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Dear Shareholders,

(I) OVERVIEW OF SUPERVISORY COMMITTEE

During the reporting period, all the member of the Supervisory Committee of the Company have acted in good faith,
performed faithfully and fulfilled their duties as prescribed in the Company Law of the People’s Republic of China and the
Articles of Association of the Company to protect the interests of the Company and its shareholders.

The Supervisory Committee monitors the activities of the Board of Directors, the General Manager and other senior
management staffs through various means including attendance at the Board of Directors’ meeting.

(II) DETAILS OF THE SUPERVISORY COMMITTEE MEETINGS AS FOLLOWS:

1. On 9th April, 2002, the third Supervisory Committee held its seventh meeting which the Committee passed the
Company’s audited 2001 financial report, review of operations and appropriation scheme and reviewed the audited
report issued by the auditors.

2. On 8th August, 2002, the third Supervisory Committee held its eighth meeting which the Committee passed the
Company’s 2002 interim report.

3. On 31st October, 2002, the forth Supervisory Committee held its first meeting to elect the Representative of the
Supervisory Committee and to propose the supervisors’ allowances.

4. On 23rd December, 2002, the forth Supervisory Committee held its second meeting to appoint Mr. Liu Gang as
the Chairman of the Supervisory Committee and to approve the resignation of Mr. Shen Guorong as the Chairman
of the Supervisory Committee.

(III) THE OPINION OF THE SUPERVISORY COMMITTEE

In the opinion of the Supervisory Committee:

1. The Supervisory Committee considered that the Directors, General Manager and other senior management of the
Company had executed all the resolutions passed during the shareholders’ meeting and Directors’ meeting and
had acted carefully and diligently in accordance with their statutory power and by the relevant laws and regulations.
The Company had proper internal control system.

2. In the opinion of the Supervisory Committee, the audited financial statements issued by Messrs. Xian Xigema
Certified Public Accountants and Messrs. Deloitte Touche Tohmatsu were prepared in accordance with the relevant
rules and regulations and present a true and fair view on the Company’s financial position and operating results.

3. The Supervisory Committee considered that the use of the Company’s listing proceeds was in accordance with
the Company’s business plan.

4. The related party transactions entered into by the Company and its related parties during the year were conducted
at arms length, fair and are in the best interests of the Company.

On behalf of the Supervisory Committee
Mr. Liu Gang

Chairman of the Supervisory Committee

6th April, 2003


