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For the year ended 31st December, 2002

The Company is a listed public company incorporated in
Bermuda as an exempted company with limited liability and its
shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). Its ultimate holding company is China
Resources National Corp., a company established in the
People’s Republic of China, excluding Hong Kong (the
“Mainland China”).

The Company is an investment holding company. The activities
of its principal subsidiaries are set out in Note 37.

In the current year, the Group has adopted for the first time a
number of new and revised Statements of Standard Accounting
Practice (“SSAPs”) issued by the Hong Kong Society of
Accountants. Adoption of these SSAPs has led to a number of
changes in the Group’s accounting policies. The revised
accounting policies are set out in Note 3. In addition, the
adoption of these SSAPs has resulted in a change in the format
of presentation of cash flow statement and the inclusion of the
statement of changes in equity. Comparative amounts for the
prior year have been restated in order to achieve a consistent
presentation.
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For the year ended 31st December, 2002

The adoption of these new and revised SSAPs has resulted in the
following changes to the Group’s accounting policies, but has
had no significant effect on the results for the current or prior
accounting periods. Accordingly, no prior year adjustment has
been required.

Foreign currencies

The revisions to SSAP 11 “Foreign Currency Translation” have
eliminated the choice of translating the income statements of
subsidiaries operating outside Hong Kong at the closing rate for
the period, the policy previously followed by the Group. They
are now required to be translated at an average rate.

Cash flow statements

In the current year, the Group has adopted SSAP 15 (Revised)
Under SSAP 15 (Revised), cash flows
are classified under three headings — operating, investing and

“Cash Flow Statements”.

financing, rather than the previous five headings. Interest paid,
interest received and dividends paid, which were previously
presented under a separate heading, are classified as operating,
investing and financing cash flows respectively. Cash flows
arising from taxes on income are classified as operating
activities, unless they can be separately identified with investing
or financing activities.
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For the year ended 31st December, 2002

Discontinuing operations

SSAP 33 “Discontinuing Operations” is concerned with the
presentation of financial information regarding discontinuing
operations and replaces the requirements previously included in
SSAP 2 “Net Profit or Loss for the Period, Fundamental Errors
’. Under SSAP 33, financial
information relating to the discontinuing operation are disclosed

and Changes in Accounting Polices’

separately from the point at which either a binding sale
agreement is entered into or a detailed plan for the
discontinuance is announced. The adoption of SSAP 33 has
resulted in the identification of the Group’s information
technology business as a discontinuing operation in the current
period, details of which are disclosed at Note 10.

Employee benefits

In the current year, the Group has adopted SSAP 34 “Employee
Benefits”, which introduces measurement rules for employee

benefits, including retirement benefit plans. Because the
Group’s participates only in defined contribution retirement
benefit schemes, the adoption of SSAP 34 has not had any

material impact on the financial statements.
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For the year ended 31st December, 2002

The financial statements have been prepared under the
historical cost convention as modified for the revaluation of

certain properties and investments in securities.

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong.
The principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st
December each year.

The results of the subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

All significant inter-company transactions and balances within
the Group have been eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group’s interest in the fair value of
the identifiable assets and liabilities of a subsidiary at the date
of acquisition.
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For the year ended 31st December, 2002

Goodwill (Continued)

Goodwill arising on acquisition of subsidiaries prior to 1st
January, 2001 continues to be held in reserves, and will be
charged to the consolidated income statement at the time of
disposal of the relevant subsidiary, or at such time as the
goodwill is determined to be impaired.

Goodwill arising on acquisition of subsidiaries after 1st January,
2001 is capitalised and amortised on a straight line basis over
its useful economic life. Goodwill arising on the acquisition of
subsidiaries is presented separately in the balance sheet.

On disposal of a subsidiary, the attributable amount of
unamortised goodwill/goodwill previously eliminated against or
credited to reserves is included in the determination of the profit
or loss on disposal.

Negative goodwill

Negative goodwill represents the excess of the Group’s interest
in the fair value of the identifiable assets and liabilities of a
subsidiary at the date of acquisition over the cost of acquisition.

Negative goodwill arising on acquisition of subsidiaries prior to
1st January, 2001 continues to be held in reserves and will be
credited to income at the time of disposal of the relevant
subsidiary.
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For the year ended 31st December, 2002

Negative goodwill (Continued)

Negative goodwill arising on acquisition of subsidiaries after 1st
January, 2001 is presented as a deduction from assets and will
be released to income based on an analysis of the
circumstances from which the balance resulted.

To the extent that the negative goodwill is attributable to losses
or expenses anticipated at the date of acquisition, it is released
to income in the period in which those losses or expenses arise.
The remaining negative goodwill is recognised as income on a
straight line basis over the remaining average useful life of the
identifiable acquired depreciable assets. To the extent that such
negative goodwill exceeds the aggregate fair value of the
acquired identifiable non-monetary assets, it is recognised in

income immediately.

Revenue recognition

Sales of goods are recognised when the goods are delivered and
title has passed.

Interest income is accrued on a time basis by reference to the
principal outstanding and at the interest rate applicable.

Rental income, including rental invoiced in advance from
properties let under operating leases, is recognised on a straight
line basis over the terms of the relevant leases.

Tax refund and financial subsidy are recognised when the
Group’s rights to receive are established.
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For the year ended 31st December, 2002

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income being
negotiated at arm’s length.

Investment properties are stated at their open market value
based on independent professional valuations at the balance
sheet date. Any surplus or deficit arising on the revaluation of
investment properties is credited or charged to the investment
property revaluation reserve unless the balance of the reserve is
insufficient to cover a deficit, in which case the excess of the
deficit over the balance of the investment property revaluation
reserve is charged to the consolidated income statement. Where
a deficit has previously been charged to the consolidated
income statement and a revaluation surplus subsequently arises,
this surplus is credited to the consolidated income statement to
the extent of the deficit previously charged.

On subsequent disposal of an investment property, any
revaluation surplus attributable to that property is included in
the determination of the profit or loss on disposal.

No depreciation is provided in respect of investment properties
which are held on leases with unexpired terms, including the
renewable period, of more than twenty years.
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For the year ended 31st December, 2002

Property, plant and equipment

Property, plant and equipment are stated at cost or valuation
less depreciation, amortisation and accumulated impairment
losses.

Certain of the Group’s leasehold properties were revalued at
31st March, 1994. The surplus arising on revaluation of
leasehold properties was credited to other properties revaluation
reserve. The Group has adopted the transitional relief provided
by paragraph 80 of SSAP 17 (Revised) “Property, Plant and
Equipment” issued by the Hong Kong Society of Accountants
from the requirement to make revaluations on a regular basis of
the Group’s leasehold properties and, accordingly, no further
revaluation of these leasehold properties will be carried out.
Any future impairment losses recognised in respect of these
leasehold properties will be charged to the consolidated income
statement to the extent that it exceeds the surplus, if any, held in
other properties revaluation reserve relating to previous
revaluations of the particular property. On subsequent disposal
of such leasehold properties, the attributable revaluation surplus
not yet transferred to retained profits in prior years is transferred
to retained profits.

91



92

BE-_TT_F+_A=1+—RHILFE

ME - BERRE (B)

ME - BERZEZKAE

S fhE - IR E MR ER

FHRFFAEMETFIHRER

(InERA) WEREEATE

EHTE Sk #8E -

HE LT 1= 49 M

£ F 5P

BF 25F 404 5k
12 18 4 F 5P
(ARG &
%)

RMRERE S5E13F

W RFHE S5E13F

TE 313 ZE 54F

ERTERABEIREIR
TEREFERE MEE
AR S@EE D BERGE
ME - BEL&RE -

HEXBEEERBL/SLE
IR REEERMERE
Mz Z8  URESKAR
RANFER °

REBRRNRE
R BERRINREEARAR

7 & E B &R AR R 7
EERBERERIRK -

For the year ended 31st December, 2002

Property, plant and equipment (Continued)

Depreciation or amortisation is provided to write off the cost or
valuation of items of property, plant and equipment, other than
construction in progress, over their estimated useful lives and
after taking into account their estimated residual value, where
appropriate, using the straight line method, as follows:
Leasehold land Over the remaining terms of
the leases
Buildings 25 to 40 years or over the
relevant lease terms, if shorter

Furniture and fixtures 5-13 years
Machinery and equipment 5-13 years
Motor vehicles 3'/5=5 years

No depreciation is provided on construction in progress until
such time when construction work is completed and the costs of
construction are transferred to the appropriate category of
property, plant and equipment.

The gain or loss arising on the disposal or retirement of an asset
is determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in the
consolidated income statement.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.



BE

—EE_F+ A=+ HULEE

RBE QT 2 EH

AR ARKBEEAEEF
WML EEE N R 2 WEIE
XE - -EHFEEEEABER
N REEE QR 2R TE
AREEREBMENRCEE
FEBEEAE ERRKET
BE o

AEEBEEBENRETR
S RERBF KEE N
AEERBREEZ QR ME
B AR TAESE - HERE
BRENEEENEE DR
EHRZRE BRI

HERE

%%&ﬁﬁf*%ﬁ%%ﬁ
R W FH KRR

BRENDBIRBHRER
HiIE -

BHERENEREEETEER
REXBEEMBEZES
WRAR = IEE R 2R
BErREBBR BB

o

im

HipimER AR E
#im%ﬁi%ﬂ’ﬁ¢?
AZARERBETE

For the year ended 31st December, 2002

Interests in associates

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associates for the year. In the
consolidated balance sheet, interests in associates are stated at
the Group’s share of the net assets of the associates, less any
identified impairment loss.

When the Group transacts with its associates, unrealised profits
and losses are eliminated to the extent of the Group’s interest in
the relevant associates, except where unrealised loss provide
evidence of an impairment of the asset transferred.

Investments in securities

Investments in securities are recognised on a trade-date basis
and are initially measured at cost.

Investments are classified as investment securities and other
investments.

Investment securities, which are securities held for an identified
long term strategic purpose, are measured at subsequent
reporting dates at cost, as reduced by any impairment loss that
is other than temporary.

Other investments are measured at fair value, with unrealised
gains and losses included in net profit or loss for the year.
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For the year ended 31st December, 2002

Technical know-how

Costs incurred in the acquisition of technical know-how assets
are capitalised and amortised on a straight line basis over their
estimated useful lives.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted-average cost
method. Net realisable value represents the estimated selling
price in the ordinary course of business less the estimated costs
necessary to make the sale.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets are capitalised as
part of the cost of those assets. Capitalisation of such borrowing
costs ceases when the assets are substantially ready for their
intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing
costs capitalised.

All other borrowing costs are recognised as an expense in the
period in which they are incurred.
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For the year ended 31st December, 2002

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that these assets have suffered
an impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount.

Impairment losses are recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is
recognised as income immediately.

Taxation

The charge for taxation is based on the results for the year after
adjusting for items which are non-assessable or disallowed.
Certain items of income and expense are recognised for tax
purposes in a different accounting period from that in which
they are recognised in the financial statements. The tax effect of
the resulting timing differences, computed using the liability
method, is recognised as deferred taxation in the financial
statements to the extent that it is probable that a liability or an
asset will crystallise in the foreseeable future.
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For the year ended 31st December, 2002

Operating leases

Rentals payable under operating leases are charged to the
income statement on a straight line basis over the terms of the

relevant leases.
Foreign currencies

Transactions in currencies other than Hong Kong dollars are
translated into Hong Kong dollars at the rates ruling on the dates
of the transactions. Monetary assets and liabilities denominated
in currencies other than Hong Kong dollars are re-translated
into Hong Kong dollars at the rates ruling on the balance sheet
date. Gains and losses arising on exchange are dealt with in the

income statement.

On consolidation, the assets and liabilities of operations outside
Hong Kong are translated into Hong Kong dollars at exchange
rates ruling on the balance sheet date. Income and expense
items are translated at the average exchange rates for the year.
All exchange differences arising on consolidation are classified
as equity and transferred to translation reserve. Such translation
differences are recognised as income or as expenses in the
period in which the operation is disposed of.

Retirement benefits scheme

The retirement benefit costs charged in the income statement
represent the contributions payable in respect of the current
year to the Group'’s retirement benefits schemes.
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For the year ended 31st December, 2002

Business segments

For management purposes, the Group is currently organised into four

operating divisions — compressor, semiconductor, office furniture and

information technology. These divisions are the basis on which the

Group reports its primary segment information.

Principal activities are as follows:

Compressor

Semiconductor

Office furniture

Information technology

manufacture of compressors for air-
conditioners.

design and manufacture of consumer

integrated circuits and special

semiconductor devices.

manufacture and distribution of office
furniture.

provision of information technology
related services. This division was
discontinued after the balance sheet date

(see Note 10).
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For the year ended 31st December, 2002

Segment information about these businesses is presented below:

For the year ended 31st December, 2002

BRAERE
Office
furniture
TET
HK$'000

146,038

Continuing operations
Ba# ¥ER
Compressor  Semiconductor
TAT TRT
HK$'000 HK$'000
Revenue
External sales 674,589 337,903
Inter-segment sales — —
Total revenue 674,589 337,903

146,038

Inter-segment sales are priced at prevailing market rates.

Result

Segment result 132,654
Unallocated corporate

expenses

Profit from operations
Finance costs
Share of results

of associates =

Profit before taxation

Taxation

Profit before minority

interests

45,416

3,960

2,460

RIEBEXH
Discontinuing
operation
EARE
Information B ®e
technology Eliminations Consolidated
TET TET TRT
HK$'000 HK$'000 HK$'000
38,233 — 1,196,763
455 (455) =
38,688 (455) 1,196,763
3,981 — 184,511
(24,579)
159,932
(17,356)
— — 3,960
146,536
(18,661)
127,875
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For the year ended 31st December, 2002

At 31st December, 2002

Balance sheet

ASSETS
Segment assets
Interests in associates

Unallocated corporate assets

LIABILITIES
Segment liabilities

Unallocated corporate liabilities

BREERE

Continuing operations
g ¥ag
Compressor ~ Semiconductor
THRL THL
HK$’000 HK$'000
1,628,733 1,594,675
— 109,606
186,719 395,148

BOAEHRE
Office

furniture
THT
HK$'000

142,109

30,171

RIEREEK
Discontinuing
operation
BABHE
Information &e
technology ~ Consolidated
TR TR
HK$'000 HK$'000
12,367 3,377,884
— 109,606
34,193
3,521,683
1,443 613,481
963,135
1,576,616
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For the year ended 31st December, 2002

Other information

RIEREEH
RREEERH Discontinuing
Continuing operations operation
BAZEHEE  ERNH
BRE# ¥EE Office  Information Hitr Ee)
Compressor  Semiconductor furniture  technology Others Consolidated
TET TET TET TEL TEL TAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Capital expenditure 262,600 978,796 3,243 1,023 1,549 1,247,21
Goodwill — 15,649 — — — 15,649
Negative goodwill — (311,434) — = — (311,434)
Depreciation and
amortisation 76,235 21,930 6,624 1,057 1,445 107,291
Amortisation
of goodwill 8,149 1,443 — — — 9,592
Release of
negative goodwill = (5,190) = = = (5,190)
Other non-cash
expenses — 2,399 527 — 320 3,246
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BE_ZFEE—F+_-H For the year ended 31st December, 2001
=+t HIEFE
RIEREXH
FREEERY Discontinuing
Continuing operations operation
BRAZHEE  ERANK
B&E# ¥EE Office  Information H# )
Compressor Semiconductor ~ furniture  technology  Eliminations Consolidated
TET TRT TAT TET TET TRT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Yoz Revenue
MR External sales 732,192 168,423 146,563 53,642 — 1,100,820
PEFEE Inter-segment sales — 41 — 933 (974) —
Bl & Total revenue 732,192 168,464 146,563 54,575 (974) 1,100,820
PERHERNERTSEER - Inter-segment sales are priced at prevailing market rates.
x5 Result
NEEE Segment result 229,603 31,949 10,531 1,288 — 273,371
KPRz RARR Unallocated corporate
expenses (23,646)
B E R Profit from operations 249,725
B 7 Bk A Finance costs (24,512)
FR %4 A& A Profit before taxation 225,213
B Taxation (16,833)
Rit D BRRER AR A Profit before minority
interests 208,380
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BE-_ZZ_F+_A=+—HIEFEE For the year ended 31st December, 2002

R _EE—F+-H= At 31st December, 2001
+—hH
EEARER Balance sheet
RIEREEK
RRERERY Discontinuing
Continuing operations operation
BAZERE EABE
BE# ¥ug Office  Information &e
Compressor ~ Semiconductor furniture technology ~ Consolidated
THT THT THT THT THT
HK$’000 HK$'000 HK$'000 HK$'000 HK$’000
gE ASSETS
NREE Segment assets 1,551,569 259,673 129,173 22,495 1,962,910
APEZRREE Unallocated corporate assets 123,637
2,086,547
8f LIABILITIES
NEAR Segment liabilities 230,893 13,478 22,032 3,085 269,488
APEZAREE Unallocated corporate liabilities 1,063,844
1,333,332
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For the year ended 31st December, 2002

For the year ended 31st December, 2001

Other information

RIEREEH
FREEERY Discontinuing
Continuing operations operation
BAZHEE  ERNH
BER ¥EE Office  Information Hitr Ee)
Compressor  Semiconductor furniture  technology Others Consolidated
TET TET TET TEL TERL TET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Capital expenditure 742,300 84,075 8,254 2,510 5,746 842,885
Goodwill 162,982 13,807 — 6 — 176,795
Depreciation and
amortisation 49,278 5,535 8,698 715 1,435 65,661
Amortisation of
goodwill 7,470 826 — — — 8,296
Other non-cash
expenses (income) 144 (465) 415 400 — 494
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For the year ended 31st December, 2002

Geographical segments

The Group’s operations are located in the Mainland China and Hong
Kong.

The Group’s sales of compressor are carried out in the Mainland
China. Sales of semiconductors are carried out in the Mainland China,
Hong Kong and Malaysia. Sales of office furniture are carried out in
the Mainland China and Hong Kong. Provision of information
technology and related services are rendered in Hong Kong.

The following table provides an analysis of the Group’s sales by
geographical market:

BEHSE D 2 W EXRNER
Revenue by Contribution to profit
geographical market from operations
—EB-F ZTTF ZBE-F ZTT R
2002 2001 2002 2001

TR TAERT TERT TET
HK$'000  HK$'000  HK$'000  HK$'000

Mainland China 1,022,388 906,355 165,057 255,099
Hong Kong 111,307 139,443 15,902 15,954
Malaysia 45,862 41,551 5,784 8,015
Others 17,206 13,471 2,170 2,599

1,196,763 1,100,820 188,913 281,667

Unallocated corporate

expenses (24,579) (23,646)
Amortisation of

goodwill (9,592) (8,296)
Release of negative

goodwill 5,190 —
Profit from operations 159,932 249,725



BE-_ZZ_F+_A=+—HILEFEE For the year ended 31st December, 2002

ATRDBEEREE The following is an analysis of the carrying amount of segment assets,
DT - AKRIREEFRT and additions to property, plant and equipment and intangible assets
@B S EE - B analysed by the geographical area in which the assets are located:
4 y geograp
MR mEETEEN
WE DM
NE BERRER BEKELR BEHEAR
RiARNRE EECHE EEvEHE
AEEENREE Additions to property, Goodwill arising Negative goodwill
Carrying amount plant and equipment on acquisition arising on acquisition
of segment assets and technical know-how of subsidiaries of subsidiaries
BE+=-A=1-H BEt-A=1-H BEt-A=1-H
R+=A=+-H LEE LEE LEE
“¥R-F -TF-F ZR¥-F “BT-F "R¥-F “TT-F "BR-F —FT-F
For the year ended For the year ended For the year ended
At 31st December, 31st December, 31st December, 31st December,
2002 2001 2002 2001 2002 2001 2002 2001

TER THT TER TR TER TR TER THT
HK$'000  HK$'000  HKS$'000  HKS'000  HK$'000  HK$'000  HK$'000  HKS$'000

GET Mainland China 3,297,635 1,742,307 1239311 762,850 15649 176795  (311,434) =
A Hong Kong 224,048 344,240 7,900 80,035 - = - =

3,521,683 2,086,547 1,247,211 842,885 15,649 176,795 (311,434) —

105



106

BE-_TT_F+_A=1+—RHILFE

Bt AR EUA
B

REBHERDAER
75 B /B X ] P 15 /Y
& 7k B AE
BREZRMK

RITEFE S WA

R R 73 B [

B A b AT Y

B %5 7 B
XEMEZHEZWA
e M a2 s Y

HE WA
BEBERRK

E 5 U 2

For the year ended 31st December, 2002

Included in other operating income are:

Tax refund for re-investing the profit
distribution from subsidiaries
in accordance with relevant
jurisdiction

Interest income from bank deposits

Write back of allowances for
doubtful debts

Financial subsidy from Mainland
China government

Rental income from property

Rental income from machinery
and equipment

Value-added tax refund

Exchange gain

—sE=f
2002
T
HK$’000

10,180
5,412

5,246

4,796
725

1,885
3,334
10

HK$'000

3,338
8,010
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For the year ended 31st December, 2002

—2E-F —ZTT—F
2002 2001
TERT TETT
HK$’000 HK$’000
ZREMNEHE Profit from operations has been
arrived at after charging:
55 12900 20 55 Amortisation of technical know-how 2,663 1,609
% ELEm BN & Auditors’ remuneration 2,300 1,650
ME - B RS2 Depreciation and amortisation of
P& i property, plant and machinery 104,628 64,052
= QN Staff costs
— E5Me — Directors’ emoluments (Note 8) 6,532 7,750
(Pi 5E8)
— HEmET — Other staff
— FekHEM — Salaries and other benefits 141,490 119,123
1& 7
— HBROR WL — Retirement benefit scheme
1& B 3R K 18 A contribution net of forfeited
AT El X contribution of HK$362,000
362,0005% 7T (2001: HK$408,000) 10,979 6,701
—EE—F:
408,000/ 7T )
159,001 133,574
HEWE - BB MRS Loss on disposal of property,
Z 8 plant and equipment 1,037 494
REEMEI N RE Operating lease rentals paid in
M2 respect of rented premises 11,638 12,298
WRSHE—FH Loss on deemed disposal of a subsidiary 1,889 —
b /&~ A 2 B 18
HEREMEZER Loss on disposal of investment properties 320 —
WHEEA - and after crediting:
KEMEZEE WA Rental income from property 725 1,216
B ST 8E Less: Outgoings (67) (38)
658 1,178
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For the year ended 31st December, 2002

Interest on bank borrowings and
other loans wholly repayable
within five years

Less: Amount capitalised in

construction in progress (Note)

Interest on convertible bonds

11,429

(299)

11,130
6,226

17,356

T—F
2001
TAET

HK$’000

At
A

9,062

(165)

8,897
15,615

24,512

Note: The amount represents interest expenses incurred on the funds borrowed

specifically for construction in progress.
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For the year ended 31st December, 2002

Directors

The Directors’ emoluments for the year are analysed as follows:

Fees to:
Executive Directors
Non-executive Directors
Independent Non-executive Directors

Other emoluments to

Executive Directors:

Salaries and other benefits

Performance related
incentive payments

Retirement benefit scheme
contributions

Compensation for loss of office
paid by the Company to
former Directors in respect of
the office of director

—_EE_F
2002
THET
HK$’000

A
A

300
80
160

540

3,621

2,115

256

5,992

6,532

At
A

T—F
2001
TAET

HK$’000

178

160

338

5,704

368

533

807

7,412

7,750
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B (#®)

BEEZNME N T
TNEHE -

= % 1,000,000/ 7T
1,000,001/ 7T &
1,500,000/ 7T
1,500,001 7T &
2,000,0007% 7T
2,000,0018 T &
2,500,0007% 7T

For the year ended 31st December, 2002

Directors (Continued)

The emoluments of each of the Directors were within the following

bands:

Nil to HK$1,000,000
HK$1,000,001 to HK$1,500,000

HK$1,500,001 to HK$2,000,000

HK$2,000,001 to HK$2,500,000

—EE_—F
2002
BEEAH

Number of

A
A

Directors

12

At
A

= —4F
2001
EEAH
Number of
Directors

10
1

13
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For the year ended 31st December, 2002

Employees

The five highest paid individuals of the Group included two Executive
Directors (2001: three Executive Directors), details of whose
emoluments are set out above. The emoluments of the remaining
highest paid employees of the Group, other than Directors of the

Company, are as follows:

Salaries

Performance related incentive
payments

Retirement benefit scheme
contributions

The emoluments of each of the above employees were within the

following bands:

HK$1,000,001 to HK$1,500,000

HK$1,500,001 to HK$2,000,000

—sE=f
2002
T
HK$’000

3,455
266
451

4,172

—EE2CHF
2002
BEAH
Number of
employees

—ET—F
2001
FHET
HK$'000

2,697

2,697

=

2001
EEAH

Number of

—ET—F

employees
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For the year ended 31st December, 2002

—BE-F —ZTT—F
2002 2001
FTERT FHET
HK$’000 HK$’000
X B The charge comprises:
REERHIA Current taxation
BEEMESH Hong Kong Profits Tax 340 3,395
& 78 LA SN [ 7Y Profits tax outside Hong Kong 17,551 11,782
M5
17,891 15,177
3B E A 1A (P 75 28) Deferred taxation (Note 28) 600 1,656
RN IS RSB Share of taxation attributable
to associates 170 —
18,661 16,833

FA - FEMNFHIOR
iR 8 AR T MR TR R
16% (=& F — F :

160/0>§ ;%; °

Hong Kong Profits Tax is calculated at 16% (2001: 16%) on the
estimated assessable profit for the year.

& DA SM B B FIB B
TS FAHEE R
BEEE -

Profits tax outside Hong Kong is calculated at the rates prevailing in

the respective jurisdictions.

REHEAMAE @R E In accordance with the relevant tax laws and regulations of the
iR - FEAET Mainland China, certain Mainland China subsidiaries are exempted
BB A R E AR from Mainland China Enterprise Income Tax for two years starting from

TIEE 1815 B B EER
FEREFTMF AR ER
RENR B ERS
o WREEB=F &
BB 50%H Bl EFriS
Mo

the first profit making year after utilisation of the carried forward tax
losses and eligible for a 50% relief of the Mainland China Enterprise
Income Tax for the following three years.

BT TR R 15 BB °E
28 °

Details of the deferred taxation are set out in Note 28.
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R-EBEE=F—H_-H " K
SEEAQNBFNEZERRA T
=B (£8)GRAA ([FEH

=81) ﬁT_L*IE\WJﬁﬁ - FE LA
MEBEBELERAEER —

M2 &M E AT eSources
Limited ¥f8 2 & &% # -

KB % %&10,982,0007% 7T °
eSources lelted FERSE
WEERER - ﬁﬁﬁ%
AEL% .@% %ﬁ&i

(DFQE@PJ)/\JE%/%TIET/\ﬁﬁﬂ
BERE BB ETEEZL
HPBEEBERARS -
XERAAREZERS -

EARIEEBRAFE X
BARRZZEZE-_F+=H
—t+t—REEHBEZEREA
BEEFHRH TR -

FRN - EMBREBRAE
Ezﬁw“iﬁﬁwmiﬁﬁﬁﬁﬁx
3,168,000 7t (= & F —
& 2,513,000 7C) © &
& E B X 42,889,000 7T

— T —1F 1 2,143,000/8
L) AR E SN
8,000,000 7t (= & F —
& 212,132,000 7T) °

For the year ended 31st December, 2002

On 2nd January, 2003, the Group entered into an agreement
with China Resources (Holdings) Company Limited (“CRH”), an
intermediate holding company of the Company, to dispose of its
entire equity interest in a wholly-owned subsidiary, eSources
Limited, to CRH for a consideration of approximately
HK$10,982,000. The principal activity of eSources Limited is
investment holding and its wholly-owned subsidiary, Resources
Link Network Limited (“Resolink”), is engaged in the provision
of information technology services in Hong Kong and its
principal activities include, inter alia, business consulting

services, enterprise application and infrastructure services.

The results for the year and the carrying amounts of the assets
and liabilities as at 31st December, 2002 of the information
technology business are set out in Note 4.

During the vyear, the information technology operations
contributed HK$3,168,000 (2001: HK$2,513,000) to the
Group’s net operating cash flows, paid HK$2,889,000 (2001:
HK$2,143,000) in respect of investing activities and paid
HK$8,000,000 (2001: received HK$12,132,000) in respect of
financing activities.
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For the year ended 31st December, 2002

The calculation of the basic and diluted earnings per share is based on

the following data:

Earnings:

Earnings for the purposes of basic
earnings per share — Profit for the year

Effect of dilutive potential shares:
Interest on convertible bonds

Number of shares:

Weighted average number of shares
for the purpose of basic earnings
per share

Effect of dilutive potential shares:
Convertible bonds
Share options

Weighted average number of shares
for the purposes of diluted earnings
per share

gz

2002

TER

HK$’000

85,796

6,226

92,022

2,207,643,946

343,307,434
11,111,693

2,562,063,073

—EE-F
2001
FET
HK$'000

A

131,421

15,615

147,036

1,508,832,261

855,706,589
8,238,376

2,372,777,226
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For the year ended 31st December, 2002

VALUATION
At Tst January, 2002
Disposals

At 31st December, 2002

EN L

THE GROUP
TAET
HK$’000

4,200
(4,200)

The investment properties, which are situated in Hong Kong and were
held by the Group under medium-term leases, were disposed of during

the year.
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BE-_ZZ_F+_A=+—HIEFEE For the year ended 31st December, 2002

BAREE HBERRE

HENE Furniture  Machinery RE HEIR
Leasehold and and Motor  Construction CE
properties fixtures  equipment vehicles in progress Total

TR T TR ThER ThER TR
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

F5H THE GROUP
KA E COST OR VALUATION
W-2F-F-f—H At st January, 2002 140,710 48,303 649,812 8,865 42,266 889,956
EXHE Exchange realignments 47 18 107 (3) 101 270
RE Additions 27,700 4,402 45,027 3,691 268,202 349,022
WK B LA Acquisition of

subsidiaries 303,227 3,378 513,298 7,044 68,123 895,070
HE Disposals — (3,904) (6,233) (733) (45,992) (56,862)
HE—RRBAR Disposal of a subsidiary = (168) (2,051) (229) — (2,448)
BE Transfer 2,868 6,757 145,266 810 (155,701) -
RZFE-F+-A=+—H At 31st December, 2002 474,552 58,786 1,345,226 19,445 176,999 2,075,008
2k Comprising:
REKAE At cost 473,952 58,786 1,345,226 19,445 176,999 2,074,408
B-NNEEZhE At valuation — 1994 600 — = = = 600

474,552 58,786 1,345,226 19,445 176,999 2,075,008

TEREBH DEPRECIATION AND

AMORTISATION
R-ZZ_f-H—H At Tst January, 2002 9,613 15,640 75,764 3,121 — 104,138
ERHEE Exchange realignments (13) (1) (376) 6) — (396)
TEERE Provided for the year 7,912 5,925 88,473 2,318 — 104,628
& B bR Eliminated on disposals = (1,771) (2,600) (584) — (4,955)
HE—BHBL AR Eliminated on disposal

of a subsidiary — (56) (1,080) (122) — (1,258)
RZZ2E_F+-A=1—-H At 31st December, 2002 17,512 19,737 160,181 4,727 — 202,157
REFE NET BOOK VALUES
RZFE-F+-A=+—H At 31st December, 2002 457,040 39,049 1,185,045 14,718 176,999 1,872,851

R-ZEZ—F+-A=1+—H At 31st December, 2001 131,097 32,663 574,048 5,744 42,266 785,818
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AEEYEED B

REHEOER BN
e Fa

R HEOER B AN
e Fa

RIGHBENER B A
e Fa

RPHENERERA

MR B AR ) 3 1%
FANER R AT 9T &
HEFIER - AIR=F
T—_#+_-_A=+—H
Z AR 8 & /5 615,000
BILT(ZEEE—F
640,000/ 7T) °

BREREZEEREEBH
@ﬁm“ﬁ%ﬁmz
BEE DEKAEXE
162,297,000/ 7t ( —
TE—F &) RRF
I & 4258 2,724,000
T(ZEE—F : &)
IR e BETEE - F
N RZFEEEMR
2 31 E B E2,724,000
BILT(ZEE —F
) o

For the year ended 31st December, 2002

The Group’s property interests comprise:

HEWE
Leasehold properties
—®B-f _—TT &
2002 2001
TR THETT
HK$’000 HK$'000
Situated outside Hong Kong held
under long leases 2,905 3,334
Situated outside Hong Kong held
under medium-term leases 339,238 9,854
Situated outside Hong Kong held
under short leases 71,612 73,208
Situated in Hong Kong held under
medium-term leases 43,285 44,701
457,040 131,097

Had the property carried at valuation been restated at cost less
accumulated depreciation and amortisation, the carrying value of this
property as at 31st December, 2002 would have been stated at
HK$615,000 (2001: HK$640,000).

Machinery and equipment includes certain assets carried at a cost of
HK$162,297,000 (2001: nil) in aggregate with accumulated
depreciation of HK$2,724,000 (2001:
out under operating leases. Depreciation charged in respect of those
assets in the year amounted to HK$2,724,000 (2001: nil)

nil) in respect of assets rented
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For the year ended 31st December, 2002

AT

THE COMPANY
—EBF —TEF
2002 2001
TERT FHET
HK$’000 HK$’000
Unlisted shares 1,485,185 1,021,845
Amounts due from subsidiaries 611,041 646,393
Impairment loss (562,190) (562,190)
1,534,036 1,106,048

The carrying value of the unlisted shares at the balance sheet date
includes an amount of HK$144,929,000 (2001:HK$144,929,000)
which is based on the book values of the underlying net assets of the
subsidiaries attributable to the Group at the time when they became

members of the Group pursuant to the group reorganisation in 1994.

The amounts due from subsidiaries are unsecured, non-interest
bearing and have no fixed repayment terms. In the opinion of the
Directors, repayments of the amounts will not be demanded by the
Company within the next twelve months from the balance sheet date.
Accordingly, the amounts are shown as a non-current asset in the
balance sheet.

Particulars of the principal subsidiaries as at 31st December, 2002 are
set out in Note 37.
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For the year ended 31st December, 2002

rEHE
THE GROUP
THETT
HK$’000
COST
At Tst January, 2002 176,795
Arising on acquisition of subsidiaries 14,867
Acquisition of additional interests in subsidiaries 782
At 31st December, 2002 192,444
AMORTISATION
At Tst January, 2002 8,296
Charge for the year 9,592
At 31st December, 2002 17,888
NET BOOK VALUES
At 31st December, 2002 174,556
At 31st December, 2001 168,499

The amortisation period adopted for goodwill ranging from 9 to 20
years.
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rEE
THE GROUP
FHETT
HK$'000
R GROSS AMOUNT
R EFE R E A Arising on acquisition of subsidiaries during
i & A LA R the year and balance at 31st December, 2002 311,434
—EF_F
+=ZHA=+—H
2 REER
BEWA RELEASED TO INCOME
RF R A K Released in the year and balance
N_EE_F+_H at 31st December, 2002 5,190
E —|— 7 El /Z =} ﬁ%
AR & 88 CARRYING AMOUNT
RZEETF At 31st December, 2002 306,244
+=ZHA=+—H
BEBRERENE The negative goodwill is released to income on a straight-line basis of
ANBER TIHEZ I 5 years, the remaining weighted average useful life of the depreciable
FTHRTNERFHS R assets acquired.
FREL -
REE
THE GROUP
T2_F —TT—F
2002 2001
FTERT FHET
HK$’000 HK$’000
Frih & EFE Share of net assets 109,606 —
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R-TBET_F+_-_H=
+—B  BEATZ
BT
EBERZER
BENRER Form of
Name of associate business structure

AN EREZESER R EMKL
BERAR([ZT
Shenzhen CRC & DAS  Incorporated
Smartech Co., Ltd.
(“DAS")

BEES FEFER HKY
BRAA

Wuxi CSMC-H]J Incorporated
Semiconductor

Company Limited

ARTBIEZEER LA r

AHBAANT o

Particulars of the associates as at 31st December, 2002 are as follows:

&t fif 3t B

Place of

registration

o B A 3t

Mainland

China

o B A 3t

Mainland
China

TEEE
i B
Principal
place of

operation

o B A 3t

Mainland

China

o B A 3t

Mainland
China

HAfMERZEHE
Nominal value of

registered capital

AR
20,868,0007T
RMB20,868,000

12,000,000 7T

US$12,000,000

rEERE
HAMEAEE
2 L
Proportion of
nominal value
of registered
capital held
by the Group

36%

49%

EE 331

Nature of business

Rtk HEEER

Design and supply
of intelligent

smart card

REREEEKRER

Manufacturing and
trading of

integrated circuit

All the above associates are indirectly held by the Company.

121



BE-_ZZ_F+_A=+—HIEFEE For the year ended 31st December, 2002

ATERFIB RS The following details have been extracted from the financial
REBTF2HENT — statements of Wuxi CSMC-HJ Semiconductor Company Limited, the
BHERLEFEREA Group's significant associate:
RAR A BREK :
EWEEAEE_TE Results since acquisition to 31st December ,2002
—FIT-A=+—HZ
TETT
HK$’000
S Turnover 34,127
B A% A1 a2 7 Profit before taxation 10,545
7N £5 B FE {5 BR B Al Profit before taxation attributable
il to the Group 5,167
RZFEFE_F+_H= Financial position as at 31st December, 2002

T—HBZHMBEMI

FHET

HK$'000

EMEE E Non-current assets 226,060
MENEE Current assets 157,970
mEBAaE Current liabilities (144,290)
EmEBEE Non-current liabilities (17,944)
EEFE Net assets 221,796
REBEREEEFE Net assets attributable to the Group 108,680
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REBEAEZIELET
g mAAE

|5
R-_ZEZE-_F—HF—H
E i B

=
HE—HHNE AT

RZTEZF
+-A=+—8
8 85
R-ZEE-_F—H—H
EH
REERE

& — B 2 A
i 35

RZEE-F
+=-—A=+—H
BREEE
R_BEE_F
+=-—A=+—H
R-_TEZE—F
+t=—A=+—H

For the year ended 31st December, 2002

Unlisted equity shares in
Mainland China, at cost

COST

At Tst January, 2002
Exchange realignments
Additions

Disposal of a subsidiary

At 31st December, 2002

AMORTISATION

At Tst January, 2002
Exchange realignments
Charge for the year

Eliminated on disposal of a subsidiary

At 31st December, 2002

NET BOOK VALUES
At 31st December, 2002

At 31st December, 2001

EN L
THE GROUP

—FE=F
2002
TERT
HK$’000

1,634

—EE &
2001
FHETT
HK$’000

5

THE GROUP

TAET
HK$’000

25,408
19
3,119
(6,990)

21,556

1,609
2,663

(1,244)

3,029

18,527

23,799
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RAHEZBER/BA
FRABLE Z 8 R R
mna T BT 2 A o £
My &0 A B SH B R 10
& o

R #4
R m

SLPK mh

FERFERMH
16,631,000 7L (= &
T —F : 7,403,000/

T ) - &E O &
18,982,000/ ot (= &
T — F : 366,000

T ) kB K M@
115,745,000/ ¢ (=&
T —14F : 24,183,000/
JC) - 2 EBLAR] # IR
SFEIER o

For the year ended 31st December, 2002

Technical know-how mainly comprises the acquired rights to use
certain technologies for the manufacture of air-conditioner compressor
products. The amortisation period adopted for technical know-how is
10 years.

REE

THE GROUP
—EF-F —TFT—F
2002 2001
THET THETT
HK$’000 HK$’000
Raw materials 151,464 133,613
Work in progress 155,804 33,586
Finished goods 269,512 197,729
576,780 364,928

There are raw materials of HK$16,631,000 (2001: HK$7,403,000),
work in progress of HK$18,982,000 (2001: HK$366,000) and finished
goods of HK$115,745,000 (2001: HK$24,183,000) carried at net

realisable values.
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rEEGRTHESRR
ZBREE - B30K
Z£180K - BEEARE
EEWKER  Ze kB

The Group generally allows credit periods ranging from 30 to 180
days to its trade debtors. The aged analysis of trade debtors, including
notes receivable, of HK$414,471,000 (2001: HK$323,641,000) which
are included in the Group’s debtors, deposits and prepayments is as

RIB 2 FEWE S EER follows:
(B EE K EK)
414,471,0008 ¢ (=&
T —F : 323,641,000
B IT) 2 IR R 2 AT 0
BN
rEH
THE GROUP
—2E-F —ZTET—F
2002 2001
FET FAET
HK$’000 HK$'000
0— 60K 0 - 60 days 248,183 289,955
61—90K 61 — 90 days 65,392 11,525
90K Ak Over 90 days 100,896 22,161
414,471 323,641

ARBREERLEE
MEKE SRR -

The Company did not have any trade debtors at the balance sheet

date.
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BREEAEEENRR

NEGTERZENES
B8R 7% 215,308,000/ 7T
(Z 2% — &F -
172,541,000/ 7T) 2 BR
EOMAT -

0— 60X

61—90K

90K JA F

ARBREERL BT
MENE SRR -

For the year ended 31st December, 2002

The aged analysis of trade creditors of HK$215,308,000 (2001:
HK$172,541,000) which are included in the Group’s creditors and

accrued charges is as follows:

0 - 60 days
61 —90 days
Over 90 days

rEH

THE GROUP
—BE-F —_TT—F
2002 2001
FER FHET
HK$’000 HK$’000
147,382 132,379
13,182 4,629
54,744 35,533
215,308 172,541

The Company did not have any trade creditors at the balance sheet

date.
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RITER

AR ES
(T xBiza
K K5 25.b)

H A& 5K (M &Eb)

BER
T

rREEZHBMAMT

RERL—FR

ZR—FEIBEME

ZRMEETBREESF

B ORBBREMR
R—FREH 2508

For the year ended 31st December, 2002

FRE
THE GROUP
—FF-F —TTF
2002 2001
TR THET
HK$'000  HK$'000

Bank loans 515,902 178,019
Convertible bonds

(Notes a below

and 25.b) — 851,715

Other loans (Note b) 429,631 —
945,533 1,029,734

Secured 510,276 40,502
Unsecured 435,257 989,232

945,533 1,029,734

The maturity profile
of the above
borrowings is
as follows:

On demand or within

one year 571,981 178,019
More than one year,

but not exceeding

two years 157,226 —
More than two years,

but not exceeding

five years 216,326 851,715

945,533 1,029,734
Less: Amounts due

within one year

shown under

current liabilities (571,981) (178,019)

373,552 851,715

LA

THE COMPANY
—BF-F ZTTF
2002 2001
TR TERT
HK$'000  HK$'000
60,000 —
— 851,715
60,000 851,715
60,000 851,715
60,000 851,715
60,000 —
— 851,715
60,000 851,715
(60,000) —
— 851,715

127



128

HE—

EFE -
==

“EF A=+ —HLEE

HiiE -

R=ZZTEZEF+—HANA -

RABFES (@) BRA

AI([ERERE]) REREHF
&N BAR CRT (BVI)
Limited 513 & T B KHEHR
i o  WBREHE K
AAIEBKHHRAEZRE
CRT (BVI) Limited P&EA AR —
EEEI1ET G RE
/851,715,000 JT » B A
A B R 15 5 T B B ) ZE
BEBBETASEAES
851,715,000/ JT Ay 7] # %
BHFEmMBERIN  ZERE
HERER=_ZEE—F_A—
E|7'|:/7y°

MR BHFE  SHRAA
AR-_ZETTF+_A=+
HETTEEBRE 2 EmX
e o

THBRESFNEIZERE
oI

() HWBRBEEHFTRETR
0910887 r =%
TE—F_H—HBHZEZ
HARILLEHBAEAXRR
AR FTAR o

(i) ABEEFLNEF2%
AR YRBEFERE
B -

Al B 5 2 BIER A
R-FFT—F - H—
AE=ZFREF -

(iii)

For the year ended 31st December, 2002

Notes:

On 8th November, 2000,
conditional subscription agreements (the “Subscription Agreements”)
with CRH, and CRT (BVI) Limited, a then wholly owned subsidiary of
CRH. Pursuant to the Subscription Agreements, the Company had

the Company entered into certain

conditionally agreed to subscribe for one share of US$1 in the
capital of CRT (BVI) Limited for a consideration of HK$851,715,000,
which would be satisfied in full by way of the issue of convertible
bonds with an aggregate principal amount of HK$851,715,000 to
CRH by the Company upon completion of the Subscription
Agreements. The Subscription Agreements was completed on 1st
February, 2001.

Details of the above transaction were set out in a listing document of
the Company dated 30th December, 2000 issued to the shareholders.

The principal terms of the convertible bonds include the following:

(i)  The convertible bond may be converted into new shares in the
Company at HK$0.9108 per share from 1st February, 2001 to
the maturity date.

(i) The convertible bonds bear interest at 2% per annum payable

annually in arrears in each year.

(iii) The maturity date of the convertible bonds is the third

anniversary of Tst February, 2001.



BE-_ZZ_F+_A=+—HILEFEE For the year ended 31st December, 2002

(iv) ANRFAIREIE A A (iv) The Company has the right at any time before the maturity date to
R A T 5175 = redeem the whole or part of the convertible bonds outstanding at the
15 B = AR 1T B AT time as follows:
BIES 2 E D
e
ACEEPERN)
B =FEE
TRRESEH
EJPWETES

Price payable on
redemption = Amount
of convertible bonds
to be redeemed

i = 5 multiplied by the
Period of redemption following factor
H-_ZEZ-—F_H Within six months from 1st February, 2001 1.015
—BHEFREAR
H-ZET—F_A From the beginning of the seventh month
—HEEL@EAE from 1st February, 2001 to the day
—ZET %R immediately before the first anniversary
— B EERF A of 1st February, 2001 1.030
B 5
H-ZET—F_A From the first anniversary of 1st February, 2001
—BEEAFE to the day immediately before the second
—EE-F-R anniversary of 1st February, 2001 1.060
—BE_{E
BERTH B
H-ZET—F_A From the second anniversary of 1st February, 2001
—BE_[EBFE to the day immediately before the third
—EE-—F-R anniversary of 1st February, 2001 1.090
— B E={EBEFA
) H 5
(v) A7 A E 17 B BE (v)  The shares in the Company to be allotted and issued upon the exercise
AR B 2 2 A i of the conversion rights attaching to the convertible bonds rank pari
i & T e 2 R BT Y passu in all respects with all other existing shares in issue on the date
P A7 #E %% 75 T 9 B 4 of conversion.
s B HR By 2 BFH 4 BE
BEETROHEARMR

A 4dE N2
&<
=5 %ﬁﬁ°
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BHE

—EZE -
—==

“EF A=+ —HLEE

n=

H -

BT

(i)

R-ZZBEE—_FHA+H
A ARRES2EA
% %4 851,715,000/ JT
EREHEEGHE
4,154,000 7T * B R
EHEBETE A R E
5B MY B3R AR M I H R
R EFNZ0.91087% T 5%
BMEAXRAGBREE
0. 10 TR - B
AR AEEEBET
939,688,810/% & % m
fE0.107%8 TTRIFTAR ©

EE_F+_A=1+—
H b B 3 429,631,000
BENATEHAE :

$ﬁ¢létﬁﬁﬁ

N A ZREE S
/\ R #360,000,0007C
(#9485 172339,336,000
BIL)  ZEREAR
B ADNHE¥EF
— KR EE ARE
60,000,0007T (#)18 %&
56,556,000/ 7T) °
M —BEZIBER
2 RF+=RE
Hl o 2% NIH A EH
EEERLTIUADQF
—HE2EWNB QR E
SEBMETARA
RAMEER  ZWE
R—ZEZT_F+_A8
=t+t—HAZEAEYD
7‘%}\@%3 640,0007C
(49 #8 = 7 3,431,000
/%71) ©

For the year ended 31st December, 2002

On 15th May, 2002, the entire principal amount of the
convertible bonds of HK$851,715,000, together with the
accrued interest thereon of HK$4,154,000, were converted
into shares of HK$0.10 each in the Company at the conversion
price of HK$0.9108 per share upon the exercise of the
conversion rights attached to the convertible bonds by CRH,
resulting in the issue of 939,688,810 new shares of HK$0.10
each in the Company to CRH.

b. Other loans of HK$429,631,000 at 31st December, 2002 included

the following:

An outstanding balance of RMB360,000,000 (equivalent to
HK$339,336,000) payable to China Cinda Asset Management
Corporation R El{ZE & ZE B ¥ A 7], which is interest free
and repayable by six instalments of
RMB60,000,000 (equivalent to HK$56,556,000) each, the last
of which fall due in December 2005. The whole amount is

semi-annual

guaranteed by CRH and secured by a pledge of property of
Wuxi China Resources Microelectronics Co., Ltd., a wholly-
owned subsidiary of the Company, with a carrying value of
RMB3,640,000 (equivalent to HK$3,431,000) at 31st
December, 2002.



BE_TT _F+_A=1+—HILFE

(ii)

(iii)

ENFHREREEE
BERA—288AR
# 51,665,0007T (%) 18
£ 74 48,700,000 7T )

B S 18 38 4 A DA 22
MRS HEHH

BE mxk—HE
RER—_ZTZTMFH
AEIE - ZEREMNU
EGEBENETAR
RAIZETEE R
BIEERE  ZERE
HENR ST _F
+—A=+—HB8Z2K
mEH ARK
28,241,0007T (#) 1 %
726,620,000/ 7T) °

BRRBFEABARE
44,129,0007C (L=
741,595,000/ 7T) 2

8 2y &S

228X ZFEEXR
RERR WikmE
MEFTB (EAARY
31,813,0007T (K=
29,987,0007 7T) &
R)  BEAER—FAHD
BHEE  BmZEB
BZHER-

(ii)

(iii)

For the year ended 31st December, 2002

An outstanding balance comprises several loans with an
aggregate amount of RMB51,665,000 (equivalent to
HK$48,700,000) payable to 7 B gt & 2 & 32 A 7], which is
interest bearing at commercial rates and repayable by various
payments, the last of which fall due in May 2004. The amount
is secured by a pledge of certain plant and machinery of Wuxi
China Resources Microelectronics Co., Ltd., with carrying
value of RMB28,241,000 (equivalent to HK$26,620,000) at
31st December, 2002.

The remaining balance comprises several loans with an
aggregate amount of RMB44,129,000 (equivalent to
HK$41,595,000) is unsecured, interest bearing to the extent of
RMB31,813,000 (equivalent to HK$29,987,000) at commercial
rates, repayable within one year by various payments and is
guaranteed by various independent third parties.
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For the year ended 31st December, 2002

rEH
THE GROUP
—BB2-F —TTF
2002 2001
THER FHET
HK$’000 HK$’000
W B Bt B8 2 R B BB A I Acquired on acquisition of
R_ZBT_F+_H subsidiaries and balance
=t+t—BzZ#&8% : at 31st December, 2002:
S TEFERMNEME Provision for staff housing
(fft7Ea) benefits (Note a) 80,769 —
BEHERME (HFED) Restructuring provision (Note b) 74,054 —
154,823 _
Kz - Notes:
a. BIEERNIER a.  The provision for staff housing benefits represents management’s best

EEEBZETINER estimate of the liabilities of certain subsidiaries established in the Mainland

BREFRMSE L China in respect of housing allowances available to staff for the purchase of
B BAEEESR residential units, based on prior experience in the amount of claims for such
ALK L 2 & TR allowances.
ARBREA/BTIRMH
EEEBRMBAEE
BuzBEEELHZE
fEfbEr -

b. HREINERAEERF b.  The amount represents provisions for restructuring activities for subsidiaries
AP U S BT B R R 2 acquired during the year. The provisions will be utilised in accordance with
BREHMIRER 2 & the restructuring plans adopted when such subsidiaries were acquired.

- BEBEREK
BZEHE AR
Ry EEFTEITME
A e
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BREMB0.108T 2R

R

RER

FERigm (M)

RER

BEETRERRN :

)

AR 5 B

BT (Bt =b)

RERRTRD (WiEd

TEEREMNRTRN

For the year ended 31st December, 2002

REAHE
Number of shares
ZRECE eSS
2002 2001
Shares of HK$0.10 each
Authorised:
At beginning of the year 6,000,000,000 2,500,000,000
Increase during the year
(Note a) — 3,500,000,000
At end of the year 6,000,000,000  6,000,000,000
Issued and fully paid:
At beginning of the year 1,508,832,261 1,508,832,261
Shares issued upon
conversion of convertible
bonds (Note b) 939,688,810 —
Shares issued upon
Subscription (Note c) 170,000,000 —
Shares issued upon exercise
of share options 430,000 —
At end of the year 2,618,951,071 1,508,832,261

S5
2002
T
HK$'000

600,000

600,000

150,883

93,969

17,000

43

261,895

nE

Amount

—TE—F

2001
TAT
HK$'000

250,000

350,000

600,000

150,883

150,883
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HiiE -

BEARAATIR_-_ZZT—F—
AZ+ZBRTHRRER
AEeLRANTERER
7N /A 5] #5 #2858 3,500,000,000
R% £ % T E.0.10578 7T B 3 A%
m#& %= & B & H
250,000,000/ 7T #& N =
600,000,000/ JT ° #% & #
e EEARQ B ERRE
RN EZERFHEZ -

R—ZEZE_FHA+HA -
TR EFE2HEASE
851,715,000/ 7T (Fff5E23) &
A H f& 5t % 2 4,154,000/
T ERERHEETEAR
% 15 2 BE BT /9 2 0% 8 B 4 0
A% fE & AX0.910878 T 438 A
RNRAREREEO10E T
1D - BEA QR MEEE
%% 17939,688,810/% & %
HE{EO0.108 T K FT A% o

BIBRAARAFTREBHSEER
—EE_FRHANARILH
—EHREWRE([REBE
BH|) A2 AA K
170,000,0000% & ® &
010 THHRER=-ZE
—FRA-t+=ZBURBRER
REETR094BTEITT
EHEE -

For the year ended 31st December, 2002

Notes:

Pursuant to an ordinary resolution passed at a special general
meeting of the Company held on 22nd January, 2001, the authorised
share capital of the Company was increased from HK$250,000,000
to HK$600,000,000 by the creation of an additional 3,500,000,000
new shares of HK$0.10 each. Such new shares rank pari passu in all

respects with the then existing shares in the Company.

On 15th May, 2002, the entire principal amount of the convertible
bonds of HK$851,715,000 (Note 23), together with the accrued
interest thereon of HK$4,154,000, were converted into shares of
HK$0.10 each in the Company at the conversion price of HK$0.9108
per share upon the exercise of the conversion rights attached to the
convertible bonds by CRH, resulting in the issue of 939,688,810 new
shares of HK$0.10 each in the Company to CRH.

Pursuant to a subscription agreement dated 9th May, 2002 (the
“Subscription”) entered into between the Company and CRH, a total
of 170,000,000 new shares of HK$0.10 each in the Company were
issued on 23rd May, 2002 to CRH at a subscription price of HK$0.94
per share in cash.

All the new shares issued during the period rank pari passu in

HARMBERITHERE S
mmMEYERERNZEAR

Fhea o

all respects with the existing shares.
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RZEE—F+—-—HZ+ R~
B ARAKIER—ANME
F+HTHABRMEERRE
eI (TEEREE]) : A
F7 Bée A2 BT 5B 2RO A B AR RE AT
EMESLEMHEA - AR
AWM T 25 EREEE
([FEERERTE]) - RZF
TF-_A=+—H AR
A HVS AR R L RS ] S iE
RiERTE - BUNERES
B EREEN2EELN
HE o

BERRESE

EEREEEESB2H
EENBNARE - RHE
BN E S H AR KB A R
MES  BERITES - A
REBRET S E WKL -
BREZTeBREEBRE
ETEIEITEMBARE - Rt
ASN - ERERRAEETSIA H A
FIERAEBNRER - B4
SEENZEN R ER D
SEBREERBRERBR
HERERMBETROOES
IR B 25% © AR IR BB AR #E A
ZMBRHOHRINFERE
HERE B TF - W0
MR TR ERNITER M
RENZEHR - BRER
HEe -+ \HAATERL
AREMNRBNBEST -
REEATIMEF ZERS
EFO)BRMOEE:: R(iBEE
BRERHEZBIAEARS

B M5 E B X AT T TR A 15
W E R 80% °

For the year ended 31st December, 2002

On 26th November, 2001, the Company terminated the share
option scheme of the Company adopted on 15th October, 1994
(the “Old Share Option Scheme”) and adopted a new share
option scheme (the “New Share Option Scheme”) as a result of
changes in Rules Governing the Listing of Securities on the
Stock Exchange in relation to share option scheme. On 21st
February, 2002, upon approval of the Company’s shareholders,
the Company amended the New Share Option Scheme to widen
the scope of participants that are eligible to participate in the
New Share Option Scheme.

Old Share Option Scheme

The purpose of the Old Share Option Scheme is to encourage its
participants to perform their best for the Company. The
participants are the employees of the Company or any of its
subsidiaries, including executive directors. As the Old Share
Option Scheme has been terminated, no more option can be
issued pursuant to the Old Share Option Scheme but in all other
respects the provisions of the Old Share Option Scheme shall
remain in force. The maximum entitlement of each participant
shall not exceed 25% of the maximum number of shares in
respect of which options may be granted under the scheme. The
period within which the shares must be taken up under an
option shall not be later than 10 years from the date the option
is granted. There is no minimum period for which an option
must be held before it can be exercised. HK$1 is payable on
acceptance of the option within 28 days from its date of grant.
The subscription price is the higher of (i) the nominal value of a
share and (ii) 80% of the average of the closing prices of the
share quoted on the Stock Exchange on the five trading days
immediately preceding the date of grant of the options.
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308 IR RE AT

HEREAEE AT B2 A
ERBNBAKRNRTA - ABAK
NAEHER  AEZEHR -
SRERAEZTSEHERE
R R &R B TRk B & A # 1E
MER (REMEBREER
ERE)MEMAEER  BAK
BEMKERFRNEFHE
BERYMNERERNEIMAE
REMHR  AEEIMAX
BRAMEHER X%
H o ERME MR EMR
THABSEER (SIMiEE
REERTHABXEE
%)+ AKEKE R AR I
TERER: ARAEFHE
ERERNEMBEA : AR
ARREERRNEMEES
FEZELTERROMNE QA
KBENRNEIMESR -

For the year ended 31st December, 2002

New Share Option Scheme

The purpose of the New Share Option Scheme is to encourage
its participants to perform their best in achieving the goals of the
Company and enjoy its results. The participants are any director
(or any persons proposed to be appointed as such) and
employee of each member of the Group; any discretionary
object of a discretionary trust established by any director or
employee of each member of the Group; any executive or
employee of any business consultant, business partner,
professional and other advisers to each member of the Group
(or any persons proposed to be appointed as such); any
substantial shareholder of the member of Group; any associates
of director or substantial shareholder of the Company; and any
employee of the Company’s substantial shareholder or any
employee of such substantial shareholder’s subsidiaries or
associated companies, as absolutely determined by the Board.
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MBRESTE (B)

AR 3 B A AT 8 T A9 B X
BUBAZRABRODNEBERARE
BN O BRE 2 BERT
F oo WEBRTFBBRERITE
R ERANREHR - B
BEgLBr -+ \BRNET
EMTAREASHNER
EL-RBEATI=FH
ZEREE (VBERERLE
B B £ 72 Bt 32 B i i 1O e T
B (WEERBRERGL A
A FL{E 22 5 B R0 1 B XA
PRy F U mE - Kk
MEE - FBRESIH =
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Ft+—AZ-t+RARKLE
BREFEBRESIRLE
o] B A -

For the year ended 31st December, 2002

New Share Option Scheme (Continued)

The period within which the shares must be taken up under an
option of the New Share Option Scheme shall not be later than
10 years from the date the option is granted. There is no
minimum period for which an option must be held before it can
be exercised. HK$1 is payable on acceptance of the option
within 28 days from its date of grant. The subscription price is
the highest of (i) the closing price of the share quoted on the
Stock Exchange on the date of grant, (ii) a price being the
average of the closing prices of the share quoted on the Stock
Exchange on the five business days immediately preceding the
date of grant and (iii) the nominal value of a share. The New
Share Option Scheme is valid for 10 years from 26th November,
2001. No further options may be granted pursuant to the New
Share Option Scheme after 25th November, 2011.
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RIFAR N AR AR T 2
ROz BREZZHE
/(1 N

BRITEE
ZHBAH Exercise price
Date of grant per share
BT
HK$
ERREE
Old Share Option Scheme
=Z =% Sy Hi=sh—F 0.590
21st September, 2000 0.590
=% = Epu =i 0.547
25th April, 2001 0.547
iR E 8
New Share Option Scheme
—FE—F+_HMH 0.790
4th December, 2001 0.790
—FZ_FNANA 0.820
9th April, 2002 0.820
—FE_FHAA-_+_H 0.920
22nd May, 2002 0.920
“EE-£+HA=H 0.570
2nd October, 2002 0.570

For the year ended 31st December, 2002

A summary of the movements of share options granted under the

Company’s share option schemes is as follows:

BREROGEE
Number of option shares

R-BZ=HF RER

—A—H B3PS

HARTHE REARE RERTE Cancelled/

THEAHE Outstanding Granted Exercised Lapsed

Exercisable at 1st during during during

period  January, 2002 the year the year the year

fista 16,450,000 — (100,000) (200,000)
Note a

B &Eb 37,100,000 - (330,000) (3,860,000)
Note b

53,550,000 — (430,000) (4,060,000)

B 3 20,700,000 = = (2,490,000)
Note ¢

B st d — 29,310,000 — (60,000)
Note d

fifite — 3,600,000 = =
Note e

L] — 25,200,000 = =
Note f

20,700,000 58,110,000 = (2,550,000)

74,250,000 58,110,000 (430,000) (6,610,000)

=t £ B
+ZA=+-—-H
i K 47 2
Outstanding

at 31st
December, 2002

16,150,000

32,910,000

49,060,000

18,210,000
29,250,000
3,600,000

25,200,000

76,260,000

125,320,000
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R B H
Date of grant

BRRETa

Old Share Option Scheme
“TEFEAA-+-A
21st September, 2000
—“ZET-FWA-+AA
25th April, 2001

i R &

New Share Option Scheme
—“ET-F+_AOA
4th December, 2001

BRITEE
Exercise price
per share

BT
HK$

0.590
0.590
0.547
0.547

0.790
0.790

TRESE
Exercisable
period

ffzta
Note a
Bt Tt b
Note b

fizEc
Note ¢

R-BT-F
—H—-H

14 R AT B
Outstanding
at 1st
January, 2001

38,000,000

38,000,000

38,000,000

For the year ended 31st December, 2002

ERERGZE

Number of option shares
RER
HEH KR
REARE RERTHE Cancelled/
Granted Exercised Lapsed
during during during
the year the year the year

— — (21,550,000)
50,000,000 —  (12,900,000)
50,000,000 —  (34,450,000)
20,700,000 — —
70,700,000 —  (34,450,000)

R=-BZT-F
+ZA=+-—-H
i K 47 2
Outstanding

at 31st
December, 2001

16,450,000

37,100,000

53,550,000

20,700,000

74,250,000
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ERAFFAESHRZ Details of the share options held by the directors included in the
BIREFBET - above table are as follows:
BRERGEE
Number of option shares
R-Z22-F RER  R-ZB-F
-A-H FR H##E/ XM TZA=t-8
HATHE REARE RERTE Hit 28 Cancelled/ e R AT B
BROKE TEEE Outstanding Granted Exercised Other changes Lapsed Outstanding
RHAH Exercise price  Exercisable at 1st during during during during at 31st
Date of grant per share period  January, 2002 the year the year the year the year December, 2002
(Fi&tg)
(Note g)
BT
HK$
EBRET S
Old Share Option Scheme
—EREFEAA-T—H 0.590 Mitta 9,000,000 — = = = 9,000,000
21st September, 2000 0.590 Note a
“ZE-FNA-t+IA 0.547 i) 9,000,000 — — — — 9,000,000
25th April, 2001 0.547 Note b
18,000,000 — — — — 18,000,000
38 R AT 8
New Share Option Scheme
—EE-4£+_AEA 0.790 Pt &Ec 6,000,000 — — 1,500,000 — 7,500,000
4th December, 2001 0.790 Note ¢
“ZZ_£HA-t=H 0.920 MiEe — 3,600,000 — — = 3,600,000
22nd May, 2002 0.920 Note e
=22 - = 0.570 i3] — 8,200,000 = = = 8,200,000
2nd October, 2002 0.570 Note f
6,000,000 11,800,000 — 1,500,000 — 19,300,000
24,000,000 11,800,000 — 1,500,000 — 37,300,000
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BRTEE
B4 AH Exercise price
Date of grant per share
BT
HK$
BRRETa
Old Share Option Scheme
“EZEEAA-T—H 0.590
21st September, 2000 0.590
—ZZ-FQNA-tHA 0.547
25th April, 2001 0.547
i R &
New Share Option Scheme
—FF-F+_HMA 0.790
4th December, 2001 0.790

ez

BN R AT AR
B-_ETEZEFNA
T=ERE=T=
FRAZt+HI
R=ZTZT—FNA
+—8 T _F
NWAZ+—RAKR=Z
TE=FHhA=-+—H
BEZZT—ZTFNA
—+HIEHES =8
118 °

\n/ Wﬂ,' |‘

2 $ % # 100,0000%
BRERNITERHB
Al BD 2 hntEF 5
W m B & 0.8607%

JC °

For the year ended 31st December, 2002

BRERGHE
Number of option shares

R-BF-# RER R-BB-F

—B-H R H#E/%A¥ t=A=t-8

HATE RERRE REAT Hitt 28 Cancelled/ i R 1T B

TR Outstanding Granted Exercised  Other changes Lapsed Outstanding

Exercisable at st during during during during at 31st

period January, 2001 the year the year the year the year December, 2001

(Kt &Eg)
(Note g)

fizta 15,000,000 - - (3,000,000) (3,000,000) 9,000,000
Note a

i) - 9,000,000 — 3,000,000 (3,000,000) 9,000,000
Note b

15,000,000 9,000,000 — — (6,000,000) 18,000,000

MiEEc — 6,000,000 — — = 6,000,000
Note ¢

15,000,000 15,000,000 — — (6,000,000) 24,000,000

Notes:
a.  The exercisable period during which the options may be exercised is either

from 21st September, 2000 to 20th September, 2010 or divided into 3
tranches exercisable during the periods from 21st September, 2001, 21st

September, 2002 and 21st September, 2003 to 20th September, 2010.

The weighted average closing price of the share immediately before the date

on which the 100,000 option shares were exercised was HK$0.860.
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BREATTEHRER -F
T_F#WPA=—+HB =&
Z=FOMA=-THHEEK=Z
TMFENMA-—THBRE=
T——FMNA=+MAILH
=817 -

224 % 4t 330,0000% B8 A%
D ITEE B AT 0 BRD 20
#FH YT E R 09055

JC °

BRER TIIEHABB=Z
T—F+_AONBERE=-FT
——F+-A=AHL  FZR
—EE_F+_-_A=H- =
TEE=F+_A=ZAK=-F
TNME+-_A=HALE_F
——F+_A=ZHItHMEY
Bl =47 ©

BhiEs BEEEART -
AIR-_ZEET_FMNAALBARE
E-FT——_FWPANBLETT
o BMUEET - A A
—EE_FMWANAR =T
T=F—HF—H Z—ZTZTMQ
F—A—BERZZETERF—
B—RAME-ZE——-FmMA
J\B IEEETTE -

For the year ended 31st December, 2002

The exercisable period is divided into 3 tranches exercisable during
the periods from 25th April, 2002, 25th April, 2003 and 25th April,
2004 to 24th April, 2011.

The weighted average closing price of the share immediately before
the date on which the 330,000 option shares were exercised was
HK$0.905.

The exercisable period during which the options may be exercised is
either from 4th December, 2001 to 3rd December, 2011 or divided
into 3 tranches exercisable during the periods from 3rd December,
2002, 3rd December, 2003 and 3rd December, 2004 to 3rd
December, 2011.

The options are either vested immediately and exercisable from 9th
April, 2002 to 8th April, 2012 or vested in 4 tranches and
exercisable on 9th April, 2002, 1st January, 2003, 1st January, 2004
and Tst January, 2005 to 8th April, 2012.
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F+_A=+—BHLEE For the year ended 31st December, 2002

BRiESREHERET -
AH-EE_FRA=-+=
ARRE—_ZT——FRA=-+
—BLIE1T - S B =HE
F AR EE=FRAC
+=—H —EZTENFRA-
+-ZBER=ZETRFRAZ
+—ARRE_ZT—=—FHA
Z+—HIEBETE -

BRER TIIEHAEHR =
TZ_F+A_HRBE_ZF
ZHFE+A—HBL - HR=F
T=F+H-H —ZTZTMN
F+AZHEZZZTRF T
A-_BRE-_ZFT——F+A
—HIEHMERD RS =#1T

i o

Hi BB EARAFARRE
ABHTEFCBREZY -

AEENREER (BRE

S EMERBRERT A

F

RERBIZTET(ZTT—

3178 7T) °

AR A AR R A TR

NELEREBEZER -

e.  The options are either vested immediately and exercisable from 22nd
May, 2002 to 21st May, 2012 or vested into 3 tranches exercisable
during the period from 22nd May, 2003, 22nd May, 2004 and 22nd
May, 2005 to 21st May, 2012.

f. The exercisable period during which the options may be exercised is
from 2nd October, 2002 to 1st October, 2012 or divided into 3
tranches exercisable during the periods from 2nd October, 2003, 2nd
October, 2004 and 2nd October, 2005 to 1st October, 2012.

g.  Other changes represent movements in share options as a result of

the appointment or resignation of directors during the relevant years.

Total consideration received during the year from employees,
including directors, for taking up the options granted is
amounted to HK$367 (2001: HK$31).

No charge is recognised in the consolidated income statement
in respect of the value of options granted in the year.
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A5H
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BERBINEBO T BRE
MEEMERZE

R EHA
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IR0 P 17 5 (B DA B 38 5 A

GEL)

ABETBAREFMETRSD
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For the year ended 31st December, 2002

THE GROUP

At Tst January, 2001

Exchange differences arising
on translation of financial
statements of operations
outside Hong Kong

Profit for the year

At 31st December, 2001

Exchange differences arising
on translation of financial
statements of operations
outside Hong Kong

Reduction of share premium
to set off against deficit
(Note d)

Shares issued at premium
upon conversion of
convertible bonds
(Note 25.b)

Shares issued at premium
pursuant to the Subscription
(Note 25.c)

Expenses incurred in
connection with the issue
of shares pursuant to the
Subscription

Shares issued at premium upon
exercise of share options

Profit for the year

Transfer

At 31st December, 2002

ROEE SHABEKR
Share Contributed
premium surplus
FTET FTET
HK$'000 HK$'000
GEED)

(Notes a & b)

534,369 —
534,369 —
(534,369) —
761,900 —
142,800 —
(3,519) =
196 —
901,377 —

BERERE
Goodwill
reserve
TEL
HK$'000
(Wi
(Note ¢)

57,910

57,910

57,910

BERE
Translation
reserve
THET
HK$'000

(265)

5,531

5,266

1,115

6,381

Hit e
Other
reserve
TEL
HK$’000
(Wit
(Note e)

3,046

3,046

RERF
(5 4L)
Retained
profits
(deficit)
THET
HK$'000

(476,806)

131,421

(345,385)

534,369

85,796
(3,046)

271,734

2
Total
TET
HK$’000

115,208

5,531
131,421

252,160

1,115

761,900

142,800

(3,519)

196

85,796

1,240,448
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REEF
(5 4L)
ROEE BABRR BHERE BEGRE HHEE  Retained
Share Contributed ~ Goodwill Translation Other profits At
premium surplus reserve reserve reserve (deficit) Total
TAEL THET TAL THET TET THET TAL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(W =EaFib) (Kt zEc) (Ktzte)
(Notes a & b) (Note c) (Note e)
EA THE COMPANY
R=2F—5-A—A At Tst January, 2001 534,369 144,729 — = —  (563,890) 115,208
FEREBE Loss for the year — — — — — (26,039) (26,039)
R-ZEZ-F+-"A=+-H At 315t December, 2001 534,369 144,729 = — —  (589,929) 89,169
R 1 2 18 DA 25 5 A A Reduction of share premium
(HtiEd) to set off against deficit
(Note d) (534,369)  (55,560) = = — 589,929 =
HATBRBESTNETRSD 2% Shares issued at premium
(Fff ¥ 25.b) upon conversion of
convertible bonds
(Note 25.b) 761,900 — — — — — 761,900
RERBERMETRN 2HE Shares issued at premium
(MfgE25.) pursuant to the
Subscription (Note 25.c) 142,800 — — — — — 142,800
REZBEEMETRG Expenses incurred in
MRz R connection with the issue
of shares pursuant to the
Subscription (3,519) — — — — — (3,519)
TEREREMNRTRN 2 EE Shares issued at premium
upon exercise of share options 196 — — — — — 196
R E i A Profit for the year - — - — — 153,563 153,563
R-FZ-#+-A=t+-8H At 315t December, 2002 901377 89,169 - = — 153563 1,144,109
et Notes:
a ARBZBARGBR a.  The contributed surplus of the Company represents the difference between
REBR—ANEEF the aggregate value of the underlying net assets of the subsidiaries acquired
EHEERE BT

at the date on which the group reorganisation in 1994 became effective and
MEARZEREE
FRARERER —
NN FEEBEEHEM
BT Z AR ARG E
EMEZER -

the nominal amount of the Company’s shares which were issued under the

group reorganisation in 1994.
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REBBREQTER  BA
RAZRBEFIN - BAR
BRI AI DR TR - A
i fWEIRTIER - IR
AITNBEIREKERRKA
BABRSBREL DK

(i) RBEEIEABRIM
IR TR ) 1B R B 1]
BE: =

(il AAEBEEZAZRE
EmEREaERA
BBEITRAREKND R
BERZBH -

AAGR_EE_F
+-—A=+—87r#
DIETRREZHEBD
A 242,732,000 TT
(ZEZ—F: |) o

REEBNBERHRER
27 271,000 0 (ZFTF—
17,271,000 7T) M B &
£65,181,0008 L (=ZF=F
— % : 65,181,000/ 7T) °

For the year ended 31st December, 2002

Under company law in Bermuda, in addition to retained profits of
the Company, contributed surplus is also available for distribution to
shareholders. However, a company cannot declare or pay a

dividend, or make a distribution out of contributed surplus, if:

(i)  the company is, or would after the payment be, unable to pay

its liabilities as they become due; or

(ii)  the realisable value of the company’s assets would thereby be
less than the aggregate of its liabilities and its issued share

capital and share premium accounts.

The Company’s reserves available for distribution to
shareholders as at 31st December, 2002 amounted to
approximately HK$242,732,000 (2001: Nil).

The goodwill reserve at the balance sheet date comprises
HK$7,271,000 (2001: HK$7,271,000) and HK$65,181,000 (2001:
HK$65,181,000) in respect of goodwill and negative goodwill

respectively.
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d R-ZZEZEZ-_FWA=-+H
H @ NAEEZERRG G
& 534,369,000/ T I B
FA # A & £ 55,560,000/
LA AR QB Z B4t - 1R
BAARNR_-_ZZ 1A
T ERBRITZRFERERA
er@EBz —BRFIAR
= HIRAR 9% B R B A 5
ABBRER=ZZEZ=ZFHA
—+tNABEX-

e. HMRFEDEBLOIMEE
T BREALRTBERM
BRAREERBFHE X

E R E A RBIE RSB

o

B A

AEEREBMNEBREBRASE
BBt & A RIRE 2 3,790,000
BIL(ZEZE—F : &) -

d.  On 25th April, 2002, the Company proposed a reduction of share
premium of HK$534,369,000 and the application of contributed
surplus of HK$55,560,000 to set off against the Company’s deficit.
Pursuant to a special resolution passed at a special general meeting
held on 27th May, 2002, the reduction of share premium and the
application of contributed surplus became effective on 28th May,
2002.

e.  Other reserve is part of shareholders’ funds and comprises statutory
surplus reserve, statutory public welfare fund and discretionary

surplus reserve of subsidiaries in Mainland China.

The retained profits of the Group included HK$3,790,000
(2001: Nil) retained by associates of the Group.

147



148

BE-_TT_F+_A=1+—RHILFE

(a)

(b)

B 8 IR B H

B FE
HMERERET
B % i ER A th
ST EZRE
Prwm R B &
EmEXL -

RBEELEHE

KEEAN - A&
By AFEE A
ARBEBR K
e R 1R R
H K % B
7,000,000 7T
(ZE T —F :
4,500,000/%

Jo)  BEgA L
HEEMAEGTHBEE
BZABRBE
BN IEEE
61,000,000/ 7T
ZET—F
54,000,000/

7o) ° AREETEE
MzmEA A RA]

For the year ended 31st December, 2002

(@)

(b)

Provided deferred taxation

—EBF-F —TTF

2002 2001

FTRER TAT

HK$’000 HK$’000

Balance at 1st January 1,656 —
Charge for the year

(Note 9) 600 1,656

Balance at 31st December 2,256 1,656

At the balance sheet date, the provision for deferred tax liability
was attributable to the tax effect of timing differences on the
excess of tax allowances over accounting depreciation.

Unprovided deferred taxation

During the year, the Group incurred an unrecognised potential
deferred tax credit in relation to estimated tax losses for the year
of HK$7,000,000 (2001: HK$4,500,000), resulting in an
unrecognised potential deferred tax asset in relation to estimated
carried forward of HK$61,000,000 (2001:
HK$54,000,000). The potential deferred tax asset has not been

tax losses
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(b) RBHBELEHE (F)

RBRER > BEBEER
FERL IR & E W AR Y5
BERPEAIAR -

B EXAtsh - REHE
RARRBRANEERE RR
EEEAMBEREMERXN
TRZABRBELTR
T8

o

Y 8 B BB 2 AT

FAN - AEEBENLAKNK
26,938,000/ 7L & A Semico
Microelectronics (BVI) Limited
ZEMEEITRA - ZAA
JH—BEERNAEHER
R EFAER AR ([
BE) 55%8% # o

BN - R &E B R F
BAED EBME
ERAR (AIBEHERSE
BRAR]) 22 HE - 8
K 526,552,000 I °

bl
S e =

For the year ended 31st December, 2002

(b) Unprovided deferred taxation (Continued)

recognised in the financial statements as it is uncertain
whether the benefit will crystallise in the foreseeable
future.

Other than the above, there was no other significant
amount of unprovided deferred taxation in respect of the
Group and the Company for the year and at the balance
sheet date.

Acquisition of subsidiaries

During the year, the Group acquired the entire issued share
capital of Semico Microelectronics (BVI) Limited, whose sole
asset is a 55% equity interest in Wuxi China Resources Semico
Company Limited (“Wuxi Semico”), for a total cost of
HK$26,938,000.

In addition, the Group acquired the entire equity interest in
Wuxi China Resources Microelectronics Co., Ltd. (formerly
known as Wuxi Huajing Electronics Co., Ltd.) during the year
for a total cost of HK$26,552,000.
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For the year ended 31st December, 2002

Acquisition of subsidiaries (Continued)

The effect of the acquisition is summarised as follows:

Net assets acquired:

Property, plant and equipment
Technical know-how

Interest in associates

Investment securities

Inventories

Debtors, deposits and prepayments

Amounts due from fellow subsidiaries
Amounts due from associates

Pledged bank deposits

Bank balances and cash

Creditors and accrued charges
Amounts due to fellow subsidiaries
Provisions

Taxation

Borrowings

Minority interests

Net assets acquired

Goodwill arising on acquisition
Negative goodwill arising on acquisition
Considerations

Satisfied by:

Cash
Convertible bonds (Note 23.a)

Net cash inflow from acquisition:

Cash consideration
Bank balances and cash acquired

—gE=f

2002
TRERT
HK$’000

895,070
101,281

1,384
188,382
243,678

4,781
3,280
36,063
190,242
(209,919)
(11,279)
(154,823)
(822)
(892,715)
(44,546)

350,057
14,867
(311,434)

53,490

53,490

53,490

(53,490)

190,242

136,752

—TE—F
2001
TET
HK$’000

A

544,906
6,988

265,502
247,773

26,365
279,268
(152,292)

(4,568)
(228,449)
(285,371)

700,122
176,795

876,917

25,202
851,715

876,917

(25,202)
279,268

254,066
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W iE BB 22 A] (%)

RAFE R KEEH B A A E
A% E1,755,000% 7T (=
TE—F : EH 244,289,000
BIL) ZIRER S RANFE
g F57,767,0008 L (Z & Z
— % : 371,164,000/ 7T) A
REEY  UTHmESTHE
1875,217,0008 L (Z 2 F —
F : B 8 A 64,299,0008
JT) °

RERKEHE R R AR
EEEEBREERND A
% 5176,322,0008 ¢ (=&
T — 4 : 955,231,000/ 7T )
27,859,000 T (Z T & —
% 1 262,840,000/ 7T) °

For the year ended 31st December, 2002

Acquisition of subsidiaries (Continued)

The subsidiaries acquired during the year used HK$1,755,000
(2001: generated HK$244,289,000) in respect of the Group’s
net operating cash inflows, paid HK$57,767,000 (2001:
HK$371,164,000) for investing activities and raised
HK$75,217,000 (2001: used HK$64,299,000) in respect of
financing activities.

The subsidiaries acquired during the year contributed
HK$176,322,000 (2001: HK$955,231,000) to the Group’s
turnover, and HK$27,859,000 (2001: HK$262,840,000) to the
Group’s profit from operations.
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i & K1 B 2 7] Disposal of subsidiary

FA - ARNEES—F During the year, the Group’s equity interest in DAS (Note 17) was
ERFEINTE - AR diluted from 60% to 36% as a result of additional capital contribution
SERNEE (M&E17) made by the other shareholder of DAS. As a result of this dilution,
2 BR 2N #E 55 HR 60% 858 DAS became an associate of the Group. The net assets of DAS at the
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£36% ° BREXEE
=N EENALEE
ZHERNT o EERHE
RELEERACZEEF
BN

BEHEBEEFHE
ME - BEL&RE
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B HRIR
RITEEFENRE
FEf RR KA EET &
DERUR fE

BERHEZER

BESELERELLZ
BemhFa
HEZRITEF MRS

date of deemed disposal were as follows:

—FE=F
2002
FERT
HK$’000
Net assets disposed of:

Property, plant and equipment 1,190
Technical know-how 5,746
Inventories 1,541
Debtors, deposits and prepayments 3,448
Bank balances and cash 515
Creditors and accrued charges (1,757)
Minority interests (4,259)
6,424
Loss on deemed disposal (1,889)
Interest in associate 4,535

Net cash outflow arising on

deemed disposal:

Bank balances and cash disposed of (515)

T—F
2001
TR

HK$’000

[
A
Al



BE-_ZZ_F+_A=+—HILEFEE For the year ended 31st December, 2002

& B 2 A ()

REALENK B AR AR
S EE F5H 6,203,000
THER  TAASEZEXE
i F %5 2 2,463,000/ TR B
Jgjg °

aA) HEZTT-_F+H
=T—BLEFE X2
Al FTFE T AT AR & 5 &Y
| B B X 3£ 6,226,00078
T (ZZEZE — F
15,615,000 7T) * 2 &f
ARZEZTE-_F+=H
=t+—HEMFNZER
NARRER °

by BHE-_ZEZT—F+-_H
=t+—HLEFER K
BEHBARIMNIEHARE
DA BEITAR S ER
851,715,000/ JT A A] 8
RESHFEN #HEZT
T—F+=-A=+—H
FtFERELAZERET
BERABE -2 A8E#
13,232,000 7T H) 3K
B ZEFIBEI KRR
&EE BEEFARC
TEE—F+A=+—
HE SRR RIE
ﬁq o

Disposal of subsidiary (Continued)

The subsidiary disposed of during the year contributed
HK$6,203,000 to the Group’s turnover and HK$2,463,000 to
the Group's profit from operations.

During the year ended 31st December, 2002, the Group
incurred interest expense on convertible bonds amounting
to HK$6,226,000 (2001: HK$15,615,000) which was
included in the amount due to an intermediate holding
company as at 31st December, 2002.

Part of the consideration for the acquisition of subsidiaries
during the year ended 31st December, 2001 was settled by
the issue of convertible bonds with a principal amount of
HK$851,715,000. In addition, the cost of construction in
progress incurred during the year ended 31st December,
2001 included an amount of HK$13,232,000 which had
not been settled in cash but was included in the amount
due to a minority shareholder as at 31st December, 2001.
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For the year ended 31st December, 2002

Hong Kong

The Group participates in both a defined contribution scheme
which is registered under the Occupational Retirement Scheme
Ordinance (the “ORSO Scheme”) and a Mandatory Provident
Fund Scheme (the “MPF Scheme”) established under the
Mandatory Provident Fund Ordinance in December 2000. The
assets of the schemes are held separately from those of the
Group, in funds under the control of trustees. Employees who
were members of the ORSO Scheme prior to the establishment
of the MPF Scheme were offered a choice of staying within the
ORSO Scheme or switching to the MPF Scheme, whereas all
new employees joining the Group on or after 1st December,
2000 are required to join the MPF Scheme.

The ORSO Scheme is funded by monthly contributions from
both employees and the Group at rates ranging from 5% to 12%
of the employee’s basic salary, depending on the length of
service with the Group. Where there are employees who leave
the ORSO Scheme prior to vesting fully in the contributions, the
contributions payable by the Group are reduced by the amount
of forfeited contributions. The amount of forfeited contributions
utilised in this manner during the year was HK$362,000 (2001:
HK$408,000).
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For the year ended 31st December, 2002

Hong Kong (Continued)

For members of the MPF Scheme, the Group contributes 5% of
relevant payroll costs to the scheme, which contribution is
matched by the employee.

The retirement benefit scheme contributions arising from the
ORSO Scheme and the MPF Scheme charged to the
consolidated income statement represent contributions payable
to the funds by the Group at rates specified in the rules of the
respective schemes.

At the balance sheet date, there was no significant amount of
forfeited contributions available to reduce future contributions.

Mainland China

According to the relevant laws and regulations in the Mainland
China, certain subsidiaries established in the Mainland China
are required to contribute a specified percentage of the payroll
of their employees to the retirement benefit schemes to fund the
retirement benefits of their employees. The only obligation of
the Group with respect to the retirement benefit schemes is to
make the required contributions under the respective schemes.
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For the year ended 31st December, 2002

Company.

T (ZZEZE—% : 18,555,000
BILT)HNEREEREMUAR

92,582,000 ;L (— T =

% 1 118,256,00058 7T ) H) iR
TEREEERE - BARA
2K B AREE —RIETHE

FEE -

REEBR » NRALEEM

BECIEEM -

sheet date.

At 31st December, 2002, leasehold properties with an aggregate
= carrying value of HK$143,484,000 (2001: HK$4,845,000),
- machinery and equipment with an aggregate net book value of
HK$58,616,000 (2001: HK$68,787,000), notes receivable of
= HK$37,751,000 (2001: HK$18,555,000) and bank deposits of
HK$92,582,000 (2001: HK$118,256,000) were pledged to
secure general banking facilities granted to subsidiaries of the

The Company did not have any assets pledged at the balance
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For the year ended 31st December, 2002

The Group as lessee:

At the balance sheet date, the Group and the Company had

outstanding commitments for future minimum lease payments under

non-cancellable operating leases in respect of rented premises which

fall due as follows:

A&EE

THE GROUP
—®E-F —TTF
2002 2001
TER TAT
HK$’000 HK$’000
Within one year 3,867 6,185

In the second to fifth

year inclusive 2,104 1,066
5,971 7,251

ADR
THE COMPANY
—g¥=F —TTF

2002 2001
TRET TET
HK$'000  HK$'000

389 2,711

389 2,711

Operating lease payments represent rentals payable by the Group and

the Company for certain of its office premises. Leases are negotiated

for an average term of two years and rentals are fixed for an average of

two years.
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For the year ended 31st December, 2002

The Group as lessor:

Rental income earned from property and machinery and equipment
during the year were HK$725,000 (2001: HK$1,216,000) and
HK$1,885,000 (2001: Nil) respectively. These assets have committed
leases for terms ranging from one year to over five years.

At the balance sheet date, the Group had contracted with lessees for
the following future minimum lease payments under non-cancellable
operating leases which fall due as follows:

AEH
THE GROUP

T REF
Land and buildings

BERRE

Machinery and equipment

“RRC-F T "BE-HF —TT—F

2002 2001 2002 2001

TER TAET TER TET

HK$'000 HK$’000 HK$'000 HK$'000

Within one year 455 170 6,740 —
In the second to fifth

year inclusive 928 60 24,254 —

After five years — — 37,779 —

1,383 230 68,773 —



BE_TT _F+_A=1+—HILFE

B EERTOZ
BEARX :
—0E - BEEERE
— BT

BRIOERER @K
NBEZEARX

—0E - BEEERE
— BT

REER » NRENE
Efa] & AR AHE o

For the year ended 31st December, 2002

Capital expenditure authorised but
not contracted for in respect of:
— property, plant and equipment
— technical know-how

Capital expenditure contracted for
but not provided in the financial
statements in respect of:

— property, plant and equipment
— technical know-how

The Company did not have any capital commitments at the balance

sheet date.

rEE

THE GROUP
—FF-F —TTF
2002 2001
TR TERT
HK$'000 HK$'000
— 175,149
— 30,781
— 205,930
200,583 175,090
10,087 11,295
210,670 186,385
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For the year ended 31st December, 2002

In addition to the related parties transactions set out in Note 23.a and

b(i), during the year, the Group also entered into
significant transactions with related parties:

—EEC-F
2002
TET
HK$’000
Interest on convertible bonds
payable to an intermediate
holding company 6,226
Rental expenses paid to a fellow
subsidiary 2,844
Sales to and services income
received from an intermediate
holding company 23,753
Sales to and services income
received from fellow subsidiaries 12,435
Sales to a CRH’s associate —
Purchases from a CRH’s associate 917
Rental income received from
an associate 1,153
Sale to an associate 3,791

Equipment rental expenses paid to

a minority shareholder

of a subsidiary 942
Utilities and other related charges

paid to a minority shareholder

of a subsidiary 1,265
Wafer fabrication service charges

paid to an associate of a minority

shareholder of a subsidiary 37,937
Sale to a subsidiary of a minority

shareholder of a subsidiary 43,157
Packing service charges paid to a

minority shareholder of a subsidiary 4,130

the following

0

—ET—F
2001
FET
HK$’000

A

15,615

3,789

26,402

21,221
632

5,451
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For the year ended 31st December, 2002

Note: The transactions were carried out on terms similar to those
applicable to transactions with unrelated parties, except that the
interest on convertible bonds and rental income received from an

associate are calculated pursuant to the relevant agreements.

The amounts due from/to an intermediate holding company,
amounts due from/to fellow subsidiaries, amounts due from/to
minority shareholder(s) and amount due to an associate as
included in the consolidated balance sheet on page 77 are
unsecured, interest-free and repayable on demand.

On 2nd January, 2003, the Group entered into an agreement
with CRH to dispose of its entire equity interest in eSources
Limited to CRH for a consideration of HK$10,982,000 by
reference to its net assets value as at 31st December, 2002. The
principal activity of eSources Limited is investment holding and
its wholly-owned subsidiary, Resolink, is engaged in the
provision of information technology services in Hong Kong and
its principal activities include, inter alia, business consulting
services, enterprise application and infrastructure services.

There was no significant gain or loss arising on the disposal.

Details of the transaction have been set out on an announcement
of the Company dated 2nd January, 2003.

161



BE-_ZZ_F+_A=+—HIEFEE For the year ended 31st December, 2002

IWTFAR-_ZEE_F+

Particulars of the principal subsidiaries as at 31st December, 2002 are

162

“A=T—BRIEWE as follows:
NGIEVES R
BERITR HEAXIAFEH
BrRRE/ B&1T /M
L, it fit & &< EXFIH
B 37 3t B Issued and Percentage of
Place of fully paid  issued/registered

ELR &R

Name of subsidiary

EE#ER

Compressor business

ERRSMBEARAF
China Resources Cooling
Technology Co., Ltd.

KR =F B R
BR QA

@China Resources (Shenyang)

Sanyo Compressor
Co., Ltd.

TEFS BB = AR
BR QA

@Shenyang Shengrun Sanyo

Compressor Co. Ltd.

FEHERK

Semiconductor business

EHRWMEF (ER)
BERAA

China Resources
Microelectronics
(Holdings) Limited

incorporation/
establishment

RBEZES
British Virgin
Islands

A

Mainland China

A

Mainland China

RBELES

British Virgin
Islands

share capital/
registered capital

TRER61ET
Ordinary

US$61
106,560,0003 JT*

US$106,560,000*

20,000,0003 7T

US$20,000,000

ERR3ET

Ordinary
US$3

capital held by
the Company

100%

63.75%

63.75%

100%

FTEEH

Principal activities

BREER
Investment holding
RERHEETHEREK
Manufacture and
sale of compressors
for air-conditioners
RERHEETTHE R’
Manufacture and sale

of compressors for
air-conditioners

REER

Investment holding
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MEAREE

Name of subsidiary

FERXK (B)

For the year ended 31st December, 2002

HMRL
FX 3L it B
Place of
incorporation/
establishment

Semiconductor business (Continued)

EHLERERDA

China Resources
Semiconductor
Company Limited

MENEZBERAR

Fortune Property Limited

'EHHET (R
=G

* Huake Microelectronics
(Shenzhen) Company
Limited

FEERMEF (ORYD)
=N

* Semicon Microelectronics
(Shen Zhen) Co., Ltd.

ZERNEIBERAA
Well-Known (Hong Kong)
Property Limited

BB

Hong Kong

RBEZES
British Virgin
Islands

A

Mainland China

o B g

Mainland China

00
Hong Kong

ERTR
BERAE

i i & A
Issued and

fully paid

share capital/
registered capital

ERB3ET

Ordinary
HK$3

BB 2K T
Ordinary
US$2

1,800,000

Ein
US$1,800,000*

2,550,000 7T
US$2,550,000
TE3B T

Ordinary
HK$3

MARREEN
B#1T/E
EXBEOH
Percentage of
issued/registered
capital held by
the Company

100%

100%

100%

100%

100%

FTEXEK

Principal activities

RENHERKER
Rt KGR HE

Manufacture and sales
of integrated circuit
design and wafer
packaging

MEZER
Property holding

Design of wafer

Bl R EHET A

Testing and packaging
of wafers

YESER
Property holding
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MEAREE

Name of subsidiary

FERXK (B)

TR

X 3L i B
Place of
incorporation/
establishment

Semiconductor business (Continued)

TEHERUETARRAR FEHAR

#Wuxi China Resources
Microelectronics
Co., Ltd

FEHEBYRME
BR QA

#Wuxi China Resources

Semico Company Limited

CEBERMEFRG
BRAT

@Wuxi Huajing
Microelectronics
Corporation Limited

BREFRARHE

Office furniture business

"EEBBUFTRL (GRE)

AR QA

* Logic Industrial Enterprises

Zhuhai Limited

Mainland China

A

Mainland China

A

Mainland China

B A i

Mainland China

For the year ended 31st December, 2002

ERTR
BERAE

it i & A

Issued and

fully paid

share capital/
registered capital

AR
570,000,0007C*

RMB570,000,000*

ARE
25,000,0007C
RMB25,000,000

ARE
150,000,0007C
RMB150,000,000

4,478,8003 JT*

US$4,478,800*

MARREFEEN
B#T /M
EXEOH
Percentage of
issued/registered
capital held by
the Company

100%

100%

89.277%

100%

FTEXEK

Principal activities

RENHEERKER -
HE R &K
Bl REEK

Manufacture and sales
of integrated circuit,
packaging and testing
of integrated circuit,
investment holding

Rt AARSEER
EREMNaA

Design, testing and sale
of integrated circuit
products and chips

e

RENHERKER

&

Manufacture and sales
of integrated circuit

AP

it

FEHERRERA

o

Manufacture of and
trading in office
furniture
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LR &R

Name of subsidiary

BREFGARKE (B)

For the year ended 31st December, 2002

HMRL
BRI i B
Place of
incorporation/
establishment

Office furniture business (Continued)

Logic Manufacturing
Corporation Limited

"REBBKLERRAR
# Zhuhai Logic Far East
Industrial Company
Limited

BAMKES

RBEZES
British Virgin
Islands

H B A 4t
Mainland China

Information technology business

eSources Limited

BMBERAEERDA

Resources Link Network
Limited

Hi
Others

CRT (BVI) Limited

BHEXEERRAR

Logic Office Supplies
Limited

RBEZES
British Virgin
Islands

BB

Hong Kong

RBEZES
British Virgin
Islands

BB

Hong Kong

BRTK
BERE
HRER

Issued and

fully paid

share capital/
registered capital

EBM40ET
Ordinary
US$40

1,260,000 JT*
US$1,260,000*

BB 2K T
Ordinary
US$2

iR
500,000/% JT
Ordinary
HK$500,000

ERMR7ETT
Ordinary
US$7

i A%
10,271,520 7T
Ordinary
HK$10,271,520

HAQREEN
BT/
EXEDH
Percentage of
issued/registered
capital held by
the Company

100%

100%

100%

100%

100%

100%

TEXEK

Principal activities

REER

Investment holding

BERNERE
Manufacture of office
furniture

RERER
Investment holding
A B BRS

Provision of information
technology services

REER

Investment holding

=k

& B R

Investment holding
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S RZEEZF+ZA=+—
B ABEBR=FBHEKES
RAA - EHEBMETE
RAAE - ZERETF ORID
BRAR - EHEBUFITR
L (BK8) BR AR REKEE
WX ALAR R 78 A% A
FEHBREBRASD R A
105,982,468 7t * A R #&
270,000,0007t * 1,200,000
X JT - 3,842,000% T K&
1,000,000% 7T °©

B* CRT (BVI) Limited A2
RIEERAI - A Lk
BRI hAAREEER
B WEBHEFMAKSL, K
SO B A R o

KRBT _F+_A=1+—
Ak ERNEMER - &S
NRAMETMNAREE ZE
%0

EERRERMINZARA
MEBARLNHAEE 2 X%E
SEERRBEREARE -
EERA - BIEMHER
AZHE  BEAREBRN
T e

@ B/BELE
# RHINEE

* The registered capitals of China Resources (Shenyang) Sanyo
Compressor Co., Ltd., Wuxi China Resources Microelectronics Co.,
Ltd., Huake Microelectronics (Shenzhen) Company Limited, Logic
Industrial Enterprises Zhuhai Limited and Zhuhai Logic Far East
Industrial Company Limited were paid up to US$105,982,468,
RMB270,000,000, US$1,200,000, US$3,842,000 and US$1,000,000
respectively as at 31st December, 2002.

All the above subsidiaries, except for CRT (BVI) Limited which is
directly held, are indirectly held by the Company and operate
principally in their places of incorporation/establishment.

None of the subsidiaries had any debt securities outstanding at
31st December, 2002 or at any time during the year.

The above table lists the subsidiaries of the Company which, in
the opinion of the directors, principally affected the results or
assets and liabilities of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in
particulars of excessive length.

@ Equity Joint Venture
# Wholly Foreign Owned enterprises



