BT A 32

Notes to the Financial Statements

BE_EBRE-_#+-_A=+—80L&EE For the year ended 31st December, 2002

1. #®% 1. GENERAL
KNG A — MR S G MR XA RG] The Company is a limited company incorporated in the Cayman Islands and its
ERDELERBERIAMRNE LT o TF shares are listed on The Stock Exchange of Hong Kong Limited. The directors
RAHTRERLAS ([FTHEM]) AN Z regard the ultimate holding company of the Company to be China Resources
RAIERAE] P B EE 7 — M AP B PR National Corporation (“CRNC”), a company established in the Chinese Mainland.

ERON K

The principal activities of the Group are property development, investment and

AEBRZEREHARFHERE  BERY management, and trading of building materials and equipment and related
HERFEEMA R MR o services.
2. WRASHARBEITZIEFEHER 2. ADOPTION OF NEW AND REVISED STATEMENTS OF
STANDARD ACCOUNTING PRACTICE
AFE  AEBBRBEANT HE T HARGHH In the current year, the Group has adopted, for the first time, a number of new
AR ZHT T RS ST R R R ([ 3t and revised Statements of Standard Accounting Practice (“SSAP(s)”) issued by
FHEN]) A KREBRIBHRMNATHITRLE the Hong Kong Society of Accountants, which has resulted in the adoption of the

B3T3 HE - T EF TR S, following new and revised accounting policies. The adoption of these standards

RERLENN T XA  BARARKED R has resulted in a change in the format of presentation of the cash flow statement
A 2o B 5 3R R 2B MRy 0 HE SR M AR and an introduction of the statement of changes in equity as a separate
AEEGHIMIEL L TRYE - component of the financial statements, but has had no material impact on the

results for the current or prior accounting periods.

4 H Foreign currencies

TS+ R AR A A AT The revisions to SSAP 11 “Foreign Currency Translation” have eliminated the
PO T AEREBEAZRG Pl ER choice of translating the income statements of overseas subsidiaries and
AP R BB N ) BT N E) 2Ok associates at the closing rate for the period, the policy previously followed by the
B mIABAETHERRL o A EIHHR Group. They are now required to be translated at an average rate. This change in
ZEHHARAMMIAEGH M LG LT accounting policy has not had any material impact on the results for the current
KFE or prior accounting periods.

RERER Cash flow statements

AERCHARFERMNGHATHENE T LR In the current year, the Group has adopted SSAP 15 (Revised) “Cash Flow
(8 f537) (AR ETR] c RBEHETHENF Statements”. Under SSAP 15 (Revised), cash flows are classified under three
TR (3T AER BN AZKRAZT headings — operating, investing and financing, rather than the previous five
—@ B BA A EN Mt FBES AR headings. Interest and dividends, which were previously presented under a
23] o RATVAARIER 25 XA B AILE 0 TS separate heading, are classified as operating/investing/financing cash flows. Cash
ST BB S HE S RERARS o BN flows arising from taxes on income are classified as operating activities, unless
LR EAZRERE 5T s b ET they can be separately identified with investing or financing activities.
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Notes to the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost
convention, as modified for the valuation of investment in securities and
investment properties, and in accordance with accounting principles generally
accepted in Hong Kong. The principal accounting policies adopted are set out

below:

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the

Company and its subsidiaries made up to 31st December each year.

The results of subsidiaries and associates acquired or disposed of during the year
are included in the consolidated income statement from the effective date of

acquisition or up to the effective date of disposal, as appropriate.

Goodwill
Goodwill arising on consolidation represents the excess of the cost of acquisition
over the Group’s interest in the fair value of the identifiable assets and liabilities

of a subsidiary or an associate at the date of acquisition.

Goodwill arising on acquisitions prior to 1st January, 2001 continues to be held
in reserves, and will be charged to the income statement at the time of disposal of
the relevant subsidiary or associate, or at such time as the goodwill is determined

to be impaired.

Goodwill arising on acquisitions after 1st January, 2001 is capitalised and
amortised on a straight-line basis over its useful economic life. Goodwill arising
on the acquisition of an associate is included within the carrying amount of the
associate. Goodwill arising on the acquisition of subsidiaries is presented

separately in the balance sheet.

On disposal of a subsidiary or an associate, the attributable amount of
unamortised goodwill/goodwill previously eliminated against or credited to

reserves is included in the determination of the profit or loss on disposal.

Negative goodwill
Negative goodwill represents the excess of the Group’s interest in the fair value of
the identifiable assets and liabilities of a subsidiary or an associate at the date of

acquisition over the cost of acquisition.

Negative goodwill arising on acquisitions prior to 1st January, 2001 continues to
be held in reserves and will be credited to income at the time of disposal of the

relevant subsidiary or associate.

Negative goodwill arising on acquisitions after 1st January, 2001 is presented as
deduction from assets and will be released to income based on an analysis of the

circumstances from which the balance resulted.
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Notes to the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES (continued)

Negative goodwill (continued)

To the extent that the negative goodwill is attributable to losses or expenses
anticipated at the date of acquisition, it is released to income in the period in
which those losses or expenses arise. The remaining negative goodwill is
recognised as income on a straight-line basis over the remaining average useful
life of the identifiable acquired depreciable assets. To the extent that such
negative goodwill exceeds the aggregate fair value of the acquired identifiable

non-monetary assets, it is recognised as income immediately.

Negative goodwill arising on the acquisition of an associate is deducted from the
carrying value of that associate. Negative goodwill arising on the acquisition of
subsidiaries is presented separately in the balance sheet as a deduction from

assets.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s balance sheet at cost

less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group’s share of the post-
acquisition results of its associates for the year. In the consolidated balance sheet,
interests in associates are stated at the Group’s share of the net assets of the

associates less any identified impairment loss.

Investment properties
Investment properties are completed properties which are held for their

investment potential, any rental income being negotiated at arm’s length.

Investment properties are stated at their open market value. Any revaluation
increase or decrease arising on the revaluation of investment properties is
credited or charged to the investment property revaluation reserve unless the
balance on this reserve is insufficient to cover a revaluation decrease, in which
case the excess of the revaluation decrease over the balance on the investment
property revaluation reserve is charged to the income statement. Where a
decrease has previously been charged to the income statement and a revaluation
increase subsequently arises, this increase is credited to the income statement to

the extent of the decrease previously charged.

On disposal of an investment property, the balance on the investment property
revaluation reserve attributable to that property is transferred to the income

statement.

No depreciation is provided on investment properties except where the unexpired

term of the relevant lease is twenty years or less.
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Notes to the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment

Property, plant and equipment are tangible assets held by an enterprise for use in
the production or supply of goods or services or for administrative purpose and

are expected to be used during more than one period.

Property, plant and equipment are stated at cost less depreciation and

accumulated impairment losses.

The gain or loss arising on the disposal or retirement of an asset is determined as
the difference between the sale proceeds and the carrying amount of the asset

and is recognised in the income statement.

Depreciation of property, plant and equipment is provided to write off the cost of

assets using the straight-line method over their estimated useful lives as follows:

Land use rights held under Over the unexpired term of the lease

medium-term lease

Buildings 40 years or over the unexpired term
of lease, whichever is shorter

Furniture and equipment 5 years

Motor vehicles 5 years

Inventory of properties
Inventory of properties includes properties under development, properties held

for resettlement and properties held for sale.

The carrying value of properties under development comprises the land cost
together with development expenditure, which includes construction costs,
capitalised interest and ancillary borrowing costs, plus attributable profits taken
to date, less progress payments received and foreseeable losses. Attributable
profit on pre-sale of properties under development is recognised over the course
of the development. Profit recognised on pre-sale of properties during the year is
calculated by reference to the proportion of construction costs incurred up to the
balance sheet date to total estimated construction costs to completion, with due

allowance for contingencies.

Properties held for resettlement and property held for sale are stated at the lower
of cost and net realisable value. Cost includes the land cost and development
expenditure. Net realisable value is determined by reference to management
estimates based on prevailing market conditions. Cost of properties held for
resettlement will be allocated to properties under development when these
properties are assigned for the resettlement of existing occupants of the

development site where they were in residence prior to the resettlement.

Land cost includes land premium and expenditure for demolition and

resettlement.
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Notes to the Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments in securities

Investments in securities are recognised on a trade-date basis and are initially
measured at cost. Debt securities which are held-to-maturity are measured at
amortised cost, less any impairment loss recognised to reflect irrecoverable
amounts, in the balances sheet. Amortised cost is cost plus the cumulative
amortisation of the difference between the purchase price and the maturity

amount.

Investments other than held-to-maturity debt securities are classified as

investment securities and other investments.

Investment securities which are held for an identified long-term purpose are

measured at cost less any impairment loss that is other than temporary.

Other investments are measured at fair value, with unrealised gains and losses

included in net profit or loss for the period.

Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets are added to the cost of those assets until such

time the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised as expenses in the period in which they

are incurred.

Other inventories
Other inventories are stated at the lower of cost and net realisable value. Cost is

calculation using the weighted average method.

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its
tangible and intangible assets to determine whether there is any indication that
those assets have suffered an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. Impairment losses are recognised as

an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the
asset is increased to the revised estimate of its recoverable amount, such that the
increased carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for the asset in prior

years. A reversal of an impairment loss is recognised as income immediately.
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Notes to the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES (continued)

Convertible bonds

Convertible bonds are separately disclosed and regarded as liabilities until
conversion actually occurs. The finance cost recognised in the income statement
in respect of the convertible bonds, including the premium payable upon the
final redemption of the convertible bonds, is calculated so as to produce a
constant periodic rate of charge on the remaining balance of the convertible

bonds for each accounting period.

The costs incurred in connection with the issue of convertible bonds are deferred
and amortised on a straight-line basis over the lives of the convertible bonds
from the date of issue of the bonds to their final redemption date. If any of the
bonds are purchased and cancelled, redeemed or converted prior to the final
redemption date, an appropriate portion of any remaining unamortised costs will

be charged immediately to the income statement.

Taxation

The charge for taxation is based on the results for the year after adjusting for
items which are non-assessable or disallowed. Certain items of income and
expense are recognised for tax purposes in a different accounting period from
that in which they are recognised in the financial statements. The tax effect of
the resulting timing differences, computed using the liability method, is
recognised as deferred taxation in the financial statements to the extent that it is

probable that a liability or an asset will crystallise in the foreseeable future.

Foreign currencies

Transactions in foreign currencies are initially recorded at the rates of exchange
prevailing on the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are re-translated at the rates prevailing on the
balance sheet date. Gains and losses arising on exchange are included in net

profit or loss for the period.

On consolidation, the assets and liabilities of the Group’s overseas operations are
translated at exchange rates prevailing on the balance sheet date. Income and
expense items are translated at the average exchange rates for the period.
Exchange differences arising, if any, are classified as equity and transferred to the
Group’s translation reserve. Such translation differences are recognised as

income or as expenses in the period in which the operation is disposed of.

Revenue recognition

Income from sale of properties held for sale and resettlement is recognised upon
the conclusion of the sales and purchase agreement. Income from pre-sale of
properties under development prior to completion of the development is
recognised over the period from the execution of the sales and purchase
agreement to the completion of development on the basis of development cost to

date as a proportion of estimated total development cost.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition (continued)

Income from sale of property development interests represents the realisation of
property development projects carried on through subsidiaries and associates by
disposal of the relevant investments rather than direct disposal of the properties.
Income from sales of property development interests is recognised upon the

execution of the sale and purchase agreement.

Income from contracts for services represents contracts for the transfer of land
development projects and other land development services. Income from
contracts for transfer of land development projects includes resettlement of
existing occupants, levelling of land for construction and basic infrastructure
development and is recognised through the income statement when the services
are rendered. Income from contracts for other land development services
includes land development related services and consultancy work, and is

recognised through the income statement when the services are rendered.
Sales are recognised upon delivery of goods and provision of services.
Interest income is recognised in the income statement as it accrues.

Dividend income is recognised when the Group’s right to receive payment is
established.

Operating leases
Rental income or rental payable under operating leases are credited or charged to

the income statement on a straight line basis over the terms of the relevant lease.

Retirement benefit costs
Payments to defined contribution retirement benefit plans are charged as an

expense as they fall due.

TURNOVER
Turnover represents income from sale of developed properties, sale of property
development interests, rental income, property management, trading of building

materials and equipment and related services as follows:

2002 2001

B e BT
HK$000 HK$’000
SEECHRREMER Sale of developed properties and property development
HEDEREMER interests 1,057,621 3,385,490
ALA N Rental income 13,268 21
HEFE - B FEFEMH Property management, trading of building materials and
R 3% A S MR F equipment and related services 59,269 35,557
1,130,158 3,421,068
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Notes to the Financial Statements

4. BE¥E () 4. TURNOVER (continued)
WAREREETENLESEEH  ®HEED No geographical analysis of the Group’s turnover is shown as the operating
NEB S ERGH RSN o business of the Group is solely carried out in the Chinese Mainland.
5. a#AH 5.  SEGMENT INFORMATION
(a) %#%»># (a) Business segments
BE-—RE-_F+-_A=+—HiLEE Year ended 31st December, 2002
B L ERE
MEREE
HEERAMS
Sale of
development
properties
and property
development - + 4K 4 A
interests Others Eliminations Consolidated

BETL  BEFL 0 BREFL  BETA

HK$000 HK$000 HK$000 HK$’000

% Turnover
5h 4K External sales 1,057,621 72,537 — 1,130,158
PR X 3 Xk Inter-segment sales — 4,335 (4,335) —
&3 Total 1,057,621 76,872 (4,335) 1,130,158

o HAE H M AR b AR AT o Inter-segment sales are charged at prevailing market prices.

EX Result
P et Segment result (85,776) 5,886 — (79,890)
A o e Z A BN Unallocated interest income 3,564
AN Income from investments 61,597
A B2 N8 F ok Unallocated corporate expenses (10,456)
JEAL B AN 8] A Share of results of associates — 20,869 — 20,869
I HE AT 5 48 Loss before taxation (4,316)
HIA Taxation 30,206
RF Y B RAE B AT S A Profit before minority interests 25,890
bR R S Minority interests 48,859
A A Net profit for the year 74,749
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5. »#EEH (&)
(a)  EHHE )

BE_ER-_S+-_A=+—BELFAE

5. SEGMENT INFORMATION (continued)

(a) Business segments (continued)
Year ended 31st December, 2002

SECER
WERKE
MERRAR
Sale of
developed
properties

and property
development
interests

£ b
Others

s
Consolidated

T BT T BT T
HK$’000 HK$’000 HK$’000
H e A A Other information
ELPLE NS Capital additions 9,141 48 9,189
I Depreciation 18,001 57 18,058
He Al AT T BB A Amortisation of direct expenses on
HEIH issuance of convertible bonds 408 = 408
U Bk AR AR Allowance for bad and doubtful debts 71,019 — 71,019
LR S ) Allowance against inventory of properties 51,700 — 51,700
Ih—EE -+ -_A=+—8 At 31 December 2002

e ek

WEREE

MEBRMS

Sale of

developed

properties

and property
development p-piiA & A
interests Others Consolidated

my
W

a

SHEAE
AW EN ZHH
Aoz N E K E

f &
48 Btk
Kk odezd] Ak

b Afr A

Bl e a0 BT
HK$’000 HK$’000
Assets
Segment assets 6,142,836 26,048
Interests in associates — 863,807
Unallocated corporate assets
Consolidated total assets
Liabilities
Segment liabilities 2,949,433 56,304

Unallocated corporate liabilities

Consolidated total liabilities

BT 2
HK$’000

6,168,884
863,807
935,140

7,967,831

3,005,737

12,207

3,017,944
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5. S HEAH () 5. SEGMENT INFORMATION (continued)
(a) %% () (a)  Business segments (continued)
BE_ERE -+ _A=+—80LFE Year ended 31st December, 2001

ELBEE
MERKE
HEERAMS
Sale of
development
properties
and property
development - + 4K 4 A
interests Others Eliminations Consolidated

BETL  BEFL 0 BREFL  BETA

HK$000 HK$000 HK$000 HK$’000

% Turnover
5h 4K External sales 3,385,490 35,578 — 3,421,068
DHEET M 4L Inter-segment sales — 17,918 (17,918) =
&3 Total 3,385,490 53,496 (17,918) 3,421,068

o HAE H M AR de AR AT o Inter-segment sales are charged at prevailing market prices.

EX Result
Pl et Segment result 41,618 1,207 — 42,825
Ry Z A BN Unallocated interest income 15,381
Eid B N Income from investments 3,504
A B2 N8 F ok Unallocated corporate expenses (7,024)
J& AL B & 3] K B Share of results of associates — (17,928) = (17,928)
IR ALAT i A Profit before taxation 36,758
HI8 Taxation 102,658
At Bk RAME B AT A Profit before minority interests 139,416
b RHE R Minority interests 20,699
R A Net profit for the year 160,115
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(a)  E#Har##H)
#,

5. SEGMENT INFORMATION (continued)

(a)

E-RE—FtZA=+t—RLFRE

Business segments (continued)
Year ended 31st December, 2001

HE L EE
HELEEE
Sale of
developed
properties
and property
development
interests

£ b
Others

A

Consolidated

ol e BT T BT T
HK$000 HK$’000 HK$’000
H e A A Other information
32 A KR A (H32) Capital additions (note) 416,016 — 416,016
Ei Depreciation 8,950 — 8,950
He A AT T BB A Amortisation of direct expenses on
HEIH issuance of convertible bonds 3,852 — 3,852
U Bk AR AR Allowance for bad and doubtful debts 218,288 — 218,288
M3 0 AR MEE A AT @48 2 3 15 409,562,000 Amount of HK$409,562,000 included in the capital additions is leasehold
AEARFEaHELTRBEZMTY properties transferred from inventories of properties.
% °
HA_BRE—F+-_A=+—18 At 31st December, 2001

SECER
WERKE
MEBRAR
Sale of
developed
properties

and property
development
interests

£ b
Others

4 A
Consolidated

#E
X
AT AN E) 2 HE AR
AN BZ NG K E

BAEKERT
8
24 A 1k

AHBZ NG Atk

b Afr A

Assets
Segment assets
Interests in associates
Unallocated corporate assets

Consolidated total assets
Liabilities
Segment liabilities

Unallocated corporate liabilities

Consolidated total liabilities

BT L
HK$'000

6,151,249

2,650,476

BT
HK$’000

52,304
1,091,826

65,152

BT A
HK$’000

6,203,553
1,091,826

343,298
7,638,677
2,715,628

4,160

2,719,788
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5. S HEAH () 5. SEGMENT INFORMATION (continued)
(b) WAAEBREETENREEEH K (b)  No geographical segment analysis is shown as the Group’s operating
i S B0 Fe B E 0 - EH o business is solely carried out in the Chinese Mainland.
6. H e BN 6. OTHER OPERATING INCOME
BT R
HK$’000 HK$’000
RO S S PN Dividend income from listed securities 3,220 3,504
B Stk & Exchange gain — 13
B EB AN KR Gain on disposal of associates 304 —
b E MK BB R BN E Gain on disposal of property, plant and equipment — 2
F BN Interest income 18,497 32,955
HAB AW AERLMIZ A E A XA Gain from transfer of investment securities into
other investments 50,048 —
FHEMEZ AL RERKE Unrealised holding gain on other investments 8,025 =
£t Others 2,126 318
82,220 36,792
7. TE04 7. DIRECTORS’ EMOLUMENTS
BT ol o
HK$’000 HK$’000
TEAML Directors’ fees:
HATEFE Executive directors 160 200
BaEPATESE Independent non-executive directors 100 100
260 300
E A E & (B ATEE) ¢ Other emoluments (executive directors):
2 A A 48 A Salaries and other benefits 456 299
B AR AG ) R A Retirement benefit cost 19 —
735 599
FTEMAe LB TIHRE The total emoluments of the directors were within the following bands:
FEAH

No. of directors

& — 3% 11,000,000T Nil to HK$1,000,000 12 15
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8. MmEHME 8.  EMPLOYEES’ REMUNERATION
AEBILERZUAALT O~ (ZEE— The five highest paid individuals of the Group included one (2001: one) director
o) EE O EAMAF I RA L L whose emoluments are set out in note 7 above. Details of the remuneration paid
To LBEWAERZUA (ZERE—F W) A to the remaining four (2001: four) highest paid individuals are as follows:

AT AL A e T

B e BT
HK$’000 HK$’000
2 B AR A Salaries and other benefits 2,561 907
e R AR Performance related incentive payments 207 605
B AR AR A1) R A Retirement benefit cost 100 —
2,868 1,512
M B A S

No. of employees

&£ — % 11,000,000T Nil to HK$1,000,000 3 4
#11,000,001 T £ # %2,000,000C  HK$1,000,001 to HK$2,000,000 1 —
4 4
9. MHEA 9.  FINANCE COSTS
BT FiEF
HK$000 HK$’000
A B P AT X A B Interest on bonds issued in the Chinese Mainland
(T B 4 1) (the “PRC Bonds”) — (6,091)
W 345 AR A B Interest on convertible bonds (9,963) (33,231)
SRAT R B A & Interest on bank loans (69,345) (90,771)
(79,308) (130,093)
AR B R P Less: Amount capitalised in properties under development 79,308 122,750
WEFH A
— (7,343)
e 4H AT VT R AR A Amortisation of direct expenses on issuance of
ZABELE convertible bonds (408) (3,852)
RaBA Guarantee fees (3,980) (6,203)
F s AT R Other bank charges (621) (22)
(5,009) (17,420)
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10. FRHLAT (B 4R) & A 10. (LOSS) PROFIT BEFORE TAXATION

BT B
HK$’000 HK$’000
FRBLAT (B54R) A S de ik ¢ (Loss) profit before taxation has been arrived at after charging:
5 B4 Directors’ emoluments
A Fees 260 300
e R b A Salaries and other emoluments 475 299
H b B Tk A Other staff costs 22,216 27,847
B ARAG A R A Retirement benefit cost 2,461 =
B IR AR Total staff costs 25,412 28,446
RO A B R R Less: Amount capitalised in the properties under
HEER development (2,714) (5,589)
22,698 22,857
5 24l & RN Z M K B A Allowance against inventory of properties included in
cost of sales 51,700 —
A 3 B A Auditors’ remuneration 982 1,271
I Depreciation 18,058 8,950
& WK BB R R A AR Loss on disposal of property, plant and equipment 15 =
B And after crediting:
FALA 40 38 R 4 R 954,000T 2 3 Gross rental less outgoings of approximately HK$954,000
(=FEE—F : &) (2001: nil) 12,314 21

11. #2a 11. TAXATION

BT Bl e a0
HK$’000 HK$’000
FLAW T (L) a4 The credit (charge) comprises:
PN A A Company and subsidiaries
I A 47 AL Hong Kong Profits Tax — —
P e R BN Chinese Mainland income tax charged (7,099) (13,380)
B P B P M T AR AL Chinese Mainland income tax refunded 16,620 —
BT A& ¢ 2 o 8] BL A Share of taxation of associates
B 7 b BT A A Chinese Mainland income tax (1,978) (651)
7,543 (14,031)
I 2 AL A (M 3215) Deferred taxation (note 15) 22,663 116,689
30,206 102,658
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11. #8 (4%)
AR 2 B P93 AT AL 70 AR R A SR B T B
3] il A Z P B R M T AR AL 0 A B
SHIE SR AL A T A o

A JE AR AR P9 A i A T SR AL
WA B 3 R AR R DA AR A
HA o

12. &,

=

11.

12.

TAXATION (continued)
Provision for Chinese Mainland income tax for the year has been made based on
the Group’s estimated assessable profits calculated in accordance with the

relevant income tax laws applicable to the subsidiaries in the Chinese Mainland.

Hong Kong Profits Tax has not been provided in the financial statements as the

Group did not have any assessable profits for the year.

DIVIDENDS

B e BT
HK$’000 HK$’000

BT RE— & Interim dividend paid — nil

(=BR—5  BRAEFLWL) (2001: HK1 cent) per share — 15,012
Bk R AR B — R 2. 74 Final dividend proposed — HK2.7 cents

(ZBR—F  HRBFL2M0) (2001: HK1.2 cents) per share 40,572 17,994
HA_BER_F RS _ERE—F Adjustment to final dividend for 2001 paid in 2002

AR B2 38 —

40,610 33,006

FTEARRMBRR_F RGBT
2.7l HEAA A EE R R B K A 48 MR R R

HHTHE -

13. B B A

PEA KRB BA 7 A FREFE

&

13.

The final dividend of HK2.7 cents per share for 2002 has been proposed by the
directors and is subject to approval by the shareholders in the forthcoming

general meeting.

EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share is based on the

following data:

2 A

Earnings

JAAE = A R AR
WHEBAZBA FPRLF)

Earnings for the purposes of basic and diluted earnings
per share (net profit for the year)

BT BT
HK$°000 HK$'000
74,749 160,115
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13. HFBRBA (%)

13.

EARNINGS PER SHARE (continued)

& 53

Number of shares

At A ERARABAZ
3 BE A HE T 34 R

A e AR X B R
— B R A — Share options

EEEGEE YT RIS

3 R A HE T 3 B 3

Weighted average number of ordinary shares for
the purposes of basic earnings per share
Effect of dilutive potential ordinary shares

1,502,246,858 1,497,866,633

2,932,058 11,236,108

Weighted average number of ordinary shares for
the purposes of diluted earnings per share

1,505,178,916 1,509,102,741

BT AR B AN BB R LB ANE
Z T BB S 0 LTS R A T BRI
ZABBE_RBE_FR R —FWNEFE
B AT AR o

14. %% ~ BB R HZAMA

14.

The computation of diluted earnings per share does not assume the conversion of
the Company’s convertible bonds as the conversion price of those convertible

bonds is higher than the average market price for shares for both 2002 and 2001.

PROPERTY, PLANT AND EQUIPMENT

T B
TRBEETF  MAERMAE A%
Land and Furniture and Motor 4 3t
buildings equipment vehicles Total

A& H THE GROUP

&R COST
A_EBER_%5—H—H At 1st January, 2002
NE Additions

b & Disposals

A—_BEE-_4$+-_H=+—8 At 31st December, 2002

I DEPRECIATION
A_BEE -4 —H—8H At 1st January, 2002
AR Provided for the year

ih & B4 Eliminated on disposals

Ao BER-_F+—_HA=+—8 At 31st December, 2002

B d 1L
AR E=FF=A=+—H

NET BOOK VALUES
At 31st December, 2002

A—ER—F+=-A=+—8n At 31st December, 2001

BT BHETL BT FBHTA
HK$’000 HK$’000 HK$’000 HK$’000
486,972 9,969 17,739 514,680
940 6,799 1,450 9,189

(5,752) (406) — (6,158)
482,160 16,362 19,189 517,711
14,785 4,253 11,780 30,818
9,645 6,088 2,325 18,058

— (297) == (297)
24,430 10,044 14,105 48,579
457,730 6,318 5,084 469,132
472,187 5,716 5,959 483,862
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14. ¥ - BB R FEZMH () 14. PROPERTY, PLANT AND EQUIPMENT (continued)
ERBAEFEAEAT RPN AP AR GHA - Land and buildings are located in the Chinese Mainland and are held under

medium-term leases.

A7 M B
N
Furniture
and
equipment
BT L
HK$’000
A8 THE COMPANY
FRA COST
AEE=_%—H—8 At 1st January, 2002 239
NE Additions 48
A—EE 45+ =-_A=+—8 At 31st December, 2002 287
I ¥ DEPRECIATION
A=EE=_%—H—8 At 1st January, 2002 4
KA AR Provided for the year 57
A_EE 45+ =-A=+—8 At 31st December, 2002 61
Bk & i$ AL NET BOOK VALUES
A_EE 45+ =-A=+—8 At 31st December, 2002 226
HA_RE—-%+=-_A=+—8 At 31st December, 2001 235
15. BHEHARXE 15. DEFERRED TAXATION ASSETS
BHEAATELE ST ¢ The movements in deferred taxation assets are as follows:
AR
THE GROUP
BT Bl e a0
HK$'000 HK$’000
= F| = I At 1st January 50,953 (65,736)
K EZA (H:211) Credit for the year (note 11) 22,663 116,689
aar =2 A Zar=— 8 At 31st December 73,616 50,953
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15. #EHE K E (%) 15. DEFERRED TAXATION ASSETS (continued)
AEBDRFEZBEHBAHEME T ¢ The amount of provided deferred taxation of the Group for the year are as follows:
BT B
HK$’000 HK$’000
TAEREPHEGEA Profit on pre-sale of properties under development 27,021 4,264
R AR A AR Allowance for bad and doubtful debts (4,358) 90,610
U ¥ Ei %) Allowance against for inventory of properties — 21,815
22,663 116,689
BHEHAETE (A ASED X TR 8RHN At the balance sheet date, the major components of the deferred taxation assets
4o F ¢ (liabilities) were as follows:
AEH
THE GROUP
BT R
HK$’000 HK$’000
TAEREPHEGRA Profit on pre-sale of properties under development (34,451) (61,472)
I AR IR Allowance for bad and doubtful debts 86,252 90,610
L Wk i Allowance against inventory of properties 21,815 21,815
73,616 50,953

AN EERL  RBAEBRZ T EH D In the opinion of the directors of the Company, the allowance for bad and

BIFH o RIEIRIKAM A E 5T AR R doubtful debts and the allowance against inventory of properties will be fully

FM A BA TR c ARARKERZ absorbed by profits to be generated, based on the Group’s medium business plans

HE A M RN AEREEHIR R E T - and budgets, in the coming few years. Accordingly, the net deferred taxation asset

is recognised in the Group’s balance sheet.

REBARNNAFNRLET D ERIEMER The Group and the Company did not have any significant unprovided deferred
W R A Z U LR o taxation during the year or at the balance sheet date.
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16. #AWBAIZHEAE 16. INTERESTS IN SUBSIDIARIES

PN
THE COMPANY

BT FiEF
HK$’000 HK$’000
JE LAy 0 ERAA Unlisted shares, at cost 910,539 910,539
JEANC T B A 8] 3R Amounts due from subsidiaries 2,447,499 1,578,552
3,358,038 2,489,091
JENCTHT B 28] B 0R B BT - B B R BB R E The amounts due from subsidiaries are unsecured, interest free and do not have
B o FEFERAZTFHATREEA LT @A fixed terms of repayment. In the opinion of the directors, the amounts will not be
MR E Bt kas A RsoE o repayable in the next twelve months, accordingly, the amounts are shown as non-
current.
A E) EBW B8] Z 3R A iE33(a) o Particulars of the Company’s principal subsidiaries are set out in note 33(a).
17. ABENE XS 17. INTERESTS IN ASSOCIATES
AEH
THE GROUP
BT FiEF
HK$’000 HK$’000
JEAE A E F 4R Share of net assets 552,446 714,861
JE W T & 3] 2 9R Amounts due from associates 229,892 376,965
782,338 1,091,826
JENC T 5N 8] BOA A IAT - R EARE TR The amounts due from associates are unsecured, interest free and do not have
B oEEFERAZETHATREEA LT @A fixed terms of repayment. In the opinion of the directors, the amounts will not be
NIEE Bt koas A RsoE o repayable in the next twelve months, accordingly, the amounts are shown as non-
current.
RE B IS N3] R AW E33(D) ° Particulars of the Group’s associates are set out in note 33(b).
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18. #HHZH 18. INVESTMENTS IN SECURITIES

ALH
THE GROUP

BT FHT
HK$’000 HK$’000
¥ EHESH Investment securities:
G R R O L Listed shares in the Chinese Mainland — 35,491
TN IE B A Unlisted shares in the Chinese Mainland 301,610 152,200
301,610 187,691
B R & Other investments:
i bR Ay Listed shares in the Chinese Mainland 93,564 —
FEIBMHAHE S Held to maturity debt securities:
ErERNMFEREH Government bonds held-to-maturity in the Chinese Mainland 16,820 16,820
B AR
411,994 204,511
ZH M Analysis for reporting purposes:
bl i} Current 93,564 —
E| ) Non-current 318,430 204,511
411,994 204,511
B Market value of listed shares 93,564 143,247
19. h¥AEH 19. INVENTORY OF PROPERTIES
AER
THE GROUP
BT B
HK$’000 HK$’000
B E Properties under development
JR A A JE AL 2 A IR T TR L 48 Cost plus attributable profits less foreseeable losses 3,535,493 3,867,849
R BB AR Less: Progress payments received (125,592) (1,062,069)
3,409,901 2,805,780
FR A& E Properties held for resettlement 84,442 102,780
FEYE Properties held for sale 827,088 822,702
4,321,431 3,731,262

k& E4s 35 394,355,000 T (=B E— 4
136,344,000 70) W4 7T 8 503514 5] B2 41 £ 7

PITN

H

Included in the above, inventory of properties amounting to HK$94,355,000
(2001: HK$36,344,000) were carried at net realisable value.
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20. A AH 20. OTHER INVENTORIES
A£H
THE GROUP
BT BT
HK$’000 HK$’000
JR A% # Raw materials 6,755 3,837
H AT B Consumables and others 587 1,335
7,342 5,172
B F A RALY R o The inventories were carried at cost.
21, JE M PR A A MK R TR 21. TRADE AND OTHER RECEIVABLES
AL Aand
THE GROUP THE COMPANY

BT BHETL FHTA BT

HK$’000 HK$’000 HK$’000 HK$’000
JE K BR Trade receivables 510,363 501,214 — —
o FE PR PR R TAAT R Other receivables and prepayments 445,344 164,759 167 904
955,707 665,973 167 904
EARKEBZ EHMHETER  KER—HTE Due to the nature of business of the Group, the Group generally grants no credit
BTEHEP MR - period to its trade customers.
AR Z MR RSB M T The following is an aged analysis of trade receivables at the balance sheet date:
AEE
THE GROUP
BT BT
HK$’000 HK$’000
—F N Within one year 322,346 425,504
— &£ b Over one year 188,017 75,710
510,363 501,214
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22, IEAEEF X 22.

DEFERRED EXPENDITURE

ALH
THE GROUP

7A—H — 8 &%
A5 B HESH

Balance at 1 January
Amortisation for the year

#t A=+ —8 &%

Balance at 31 December

EHTA EHTA
HK$'000 HK$000
428 4,280
(408) (3,852)
20 428

S BB A5 BAT T SRR AR ST R X H AT
A GEHRAWE26) » &P S etk L g
5 S AT 4 IR A S B BT A e AN A o

23. AT BREZ E b EATRRE 23.

The amount represents direct issuance costs incurred in relation to the issue of
convertible bonds as explained in note 26, as reduced by subsequent amortisation

and write off upon conversion or purchase of the convertible bonds.

TRADE AND OTHER PAYABLES

PN
THE COMPANY

AKH
THE GROUP

AT B
S A RO AR B R

Trade payables

Other payables and accrued charges

BHETAL i BT A T
HK$'000 HK$'000 HK$'000 HK$'000
673,285 509,896 — —
229,779 253,654 5,020 4,160
903,064 763,550 5,020 4,160

AR EA R X PR AT e T

The following is an aged analysis of trade payables at the balance sheet date:

ARH
THE GROUP

BT T
HK$'000 HK$'000
—F N Within one year 625,425 480,278
— 0k Over one year 47,860 29,618
673,285 509,896
24, JEATH BN E) #E 24. AMOUNTS DUE TO ASSOCIATES

FHFHR L BT R BB TR R

The amounts were unsecured, interest-free and repayable on demand.
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\
e

SN

25. &

BH — BRI 25.

BANK LOANS — UNSECURED

ALH A
THE GROUP THE COMPANY

BT A BHETL FHTA T

HK$’000 HK$000 HK$’000 HK$°000
O E P Tl The maturity of the loans is analysed
as follows:
— %7y Within one year 601,100 1,297,200 117,000 _
—F EmF Between one to two years 485,000 = 156,000 —
W E A Between two to five years 1,016,000 — 546,000 —
2,102,100 1,297,200 819,000 —
W ER AR A AT A Less: Amounts due within one year
A—FNEEIHEA shown under current
labilities (601,100) (1,297,200) (117,000) _
—F % F P H Amount due after one year 1,501,000 = 702,000 =

FERIAT B R E o B A A M
Hh R XA — FIE R IR o

o

VA bR E g RE A A 3R 1827,200,000
A(ZBR—F 1 &) Z8Hb P B ERIER -
B MARNDRARER S FHER
819,000,000 (=& & —4 : &) X FH &8
AB MR B R AR - A 4 A B (R
B) AFRAE EZEFRHZIMMNARHFRFA
AN CEATHE R K Y 35% o

kT i S
Annual Report 2002

The loans bear interest at market rates and are repayable by instalments or in a
lump sum upon maturity in accordance with the terms in the respective loan

agreements.

Included in the loans of the Group above, loans amounted to HK$827,200,000
(2001: nil) were guaranteed by CRNC. Also, in respect of bank loans of the
Company and the Group amounted to HK$819,000,000 (2001: nil), in accordance
with the terms of the respective loan agreements, China Resources (Holding)
Company Limited, the holding company of the Company, is required to hold not
less than 35% of the issued share capital of the Company at any time during the

period of the loans.
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OTHER BORROWINGS

ALH
THE GROUP

BT T T
HK$’000 HK$’000
ST R AR A 0 SRR Convertible bonds, unsecured

— — N EA R — amount due within one year — 470,981
— W EAF AR — amount due between two to five years 4,134 —
4,134 470,981

W ER ARG A KA T EA Less: Amount due within one year shown under
h— IR R X R current liabilities — (470,981)
—FH# AR B Amount due after one year 4,134 —

A EFEWA KA E AW
China Resources Beijing Capital Limited ([ %
TR #47172,500,000 % T HF & BA R
Ry A =+ 8 2T A ([4F
H1) o BAMAHEA » Th—HILF~A+
FAREZREwWEWA B (BHFH) 1L
P PY 0 R e o R AR A AR H56.30T (T
T ) (M wr 2 B R R ABRETTAT20 =
1.00 % L) #3 Ao 8] 5l B o vl Ao 8] 35
o ABRBEEHSIIHHET o

BATRBETAZEEwNFw A =+ 8 R L% -
MM SR (A& T4 T) ik R
R BIRE AR IAD S o BAFFAAZ
EE o BB A_ERE_FwA=+0H
Fe i A4 3 2 132.868% 3 ) FE A B BR @ i
F o L A% AAR S L M BT AEJR AT AR
VB AR 0 3 € L AE AT B AR M R AT R AR
EEREN o

HBRER_FF_AZ BB RIS
BT AR R A 2 & B AT AR 0 JE 4 U T651,748
B (= RE—4 156,935, 7710) AN 8 &K@
B 5 80,1070 2 438 BE o

A B A K LR 915,044,000 & T B
45,770,000 % T (=R R —F © &) Zfitf o

In April, 1997, China Resources Beijing Capital Limited (the “Issuer”), a wholly
owned subsidiary of the Company, issued US$172,500,000 2% Convertible Bonds
(the “Bonds”) due on 30th April, 2004. The Bonds carry the right to convert into
ordinary shares of the Company at an initial conversion price of HK$6.30 per
share (subject to adjustment) with a fixed exchange rate on conversion of
HK$7.7472 = US$1.00 at any time from 16th June, 1997 up to and including 16th
April, 2004. The Bonds are guaranteed by the Company and are listed on the

Luxembourg Stock Exchange.

The Issuer may redeem all or some of the Bonds on or at any time after 30th
April, 2004 at their principal amount, together with accrued interest under
certain conditions. The Issuer will, at the option of the holders of Bonds, redeem
such Bonds on 30th April, 2002 at 132.868% of its principal amount together
with accrued interest. The potential redemption premium has been provided for
over the 5 year period and has been included in the outstanding balance payable

for the convertible bonds.

The exercise in full of the conversion rights attached to those Bonds outstanding
at 31st December, 2002 would have resulted in the issue of 651,748 (2001:
56,935,771) ordinary shares of HK$0.10 each of the Company.

Bonds amounted to US$45,770,000 (2001: nil) were redeemed at a premium of
approximately US$15,044,000 by the Group during the year.
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27. BAX 27. SHARE CAPITAL
)& 54 k-
Number Nominal
of shares value

o e ERETA HHTA BT A

HK$’000 HK$000 HK$’000 HK$°000
EE Authorised:
AR E AL 0,10 T 2 A Shares of HK$0.10 each 2,000,000,000  2,000,000,000 200,000 200,000
E AT R s R Issued and fully paid:
#—H—8 At 1st January 1,499,519,428 1,496,459,428 149,952 149,646
A7 48 0 B A Exercise of share options 3,148,000 3,060,000 315 306
At+=—A=+—n At 31st December 1,502,667,428  1,499,519,428 150,267 149,952
KA FEY ¢+ KN 3] R IR KRR AT AR B R AR During the year, 3,148,000 new shares in the Company were issued at HK$0.99
B 0L B 0.99T X R A AT A N §) per share upon exercise of share options by the option holders. These shares rank
3,148,000 0% #7 B o B A M Ay dL A 8] & X 3 pari passu with the then existing shares in all respects.
BB FA R F AL o
28. 1R 28. RESERVES
R Ay AR R g aEA
Share Retained 43t
premium profits Total

i o i Rk

HK$'000 HK$’000 HK$°000

A8 THE COMPANY
A—ERE—F—HA—H At 1st January, 2001 2,609,491 100,143 2,709,634
AT 18 B B AT B o E A Arising on issue of shares on exercise

of share options 2,723 — 2,723
Sy il Net profit for the year — 10,847 10,847
—RERFRHRE Final dividend for 2000 — (29,929) (29,929)
—REER—F P BB E Interim dividend for 2001 = (15,012) (15,012)
A_ERRE—4F+-_A=+—8 At 31st December, 2001 and at 1st January, 2002 2,612,214 66,049 2,678,263

AR_BERE=_4%—H—8

AT 15 B B AR I AT R A T E R Arising on issue of shares on exercise

of share options 2,802 — 2,802
BN Net loss for the year = (23,128) (23,128)
—RE—FRBAME Final dividend for 2001 = (18,032) (18,032)
AR ER S5+ -_A=+—18 At 31st December, 2002 2,615,016 24,889 2,639,905
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28. A (8)

(a)

ﬁ&ﬂ?ﬂﬁ“%z%%%&“ﬁ%&
BGmA o ARIRH T B G E) ik (8 453T)
$22% + £ d ?ﬂffé&sﬁﬁké@&/}ﬂ 48
BER@AZHILT AN E TR
IAT ;R RFEEAL AR FEH
WAZ P e B E IR LA 0 AR A R
Wi AR T A ARG IR R AT R RIRE o
AnAA_EE -+ =_A=+—AT
AAE R R Rk X Bk M B E R
2,639,905,000T (= & & — 4 @ # ¥
2,678,263,000%) ©

AERA—_RE-_F+-_A=+—80Z
N F Ry A S R A
BAZWHHE - _RR =5+ =+—
XA RGEEEH OB ENS D
B2 #E50,412,0000 (ZRE—4F
& H50,412,0000) X & A &R
E (ZRE—4 1 #%432810,000T) X
WA

BAMETHEHEIS A EBR SN %
EMEZHBLBEH, -

— R AR E RS — R E RN
TN E) M 14 Xk R BB kR
BB RAET B R o

ALEBIRGEN CHEd KL RSN
3 4% B 2 % % 55,560,000T (=&K& —
0B 41,103,0000) ©

28.

RESERVES (continued)

(a)

The Company’s reserves available for distribution represent the share
premium and retained profits. Under the Companies Law (Revised)
Chapter 22 of the Cayman Islands, the share premium of the Company is
available for paying distributions or dividends to shareholders subject to
the provisions of its Memorandum and Articles of Association and
provided that immediately following the distribution or dividend, the
Company is able to pay its debts as they fall due in the ordinary course of
business. Reserves of the Company available for distribution to
shareholders as at 31st December, 2002 amounted to HK$2,639,905,000

(2001: HK$2,678,263,000).

The capital reserve of the Group as at 31st December, 2002 represents the
goodwill arising on acquisition of subsidiaries and associates. The balance
of capital reserve as at 31st December, 2002 includes the negative
goodwill of HK$50,412,000 (2001: HK$50,412,000) and goodwill of
HK$nil (2001: HK$32,810,000) in respect of acquisition of associates.

The investment property revaluation reserve represents the valuation

surplus of the investment properties of the Group’s associates.

General reserve comprises the Group’s share of the post acquisition
statutory surplus reserve, statutory public welfare fund and discretionary

surplus reserve of a subsidiary in the Chinese Mainland.

The retained profits of the Group include HK$55,560,000 (2001:
HK$41,103,000) retained by associates of the Group.

—RR R
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29.
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29.

SHARE OPTION SCHEMES

The Company operates share option schemes for the purpose of promoting
additional commitment and dedication to the objectives of the Company by
participants. During the year, the Company operates two share option schemes,

namely the “Old Scheme” and the “New Scheme”.

The Old Scheme refers to the share option scheme adopted by the Company
pursuant to a board resolution passed on 20th July, 2000, which subsisted until
31st January, 2002. On 31st January, 2002, the shareholders of the Company
approved the termination of the Old Scheme to the effect that no further options
shall be offered. Eligible participants of the Old Scheme were the employees of
the Company and the subsidiaries (including directors of the Company). The
exercise price of the share option under the Old Scheme is determined by the
directors of the Company. The exercise price will not exceed the maximum
discount permitted by the Rules Governing the Listing of Securities in Hong
Kong (the “Listing Rules”) applicable prior to 1st September, 2001 and not less
than the nominal value of the Company’s shares. The maximum number of shares
issued and permitted to be issued on the exercise of options under the Old
Scheme and to be granted to each participant does not exceed the maximum limit

as permitted by the Listing Rules applicable before 1st September, 2001.

The New Scheme refers to the share option scheme adopted by the Company
which was approved by the shareholders in general meeting on 31st January,
2002. The board of directors may grant options to eligible participants, including
executive or non-executive directors of the Company, any discretionary object of
a discretionary trust established by any employee of the Group, executive or non-
executive directors of the Company, any executives and employees of consultants,
professional and other advisors to the Group, chief executive, substantial
shareholder of the Company, associated companies of the Group, associates of
directors, chief executive and substantial shareholder of the Company, and
employees of substantial shareholder. The exercise price of the share option
under the New Scheme is determined by the directors of the Company, and will
not be less than the higher of the closing price of the Company’s shares on the
date of grant, and the average closing price of the shares for the five business
days immediately preceding the date of grant. The total number of shares that
may be issued upon the exercise of all options granted and yet to be exercised
under the New Scheme and the maximum number of shares that may be issued
upon exercise of all options to be granted thereunder and the maximum
entitlement of each participant under the New Scheme is respectively, equivalent

to the maximum limit permitted under the prevailing Listing Rules.

The offer of a grant of share options under both schemes may be accepted within
28 days from the date of the offer together with the payment of HK$1 in total by
the grantee. The vesting and exercise period of the share options granted is
determinable at the entire discretion of the board of directors but the exercise

period will not exceed a period of ten years immediately after acceptance of grant.
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29.

Bt

A4t

R HE ST 3] (8%)

R R—_F+_A=+—8 CrpRBEF
)RS ) 3% ok Ak R AT R X B A A M 2
% B 2 A 436,150,000 8% % 59,270,000 % (=
RE—4 157,640,000/ & &) » LARFAAR N
S AE B X AT EN2.4%A3.9% (=R E—
£ 1 3.8% % 0%) o

AKREED 0 AR B A R A AT R
Z AR EREISHT (ZRE—F 1 &) o

B3 R P b B B STORSE AR A AR AL o

TAWERANNMEE (LIEEFEN) FAZLH
LSS RS $2 LK

Subs
#4088
Date of grant p

0ld Scheme
27/06/1997

20/07/2000

New Scheme
01/03/2002

04/03/2002
15/04/2002

07/10/2002

£R
AR
cription
price
er share

T
HK$
4.592

0.990

1.610
1.590
1.610

0.960

29.

1718
Exercise
period

SHARE OPTION SCHEMES (continued)

At 31st December, 2002, the number of shares in respect of which options had
been granted and remained outstanding under the Old Scheme and the New
Scheme were 36,150,000 and 59,270,000 (2001: 57,640,000 and nil) shares,
representing 2.4% and 3.9% (2001: 3.8% and 0%), respectively, to the shares of

the Company in issue at that date.
Total consideration received during the year from employees for taking up the
options granted is amounted to HK$365 (2001: nil).

No charge is recognised in the income statement in respect of the value of

options granted during the year.

The following tables disclose details of the Company’s share options held by

employees (including directors) and movements in such holdings during the

year:
BRAEHA
Number of share options
moREZE
S T=A
—A—8 z+-8
BAAE FRKY FRTE S R kAT
Outstanding Granted Exercised Lapsed  Outstanding
at during during during at
1/1/2002 the year the year the year 31/12/2002

(M 32a) (T 32b)
(Note a) (Note b)
27/06/1997 to 37,600,000 — — (17,342,000) 20,258,000
27/05/2007
20/07/2000 to 19,040,000 — (3,148,000) — 15,892,000
27/05/2007
56,640,000 — (3,148,000)  (17,342,000) 36,150,000
01/03/2002 to — 12,200,000 — — 12,200,000
01/03/2012
04/03/2002 to — 28,170,000 — — 28,170,000
04/03/2012
15/04/2002 to — 5,300,000 — — 5,300,000
15/04/2012
07/10/2002 to — 13,600,000 — — 13,600,000
07/10/2012
— 59,270,000 — — 59,270,000
56,640,000 59,270,000 (3,148,000)  (17,342,000) 95,420,000

SRR ZHFEER
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29. B REAESTE (B) 29. SHARE OPTION SCHEMES (continued)
HRAEHA
Number of share options
hER—F
L T=A
E-3 4 —A—8 Z+—8
BB WA FRRE ERER FRXE BAGR
Subscription 47 1% % Outstanding Granted Exercised Lapsed  Outstanding
#4088 price  Exercise at during during during at
Date of grant per share  period 1/1/2001 the year the year the year 31/12/2001
i (T 2£b)
HK$ (Note b)
%33 0ld Scheme
27/06/1997 4592 27/06/1997 to 37,600,000 — — — 37,600,000
27/05/2007
20/07/2000 0.990  20/07/2000 to 22,100,000 — (3,060,000) — 19,040,000
27/05/2007
59,700,000 — (3,060,000) — 56,640,000
iz ¢ Notes:

(a) AN BN EFE_RR_S=—8 =& (a) The closing prices of the Company’s shares immediately preceding the date of grant of
E_F=AwH - —RE-_FwHA+ALHAZ 1st March, 2002, 4th March, 2002, 15th April, 2002 and 7th October, 2002 were
REZSF+ A LB BB 0T R 50 A HK$1.58, HK$1.58, HK$1.60 and HK$0.90, respectively.

BFLS8L ~ A U158 B 1.60T & B
0.907T °

(b) SEF IR AME 5 R B F AT - mAMTER K (b) These options were exercised throughout the year with closing price of HK$1.62
OB AR O T AR AR 1620 (R E—4 (2001: ranged from HK$1.54 to HK$2.35) of the Company’s shares at the date of
InF 1540 2R 235 LR F) o exercise.

792 kT i S
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29. mERAHEHE (%)
SR YN RS LR T LRy Y
X4 T

£33

BHR

Subscription

B price
Date of grant per share

29. SHARE OPTION SCHEMES (continued)

Details of the movements of the share options during the year held by the

directors of the Company included in the above table as follows:

1718
Exercise
period

AZREZ%
—A-7
AT
Outstanding

at

1/1/2002

BRAEHR

Number of share options
Ay & s
+=A
z+-—8
SREE FRARE ERkE AR
Granted Exercised Lapsed  Outstanding
during during during at
the year the year the year 31/12/2002

£
HKS$
%3t 0ld Scheme
27/06/1997 4592 27/06/1997 to 11,500,000 — — (2,300,000) 9,200,000
27/05/2007
20/07/2000 0.990  20/07/2000 to 13,600,000 — (2,000,000) — 11,600,000
27/05/2007
25,100,000 — (2,000,000) (2,300,000) 20,800,000
il New Scheme
01/03/2002 1.610  01/03/2002 to — 4,800,000 — — 4,800,000
01/03/2012
— 4,800,000 — — 4,800,000
25,100,000 4,800,000 (2,000,000) (2,300,000) 23,600,000
BRAEHR
Number of share options
AoRE-F
ARE—F +=A
k=31 —HA—8 zZ+—8
AHBR AT FREH F R LR d AT
Subscription 47 4% # Outstanding Granted Exercised Lapsed  Outstanding
#4804 price  Exercise at during during during at
Date of grant per share  period 1/1/2001 the year the year the year 31/12/2001

B
HK$
%33 01d Scheme
27/06/1997 4.592
20/07/2000 0.990

27/06/1997 to
27/05/2007
20/07/2000 to
27/05/2007

11,500,000 — — = 11,500,000
15,600,000 — (2,000,000) — 13,600,000
27,100,000 — (2,000,000) — 25,100,000

SRR ZHFEER
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30, BEMYEH 30.

ARFENESEAYIBAEHE IR
ARARL 89 4 2 2 R 1 224,0000 (Z B R —5 & %
#37,000T) °

AEBALEFT DREATFHE M AT Hs
B EAY LR AR YA B AR e T

OPERATING LEASE ARRANGEMENTS

Minimum lease payments paid under operating leases during the year in respect
of office premises was HK$224,000 (2001: HK$37,000).

At the balance sheet date, the Group had commitments for future minimum

leases payments under non-cancellable operating leases which fall due as follows:

B e BT
HK$’000 HK$’000
—F N Within one year 753 224
SRR AF (ARG AR In the second to fifth year inclusive 508 187
EE ¥ After five years 451 —
1,712 411

BEAMYMABIEAREDR S T HAED LA
Z AL o A FHHRFH KK 0 AT
HERFER -

31. A& 31.

Operating lease payments represent rentals payable by the Group for certain of its
office properties. Leases are negotiated for an average term of two years and

rentals are fixed for an average of two years.

COMMITMENT

ARE
THE GROUP

AT AEBDG—RPE N The Group’s commitment in respect of the capital
T B AF b2 A X R contribution to a subsidiary in the Chinese Mainland

at the balance sheet date

EHFA BT
HK$'000 HK$'000
46,800 =

—ER R EFR
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32. HiEAEXRH 32. RELATED PARTY TRANSACTIONS
NTAHRERARFENTETZIERHEA The following is a summary of the significant related party transactions entered
TR HHE into by the Group during the year:

EH
THE GROUP
B i
HK$’000 HK$’000
SA T EHFZRS Transactions with:
EMEEAHMBRAE (Wiza) China Resources Construction Company Limited (note a)
— T ER A — Construction cost paid 18,537 —
#E i E BN (H3ED) Huayuan Group Corporation (note b)
— FRARATAZ B AT A AT — Guarantee fees paid for banking facilities
#Erk A = 6,203
P32 ¢ Notes:
(a) M A E ARG A KNG R R B (a) China Resources Construction Company Limited is a subsidiary of a substantial
3 e HERHXIRMA A MM AR I E shareholder of the Company. The pricing of the transactions was determined in
o accordance with the terms of relevant agreement.
(b) AZEE - FEHERNEZENMER (L (b) Huayuan Group Corporation was previously a minority shareholder of China
)RR AT TN E) E R Y AR R AR E) Resources Land (Beijing) Co., Ltd. in 2001, of which a director of the Company has a
— I ERF LT AR o LR A A beneficial interest. The transactions were carried out at cost plus a percentage profit
B ek — B A 2 A MW AT mark-up.

— R R
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33. B NE) S ENE 33.  SUBSIDIARIES AND ASSOCIATES
(@) ARXGEZWENIA_ERE_F+_= (a) Particulars of the Company’s principal subsidiaries as at 31st December,

2002 are set out as follows:

AZ+—BZXAHKI =T :

WA A8 B Z e AT
A @AL T E R

76

Proportion of nominal value

LERARAZEGE S of issued share capital/
EME A registered capital held by
W& A 8] 4% AR Nominal value of issued F A [P RA] T2 EH
Name of subsidiary share capital/registered capital Company Subsidiaries Principal activities

China Resources Beijing Capital Limited 2% 7T 100% — SEBA
US$2 Corporate financing
Full Knowledge Investment Limited 2% 7T 100% — R
US$2 Investment holding
BEAEARA ([BFHE] 76,000 % T 100% — A R
Strong Foundation Developments Limited US$76,000 Investment holding
(“Strong Foundation”)
EMEN GET) B A R E
(M MEWET]) (Hiza) A K, %1,300,000,000T — 70.4% AR R
China Resources Land (Beijing) Co., Ltd. RMB1,300,000,000 Investment holding
(“CR Land Beijing”) (note a) and property
development
JbR b B EE AT R3] (M 32b) A K. #5,000,0007T — 100% MEE R
Beijing Huayuan Property RMBS5,000,000 Property management
Management Co., Ltd. (note b)
Jb R 3 % R 8 B b E B R TR F AR AR 1 264,329,360C — 100% EX 3
(P 3£b)
Beijing Huayuan Jingtong Property RMB264,329,360 Property development
Development Company Limited (note b)
B EEE R 5 E B A R FTEAE AR, #180,000,000C — 100% VEX Y3
(¥ 3£b)
Beijing Huayuan Shuguang Real Estate RMB180,000,000 Property development
Development Co., Ltd. (note b)
b E ey LA R (o) 10,000,000 % T — 100% WERRE
Beijing Hua Yuan Jian Xiang US$10,000,000 Property development
Real Estate Development Co., Ltd. (note c)
b TR E RBMA L FAEN S (WD) AR 2,000,000 — 100% T A
Beijing Huazhao Electrical RMB2,000,000 Electrical engineering
Equipment Co., Ltd. (note b)
T E 4R KA RS (W 32b) AR 500,000 — 100% g R
Beijing Hua Yuan Property RMB500,000 Property agency
Agent Co., Ltd. (note b)
LA E EA RN E (M 3Eb) A K, 10,000,000 T — 100% W E AR

Beijing Xin Zhen Property Co., Ltd. (note b)

RMB10,000,000

Property development

—EE S AER
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33, B E) BN E ()

SUBSIDIARIES AND ASSOCIATES (continued)

W T 58 A L AT
WA Z @A A R A
Proportion of nominal value
LEITRAZ@E of issued share capital/
EME AR registered capital held by
W B N3 % AR Nominal value of issued A3 A E2EH
Name of subsidiary share capital/registered capital Company Subsidiaries Principal activities
I F AT AT A (R 8] (M 3Ec) A K, #28,000,000T — 80% LER 3
Beijing Zhongchengxin Property RMB28,000,000 Property development
Development Co., Ltd. (note c)
M B b R AR) A IRA S (M 32d) 12,000,000 % 7T — 100% UEXY 3
China Resources Land US$12,000,000 Property development
(Chengdu) Limited (note d)
M E W (L) A RN E (HEd 9,500,000 % 7T — 100% UEX Y3
China Resources Land US$9,500,000 Property development
(Shanghai) Limited (note d)
P32 ¢ Notes:
(a) LM B8] 75— R AT B R, X A TR (a) The subsidiary is a joint stock limited company established in the Chinese Mainland.
K
(b) AW AE) T —RATF E R AN A (b) The subsidiary is a wholly domestic owned enterprise established in the Chinese
3 Mainland.
(c) G BAE T — KA TE N LTS (c) The subsidiary is an equity joint venture established in the Chinese Mainland.
;%‘ °
(d) MRN8 7 —RAF BN R XA A (d) The subsidiary is a wholly foreign owned enterprise established in the Chinese
% . Mainland.

TEGRALASI EEHEREBLERA
EZREBRWBNE o FFEGR AR L0
MB N 2 KA BB A TR -

% China Resources Beijing Capital Limited f=
Full Knowledge Investment Limited % # ] %
BE G MR B AR 0 AR BT R R AR R KB
LN G S RIS S RIN P PAL R EORS
PO PR A E o

PR T 322677 # & China Resources Beijing
Capital Limited #4777 #% 4 B 440 » W
B8 it BEATRBAR -

The above table lists the subsidiaries of the Company which, in the opinion of the
directors, principally affected the results or assets of the Group. To give details of
other subsidiaries would, in the opinion of the directors, result in particulars of

excessive length.

All the subsidiaries listed above are established and operating in the Chinese
Mainland except for China Resources Beijing Capital Limited and Full Knowledge
Investment Limited, which are registered and operating in the Cayman Islands
and Strong Foundation which is registered and operating in the British Virgin

Islands.

Other than the convertible bonds issued by China Resources Beijing Capital
Limited as explained in note 26, no loan capital has been issued by the

subsidiaries.

SRR AR
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33. W B E EE AN () 33.

(b) AKRHENIA_ERE-_F+_H=

SUBSIDIARIES AND ASSOCIATES (continued)

(b) Particulars of the Group’s associates as at 31st December, 2002 are set out

F+—BZAHRI T ¢ as follows:
EMBERETHA
EEATRAZ @E JE s HE B
EMA AR Attributable

B N 8] B AR
Name of associate

Nominal value of issued
share capital/registered capital

EL S

Principal activities

interest held by
CR Land Beijing

B E R B B E B AR A 11,000,000 % T 50% WEX KRG R
Beijing Huazhongyuan Property US$11,000,000 Property investment
Development Co., Ltd. and management
Jb T 2 R K AT IR 8] 12,920,000 % T 50% WEZTR G2
Beijing Huawei Centre Co., Ltd. US$12,920,000 Property investment
and management
T E R AT T RA R A 350,000% T 37.5% B R SR A IR
Beijing Hua Jiade Decoration US$350,000 Provision of exterior
Engineering Company Limited decoration services
IR E A R E) AR #2,350,000C 40% ES V&4
Beijing Huan Sha Beauty Co., Ltd. RMB2,350,000 Beautician and hair
dressing

EDEES RS 3 Y EY. € 1

34. MEMFHHE 34.

FIBEFLT8AMT KL HMACARE=F
WHtXBHEEGIA

—EE SRR
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All the associates are established and operating in the Chinese Mainland.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements set out on pages 38 to 78 were approved and authorised

for issue by the Board of Directors on 17th April, 2003.



