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Disclosure of Significant Events

The 2001 Annual General Meeting of the Company was held
in the meeting-room on the 17th Floor, at Block B, No. 95
Daging Road, Dongli District, Harbin, Heilongjiang Province,
PRC on 21st June, 2002 (Friday). All of the proposed
resolutions stated in the Notice of Annual General Meeting
of 22nd April, 2002 were passed at the meeting.

The State approved the Company’s implementing measures
of debt-equity swap on 8th May, 2002. In December 2002,
the Company and its subsidiaries, Harbin Turbine Company
Limited, Harbin Boiler Company Limited and Harbin Electrical
Machinery Company Limited respectively signed
supplementary debt-equity swap Agreements with China
Huarong Assets Management Company (the Huarong
Company), China Greatwall Assets Management Company
(the Greatwall Company) and China Xinda Assets
Management Company (the Xinda Company), and they have
completed the relevant changing procedures.

After the implementation of debt-equity swap, the
subsidiaries’ equity conditions are as follows:

Unit: Rmb’'0000

RE
Harbin Electrical ks 4 BA
Machinery Harbin Boiler Harbin Turbine

Company Limited Company Limited

% % %

61,967 87.37 67,920 90.94 53,762 62.54
1,357 10.37 3,897 5.22 23,180 26.96
1,600 2.26 850 1.14 7,200 8.37
0 0 2,018 2.70 1,830 2.13
70,924 100 74,685 100 85,972 100

On 4th March, 2002, the Company signed the equipment
supply contract with Beijing Guodian Power Company for
turbine and generator of Datong No.2 Power Plant
(2x600MW direct air-cooling units), at present, this unit is
the first direct air-cooling turbine in China, and also with
the largest capacity in the world.
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Disclosure of Significant Events

On 12th May, 2002, the Company signed the turn-key
engineering project with Vietnam's Coal Corporation for two
sets of 55MW class circulated fluidized bed boilers for Cao
Ngan Power Station (2x55MW).

On 15th May, 2002, the Company signed the equipment
supply contract with Huaneng Power Company for turbine
and generator of two sets of 600MW super-critical units
(2x600MW) for Qinbei Power Plant, at present, this unit is
the first localized super-critical unit in China.

On 25th July, 2002, the Company passed the 1SO 9000-
2000 Quality System Certification by the Quality Insurance
Central Organization of Chinese Quality Committee and got
the 1S09000-2000 certificates.

On 3rd June, 2002, the Company joined Carrefour China
Holdings B.V. and Liaoning Chengda Company Limited by
Shares to establish “Harbin Carrefour Hypermarket Co.,
Ltd.", investing $2.16 million and representing 18% of the
registered capital. The joint venture Company and the first
hypermarket store opened on 16th December, 2002 in
Harbin.

On 9th November, 2002, the Company held meeting of the
Board of Directors. At that meeting the Board decided to
establish the Qinhuangdao Branch of Harbin Power
Equipment Company Limited and started the seaside
workshop construction project. On 19th December, 2002,
the Company signed the Investment Agreements with
Qinhuangdao Developing Zones; on 14th February, 2003,
signed the Field Selling Agreements with Qinhuangdao
Developing Zones; and on 10th March, 2003, the seaside
workshop construction formally started, and this work is
going on smoothly now.

On 6th March, 2003, the Company signed the Technology
Transfer Agreements with GE, and cooperated with GE to
form a consortium to secure 13 units contracts from 23 gas-
turbine-unit bundle buy project for 6 Power Plants (including
steam turbines and generators).

Other than disclosed above, the Company did not have other
significant events, which should be disclosed in the period
under review.



