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The Company is a public company incorporated in
Hong Kong and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”). The directors regard the ultimate
holding company as at 31 December 2002 to be
China Resources National Corporation (“CRNC"),

a company established in the Chinese Mainland.

The principal activities of the Company are
property investment and investment holding, and
the activities of its principal subsidiaries and

associates are shown on pages 130 to 141.

Basis of preparation of the financial
statements

The financial statements have been prepared in
accordance with Hong Kong Statements of
Standard Accounting Practice ("SSAPs")
applicable for the year ended 31 December 2002.
Save as specified in the principal accounting
policies as set out in note 2, the financial
statements have been prepared under the

historical cost convention.

Changes in accounting policies

In accordance SSAP 11 (revised in December
2001) “Foreign currency translation”, the balance
sheet of subsidiaries expressed in currencies other
than Hong Kong dollars are translated at the rates
of exchange ruling at the balance sheet date
whilst the profit and loss account is translated at
an average rate. Exchange differences are dealt

with as a movement in reserves.
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GENERAL continued

Changes in accounting policies continued

In prior year, the profit and loss account of
subsidiaries reported in currencies other than
Hong Kong dollars was translated at closing rate.
This is a change in accounting policy, however,
the translation of the profit and loss account of
subsidiaries reported in currencies other than
Hong Kong dollars in prior years has not been
restated as the effect of this change is not

material to the current and prior years.

Revised disclosure requirements

(@)  Statement of Changes in Equity
SSAP 1 (Revised) “Presentation of financial
statements” requires to present the
statement of changes in equity as a
separate component of its financial
statements. Comparative figures for the
prior year have been restated in order to

achieve a consistent presentation.

(b) Cash Flow Statements

SSAP 15 (Revised) “Cash flow statements”
has introduced revised classifications of
cash flows under three headings —
operating, investing and financing, rather
than the previous five  headings.
Comparative figures for the prior year have
been restated in order to achieve a
consistent presentation.
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2.

PRINCIPAL ACCOUNTING POLICIES

A

Consolidation
The consolidated financial statements of the
Group include the financial statements of the
Company and of all its direct and indirect
subsidiaries and also incorporate the Group's
interests in associates on the basis set out in note
2C below. The

associates acquired or disposed of during the year

results of subsidiaries and
are included from the effective date of acquisition
or up to the effective date of disposal, as
appropriate.

Subsidiaries
in  which the
Company, directly or indirectly, holds more than

A subsidiary is an enterprise

half of the issued share capital or controls more
than half of the voting power, or where the
Company controls the composition of its board of
In the

investments in

directors or equivalent governing body.

Company’s balance sheet,

subsidiaries are carried at cost less any
impairment loss. The results of subsidiaries are
accounted for by the Company on the basis of

dividends received and receivable.

Associates

An associate is an enterprise, not being a
subsidiary, over which the Group is in a position
to exercise significant influence  through
participation in the financial and operating policy
decisions of the investee. The consolidated profit
and loss account includes the Group's share of
In the

consolidated balance sheet, interests in associates

the results of associates for the year.

is stated at the Group’s share of net assets of the
associates plus unamortised goodwill (negative
goodwill)

arising on acquisitions, less any

impairment loss.
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PRINCIPAL ACCOUNTING POLICIES continued

Associates continued

In the Company’s balance sheet, investments in
associates are stated at cost less any impairment
loss.

Other investments

Other investments are investments in debt and
equity securities, except those held either solely
for the purpose of recovering advances or, as
investments in subsidiaries, associates or joint
ventures.

Other investments which are debt securities held-
to-maturity are stated at amortised cost in the
balance sheet. Amortised cost is cost plus or
minus the cumulative amortisation of the
difference between the purchase price and the
maturity amount.

Other investments which are held for an
identified long-term purpose are measured at cost
as reduced by any impairment loss that is other
than temporary.

Other investments which are neither debt
securities held-to-maturity nor securities held for
an identified long-term purpose are measured at
fair value, with unrealised gains or losses included
in the consolidated profit and loss account.

Goodwill/Negative goodwiill

Goodwill arising on consolidation represents the
excess of the cost of acquisition over the Group's
interest in the fair value of the identifiable assets
and liabilities of the acquired subsidiary/an
associate at the date of acquisition. Negative
goodwill arising from acquisitions of subsidiaries/
associates represents the excess of the Group’s
interest in the fair value of identifiable assets and
liabilities acquired over the cost of acquisition.
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PRINCIPAL ACCOUNTING POLICIES continued

Goodwill/Negative goodwill continued

Goodwill arising on acquisitions prior to 1 January
2001 continues to be held in reserves and will be
charged to the profit and loss account at the time
of disposal of the relevant subsidiary or associate,
or at such time as the goodwill is determined to

be impaired.

Goodwill arising on acquisitions on or after 1
January 2001 is amortised to the consolidated
profit and loss account on a straight-line basis
over its estimated useful life of not more than 20
years and is stated in the consolidated balance
sheet at cost less any accumulated amortisation

and any impairment loss.

Where an indication of impairment exists, the
carrying amount of goodwill previously written
off against reserves is assessed and written down

immediately to its recoverable amount.

Negative goodwill arising on acquisitions prior to
1 January 2001 continues to be held in reserves
and will be released to the consolidated profit
and loss account at the time of disposal of the

relevant subsidiary or associate.

Negative goodwill arising on acquisitions on or
after 1 January 2001 is presented as a deduction
from assets and will be released to the
consolidated profit and loss account based on an
analysis of the circumstances from which the

balance resulted.
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PRINCIPAL ACCOUNTING POLICIES continued

Goodwill/Negative goodwill continued

To the extent that negative goodwill relates to
expectations of future losses and expenses that
are identified in the Group’s plan for the
acquisition and can be measured reliably, but
which do not represent identifiable liabilities at
the date of acquisition, that portion of negative
goodwill is recognised in the profit and loss
account when the future losses and expenses are
recognised in the profit and loss account. Any
remaining negative goodwill, not exceeding the
fair values of the non-monetary assets acquired, is
recognised in the profit and loss account over the
remaining weighted average useful life of those
identifiable acquired depreciable assets; negative
goodwill in excess of the fair values of those non-
monetary assets is recognised in the profit and
loss account immediately.

Fixed Assets

(a) Investment properties
Investment properties are interests in land
and buildings in respect of which
construction work has been completed and
which are held for their investment
potential, any rental income being
negotiated at arm’s length. Such properties
are stated at their open market value on the
basis of an annual professional valuation.

The valuations are carried out at intervals of
not more than three years by independent
valuers and in each of the intervening years,
valuations are undertaken by professionally
qualified executives of the Group. Changes
in the value of investment properties are
dealt with as movements in the property
valuation reserve. If the total of this reserve
is insufficient to cover a deficit on a
portfolio basis, the excess of the deficit is
charged to the profit and loss account.
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2. PRINCIPAL ACCOUNTING POLICIES continued

F Fixed Assets continued

(@)

(b)

Investment properties continued

Where a deficit has previously been charged
to the profit and loss account and a
revaluation surplus subsequently arises, this
surplus is credited to the profit and loss
account to the extent of the deficit
previously charged. Upon sale of a revalued
investment property, the revaluation surplus

is transferred to the profit and loss account.

No depreciation is provided for investment
properties which are held on leases with an

unexpired term of more than 20 years.

Construction in progress

Properties, plant and equipment in the
course of construction for production, rent
or administrative purposes or for purposes
not yet determined, are carried at cost less
accumulated impairment losses, if any.
Cost includes all construction expenditure,
professional  fees,  borrowing  costs
capitalised and other relevant expenses

directly attributable to such projects.

No provision for depreciation is made on
construction in progress until such time
when construction work is complete and
the costs of construction are transferred to

the appropriate category of fixed assets.
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2. PRINCIPAL ACCOUNTING POLICIES continued

F Fixed Assets continued

(c)

Other fixed assets

Fixed assets other than investment
properties and construction in progress are
stated at cost less depreciation and
accumulated impairment losses, if any.

Depreciation of other fixed assets is
provided to write off the cost of the assets
using the straight line method over their
estimated useful lives. The estimated useful
lives are as follows:

1R A TH & B M8

Over the unexpired term of lease

20E 504

20 to 50 years

B3R 10F A RFMGEEFHEMEPRESE

3 to 10 years or over the unexpired term of lease,

(d)

whichever is shorter
5% 154

51to 15 years
106

10 years

S5ZE 254

5 to 25 years
32104

3 to 10 years
3E8F

3 to 8 years

Impairment of fixed assets

At each balance sheet date, both internal
and external sources of information are
considered to assess whether there is any
indication that fixed assets other than
investment properties are impaired. If any
such indication exists, the recoverable
amount of the asset is estimated and where
relevant, an impairment loss is recognised to
reduce the asset to its recoverable amount.
Such impairment losses are recognised in
the profit and loss account.
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2. PRINCIPAL ACCOUNTING POLICIES continued

F Fixed Assets continued

()

Impairment of fixed assets continued

Where an impairment loss subsequently
reverses, the carrying amount of the assets
is increased to the revised estimate of its
recoverable amount. Such reversal of
impairment loss is limited to the asset’s
carrying amount that would have been
determined had no impairment loss been
recognised in prior years. Reversals of
impairment losses are credited to the profit
and loss account in the year in which the
reversals are recognised.

G Leases

(a)

(b)

Finance leases

Assets acquired pursuant to finance leases
and hire purchase contracts that transfer to
the Group substantially all the risks and
rewards incident to ownership are
accounted for as if purchased whereby an
amount equivalent to cost is recorded as
fixed assets and as obligations under
finance leases. Depreciation is provided in
accordance with the Group’s depreciation
policy. Payments to the lessor are treated
as consisting of capital and interest
elements. The interest element is charged
to profit and loss account.

Operating leases
All leases other than finance leases are
accounted for as operating leases.

Rental income or expense arising from
operating leases is recognised in the profit
and loss account on a straight line basis
over the periods of the respective leases
except where an alternative basis is more
representative of the time pattern of the
user’s benefit.
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Intangible assets are stated at cost and are
amortised on the straight line method over its
useful life. The estimated useful life are as follows:

105204

10 to 20 years
5% 154

51to 15 years

Where an indication of impairment exists, the
carrying amount of any intangible assets is
assessed and written down immediately to its
recoverable amount.

Stock of properties
Stock of properties includes properties under
development for sale and properties held for sale.

Properties under development comprise the land
cost together with development expenditure,
which includes construction costs, capitalised
interest and ancillary borrowing costs, plus
attributable profits taken to date, less progress
payments received and foreseeable losses.

Profit on pre-sale of properties under development
is recognised over the course of the development.
On this basis, profit recognised on properties pre-
sold during an accounting period is calculated by
reference to the proportion of development costs
incurred up to the accounting date to total
estimated development costs to completion, with
due allowance for contingencies.

Property held for sale is stated at the lower of
cost and net realisable value. Net realisable value
is determined by reference to management
estimates based on prevailing market conditions.
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PRINCIPAL ACCOUNTING POLICIES continued

Other stocks

Other stocks which comprise raw materials,
consumables and packing materials, work-in-
progress and finished goods are stated at the
lower of cost and net realisable value.

Cost of work-in-progress and finished goods
comprises direct materials, direct labour and an
appropriate proportion of production overheads.

Cost is determined on the weighted average
method or in the case of retail business, cost is
calculated on the first-in first-out basis.

In prior vyears, stocks of retail business were
determined on the weighted average method. In
current year, the management reviewed the
costing method adopted for stocks of retail
business of both existing and newly acquired
operations and considered, by using the first-in-
first-out method, the respective retail operations
could be better integrated and measured
effectively. The effect of the change in costing
method has had no material effect on the results
for the current accounting period.

Net realisable value is determined as the
estimated net selling price less all further costs of
production and the related costs of marketing,
selling and distribution.

Recognition of revenue

Income from pre-sale of properties under
development prior to completion of the
development is recognised over the period from
execution of the respective sale and purchase
agreements to the completion of development by
reference to the proportion of development costs
incurred up to the balance sheet date to total
estimated development costs to completion.

Other sales are recognised upon delivery of goods
and provision of services; and interest income is
recognised in the profit and loss account as it
accrues.
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PRINCIPAL ACCOUNTING POLICIES continued

Borrowing costs

Borrowing costs are accounted for on the accrual
basis and charged to the consolidated profit and
loss account in the year incurred, except for costs
related to funding of fixed assets and properties
under development which are capitalised as part
of the cost of that asset up to the date when
substantially all the activities necessary to prepare
the asset for its intended use or sale are completed.

Fees paid for the arrangement of syndicated loan
facilities and debt securities are deferred and
amortised on a straight line basis over the period
of the loans.

Deferred taxation

Deferred taxation is accounted for using the
liability method in respect of timing differences
between profit as computed for taxation purposes
and profit as stated in the financial statements to
the extent that a liability or an asset is expected
to be crystallised in the foreseeable future.

Foreign exchange

Transactions in currencies other than Hong Kong
dollars are converted at the rates of exchange
ruling on the transaction dates. Monetary assets
and liabilities denominated in such currencies are
re-translated at the rates of exchange ruling on
the balance sheet date. Exchange differences are
included in the determination of operating profit.

On consolidation, the amounts in the balance
sheet of subsidiaries reported in currencies other
than Hong Kong dollars are translated into Hong
Kong dollars at the rates of exchange ruling on the
balance sheet date. The profit and loss account of
subsidiaries reported in currencies other than Hong
Kong dollars is translated at the average exchange
rates for the year. Exchange differences are dealt
with as movements on reserves.
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PRINCIPAL ACCOUNTING POLICIES continued

o

Employee benefits — Share option schemes

When options are granted to employees to
subscribe for shares of the Company in
accordance with the Company’s share option
schemes, no employee benefit cost or obligation
is recognised at the date of grant. When the

options are exercised, equity is increased by the

amount of the proceeds received.

3.  TURNOVER AND SEGMENT

INFORMATION

—BE-F _—ZTT—F
BT BT T
2002 2001
HK$000 HK$'000
EEBERARNTREMBARM Turnover represents
HINEP ZHE - BIEXRE sales by the Company
THIER ZWA - and its subsidiaries
to outside customers
and comprises
revenue from:
EE M@ Sales of goods 27,812,322 22,345,688
RERHS R EAMKA Rendering of services
and others 743,957 656,493
el Rental income 198,114 199,932
HEYE Sales of properties 67,626 994,377
28,822,019 24,196,490
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=. BEBNIBERE 3. TURNOVER AND SEGMENT
INFORMATION continued
TERHRAK — REBED Primary reporting format — business segments
R@MI
R R
tEREH Food RER
Petroleum Processing Hit %%
and Chemical € and R a8 ¥ Investments HE @it
Distribution Retail ~ Distribution ~ Beverage  Textiles  Property  and Others Elimination Total
BETT BETR BETT B%TT BETn AT BETT BETT AT
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
Hz-®%-% For the year ended
+=ZA=+-BLEE 31 December 2002
W& REVENUE
HINEE External sales 10,500,763 6,342,269 4,768,241 3,738,119 2,521,527 432,658 518,442 — 28,822,019
ERHEE Inter-segment sales — 1,936 35,133 — — 108,174 — (145,243) —
10,500,763 6,344,205 4,803,374 3,738,119 2,521,527 540,832 518,442 (145,243) 28,822,019
Hipiz Other revenue 29,136 54,634 40,493 33,522 49,358 11,551 81,723 — 300,417
10,529,899 6,398,839 4,843,867 3,771,641 2,570,885 552,383 600,165 (145,243) 29,122,436
ES | RESULT
PEEE Segment result 327,052 116,309 402,909 344,708 199,574 270,330 62,763 — 1,723,645
REAB DA Unallocated corporate
expenses (63,583)
FEKA Interest income 140,311
LRER Profit from operations 1,800,373
B Finance costs (312,246)
it NG Share of net profits of associates 6,660 (704) 40,090 — 9,961 — 336,893 — 392,900
BE Taxation (253,157)
BB &ER Profit after taxation 1,627,870
R-BE=F As at 31 December 2002
+=A=t+-H
8E ASSETS
PBEE Segment assets 3,436,270 4,068,248 2,897,675 6,619,753 2,398,791 5,289,473 401,202 — 25111412
REE AR RE Investments in associates 239,361 220,685 469,085 — 120,419 - 1,082,911 — 2,132,461
AREFHIE Taxation recoverable 23,981
REPNBIRAREE Unallocated corporate assets 897,515
GREELE Consolidated total assets 28,165,369
g LIABILITIES
AHERE Segment liabilities 1,395,178 2,633,167 659,525 2,762,400 813,355 216,605 58,009 — 8,538,239
Bsae Tax liabilities 151,813
RERBZRAREE Unallocated corporate liabilities 2,925,328
GREEAE Consolidated total liabilities 11,615,380
HiER OTHER INFORMATION
BARY Capital expenditure 73,339 677,079 69,324 232,374 147,575 8,451 24,584 — 1,232,726
FEREH Depreciation and amortisation 77,435 180,989 119,703 378,067 58,847 33,262 52,105 — 900,408
BRRAZAEER Impairment loss recognised — 1,068 — 12,000 — — — — 13,068
RENE Revaluation deficit of
EffEL investment properties — - - - — 57,410 — — 57,410
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— K S prr R . m ~ ST VTN
: EEBENTHEE 3. TURNOVER AND SEGMEN'T
INFORMATION continued
TEHRHRE — REBKEDE Primary reporting format — business segments
continued
REMT
BER k&
LBREH Food RER
Petroleum Processing Hit ¥k
and Chemical £ and " i W%  Investments HH @zt
Distribution Retail ~ Distribution Beverage  Textiles Property  and Others Elimination Total
BETT AE%Trx BETT E%Tr BETn AETn BETT BETT AT
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
Hz-%2-% For the year ended
+=ZA=+-HL%EE 31 December 2001
[ REVENUE
HOMAE External sales 9,889,257 4,025,816 5,715,205 2,412,999 — 1,378,942 774,271 — 24,196,490
EBHEE Inter-segment sales - — 34,654 - — 100,014 — (134,668 —
9,889,257 4,025,816 5,749,859 2,412,999 — 1,478,956 774,271 (134,668) 24,196,490
Hio s Other revenue 48,177 38,067 56,562 23,070 - 15,716 8,459 — 190,051
9,937,434 4,063,883 5,806,421 2,436,069 — 1,494,672 782,730 (134,668) 24,386,541
E3 RESULT
PEEE Segment result 246,107 90,907 436,252 147,871 — 707,324 117,034 — 1,745,495
REABZ DA Unallocated corporate
expenses (47,340)
FIEWA Interest income 255,272
HEREMGHN Profit on disposal of
investments 68,374
FE=piakl Profit from operations 2,021,801
BB Finance costs (422,668)
ERRBERTZ Loss recognised in respect of
BREMERAEE investment in an associate (292,012)
[ -SR] Share of net profits of associates 11,668 3,819 43,508 - - — 310,965 - 369,960
HE Taxation (211,226)
BB &R A Profit after taxation 1,465,855
R-BE-F As at 31 December 2001
+=A=+-A8
BE ASSETS
SEEE Segment assets 2,650,090 1,944,924 2,961,970 5,991,932 — 5,283,320 754,300 — 19,586,536
REERRZKE Investments in associates 235,584 48,735 472,953 — — — 2,445,899 — 3,203,171
AREHE Taxation recoverable 15,365
RBABIAREE Unallocated corporate assets 3,873,879
GEEELHE Consolidated total assets 26,678,951
g LIABILITIES
AHEAE Segment liabilities 711,766 1,192,868 454,642 2,564,127 — 472,521 226,454 — 5,622,378
Bar Tax liabilities 132,315
AENBZAREE Unallocated corporate liabilities 6,069,031
GeBfEEE Consolidated total liabilities 11,823,724
Htr g s OTHER INFORMATION
BARY Capital expenditure 89,647 153,886 162,395 78,435 — 67,525 31,634 — 583,522
FEREH Depreciation and amortisation 74,577 88,798 118,854 250,840 - 32,948 55,683 - 621,700
BRAZEESE Impairment loss recognised - - - 6,000 — — — — 6,000
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3. TURNOVER AND SEGMENT
INFORMATION continued

RERERE — RUER D Secondary reporting format — geographical

segments

RERE  EEER

E%  Chinese Other @zt
Hong Kong  Mainland  Countries Total

ABTT REBTT EETT  BEETR
HK$'000  HK$'000  HK$'000  HK$'000

BE-23Cf For the year ended
+ZB=+-HLEEE 31 December 2002
FERE Segment revenue
EEE Turnover 14,423,234 12,227,194 2,171,591 28,822,019
Hi s Other revenue 184,550 112,333 3534 300417
14,607,784 12,339,527 2,175,125 29,122,436
RZEE-F+-A=1-H As at 31 December 2002
PEEE Segment assets 11,126,855 13,074,867 909,690 25,111,412
NEETEE Additions to fixed assets 186,822 1,013,255 32,649 1,232,726
BE-%%-F% For the year ended
TZR=+-HLEEE 31 December 2001
A ENE Segment revenue
BEH Turnover 15,684,609 7,727,574 784,287 24,196,490
Hi s Other revenue 145,365 37,956 6,730 190,051
15,829,994  7,765530 791,017 24,386,541
R-BE2-F+-B=1-H As at 31 December 2001
PEEE Segment assets 10,605,466 8,124,560 856,510 19,586,536
REETEE Additions to fixed assets 229,449 259,813 94,260 583,522
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118 [ & W T 4. OTHER REVENUE
—EE_f —ZTT—F
BT T ok e
2002 2001
HK$'000 HK$'000
EmWaeE Ty &8 Other revenue includes
the following:
KEFELEMHEHMKE 2R E Dividend from unlisted
other investments 14,525 12,888
B U A Interest income 140,311 255,272
& W B A B R P S E A Profit on disposal of
interest in
subsidiaries 474 9,289
. BB A 5. FINANCE COSTS
—EE-—& -—TT—&
BT T ok e
2002 2001
HK$'000 HK$'000
MEMELYF S Interest on finance leases 2,402 4,079
RITERKEMERF L Interest on bank loans
ARAFRNBHEE and other loans wholly
repayable within
five years 284,692 399,153
A& 2 Financing charges 26,786 19,436
313,880 422,668
W BRI EARRIE Less: Amounts capitalised (1,634) —
312,246 422,668
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[ L I i )

6.

PROFIT BEFORE TAXATION

“BE-f _—TT-F
BETR BETR
2002 2001
HK$'000 HK$'000
BRBAERE M Profit before taxation has been
arrived at after charging:
ZEMm e Auditors’ remuneration 14,161 10,292
BEINA (BRESME) Staff costs (including
directors’ emoluments) 1,726,840 1,317,732
e Depreciation
— BE4E — Owned assets 814,771 565,241
— REERNEEZEE — Assets held under finance leases 5,078 6,178
EREAESH Amortisation of intangible assets
—BEBRRE-RR — Goodwill (included in general
THERR) and administrative expenses) 67,712 37,330
— BB EREE — Intangible assets
other than goodwill 12,847 12,951
REMEEREA Revaluation deficit of
investment properties 57.410 —
ERAZETEERERRE Impairment loss recognised
on fixed assets 13,068 6,000
THREFCEEMNER Operating leases charges on
land and buildings 560,859 483,332
BEFA: And after crediting:
HelkA Bz Gross rental income 198,114 199,932
B BBEX N Less: Related out-goings (10,288) (17,130)
R O Net rental income 187,826 182,802
FERAZEEE Negative goodwill recognised
(BREEEMEEA) (included in other revenue) 9,627 —
JE1ER & A RDR TR E B Share of profits less
losses of associates
il Listed — 28,718
LM Unlisted 449,930 393,841
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w54 7. DIRECTORS’ EMOLUMENTS
—BECF —TT—F
BT T BETIT
2002 2001
HK$'000 HK$'000
we Fees 1,010 1,060
HARHEH & KRB Basic salaries and allowances 16,710 14,731
NIE S Provident fund contributions 1,456 1,420
B TE4L Bonus paid 1,017 2,804

TEERESD Benefit from share

options exercised* 21,069 14,692
41,262 34,707

* RHRBETERSRPMR -

*  The amount was not charged to the profit and loss account.

ERES BB NTTIE The total emoluments of all directors were within the
= following bands:
ESAH
No. of directors

—BB-F _ZTTF
B HK$ 2002 2001
% — 1,000,000 Nil = 1,000,000 7 8
1,000,001 — 1,500,000 1,000,001-1,500,000 3 3
1,500,001 — 2,000,000 1,500,001-2,000,000 1 1
2,000,001 —2,500,000 2,000,001-2,500,000 2 2
2,500,001 — 3,000,000 2,500,001-3,000,000 1 —
3,000,001 — 3,500,000 3,000,001-3,500,000 1 1
3,500,001 — 4,000,000 3,500,001-4,000,000 — 1
5,500,001 —6,000,000 5,500,001-6,000,000 — 2
7,000,001 — 7,500,000 7,000,001-7,500,000 — 1
8,000,001 — 8,500,000 8,000,001-8,500,000 1 —
15,000,001 — 15,500,000 15,000,001-15,500,000 1 —

EXF BRI N TEIFRNTEE Y
EEWE HLBE360,000T (ZEE—
£ : B #360,0007T) ©

The directors’ fees paid to independent non-executive
directors included above amounted to HK$360,000

(2001: HK$360,000).
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J\.

= =

AV B = R B

FAANRHEERE=
—F ) EE FHRE2HER LXMW

U (ZEZF

~~
@)

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the vyear

included three (2001: three) directors, details of whose

e HMWAL (ZEE—F : Wi & remunerations are set out in note 7 above. The details of
SEFEEMESN ZMEeFEET the remuneration paid to the other two (2001: two)
highest paid employees are as follows:
—EE-—& -—TT—&
BT T BT T
2002 2001
HK$'000 HK$'000
EAXRG & ROER Basic salaries and
allowances 3,227 3,987
NIESHER Provident fund
contributions 333 343
BEATIEAL Bonus paid 2,704 5,184
6,264 9,514
M= EHEE 2 &H M F T35 The emoluments of these two highest paid individuals
&= : were within the following bands:
AE
No. of persons
=F _—ZTIT-F
B HK$ 2002 2001
2,500,001 — 3,000,000 2,500,001-3,000,000 1 —
3,500,001 — 4,000,000 3,500,001-4,000,000 1 —
4,500,001 — 5,000,000 4,500,001-5,000,000 — 2
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. BEAESE 9. STAFF PROVIDENT FUND
S "B A Hong Kong
REERBLZEHEELBES The Group operates various defined contribution
S FRETORKGTE - ZF retirement schemes which are available to all Hong
FECEERARBEEIFAE Kong employees. The assets of the schemes are held
B UHEIEECESRFER - separately from those of the Group in an
HREDRBEEELRFE 2 independently administered fund. The amount of
EBMLETE - metihs T contributions is based on a specified percentage of
Z B 2 AL U sk AR LUR R the basic salary of employees and any forfeited
REB 2K - contributions in respect of unvested benefits of staff
leavers are used to reduce the Group'’s contributions.
—BRF-F _—_ZTT—F
BT T BT T
2002 2001
HK$’000 HK$'000
Group contribution to
AEEHBEAES 2HK staff provident fund 32,819 36,957
Forfeited contributions
B AR MR utilised (3.264) (3,230)
Amount charged to profit
STABRERZAAE and loss account 29,555 33,727
Un-utilised forfeited
i A E) A 28 WA R contributions 208 1,082
z B A i B Chinese Mainland
REBEFERNBHESHER The employees of the Group in the Chinese

MBS RFEENERE
ERKEAFTENKE - NEH
AMEZAEXNIEREADLL
M ERENESR - AEE
EEAInE-—EEERXN

B E K e

Mainland are

members  of

state-managed

retirement benefit schemes operated by the

respective local

government

in the Chinese

Mainland. The Group is required to contribute a

specified percentage of payroll costs to the

schemes to fund the benefits. The only obligation

of the Group with respect to these schemes is to

make the specified contributions.
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E A EE

z oA A
A bty B AR R8I M
BaRPHBRNEKRROEBE
99,008,000JC (= ZZ —F : &
#79,944,0007T) °

9.  STAFF PROVIDENT FUND continued

B Chinese Mainland continued
The total cost charged to the profit and loss account
in respect of the above-mentioned schemes in the
Chinese Mainland amounted to approximately
HK$99,008,000 (2001: HK$79,944,000).

Fi TH 10. TAXATION
—RE_F _—TT—F
BT BT T
2002 2001
HK$’000 HK$'000
NEEFE Current taxation
&8 Hong Kong
2NN DS iD= /NG Company and
subsidiaries 145,007 174,198
FR RN Associates 42,171 43,726
e Chinese Mainland
M E A 7 Subsidiaries 95,164 32,548
FR RN Associates 14,859 8,873
g6 Overseas
M E A 7 Subsidiaries 12,959 2,553
310,160 261,898
MEIE R 1 Deferred taxation
g Hong Kong
RN Subsidiaries 315 1,775
o B & Chinese Mainland
Bt B 2 7 Subsidiaries (288) 152

310,187 263,825
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BEANEB IRBEARFE 2 (A5 ERB
WAL ER16%(Z T —1F : 16%)
FE o REANM TSR IR EA R AP
B A #th T /BB A B B B 5 8 B 2 A B R A
SEBIIR b 5T R TR FI B o BINRIE
BRERZEZERZBERBETE -

AFEI AR, (B THRE 2F
EEERBER SR, (B OT :

10.

TAXATION continued

Hong Kong Profits Tax is calculated at 16% (2001: 16%)
on the estimated assessable profits for the year. Chinese
Mainland income tax has been provided for based on
the estimated assessable profits in accordance with the
relevant tax laws applicable to the subsidiaries and
associates in the Chinese Mainland. Overseas taxation is
calculated at the rates prevailing in the respective

jurisdictions.

Potential deferred taxation credit/(charge) for the year
have not been recognised/(provided) in respect of the

following:

—B2-F —TTF
BT AT
2002 2001
HK$000 HK$'000

EEXBMETERHE

B4 B AR IHE 2 HIAE S

ELrBHEMEE

Arising from accelerated

depreciation allowances 2,712 (6,494)
Arising from unrelieved

tax losses 21,330 5,740
Arising from other

timing differences 1,225 87
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11. DIVIDENDS

p et —EE-F
BETR BETT
2002 2001
HK$'000 HK$'000
B & F BB D KT I8 AR 1 Additional final dividend paid
iR 3 2 EINKRE R B for the previous year as
a result of share allotment
and exercise of share options 5,798 3,477
ZEZRFZENEMNFHRE 2002 special interim dividend
% BAR S 15 0.257T paid of HK$0.25 (2001:Nil)
—EE-F | per ordinary share 518,142 —
ZEZFZE MNP HR 2002 interim dividend paid of
A% E R R E #0.097T HK$0.09 (2001: HK$0.08)
(ZZEZ—4F : B%0.0870) per ordinary share 187,218 161,197
ZEERCFRIRRERE 2002 proposed final dividend of
FRERRBE0.137T HK$0.13 (2001: HK$0.10)
(ZEZ—F : B%o0.107T) per ordinary share 270,453 201,555
981,611 366,229

u
[

m}u)}{

i

FHA=ZBRTEH

At the meeting held on 3 April 2003 the directors proposed a

BRREIR B8 L RRB0.137T - 7FE final dividend of HK$0.13 per ordinary share. This proposed
BARARRBER 2 EERBEMTE dividend, which is calculated on the Company’s number of
ZERKRETERNATBEREERRE ordinary shares as at the balance sheet date is not recognised

& o

as a liability in these financial statements.
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LR B A 12. EARNINGS PER SHARE
2 —2T-F
BETT BT
2002 2001
HK$'000 HK$'000
BRERREERANDRE The calculation of the basic and diluted
THEEHE - earnings per share is based on
the following data:
EA Earnings
RN ESRERARNZ Profit attributable to shareholders for
FR R FE 1 A the purpose of calculating
basic earnings per share 1,402,945 1,204,807
EITE AR &5 Interest saving on exercise of
B g 2 7l 8 convertible bonds 69,561 —
AU ETRBERT 2 Net profit attributable to shareholders
R R G 4R for the purpose of calculating
diluted earnings per share 1,472,506 1,204,807
= 2 —ET-F
2002 2001
RGEE Number of shares
RBUGtEGRERRA Weighted average number of
LERmEF R ordinary shares for the
purpose of calculating basic
earnings per share 2,070,867,429 2,010,044,074
AR TARER cHETE Effect of dilutive potential
ordinary shares:
— BB e — Share options 12,236,759 17,212,460
— AR ER — Convertible bonds 119,595,400 —
ANGEGREERN Weighted average number of
LR mE TR ordinary shares for the purpose of

calculating diluted earnings per share ~ 2,202,699,588  2,027,256,534

R -FOEBRREST R # The effect of exercise of convertible bonds in 2001 is anti-
SEEE - dilutive.
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+ = E 13. FIXED ASSETS
RENE tHRET HBERE HtBE
Investment Land and  Plant and ME Other am
properties  buildings machinery  Vessels assets Total
BETT BETR A¥Trn B%Tr A¥Tn AETx
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
A5HE The Group
ﬁmiﬂﬁﬁ Cost or valuation
RZZEZE—-A—H At 1 January 2002 2,618497 4,906,265 3,614,102 927,510 1,997,267 14,063,641
KERBAR/£BEEA Relating to acquisition of
subsidiaries/business 69,950 821,422 1,133,938 — 592,710 2,618,020
HERBAFREN Relating to disposal of subsidiaries —  (49.221)  (42,704) —  (15953) (107,878)
NE Additions — 103228 205607 29,281 894,610 1,232,726
e Disposals (1,700)  (11,714)  (49,101)  (26,068) (115,517) (204,100)
EXES Exchange difference — (1,200)  (1,458) — 45)  (2,703)
B4 Revaluation deficit (129,522) — — (129522)
ENNE Reclassifications 256,065  (170,162) 443,924 2,083 (531,910) —
R-ZEE-F+-A=+-H At 31 December 2002 2,813,290 5598618 5,304,308 932,806 2,821,162 17,470,184
ZEANERAE Accumulated depreciation
and impairment
R-EE-£-f-H At 1 January 2002 — 727280 1,067,213 290,383 746,011 2,830,887
KERBAR/£BEEA Relating to acquisition of
subsidiaries/business — 122141 378,736 - 96,126 597,003
HEMBARBER Relating to disposal of subsidiaries - (5194)  (13,296) — (6,439)  (24,929)
FEEME Charge for the year — 158,086 360,496 72,057 229210 819,849
HEAE Written back on disposals — (3,178)  (35521)  (18,125)  (80,523) (137,347)
EXLEE Exchange difference - (148) (460) — 60 (548)
Eipg Reclassifications 47,881 (43710) 74,058 —  (78229) —
EffHE Revaluation adjustment (47,881) — —  (47881)
BERAZREER Impairment loss recognised — 1,068 12,000 — — 13,068
W-ZEE-F+-A=+-H At 31 December 2002 — 956,345 1843226 344315 906,216 4,050,102
@EE%TE Net book values
RZZTZFFZA=+—H At 31 December 2002 2,813,290 4,642,273 3,461,082 588,491 1,914,946 13,420,082
RZZT-F+ZA=+—H At 31 December 2001 2618497 4178985 2,546,880 637,127 1,251,256 11,232,754
BIIARGIEZEE Representing assets stated:
R At cost — 5598618 5304308 932,806 2,821,162 14,656,894
B-EER_FEEMRE At 2002 professional valuation 2,813,290 — — — 2,813,290
2,813,290 5598618 5,304,308 932,806 2,821,162 17,470,184
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+ =L E B A 13.  FIXED ASSETS continued

RENE tHRkEF HtEE
Investment  Land and Other ay
properties  buildings assets Total
BETT BBt BBt E%Txn
HK$'000  HK$'000  HK$'000  HK$'000

L The Company
PR fd B Cost or valuation
RZEE_F—-f—H At 1 January 2002 45,700 1,823 22,123 69,646
NE Additions — — 6,192 6,192
e Disposals — — (6,715) (6,715)
BHAH Revaluation surplus 5,000 — — 5,000
RW-_EE-_F+-A=+—H At 31 December 2002 50,700 1,823 21,600 74,123
RitiE Accumulated depreciation
RZEE-_F—-H—H At 1 January 2002 — 243 13,382 13,625
AEEHE Charge for the year — 41 2,730 2,771
HERD Written back on disposals — — (4,701) (4,701)
RZEE-F+-A=+—H At 31 December 2002 — 284 11,411 11,695
FEFE Net book values
RZEE-F+-A=+—H At 31 December 2002 50,700 1,539 10,189 62,428
R-ZEE—F+-A=F—H At 31 December 2001 45,700 1,580 8,741 56,021
BRIAAIEREE - Representing assets stated:
BRAR At cost — 1,823 21,600 23,423
B_ZR_FEX{E At 2002 professional
valuation 50,700 — — 50,700

50,700 1,823 21,600 74,123
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FIXED ASSETS continued

—BB-f —TTF
BET T BETT
2002 2001
HK$’000 HK$'000

MERD I BRAFERRE

AEE
&8
BENROBEZNE
R RO E 2 WE

BRMZOTAEZDE

B it

BERMZOTAEZDE

HRHROBBEZNE

BRMZOTAEZDE

=R
BRMZOTAEZDE

N
%
R EROEE 2

TR At
HRMROBTBEZNE

Net book values of the property

interests comprise:

The Group

Hong Kong

Properties held on long lease

Properties held on
medium-term lease

Properties held on short lease

Chinese Mainland

Properties held on long lease

Properties held on
medium-term lease

Properties held on short lease

Overseas

Properties held on short lease

The Company

Hong Kong
Properties held on

medium-term lease

Chinese Mainland
Properties held on

medium-term lease

2,806,162 2,773,949

2,284,073 2,268,394

7,350 8,638

52,407 8,163

2,190,800 1,608,609

60,702 69,279

54,069 60,450

7,455,563 6,797,482

50,700 45,700
1,539 1,580
52,239 47,280
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(ZZ2Z
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13.

FIXED ASSETS continued

(a)

The investment properties have been valued at 31
December 2002 by Mr. Kwan Pok Man, Daniel,
Chartered Surveyor, the deputy general manager
of the Group’s Property Division, on an open

market value basis.

The net book values of fixed assets held under

finance leases of the Group at 31 December

2002 amounted to HK$24,999,000 (2001:
HK$34,078,000).
Fixed assets with net book value of

HK$466,414,000 (2001: HK$654,049,000) are
pledged for short term loans in the sum of
HK$370,643,000 (2001:
HK$438,322,000 and
HK$37,600,000).

short term loans of

long term loans of

Other fixed assets mainly comprise leasehold

improvements, cold storage facilities, furniture
and equipment, motor vehicles and construction

in progress.
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SN SIACT

INTANGIBLE ASSETS

BAGE EHE 5L BRAE
Purchased Negative Brand Development ay
goodwill  goodwill names costs Total
BETT A¥T AT BETT ABETET
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
by 3] The Group
KA Cost
RZEEZ-_F—Hf—H At 1 January 2002 845,841 — 185,008 25,365 1,056,214
WERBAR,/ 2% Acquisition of
subsidiaries/business 443,304 (137,594) — — 305,710
BB A RE Increase in equity interest
in subsidiaries 92,242 (78,523) — — 13,719
HENBAF Disposal of subsidiaries — — (4,089) (3,589)  (7,678)
ERES Exchange difference (34) — — — (34)
RZEE-F At 31 December 2002 1,381,353 (216,117) 180,919 21,776 1,367,931
+=ZR=+-8
RitEH Accumulated amortisation
RZEEZ-_F—Hf—H At 1 January 2002 37,330 — 37,472 18,632 93,434
AEEHH Charge for the year 67,712 (9,627) 10,039 2,808 70,932
LERBL AR Written back on
disposal of subsidiaries — — (1,913) (1,615) (3,528)
ERER Exchange difference 2) — — — 2)
RZZEE-F At 31 December 2002 105,040 (9,627) 45,598 19,825 160,836
+ZA=+—-H
REFE Net book values
RZZEE-F At 31 December 2002 1,276,313 (206,490) 135,321 1,951 1,207,095
+-A=+-H
RZZEE-F At 31 December 2001 808,511 — 147,536 6,733 962,780
+-A=+-H
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14. INTANGIBLE ASSETS continued

The purchased goodwill is amortised over the estimated
useful lives of 7 to 20 years. The negative goodwill is
released to income on a straight line basis of 15 to 19
years, the remaining weighted average useful life of the

depreciable assets acquired.

15. INTERESTS IN SUBSIDIARIES

BEFR  BET
2002 2001

HK$'000 HK$'000

Z N
LMk, - KAE
& W B /B8 X R 3R IR

The Company
Unlisted shares, at cost 9,009,222 7,369,047
Amounts due from
subsidiaries 5,861,040 5,857,439

14,870,262 13,226,486

N-_EE-_F+-_A=+—RB2Z2EEHW
BARFBHENEI308EF 141

Particulars of the principal subsidiaries at 31 December

2002 are set out on pages 130 to 141.
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TSN NS N B 2 RE R

16. INTERESTS IN ASSOCIATES

—BE-F _—_ZTT—F
BT T BT T
2002 2001
HK$000 HK$'000
rEH The Group
7 Listed
EREEFE Share of net assets — 561,518
JELT Unlisted
EBLHEEFE Share of net assets 641,045 1,352,310
KEWERE A2 BB Goodwill on
acquisition of
associates 165,044 1,141
JE i Bt & X B FRIE Amounts due from
associates 1,326,372 1,288,202
2,132,461 3,203,171
b N The Company
WS RAE Listed shares, at cost — 211,075
SEETRRD - BUARE Unlisted shares, at cost — 1,793,232
W BARBERRICRE Less: loss recognised
TR R 8 B in respect of
investment in
an associate — (195,471)
— 1,808,836
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TN A E AR 2 HE A g 16. INTERESTS IN ASSOCIATES continued
AN E R U R N T T E A 47 Purchased goodwill of approximately HK$164 million
¥ 164,000,00070 75 2 - M F iz Uk B8 18 was resulted upon the acquisition of an associate by the
BIRER - - EHREEEERE Group close to the financial year end of 2002 and
= MANEEL RS T R o accordingly no amortisation of such purchased goodwill

has been charged to the profit and loss account.

R-ZTZE—F+—-B=+—HITEK Particulars of the principal associates at 31 December
ERAREHEBHENEI30EZEF 14 2002 are set out on pages 130 to 141.
E o
Fob HA R 17. OTHER INVESTMENTS
£3 1
The Group
—2R-F —TTF
BRI ABTT
2002 2001

HK$'000 HK$'000

ERBEE Non-current investments
EBELTRG - KAE Unlisted shares in Hong Kong,
at cost 11,349 11,345
R i IE TR Unlisted shares in the
AR E Chinese Mainland, at cost 109,052 11,064
AANEREEEH Capital contribution to
HEZER a limited partnership 53,733 53,733
R EARZIE Amounts due from investee
companies 5,006 5,607

179,140 81,749
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+ N TEAT 3OH 18.  PREPAYMENTS
A5E
The Group
Z2E-f C—TTF
BETT BETT
2002 2001
HK$'000 HK$'000
SEENESINGIE e P N Tank storage service fees
HhkEE —R—HA—HR prepaid to a fellow subsidiary
— at 1 January 410,400 432,000
W RFEENERZ KIE Less: Amount recognised
during the year (21,600) (21,600)
RT+_A=+—Hz#&% Balance at 31 December 388,800 410,400
BN —FRNE A Z 25 Portion to be utilized
within one year 21,600 21,600
HR—FRBAZEH Portion to be utilized
after one year 367,200 388,800
R+—A=+—B &% Balance at 31 December 388,800 410,400
Ging N e RS SN k- STl )= NS s Pursuant to the tank storage agreement (the
Rl 2 fEmmaE ([Zin®El) - BR “Agreement”) entered into between the Group and a
FIET] BIEHHBRBEZHEENFAX fellow subsidiary, the recognised amount can be applied
Nz B #EORBEE - to set off portion of the total tank storage service fees

payable during the year under the Agreement.
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TILAEE 19. STOCKS
x5E NN

The Group The Company
“22-F “TT-F Z88-F "TT-F
2002 2001 2002 2001
BETT BETT BETr BETx
HK$'000  HK$'000  HKS$'000  HK$'000
HEME Properties held for sale 193,171 239,507 3,000 3,000
R Raw materials 556,015 285,253 = —

HFEmRBEMH Consumables and

packing materials 551,768 446,369 - —
EHm Work-in-progress 126,522 84,577 - —
S Finished goods 1,959,321 1,141,665 — —

3,386,797 2,197,371 3,000 3,000

RZZEE-_F+=-A=+—0 LA # At 31 December 2002, the carrying amount of finished goods
RFEY R 2 2K R AB 25,735,000 that are carried at net realisable value amounted to
T (ZFZ —F : B ¥ 224,877,000 HK$25,735,000 (2001: HK$224,877,000).

JC) ©
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E Gy K H At i Rk H 20. TRADE AND OTHER RECEIVABLES
X5E NG|
The Group The Company
“RP-F “TT-F Z¥F-F “TTF
2002 2001 2002 2001

BT RENTT BETR BETR
HKS$'000  HK$'000  HK$'000  HK$'000

EWE SRR Trade receivables 1,923,404 1,320,482 — —
HipEUIE ke RFERTE Other receivables, deposits

and prepayments 1,520,796 1,332,873 8,279 11,943
EURKBARRE Amounts due from

subsidiaries — — 61,611 27,115
JElEs & N AR Amounts due from

associates 58,361 18,388 20,943 1,374

3,502,561 2,671,743 90,833 40,432

REEB—METEFPUTZEERS The Group normally trades with its customers under the
following credit terms:

() BRI & (@) cash upon delivery and
() ~NTXRBRE (b)  open credit within 60 days
REZB 2 EIKRE SRR ZRE The following is the aged analysis of trade receivables at the
paR i U reporting date:
rEHE
The Group
—EE—&E —TT—F
BT T BT T
2002 2001
HK$000 HK$'000
0—30K 0 — 30 days 1,458,840 942,845
31—60K 31 - 60 days 184,261 205,087
61—90K 61 — 90 days 68,098 42,982
> 90Kk > 90 days 212,205 129,568

1,923,404 1,320,482
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— . & 5 I HAth HE A 3k IE 21. TRADE AND OTHER PAYABLES
r£E FUN|
The Group The Company
—EZ-F “TT-F ZBE-f —TT-F
2002 2001 2002 2001
BETT A%t BETIn A%t
HK$'000 HK$'000  HKS$'000 HK$'000
ERESRN Trade payables 3,060,627 1,551,921 — —
HtEAHEREGER Other payables and accruals 2,816,151 2,348,469 6,248 7,500
BEME=1+2) Provisions (note 22) 133,375 164,190 — —
ERMBARR Amounts due to subsidiaries — — 67,274 27,882
ARl NEIE Amounts due to associates 24,453 1,256 — —
EARRSNCIE S Amounts due to fellow
WELNRZHE subsidiaries - 15,411 — 321
6,034,606 4,081,247 73,522 35,703
REBAZENEBE SRR 2R D The following is the aged analysis of trade payables at the
W balance sheet date:
KEH
The Group
—EE-F _—ZTET—F
BT T 7T I
2002 2001
HK$'000 HK$'000
0—30K 0 — 30 days 1,557,093 752,262
31—60K 31 - 60 days 559,881 413,297
61—90K 61 — 90 days 638,491 148,770
> 90K > 90 days 305,162 237,592
3,060,627 1,551,921
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. B 22. PROVISIONS
BT T
HK$'000
RNEHE The Group
RZZEE_F—F—H At 1 January 2002 164,190
FRE)BEHE Utilisation during the year (30,815)
R-EE-_F+_A=+—H At 31 December 2002 133,375

BABBIHRATFEEMKENE The amounts represent provisions for restructuring activities for
BETEAMIEL - LERE /R operations acquired in previous years. These provisions were
BREZSEEBR 2 ESHGTEMY utilized in accordance with the restructuring plans adopted

e when such operations were acquired.
=L E K 23. SHORT TERM LOANS
rEHE
The Group
—BB-F _—_ZTT—F
BT BT T
2002 2001
HK$’000 HK$'000
FRHBENBARH BE Current portion of long term
liabilities comprises
HE i EEHER Other unsecured loans — 1,365,000
b & A A Obligations under
finance leases 11,092 12,183
11,092 1,377,183
CHRTENR - EREKBEREX Short term bank loans, trust
receipts and overdrafts
B Secured 608,769 480,388
it Unsecured 1,658,593 734,557

2,278,454 2,592,128
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P R A A 24. LONG TERM LIABILITIES
rEHE
The Group
EE-_F _—ZTT—F
BT T BT T
2002 2001
HK$’000 HK$'000
ARAFANEEZ Secured bank loans repayable
BHEFRITER within 5 years — 37,600
BARAFRNERZ Unsecured bank loans repayable
EIRFIRITER within 5 years 1,077,729 2,994,000
BROFRNEBEZ Other unsecured loans repayable
HihmEAER within 5 years 1,916,399 3,201,081
ARAFANEEZ Obligations under finance leases
Bh & T 49 E repayable within 5 years 23,977 29,835
BEARTFAZBRERZ Other unsecured loan not wholly
H fth MK 1R B 5K repayable within 5 years 141,942 127,264
BEARTFARHEEZ Obligations under finance leases
Bl & AR A AR not wholly repayable
within 5 years 1,552 5,437
3,161,599 6,395,217
IV R=Ri=ged: 1= R %) Current portion included in
current liabilities (11,092) (1,377,183)
3,150,507 5,018,034
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T R A 24. LONG TERM LIABILITIES continued
rEHE
The Group
—EB-HF _—TIT—F
BT T BT T
2002 2001
HK$’000 HK$'000
RHBE 2 IERIEI AL 1D The non-current portion of
WA T FHEE - long term liabilities are
repayable as follows:
BITEN Bank loans
—FUAEEMER After 1 year, but within 2 years — 94,000
MEUNEZERFRA After 2 years, but within 5 years 1,077,729 2,937,600
Hih & X Other loans
—FUAEEMER After 1 year, but within 2 years 19,308 17,905
MEUNEZEREFRA After 2 years, but within 5 years 1,952,394 1,889,795
HF 1% After 5 years 86,639 55,645
& E N RE Obligations under
finance leases
—FUEEMFRN After 1 year, but within 2 years 4,727 5,663
MEAEEZERER After 2 years, but within 5 years 8,158 11,989
AFI% After 5 years 1,552 5,437
3,150,507 5,018,034
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24.

LONG TERM LIABILITIES continued

(a)

Other unsecured loans repayable within five years
include US$230,000,000 unsecured convertible
bonds due 2006 issued by the Group on 30 May
2001. The bonds are exchangeable for shares of
the Company at a conversion price of HK$15.00
per share during the period from 11 July 2001 to
17 May 2006
redeemed, converted or purchased and cancelled,

the bonds will be redeemed at 121.78% of their

inclusive.  Unless previously

principal amount on 31 May 2006. The bonds
may be redeemed in whole by the Group at any
time on or after 1 June 2004 if the closing price
of the shares of the Company on the Stock
Exchange for each dealing day during the period
of 30 consecutive dealing days ending at any time
within the period of five dealing days prior to the
redemption notice shall have been at least 130%
of the conversion price in effect on each such
dealing day or at least 90% in principal amount
of the bonds have already been converted or

purchased and cancelled.

Under the terms of the agreements of the
Group's unsecured bank loans repayable within 5
China (Holdings)
Limited (“CRH"), a holding company, is required

years, Resources Company
to remain as a beneficial owner of at least 35%
of the voting shares of the Company or remain as
a single largest shareholder (whether directly or
subsidiaries) of the

indirectly through its

Company.
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DEFERRED TAXATION

rEHE
The Group
—EB-HF _—TIT—F
BT T BT T
2002 2001
HK$’000 HK$'000
FERMBEFELTNEMESE The movements in deferred
BEXERTB 2 EEBHMT taxation, arising from
accelerated depreciation
allowances are as follows:
®n—H—H At 1 January 36,574 34,655
BRAWBHNEAR Relating to subsidiaries acquired 97 —
REFRE Provision for the year 27 1,927
X ZE5 Exchange difference 8 (8)
R+—A=+—8 At 31 December 36,706 36,574
EEHBARETBRER At the balance sheet date,
BR/ () 2 BEEL the potential deferred
MBEE/ (BB 2HENOT : taxation assets/(liabilities)
which have not been
recognised/(provided) for
in the financial statements
are as follows:
EEENRTERTE Arising from accelerated
depreciation allowances (5,115) (7,827)
EEERATFHERIEEE Arising from unrelieved
tax losses 88,091 66,761
EreHEMmEE Arising from other
timing differences 2,064 839
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b L AR S B TE 25. DEFERRED TAXATION continued
BEMBBCREMEMEE R Provision for deferred taxation in respect of surplus arising on
SREBAREBRERIE  RERZ revaluation of investment properties in Hong Kong is not
BB TR ER B M 5 W AR required because such surplus does not constitute a timing
Z MZBHKERTISEHE difference for deferred taxation purposes and realisation of the
EERBRBEE - surpluses would not give rise to any tax liability.

oS D OB R RE A 26. MINORITY INTERESTS
LHBRREPIEREOERE Included in the minority interests are amounts advanced to
B THEBAR 2 RIBAEE subsidiaries by the respective minority shareholders of
239,741,000 (ZZEZ—F : & HK$239,741,000 (2001: HK$286,748,000) which are
#5286,748,0007T) ' % EKIBTY considered as part of their contributions, together with paid up
WERZELEBRREZENE capital, made to finance the operations of these subsidiaries.
RElZ EBIFH 2 FEHE GER
BRBRAR) 2 —81H -
B s O %N 27. SHARE CAPITAL
s 2 —BT-F
2002 2001
B4 EE HE BRhEE HE
Number of  Nominal Number of  Nominal
shares value shares value
TR BETx T BT
‘000  HK$'000 ‘000 HK$'000
ETE Authorised
BREEABIT EAR Ordinary shares of
HK$1 each 3,000,000 3,000,000 3,000,000 3,000,000
BRETRBERA Issued and fully paid
R—A—H At 1 January 2,015,550 2,015,550 1,988,785 1,988,785
TR RE Exercise of share options 8,555 8,555 12,502 12,502
B# KR Allotment of shares 56,300 56,300 14,263 14,263
R+=ZR=+—H At 31 December 2,080,405 2,080,405 2,015,550 2,015,550
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(2)

WEERBEEMESR Z
China Resources Textile (BVI)
Company Limited ([ % & #¢
MEBR] 2B EHETRAD
REIBATFH A )
RRARTEKFRETES

A% A& O 837m B 17
56,300,000/ 7 Z @ A% + &
—EBRIFNRERBLHB

ﬁ%472,800,00075 °

NARERMERERSE 5
ERE2EEH ARG 2 &

E O BHEEBARAZA
B REBERA - AAFR
T IRRERERT ) - BTET
sHEl R [ERE -

Eftg Bz _—_TT-F
—RA=t+—BRBREF
Z WER=ZZTZT=_F—A
=t+—B&L-EHEZA
ERSEEHBARRLE
MEARZES (BEARF
5=F) -

MEr8l HERRER =TT =
F—A=t+—HZBREKREZ
FHOEZ BB E o ZAt
R —_E——F—A=+
BER - ARRIEERA
meE&R2EERLBER
B ZEEAR2EERRE
REBZHITHIERNTE
= ALXEEZEMES -
BITHIERITESAR LA

27. SHARE CAPITAL continued

(a)

On acquisition by the Company of CRH’s entire
issued share capital of China Resources Textiles
(BVI) Company Limited (the “Textile Group”), the
consideration was satisfied by (i) the issue of
56,300,000 new ordinary shares of the Company
at an issue price of HK$8.37 per share on
completion; and (i) a lump sum cash payment of
about HK$472.8 million.

The Company operates share option schemes for
the purpose of promoting additional commitment
and dedication to the objectives of the Company
by participants. During the period under review,
the Company operates two share option schemes,

namely the “Old Scheme” and “New Scheme”.

The Old Scheme refers to the share option
scheme which subsisted until 31 January 2002
and was terminated on 31 January 2002. Eligible
participants of the OIld Scheme were the
employees of the Company and its subsidiaries

(including the directors of the Company).

The New Scheme refers to the share option
scheme which was approved by the shareholders
in general meeting on 31 January 2002 and shall
expire on 31 January 2012. The board of directors
of the Company may grant options to eligible
participants including executive or non-executive
directors of the Group, any discretionary object of
a discretionary trust established by any employee,
executive or non-executive directors of the Group,

any executives and employees of consultants,
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27.

SHARE CAPITAL continued

professional and other advisors to the Group,
chief executive, substantial shareholder of the
Company, associated companies of the Group,
associates of director, chief executive and
substantial shareholder of the Company, and

employees of substantial shareholder.

The offer of a grant of share options under both
schemes may be accepted within 28 days from
the date of the offer together with the payment
of nominal consideration of HK$1 in total by the

grantee.

Share options disclosed below and granted on or
after 31 January 2002 are issued under the New
Scheme while the remaining options are under
the Old Scheme. Certain share options granted
before 1 January 1999 under the Old Scheme are
vested from the date of grant to 16 September
2002. For share options granted after 1 January
1999 under the Old Scheme and for share options
granted under the New Scheme, these share
options are vested for a period of 10 years
immediately after the date of grant. Share options
granted under the Old Scheme and the New
Scheme are generally either exercisable within a
period of 10 years immediately after the date of
grant or between 20% and 33'3% of shares to
be subscribed under relevant share options will
commence to be exercisable in each calendar year

after the acceptance of a grant.
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N e v 27. SHARE CAPITAL continued
IR W (B 5T 84 B 2 B AR A Details of the movements of the share options
SEFBEABMNT granted under both share option schemes are

summarized as follows:
(i) EEEREES) (i) Employees (including directors)
BREHE

Number of share options

THE R-FB-F RIEFE REAFE RIFE REFE R-SF-F

BET —-R—-H R ok ot 8 %% tZA=+-H
Exercise e K AT 2 Granted  Exercised'  Cancelled Lapsed el K AT 2
R A Price Outstanding during during during during Outstanding
Date of grant HK$ at 1/1/2002 the year the year the year the year at 31/12/2002

Bl

Old Scheme
11/05/1996 3.856 8,150,000 — 6,038,000 — 2,112,000 —
17/11/1997 14.300 3,900,000 — — 3,200,000 700,000 —
07/12/1998 8.980 2,478,000 — — 1,540,000 938,000 —
13/10/1999 8.430 1,820,000 — — 320,000 1,500,000 —
06/01/2000 9.790 570,000 — — 570,000 — —
18/02/2000 9.590 2,000,000 — — 2,000,000 — —
20/06/2000 7.190 19,013,000 — 852,000 — 1,370,000 16,791,000
17/07/2000 8.860 922,000 — — 922,000 — —
14/08/2000 9.670 1,000,000 — — — 1,000,000 —
22/08/2000 9.720 240,000 — — 240,000 — —
21/11/2000 7.080 7,304,000 — 1,013,000 — 503,000 5,788,000
21/11/2000 9.290 214,000 — — 214,000 — —
21/11/2000 10.820 1,026,000 — — 980,000 46,000 —
21/11/2000 10.860 438,000 — — 438,000 — —
21/11/2000 11.730 800,000 — — 666,000 134,000 —
21/11/2000 11.950 1,682,000 — — 1,682,000 — —
11/01/2001 8.730 400,000 — — 400,000 — —
02/04/2001 8.430 9,578,000 — — 8,646,000 932,000 —
30/07/2001 9.120 400,000 — — 400,000 — —
61,985,000 — 7,903,000 22,268,000 9,235,000 22,579,000
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LROEBRERTEENERE &

HEMT

Bt
Old Scheme

Hardl

New Scheme

N e ] 27. SHARE CAPITAL continued
(i) EE (BRES) & (i) Employees (including directors)
continued
BREHA
Number of share options
THEE R-BB-E REFE REFE REFE REEE R-ZZ_f
BT —RA—-H R i (og:d B A% +T=ZBA=t+-H
Exercise M RATE Granted  Exercised'  Cancelled Lapsed M RTE
REAH Pricc  Outstanding during during during during Outstanding
Date of grant HK$ at 1/1/2002 the year the year the year the year at 31/12/2002
#atEl
New Scheme
07/02/2002 7.170 — 29,126,000 122,000 — 114,000 28,890,000
08/03/2002 7.500 — 980,000 — — — 980,000
19/04/2002 7.400 — 15,742,000 530,000 — 192,000 15,020,000
23/05/2002 8.900 — 300,000 — — — 300,000
02/08/2002 8.320 — 25,500,000 — — — 25,500,000
07/11/2002 7.700 — 2,000,000 — — — 2,000,000
— 73,648,000 652,000 — 306,000 72,690,000
61,985,000 73,648,000 8,555,000 22,268,000 9,541,000 95,269,000

Details of the share options held by the directors included in the above table are as

follows:

27,402,000

5,712,000 7,026,000 2,078,000

12,586,000

12,006,000

12,006,000
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I o N 27. SHARE CAPITAL continued
) EE (BRES) & (i) Employees (including directors)
continued
BREZE
Number of share options
THEE R-TE-5 RIEEE REEE REFE REFE R=ZBE-#%
BET —-A-H B (ikcd it 8 %% t=RA=+-H
Exercise e K AT 2 Granted  Exercised'  Cancelled Lapsed el K AT 2
R A Price Outstanding during during during during Outstanding
Date of grant HK$ at 1/1/2001 the year the year the year the year at 31/12/2001
Etdl
Old Scheme
11/05/1996 3.856 9,160,000 — 1,010,000 — — 8,150,000
17/11/1997 14.300 3,900,000 — — — — 3,900,000
07/12/1998 8.980 4,710,000 — 2,232,000 — — 2,478,000
13/10/1999 8.480 1,850,000 — 30,000 — — 1,820,000
06/01/2000 9.790 1,300,000 — 730,000 — — 570,000
18/02/2000 9.590 2,000,000 — — — — 2,000,000
20/06/2000 7.190 24,026,400 — 5,013,400 — — 19,013,000
17/07/2000 8.860 1,000,000 — 78,000 — — 922,000
14/08/2000 9.670 1,000,000 — — — — 1,000,000
22/08/2000 9.720 240,000 — — — — 240,000
21/11/2000 7.080 10,109,000 — 2,805,000 — — 7,304,000
21/11/2000 9.290 214,000 — — — — 214,000
21/11/2000 10.820 1,026,000 — — — — 1,026,000
21/11/2000 10.860 488,000 — — — — 488,000
21/11/2000 11.730 800,000 — — — — 800,000
21/11/2000 11.950 1,824,000 — 142,000 — — 1,682,000
11/01/2001 8.730 — 500,000 100,000 — — 400,000
02/04/2001 8.430 — 9,940,000 362,000 — — 9,578,000
30/07/2001 9.120 — 400,000 — — — 400,000
63,647,400 10,840,000 12,502,400 — — 61,985,000

FREBREETESEWERE - £ Details of the share options held by the directors included in the above table are as

HBEWT follows:
Eita
Old Scheme 28,492,000 1,800,000 2,890,000 — — 27,402,000
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N e v 27. SHARE CAPITAL continued
(i) HMzHEEF (ii)  Other participants
BREZE

Number of share options

THE R-FB-F REFE RAFE RIFE REFE R-ST-F

BET —-A-H R 76 it 8 X% +=B=+-H
Exercise teh K AT 2 Granted> Exercised  Cancelled Lapsed MR ATE
R A Price Outstanding during during during during Outstanding
Date of grant HK$ at 1/1/2002 the year the year the year the year at 31/12/2002
it &l
New Scheme
05/03/2002 7.350 — 24,720,000 — — 112,000 24,608,000
23/05/2002 8.900 — 80,000 — — — 80,000
— 24,800,000 — — 112,000 24,688,000

B 5T Note :

1. WEBREEREBEZE T _F+= 1. These options were exercised throughout the year ended 31
B=+—BHIEFERTE  {THEHB December 2002 with market prices at the date of exercise
HmENTEE7.10T =B ¥ 9.400T ranged from HK$7.10 to HK$9.40 (2001: HK$7.15 to
(ZZ2Z—F : BBIISLE2BE HK$13.35).
13.357C) °

2. HEZZEZ—F+_A=+—HLHF 2. No share options was granted to other participants throughout
EA AR A B R Rl the year ended 31 December 2001.

1 -
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N VAN -4 ]

A%
71 55 4 14 52 B0 1 0010 S 645 65
EW%&&%%E?@%

() SAiEREREEBAR
BIWR =TT _F+=-A=
T-HNESRE L HERE
mES R HEEE
7,055,053,0007C (Z T & —
& ¢ ¥ 7,353,745,0007T )

B #811,457,000T (—Z
T —F : B ¥ 795,488,000
) e

(2) *ﬂﬂuﬁﬁﬁﬁx%%\ -
fp - B4 B A 2 BB
NEIRBERRZETE BB
fFE EEraekEfER
BAES

(R) AEBRBHEFMANEBRER
REBEBERNTARE 2%
F #) 7% # 271,351,0007T (=
TE—4F : A%337,730,000
) e

N

RESERVES

The Group
Details of changes in reserves of the Group are set out in
the consolidated statement of changes in equity on page
64 and 65.

(@)  Goodwill and negative goodwill previously
eliminated against/credited to reserves and
outstanding as at 31 December 2002 amounted
to HK$7,055,053,000 (2001: HK$7,353,745,000)
and HK$811,457,000 (2001: HK$795,488,000)

respectively.

(b) General reserve is part of shareholders’ funds and
comprises statutory surplus reserve, statutory
public welfare fund and discretionary surplus
reserve of subsidiaries and associates in the

Chinese Mainland.

(o) The retained profits of the Group include
approximately HK$271,351,000 (2001:
HK$337,730,000) retained by associates of the
Group.
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N AN =2 28. RESERVES continued
ES
HERE
ROEE  Property REEF
Share valuation  Retained bl
premium reserve profits Total
BETT AETT A%Tr BETx
HK$'000 HK$'000 HK$'000 HK$'000
N The Company
RZZE-F—-H—H At 1 January 2001 9,705,022 40,101 2,977,491 12,722,614
BIRMAE Premium on
shares issued 195,874 — — 195,874
BOIRHER Share issue expenses (166) — — (166)
EffRH% Surplus on revaluation — 70 — 70
RR MG %A Profit attributable to
shareholders — — 1,013,087 1,013,087
RE Dividends — —  (462,992) (462,992)
RZEE-_F-F—H At 1 January 2002 9,900,730 40,171 3,527,586 13,468,487
BIRMEE Premium on
shares issued 447,752 — — 447752
BIROHER Share issue expenses (47) — — (47)
B EH% Surplus on revaluations — 5,000 — 5,000
B EY gl Profit attributable to
shareholders — — 80,250 80,250
& Dividends — —  (912,713)  (912,713)
RZZEE-F+ZA=1+—H At 31 December 2002 10,348,435 45171 2,695,123 13,088,729

KA HYIRTFEREZFHERS
#2,695,123,0005C (—Z 2T —F :
7 #£3,527,586,0007T) ©

Reserves
shareholders amounted to

HK$3,527,586,000).
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e B R R 29. NOTES TO THE CONSOLIDATED CASH FLOW

STATEMENT
ReEFTH2 A. Cash flows from operating activities
ReRE
—ERCF —BE—F
BETR BETT
2002 2001
HK$'000 HK$'000
B 4 A1 & Al Profit before taxation 1,938,057 1,729,680
HE: Adjustment for :
[ N Share of results of associates (449,930) (422,559)
HEBERR Loss/(profit) on disposal
FrisEE,/ CER) of associates 1,959 (59,085)
HENBRRIMGEF Profit on disposal of subsidiaries (474) (9,289)
BB WA Dividend income (14,525) (12,888)
FEWA Interest income (140,311) (255,272)
FEXH Interest expenses 285,460 403,232
HERATEE CE7) /FB (Profit)/loss on disposal of fixed assets (6,081) 10,815
ERRZETEEREER Impairment loss recognised on
fixed assets 13,068 6,000
BEVEEEHE Amortisation of intangible assets 80,559 50,281
FER 8BS Negative goodwill recognised (9,627) —
e Depreciation 819,849 571,419
BEHRAEAREE Tank storage service fee utilised 21,600 21,600
BARBELRZRE Loss recognised in respect of
iR EBE investment in an associate — 292,012
BRHEH Revaluation deficit 57,410 —
EEEREHAL Operating profit before working
AT capital changes 2,597,014 2,325,946
NEGEZEE Changes in stock of properties 46,336 (188,007)
HiGFEz89 Changes in other stocks (350,645) 125,968
BHREMERTIELZ Changes in trade and
g other receivables (116,789) (196,375)
ReFBrRMERPOZ Changes in stakeholder accounts 29,264 483,490
EoREMERZEZEE Changes in trade and other payables 751,025 (790,795)
REMBEZRE Cash generated from operations 2,956,205 1,760,227

EFAIXEBRAT 117 CHINA RESOURCES ENTERPRISE, LIMITED



TIh.ZEBESMER 29. NOTES TO THE CONSOLIDATED CASH FLOW
b 5% 2 STATEMENT continued
Z. HEWEBATA Disposal of subsidiaries
“EBEC-F ZET—F
BT T BET T
2002 2001
HK$'000 HK$'000
HEEEFHE: Net assets disposed of:
ETEE Fixed assets 82,949 17,444
BIVBE Intangible assets 4,150 —
Hi iR E Other investments 5,098 —
FE Stocks 13,343 11,652
B REMBERTE Trade and other receivables 47,205 18,031
BeRFTEH Cash and bank balances 11,098 6,973
EHREMERTE Trade and other payables (144,224) (19,361)
T8 Taxation payable = (59)
HHEXR Short term loan (75,200) (3,760)
DR FEE S Minority interests (6,778) (18,360)
REAR Reserves released (431) (1,961)
HEMBRRIMEEM Profit on disposal of subsidiaries 474 424
(62,316) 11,023
VAR IVES SN Satisfied by:
ReRE Cash consideration 1,742 11,023
REBBELNAED Interest retained in associates (64,058) —
(62,316) 11,023
HEMBARMEBZEER Analysis of the net inflow/(outflow)
BEZBERAN/ (R of cash and cash equivalents in
FEAN respect of disposal of subsidiaries
BB SR E Cash considerations received 1,742 11,023
HERE RRITES Cash and bank balances disposed of (11,098) (6,973)
(9,356) 4,050
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R HEEHeRESR 29. NOTES TO THE CONSOLIDATED CASH FLOW

B 5 2 STATEMENT continued
W B8 Bt B C. Acquisition of subsidiaries/business
NCIE 3
2 —BE-F
BETT BT
2002 2001
HK$'000 HK$'000
WEmGEETE Net assets acquired:
EEEE Fixed assets 2,021,017 1,408,946
B EE Intangible assets — 2,230
REE AR 2 R Interest in associates 129,223 —
Hit g & Other investments 91,570 —
7E3 ¢ Stocks 898,460 395,751
B9 R EMERFRE Trade and other receivables 725,806 229,600
RO E Taxation recoverable 2,102 526
Re RRiTHER Cash and bank balances 335,690 126,124
B REMERNRE Trade and other payables (1,591,009) (733,910)
JEf3 508 Taxation payable (9,586) —
RITEX Bank overdraft (5,443) —
REER Short term loans (497,342) (361,080)
RHER Long term loans (30,466) (184,604)
ERERIE Deferred taxation (97) —
DHRFEE S Minority interests (459,175) (176,234)
WERKEEZARE Negative goodwill on acquisition (137,594) —
WEREE HE Goodwill on acquisition 443,304 483,970
1,916,460 1,191,319
m:RERRARE QAN Add: net assets of associate
BEFE held prior to acquisition (42,108) (2,076)
1,874,352 1,189,243
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RSB R E R 29. NOTES TO THE CONSOLIDATED CASH FLOW

W 5 2 STATEMENT continued
A. WEBEKE C. Acquisition of subsidiaries/business continued
DNEEKE
= 2 —EE-F
BETR BETT
2002 2001
HK$'000 HK$'000
WTHIAAZA Discharged by:
Re Cash 1,329,353 807,656
i 2 % 15 Shares allotted 471,231 —
HEMERA R Interest in subsidiaries and
BN RER associates disposed of — 45,244
AR Balance of consideration
payable 73,768 336,343
1,874,352 1,189,243
WEBES HWBLRZ Analysis of net cash outflow of
ReRASEHERY cash and cash equivalents
FEMN in respect of the purchase
of business/subsidiaries’
undertakings
BeRE Cash consideration (1,329,353) (807,656)
WEmERE RRTHER Cash and bank balances acquired 335,690 126,124
WEmMBRTES Bank overdraft acquired (5,443) —
(999,106) (681,532)
T. ETEXEERSB D. Major non-cash transactions
ER DU E Part of the consideration for the purchase of interest in
NEER IR EOE subsidiaries that occurred during the year comprised shares.
B - B EIE Further details of the acquisitions are set out at notes 27(a) and
ZEAMEE - BN L 29C above.
XHFE=FT () R

—thA) -
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AR

CAPITAL COMMITMENTS

x&E
The Group

2002 2001
BETT BETT
HK$'000  HK$'000

VYN
The Company

—BF-F _TT-F ZBB-F CTTF

2002 2001
BETRT BEETET
HK$'000  HK$'000

REERHERTRZ

EREBNT

ERNERHRERL

BAREZETEE

EREBRRRNZ

HEMEZHAX

BARREETEE

Capital commitment
outstanding at the
balance sheet date
are as follows:

Contracted but not

provided for

Purchase and construction

of fixed assets

Authorised but not
contracted for

Expenditure in leasehold

properties

Purchase and construction

of fixed assets

354,407 124,987

354,407 124,987

23,134 75,536

169,181 307,699

546,722 508,222

EFAIXEBRAF 121 CHINA RESOURCES ENTERPRISE, LIMITED



W% EMsE NOTES TO THE FINANCIAL STATEMENTS

L B EH A R 31. OPERATING LEASE COMMITMENTS
(F) xEBEARARBEA (a) The Group as lessee
x5E NN
The Group The Company
“2%-F _TT-F “BB-F _TT—F
2002 2001 2002 2001

BE®TR BEETT BT BT
HKS$'000  HK$'000  HK$'000  HK$'000

REER - NAGEH At the balance sheet
EEROBETRE date, the total future
MERIEZER minimum lease
RAWT payments under
non-cancellable
operating leases are
payable as follows:
—E—FRE® — Within one year 514,478 322,408 — —
—HE_FEERER — In the second to
(BREEEME)EM fifth year inclusive 1,624,112 558,940 — —
— EERF2BER — After five years 3,993,666 181,808 — —
6,132,256 1,063,156 — —
EEMERBEREASE Operating lease payments represent rental payable by the
BEarETZEEMM Group for certain of its retail outlets and properties. Leases are
N EWMESZNME negotiated for lease terms principally ranged from 1 to 30
e HMAEXER —Z=F years.
=T FEZHEFHSE
A

EFAIXEBRAF 122 CHINA RESOURCES ENTERPRISE, LIMITED



B EMEE  NOTES TO THE FINANCIAL STATEMENTS

- B EA RE E 31. OPERATING LEASE COMMITMENTS continued
() AEBEREBEA (b) The Group as lessor
x5E b YN
The Group The Company
“2B-F _TT-F “BF-F _TTF
2002 2001 2002 2001

BE®TR BEETT BT BT
HKS$'000  HK$'000  HK$'000  HK$'000

REER - NAGEH At the balance sheet date,
EEROBETRE the total future
HETEZEYR minimum lease
RAWT payments under
non-cancellable
operating leases are
receivable as follows:
RENE Investment properties
—E-FRER — Within one year 199,346 156,833 1,335 1,209
—HEE_FEFLEN — In the second to
(RREEEMT)ER fifth year inclusive 195,812 190,686 1,152 586
—EERFZEER — After five years 15,844 56,042 — —
411,002 403,561 2,487 1,795
hEMELHEEFY These properties has committed tenants for an average term
HRAEHENF—E+ from 1 to 10 years.
F o
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32.

OBLIGATIONS UNDER FINANCE LEASES

REEERE

Minimum lease

payments
Z2F-F _TT-F ZBE-F _TTF

BEMRE
RERE
Present value

of minimum

lease payments

2002 2001 2002 2001
BETT #AEETr BETx BT
HK$'000 HK$'000 HK$'000 HK$'000
REER  KEERE At the balance sheet date,
BEMYALMZ the Group's amounts payable
FEMT under finance leases are
as follows:
E—FRER Within one year 13,447 14,945 11,092 12,183
EE_FEFERFR In the second to
(BEEEMT) ER fifth year inclusive 16,466 23,143 12,885 17,652
EERFZEEM After five years 1,724 5,920 1,552 5,437
31,637 44,008 25,529 35,272
B HEBKEBR Less: future finance charges (6,108) (8,736)
HEREZRE Present value of lease obligations 25,529 35,272
B BRTZ@EAR Less: Amount due for settlement
BEz508 within 12 months (11,092)  (12,183)
BRT-FEREEEZFER Amount due for settlement
after 12 months 14,437 23,089
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—HIEFE  BERFHEEFH
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32.

33.

OBLIGATIONS UNDER FINANCE LEASES continued

The Group leases certain of its fixed assets under finance
leases. The average lease term is five years. For the year ended
31 December 2002, the average effective borrowing rate was
approximately 11% p.a. (2001: 11% p.a.) Interest rates are
fixed at the contract date. All leases are on a fixed repayment
basis and no arrangements have been entered into for

contingent rental payments.

CONTINGENT LIABILITIES

x&E AN
The Group The Company
“22-F “TT-F ZS8-F "TT-F
2002 2001 2002 2001

BT BETT BETR AEE%TR
HK$'000  HK$'000  HKS$'000  HK$'000

REER  ARAAMEBRRRE L
ROREBERERM
EEZIRAE

At the balance sheet date,
there were contingent
liabilities in respect of
guarantees for banks and
other loans provided to
subsidiaries — — 4,794,000 6,062,900
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ZEE-F+—-HAHZ+RX
B AARRBRELBE
944,000,0007T (7] T ##) I
BEBEEMEAZERE
MEB2MEHITRA - %
BEREDRSHATER -
YToEEHEHERRE
EEREE+-_A=+—AL
FEZHZESHMRLBE
181,700,0007C M & E °

ZIERETUATAHAAIZA
(VA RBIREREEIZEITE
5 kB ¥ 837w ¥ 17
56,3000,000 % # E i@ A% : &
(V—EBX MBS HELHB
#472,800,0007T ° HIBER 5
R-ZZEZE-_F—A%K -

WHEH AT AEHEBRE
EHESERBEE_TT=
F+ZA=+—HILMmEN
HEEEFHNREZHES
Bt A g ERNBE
160,000,0007T © ¥ H & E1E
HEBZEREHEEHE
—ETZ_F+-_HA=+—H
FTFENREBRMNE &

ZER o

34.

RELATED PARTY TRANSACTIONS

On 26 November 2001, the Company acquired
the CRH's entire issued share capital of the Textile
Group for an aggregate consideration of
HK$944 million,

adjustment. The consideration was arrived at after

approximately subject to
arm’s length negotiation between the parties
thereto and with reference to the pro forma
combined net profits of the Textile Group for the
2000 of about

year ended 31 December

HK$181.7 million.

The consideration was satisfied by (i) the issue of
56,300,000 new ordinary shares of the Company
at an issue price of HK$8.37 per share on
completion; and (ii) a lump sum cash payment of
about HK$472.8 million. The transaction was

completed in January 2002.

The acquisition agreement provides that CRH will
guarantee the audited pro forma combined net
profit of the Textile Group for each of the two
financial years ending 31 December 2003 to be
no less than HK$160 million. The guaranteed
profit for the year ended 31 December 2002 of
the Textile Group provided by CRH has been met.
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RZZFZT-_FRA=ZA" K
RAEPRERALTERE

I

NE S ARG —HEABK
BEHEERAGRIHEASR
FERMNBERRAR) ([EHE
£1) B65%M% 1 2 W i 1
= O R EBERARE
372,000,000t ( % & ¥
349,680,0007T) ° FEE R
B RBIHEER22E
MEAGR - ZREHES
KANFTHET2ETRE
BMEE  WBEEREFE
—EBEE— ﬁE}\)E] —EBEE-
FRAM EBZRRFHEK
BEHSEMNHEKET65% -
ZERXRSGER_TZ_F+
AZ+RBEZTHK -

RZEZE_HFAAZ-+H
H G #EHEEHR EPI%FEJE’J
—HEZE2EMNBA —
%ﬁ@%ﬁ@ﬂﬁﬂyﬁﬁ
&R - Bt BIG)E R
BEYRPL  REAAR
# 54,110,000 ( 4 /& %
50,860,0007T) + K (ii)fH & &
K EEUREMNRATREA
CERE KRERARARE
19,460,000t ( # & #
18,300,0007T) °

34.

RELATED PARTY TRANSACTIONS continued

The Company entered into an acquisition agreement
with CRNC and 1 JEEI N & 5 2 7] on 3 June 2002
for the acquisition of 65% equity interest in China
Resources Vanguard Co. Ltd. (formerly known as
China Vanguard Super Department Co. Ltd.) (“CR
Vanguard”) at a consideration of RMB372,000,000
(HK$349,680,000). + HEBIAE 5 A & is a wholly-
owned subsidiary of CRNC. The consideration was
arrived at after arm’s length negotiation between the
parties thereto and with reference to price earnings
multiple and represents approximately 65% of the
total cost of investments of the vendors in their
acquisiton of CR Vanguard through various
acquisitions over a period from August 2001 to May
2002. The transaction was completed on 26 July
2002.

CR Vanguard has entered into two contracts with
China Resources Construction Corp., an indirect
wholly-owned subsidiary of CRNC on 25 September
2002 respectively for (i) the construction of its
logistics center in Shenzhen; and (ii) the construction
and decoration of CR Vanguard’'s Hua Biao shop
located in  Guangzhou, Tian He District, at
considerations of RMB54,110,000 (approximately
HK$50,860,000) and RMB 19,460,000 (approximately

HK$18,300,000) respectively.
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EETHARRZERARERZ

By o

o LR NS 34. RELATED PARTY TRANSACTIONS continued
T. FR FKEEIFEHE D. During the year, the Group also entered into
BREANTRIL transactions with related parties as follows:
N5 :
gt —TE-F
BETR BETT
2002 2001
HK$'000 HK$'000
MEAREE IHBEA Sales of goods to fellow
HEER (HFH) subsidiaries (note a) 152,120 23,712
MERREE B D FR Provision for godown and storage
BERE (M) services to fellow subsidiaries
(note a) 327 937
REAREEZHEAR Purchases of goods from fellow
BAER(HEF) subsidiaries (note a) 53,641 97,076
MEAAEECMBARNZHNERE Operating lease payments and
MOFEREMER (HE2) other charges paid to fellow
subsidiaries (note b) 53,817 55,239
HEAREE s —HHBAR Construction services provided
RERERE (MF2) by a fellow subsidiary (note b) 27,311 300,744
ER—BERARRERAIEEL Tank storage service fees payable
—FANBRAZEAREE to a holding company and
(M3 2) a fellow subsidiary (note b) 141,600 141,600
EREEBZRARRERAIEEY Storage facilities management fees
—RNBRAZ #E R receivable from immediate
ERER(WTZ) holding company and a fellow
subsidiary (note b) 19,992 19,992
Biat - Notes:
() HEXHREERD (a) The transactions were carried out with reference to the
prevailing market prices.
() WhEXFREKEBEEBEHENZEE (b) The transactions were carried out in accordance with the
AR AEAT o pricing policies set out in the relevant agreements.
(A R AKRETRREGER -8 (@) During the year, the Group also leased certain premises

owned by the Company’s holding company at a nominal
amount.
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36.

SUBSEQUENT EVENT

On 26 March 2003,

reorganisation proposal which, if implemented, will

the Company announced a

transfer all the Group's concrete manufacturing and
related business, to a new holding company, China
Resources Cement Holdings Limited (“China Resources
Cement”). The shares of China Resources Cement are
proposed to be distributed to the shareholders of the
Company through a bonus distribution in the form of a
dividend in specie. It is intended that the shares of China
Resources Cement will be listed on the Main Board of
The Stock Exchange of Hong Kong Limited by way of
introduction following the distribution. The unaudited
pro forma combined net asset value of China Resources
subsidiaries and associates is

Cement and its

approximately HK$556.7 million as at 31 December
2002, representing approximately 4% of the unaudited
consolidated net asset value of the Group as at 30

September 2002.

The group reorganisation is conditional on, among other
things, the approval of independent shareholders of the
Company on the acquisition of certain cement and ready
mix concrete operations in the Chinese Mainland from
CRH.

Upon completion of the reorganisation, the Company

will not hold any shares in China Resources Cement.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements set out on page 59 to 141 were

approved by the Board of Directors on 3 April 2003.
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