Rmb’000
w—H—H At Ist January, 3,541 2,668 3,541 2,668
RS R Transfer to profit and
(KtsE9) loss account (zote 9) (3,541) 873 (3,541) 873
wmt-HA=+—H At 31st December, — 3,541 — 3,541
RH : Provided for in respect of:
Wt ERR 7 1% Different revenue recognition
Z2ER methods — 3,541 — 3,541
— 3,541 — 3,541

R B A AR B B PRt Y
ARG T SR i AT o IRAEBLE G 2
TR A R A R A Y
it T U e 1 T ¢ Y 9 A ] i i T
% o

R E AR RE BRI B E A

BEYIZEM Surplus on revaluation of
YEES investment properties
HAGE R and hotel properties

AFAREEBMAMAT | —FF R
T

The PRC income tax is charged on the Group’s assessable profit stated in the

accounts prepared under the PRC accounting regulations. Provision for deferred
prep g reg

taxation is made for the timing differences mainly arising from different revenue

recognition methods being applied in the accounts prepared in accordance with

accounting principles generally accepted in Hong Kong,.

The potential deferred taxation liabilities not provided for in the accounts amounts

to:

260,492 242,402

191,979 173,889

BEIJING NORTH STAR COMPANY LIMITED
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4. BABENERW G 24. Notes to the consolidated cash flow statement
(a)  BRBLATI A BLAE B AE SR < Bl (@)  Reconciliation of profit before taxation to net cash inflow from operating
A2 B activities:
2002 2001
ARWT L AR¥TF T
Rmb’000 Rmb’000
AR i i Profit before taxation 192,207 236,525
=245 (hm) F& Provision/(write back) for diminution
) Bl L e in value of inventories 2,204 (1,052)
28 (phE) Provision/(write back) for doubtful
IR HRIE receivables 296 (5,811)
F)ﬂ#ﬁz (e 2 i Share of (profit)/loss of a jointly
(BA) /TR controlled entity (237) 708
%ﬁ% Depreciation 38,536 34,335
&’ﬂ%% * i K (Profit)/loss on disposal of property, plant
(&) /iR and equipment (1,990) 11,210
*Umqf(}\ Interest income (29,613) (62,122)
FE S Interest expense — 70
BEE SR Operating profit before working
é%’?ﬁ!ﬂ capital changes 201,403 213,863
Wb/ () Decrease/(increase) in inventories 271,488 (243,214)
ﬁ i %?§ JE Ry (Increase)/decrease in properties under
Z (Hm 8 development for sale (302,768) 112,031
JRE WA AR 5 I At R WA R TE 2 Decrease in trade and
b other receivables 98,312 49,760
IEAT IR MBS L (Decrease)/increase in trade
() /A and other payables (8,566) 560,954
BEGE 2 B4 Net cash inflow from
WA operating activities 259,869 693,394
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24. HABERERWGE (40 24. Notes to the consolidated cash flow statement (continued)
(b)  ANEEJE A HE A S B 40 AT (b)  Analysis of changes in financing during the year
R AHBRHER
Short-term Minority &5t
loan interests Total
YN NG ST NG ST
Rmb’000 Rmb’000 Rmb’000
“ERE—F— [ — &R At 1st January, 2001 40,000 159,704 199,704
NG AR Share of loss — (5,480) (5,480)
—EF—F+ZHA=+—H At 31st December, 2001 40,000 154,224 194,224
“REF—H—HEER At 1st January, 2002 40,000 154,224 194,224
HHBHERA Cash inflow/(outflow)
(Fith) from financing 100,000 (200) 99,800
JEAG AR K Share of loss — (17,033) (17,033)
CRECHEFA=1—H At 315t December, 2002 140,000 136,991 276,991

©

Bl& kB EF R

BATIF SR B

A B R SRR i A
NIRRT & R BB 2
HMIEE PR IR -

AFAREEBMAMAT | —FF R
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(c)  Analysis of the balances of cash and cash equivalents

Bank balances and cash

2002 2001
ARWET ARWETIT
Rmb’000 Rmb000

1,108,413 1,608,151

The conversion of these Renminbi denominated balances into foreign currencies is subject to

the rules and regulations of foreign exchange control promulgated by the PRC government.

BEIJING NORTH STAR COMPANY LIMITED
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(a) BEHEEWE Y- FETRE
T B B AR Y B AR A

o

C AL HEH
RETH
eI
AR

Authorised but not
contracted for
Contracted but not

provided for

(b) FREEERES L R SR

AREPEARRIES AT

EAtHER Authorised but not
KFTH contracted for

EAHFAE) Contracted but not
ARAEAE provided for

BEIJING NORTH STAR COMPANY LIMITED

Commitments

(@)

(b)

Capital commitments in respect of investment properties/properties under

development, construction in progress and purchase of equipment and

machinery:

2002
ARWT

Rmb’000

B H ok

Notes to the Accounts

A AR
Group Company
2001 2002 2001
ARWTE L EEE ARKTI

Rmb’000 Rmb’000 Rmb’000

1,077,912 325,100 1,077,912 325,100
108,784 — 108,784 —
1,186,696 325,100 1,186,696 325,100

Capital commitments in respect of development costs attributable to land

and properties under development for sale:

2002
ARWT

Rmb’000

A AR
Group Company
2001 2002 2001
ARWTE L EEE ARKTI

Rmb’000 Rmb’000 Rmb’000

2,187,981 3,191,598 1,273,487 1,575,000
391,292 348,000 337,208 240,000
2,579,273 3,539,598 1,610,695 1,815,000
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25. R @) 25.
©) MoZEAERFE4E+A ©
=1—H > LERIEA AR
W B JEE A5} 2 S AR T A AR S A
Z SRR A SR AR T

MO Rental receivables
H—EN Not later than one year
e Later than one year and

BHAEN not later than five years
HARAR Later than five years

HREATAL S Rental payables
H—EN Not later than one year
B® Later than one year and

BHAEN not later than five years
TR Later than five years

AFAREEBMAMAT | —FF R
T

Commitments (continued)

At 31st December, 2002 and 2001, the Group had future aggregate

minimum rental receivables and payments under non-cancellable operating

leases as follows:

A AR

Group Company
2002 2001 2002 2001
ARWTE BN SEAN ARNTL BUNS S
Rmb’000 Rmb’000 Rmb’000 Rmb’000
96,079 128,865 91,628 128,865
57,878 69,634 49,546 69,634
6,694 1,210 2,594 1,210
160,651 199,709 143,768 199,709
15,000 15,000 15,000 15,000
60,000 60,000 60,000 60,000
450,000 465,000 450,000 465,000
525,000 540,000 525,000 540,000

BEIJING NORTH STAR COMPANY LIMITED
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26.

LUR 7 A 5 [ B A 8 m) B N 7
AAEEERA R AA AR 2 B 568

B H ok

Notes to the Accounts

Related party transactions

The following is a summary of significant related party transactions entered into

by the Group and the Company which were carried out in the normal course of

B BRI ME the Group’s and the Company’s business during the year:
A AR
Group Company
2002 2001 2002 2001
JCTRSE A WUUSTE ARWTx
Rmb’000 Rmb’000 Rmb’000 Rmb’000
PP I A v Transactions with the
M5 Holding Company
FESZH (Mfata) Interest expense (note a) 3,018 3,263 — —
DA RETE L Operating lease payment
HEME (Mitb) for land (noze b) 15,000 15,000 15,000 15,000
B[] 2 B 2 v Transactions with
225 fellow subsidiaries
BT RS Rz Heating fees paid to
BOEM (Witc) LRI TR (note ) 16,374 17,033 16,374 17,033
EAHHL R E Design and installation charge
TR APOEGT paid to JL/RIEEEE R L
Fecets (Matd) (note d) 6,923 11,231 6,923 11,231
Mt Notes:

(a) FEIR A AfE BT TS I AR — 2R3 (Wi
19) ZFl& -

(b)  ALAFIEER A AR TR AL A2 A
Lol REYHE NI
ik o R ik » —FF AT AR

T 7 A B3 15,000,000 T ©

BEIJING NORTH STAR COMPANY LIMITED

(a) Interest was charged on a loan from Holding Company (notel9) at prevailing market rate.

(b) The Company has entered into a lease agreement with the Holding Company for certain land,
investment properties, hotel property and buildings of the Company. According to the agreement, the

rental for 2002 and 2001 was fixed at Rmb15,000,000 per annum.
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26. FWEALRY (4
(c) AN T BLZE LA R — JLIL B4R A +— F %
F T TG AR ik o B0k > dREREA
[ 8 i A RIS T RS © A RS B

HREAIT
R RUEHE
TRERHs BT (R
pailiiers JA
B B AE R Z B
Al AR A JA
A BN EE

LA Y AR G IR Wl 2 H AR 4R
AR M SAC R A BT ~ Al SRR Ry
BB A4 o

() AN TIB— PR AP 2 A R AT R
BBy R A KT A o kg AR
P S A 2wk B 4 Jy AR 6,923,000

JG ©

©  BFBIHS, > LB O G
N ©

(6  ARATERE T ES O LAk 25
TEAA TR F 5 SEBR TR AR R 25 hhiek 2

BT -

27. PR
HESERR R S o B AL 2 B
TR USSR A 7 I A 7 2 e B A
T:ﬂo

AFAREEBMAMAT | —FF R

26. Related party transactions (continued)

2]

(©

C)

The Company has entered into a miscellaneous services agreement, dated 11th April, 1997,
with the BNS Group Company whereby the BNS Group Company agreed to provide certain

services to the Company. The details of these services and pricing basis are as follows:

Price basis

Security services Market Price
Transport services Cost
Maintenance of roads and open park Cost
Heating State Price

These arrangements (other than maintenance of roads and open park which are for a term of
approximately 50 years) are valid for a term of ten years from the date of signing of the

miscellaneous services agreement.

The Company has entered into supply contracts for residential area automatic car park garage
equipment and technology with a company controlled by the Holding Company. According to

the contracts, the design and installation charges paid amounting to 6,923,000.

Except for interest expense, the transactions stated above are connected transactions which are

also disclosed in the Report of the Directors.

The independent non-executive directors of the Company confirmed that the transactions stated
above had been carried out in accordance with the terms of the agreements relating to the
transactions in question and that they were in the ordinary and normal course of business of the

Company.

Ultimate holding company

The directors regard Beijing North Star Industrial Group Company, a State-owned

enterprise established in the PRC, as the Company’s ultimate holding company.
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