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1. ORGANISATION AND OPERATIONS

Raymond Industrial Limited (the “Company”) was incorporated
in Hong Kong in 1964. The principal activities of the Company
are investment holding and manufacturing and sale of
electrical home appliances in North America, Europe, Australia
and the People’s Republic of China. The principal activities of
the Company’s subsidiaries are stated in note 14 to the

accounts.

2. PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation

of these accounts are set out below:

(a) Basis of presentation

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong and
comply with accounting standards issued by the Hong Kong
Society of Accountants (“HKSA"). They have been prepared
under the historical cost convention except that as disclosed
in the accounting policies below. Investment properties are

stated at fair value.

In the current year, the Group adopted the following
Statements of Standard Accounting Practice (“SSAP") issued
by the HKSA which are effective for accounting periods
commencing on or after 1 January 2002:

SSAP 1 (revised) Presentation of financial statements

SSAP 11 (revised) Foreign currency translation

SSAP 15 (revised) Cash flow statements

SSAP 34 (revised) Employee benefits

The adoption of these new policies has no material impact
on the reported financial results of the Group except for

certain presentational changes.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(b) Group accounting

(i) Consolidation

The consolidated accounts include the accounts of the

Company and its subsidiaries made up to 31 December 2002.

Subsidiaries are those entities in which the Company, directly
or indirectly, controls the composition of the board of
directors, controls more than half the voting power or holds

more than half of the issued share capital.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated profit and loss account
from the effective date of acquisition or up to the effective

date of disposal, as appropriate.

All significant intercompany transactions and balances within

the Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents the
difference between the proceeds of the sale and the Group's
share of its net assets together with any unamortised goodwill
or negative goodwill or goodwill/negative goodwill taken to
reserves and which was not previously charged or recognised

in the consolidated profit and loss account.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of

subsidiaries.

In the Company’s balance sheet the investments in subsidiaries
are stated at cost less provision for impairment losses. The
results of subsidiaries are accounted for by the Company on
the basis of dividends received and receivable.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(b) Group accounting (Continued)

(i) Jointly controlled entities

A jointly controlled entity is a contractual arrangement
whereby the Group and other parties undertake an economic
activity which is subject to joint control and none of the
participating parties has unilateral control over the economic
activity.

The consolidated profit and loss account includes the Group’s
share of the results of jointly controlled entities for the year,
and the consolidated balance sheet includes the Group'’s share
of the net assets of the jointly controlled entities and goodwill/
negative goodwill (net of accumulated amortisation) on
acquisition.

(iii)  Associate

An associate is a company, not being a subsidiary or a jointly
controlled entity, in which an equity interest is held for the
long-term and significant influence is exercised in its

management.

The consolidated profit and loss account includes the Group’s
share of the result of an associate for the year, and the
consolidated balance sheet includes the Group’s share of the
net assets of the associate and goodwill/negative goodwill
(net of accumulated amortisation) on acquisition.

(iv) Translation of foreign currencies

Transactions in foreign currencies are translated at exchange
rates ruling at the transaction dates. Monetary assets and
liabilities expressed in foreign currencies at the balance sheet
date are translated at rates of exchange ruling at the balance
sheet date. Exchange differences arising in these cases are

dealt with in the profit and loss account.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(b) Group accounting (Continued)

(iv) Translation of foreign currencies (Continued)

The balance sheets of subsidiaries, jointly controlled entities
and an associate expressed in foreign currencies are translated
at the rates of exchange ruling at the balance sheet date
whilst the profit and loss accounts are translated at an average
rate. Exchange differences are dealt with as a movement in

reserves.

() Goodwill

Goodwill represents the excess of the cost of an acquisition
over the fair value of the Group’s share of the net assets of
the acquired subsidiaries at the date of the acquisition.
Goodwill is recognised as an asset in the balance sheet and is
amortised using the straight-line method over its estimated
useful life of 10 years.

Where an indication of impairment exists, the carrying amount
of goodwill is assessed and written down immediately to its
recoverable amount.

(d) Fixed assets

(i) Investment properties

Investment properties are interests in land and buildings in
respect of which construction work and development have

been completed and which are held for their investment

potential, any rental income being negotiated at arm’s length.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(d) Fixed assets (Continued)

(i) Investment properties (Continued)

Investment properties are valued at intervals of not more than
three years by independent valuers; in each of the intervening
years valuations are undertaken by professionally qualified
executives of the Group. The valuations on an open market
value basis related to individual properties and separate values
are not attributed to land and buildings. The valuations are
incorporated in the annual accounts. Increases in valuation
are credited to the investment properties revaluation reserve.
Decreases in valuation are first set off against increases on
earlier valuations on a portfolio basis and thereafter are
debited to operating profit. Any subsequent increases are
credited to operating profit up to the amount previously
debited.

Upon the disposal of an investment property, the relevant
portion of the revaluation reserve realised in respect of
previous valuations is released from the investment properties
revaluation reserve to the profit and loss account.

(i) Properties under construction

Properties under construction are carried at cost which includes
development and construction expenditure incurred and
interest and other direct costs attributable to the development
less any accumulated impairment losses.

(ifi) Other fixed assets

Other fixed assets, comprising properties, plant and machinery,
furniture, fixtures and equipment, moulds and motor vehicles
are stated at cost less accumulated depreciation and

accumulated impairment losses.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(d) Fixed assets (Continued)

(iv) Depreciation

Leasehold properties are depreciated over the remaining period
of the lease while other fixed assets are depreciated at rates
sufficient to write off their cost less accumulated impairment
losses over their estimated useful lives on a straight-line basis
or reducing balance basis. The principal annual rates are as

follows:
Properties 2% — 4% Straight line
Plant and machinery 3% — 15% Straight line

Furniture, fixtures and

equipment 10% — 18% Straight line
Moulds 10% Reducing balance
Motor vehicles 25% Reducing balance

The useful lives of assets and depreciation method are
reviewed periodically.

(v) Impairment and gain or loss on sale

At each balance sheet date, both internal and external sources
of information are considered to assess whether there is any
indication that assets included in properties under construction
and other fixed assets are impaired. If any such indication
exists, the recoverable amount of the asset is estimated and
where relevant, an impairment loss is recognised to reduce
the asset to its recoverable amount. Such impairment losses
are recognised in the profit and loss accounts except where
the asset is carried at valuation and the impairment loss does
not exceed the revaluation surplus for that same asset, in
which case it is treated as a revaluation decrease.

The gain or loss on disposal of a fixed asset other than
investment properties is the difference between the net sales
proceeds and the carrying amount of the relevant asset, and
is recognised in the profit and loss account. Any revaluation
reserve balance remaining attributable to the relevant asset is
transferred to retained earnings and is shown as a movement
in reserves.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(e) Operating leases

Leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company are
accounted for as operating leases. Payments made under
operating leases net of any incentives received from the leasing
company are charged to the profit and loss account on a

straight-line basis over the lease periods.

(f) Inventories

Inventories comprise stocks and work in progress and are
stated at the lower of cost and net realisable value. Cost,
calculated on the weighted average cost formula, comprises
materials, direct labour and an appropriate proportion of all
production overhead expenditure. Net realisable value is
determined on the basis of anticipated sales proceeds less

estimated selling expenses.

(9) Debtors

Provision is made against debtors to the extent they are
considered to be doubtful. Debtors in the balance sheet are

stated net of such provision.

(h) Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at
cost. For the purposes of the cash flow statement, cash and
cash equivalents comprise cash on hand and deposits held at
call with banks.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(i) Provisions

Provisions are recognised when the Group has a present legal
or constructive obligation as a result of past events, it is
probable that an outflow of resources will be required to
settle the obligation, and a reliable estimate of the amount
can be made. Where the Group expects a provision to be
reimbursed, for example under an insurance contract, the
reimbursement is recognised as a separate asset but only

when the reimbursement is virtually certain.

(j) Employee benefits

(i) Employee leave entitlements

Employee entitlements to annual leave and long service leave
are recognised when they accrue to employees. A provision is
made for the estimated liability for annual leave and long
service leave as a result of services rendered by employees up
to the balance sheet date.

Employee entitlements to sick leave and maternity or paternity
leave are not recognised until the time of leave.

(i) Bonus plans

The expected cost of bonus payments are recognised as a
liability when the Group has a present legal or constructive
obligation as a result of services rendered by employees and

a reliable estimate of the obligation can be made.

Liabilities for bonus plans are expected to be settled within
12 months and are measured at the amounts expected to be
paid when they are settled.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(j) Employee benefits (Continued)

(ifi) Defined contribution plans

The Group provides defined contribution plans to the Hong
Kong employees based on local laws and regulations. The
plans cover full-time employees and provide for contributions
ranging from 5% to 10% of salary. The Group’s contributions
to defined contribution plans are expensed as incurred and
are reduced by contribution forfeited by those employees who
leave the plans prior to vesting fully in the contributions.

Pursuant to PRC laws and regulations, contributions to the
defined contribution retirement schemes for the Group’s local
staff are made to the relevant government authorities in the
PRC, which are calculated based on certain percentages of
the applicable payroll costs as stipulated under the
requirements in the PRC. These contributions are charged to
the consolidated profit and loss account as incurred.

(k) Deferred taxation

Deferred taxation is accounted for at current tax rate in respect
of timing differences between profit as computed for taxation
purposes and profit as stated in the accounts to the extent
that a liability or an asset is expected to be payable or
recoverable in the foreseeable future.

(1) Contingencies

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group. It
can also be a present obligation arising from past events that
is not recognised because it is not probable that outflow of
economic resources will be required or the amount of

obligation cannot be measured reliably.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(1 Contingencies (Continued)

A contingent liability is not recognised but is disclosed in the
notes to the accounts. When a change in the probability of
an outflow occurs so that outflow is probable, they will then
be recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain events

not wholly within the control of the Group.

Contingent assets are not recognised but are disclosed in the
notes to the accounts when an inflow of economic benefits
is probable. When inflow is virtually certain, an asset is
recognised.

(m) Turnover

Turnover represents the gross invoiced sales by the Group to
outside customers during the year, net of discounts and

returns.

(n) Revenue recognition

Provided it is probable that the economic benefits associated
with a transaction will flow to the Group and the revenue
and costs, if applicable, can be measured reliably, turnover
and other revenue are recognised on the following bases:

(i) Sale of goods

Revenue is recognised on the transfer of significant risks and
rewards of ownership, which generally coincides with the
time when the goods are delivered to customers and title has

passed.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(n) Revenue recognition (Continued)

(i) Interest income

Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding and
the interest rates applicable.

(ifi) Rental income

Operating lease rental income is recognised on a straight-line
basis.

(o) Borrowing costs

Borrowing costs that are directly attributable to the acquisition,
construction or production of an asset that necessarily takes
a substantial period of time to get ready for its intended use

or sale are capitalised as part of the cost of that asset.

All other borrowing costs are charged to the profit and loss

account in the year in which they are incurred.

(p) Segment reporting

In accordance with the Group’s internal financial reporting,
the Group has determined that geographical segments be
presented as the primary reporting format and business
segments as the secondary reporting format.

Unallocated costs represent corporate expenses. Segment
assets consist primarily of goodwill, fixed assets, inventories,
receivables and operating cash, and mainly exclude corporate
bank balances and cash and investment properties. Segment
liabilities comprise operating liabilities and exclude items such
as taxation and certain corporate borrowings. Capital
expenditure comprises additions to fixed assets.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(p) Segment reporting (Continued)

Intersegment transactions: segment revenues, segment
expenses and segment performance include transfers between
geographical segments. Such transfers are accounted for using
a markup on cost between geographical segments. Those
transfers are eliminated in consolidation.

In respect of geographical segment reporting, sales are based
on the country in which the customer is located. Total assets
and capital expenditure are where the assets are located.

FESAB®E ()
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B R
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3. TURNOVER, REVENUE AND SEGMENT BETF WANMSBEHE
INFORMATION
2002 2001
—EE_F —ET—F
HK$ HKS$
BT BT
Turnover BT
Sale of electrical home appliances HEXRAES 442,529,329 343,972,784
Sale of cigarette paper iH & E AR 116,422,940 -
558,952,269 343,972,784
Other revenue, net Halg A FE
Gross rental income from investment KEME ZBES WA
properties 1,825,924 -
Less: Outgoings Ja Sz (1,742,705) -
83,219 -
Interest income F B U A 493,952 1,551,109
577,171 1,551,109
Total revenue U A 559,529,440 345,523,893
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3. TURNOVER, REVENUE AND SEGMENT

INFORMATION (Continued)

Primary reporting format - geographical segments

The Group’s sales are mainly derived from North America,

Australia, Europe and the PRC. All purchases, production and

shipment of goods are conducted in the PRC with its head

3.
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BB - AEREYMEOEEERE-MAELEIR
REE (BFEEA T [EA] A) HE DT

office located in Hong Kong (included in “Others” below). #nT:
An analysis by geographical segment is as follows:
The U.S. Canada  The PRC Europe  Australia Others Elimination The Group
£ mnex hE B B it 8 iS4 |
2002 2002 2002 2002 2002 2002 2002 2002
=t 1 3= =t 1 3= =t 1 3= =t 1 3= =t 1 3= =t 1 = =t 1 3= =t 1 3=
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
BTt BTt BTt BT BT BT BT BTt
Turnover BEH
External sales HoMEE 303,492 9,502 120,993 69,922 19,165 35,878 - 558,952
Inter-segment sales NEIHBEHE - - - - - 110,524  (110,524) -
303,492 9,502 120,993 69,922 19,165 146,402 (110,524) 558,952
Segment results PUEE 64,736 1,022 23,467 17,702 2,870 33,778 (29,338) 114,237
Interest income MEHA 494
Unallocated costs RAMHA (38,155)
Operating profit BERMN 76,576
Finance costs HERA 1,947 (20,674)
Share of profit of an Gl ANk
associate 1,947
Profit before taxation BHEABH 57,849
Taxation HE (9,481)
Profit after taxation BRERET 48,368
Minority interests LERRER (869)

Profit attributable to REEERF
shareholders

47,499



Notes to the Accounts

BB MR

31 December 2002

3. TURNOVER,

—ZET=-_F+=-RA=+—H

(Amounts expressed in Hong Kong dollars unless otherwise stated)

INFORMATION (Continued)

REVENUE AND SEGMENT

Primary reporting format - geographical segments

(Continued)

3.

(EBUETRT ZEHBERIN)

EXT WAMSWBERH (&)

FTESBRE-HEIHER (&

The U.S. Canada  The PRC Europe  Australia Others Elimination The Group
EL mex HE BN Ly it i 33|
2002 2002 2002 2002 2002 2002 2002 2002
-28C -28C -28C -88C ZBEC ZBEC ZBEC -28C
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Ernfr  Exfr  Exifrn  Exitx ExFfr  Exnfr  Exfx @ Exifx
Segment assets PHEE 197 708,216 27,192 735,605
Goodwill e 9,051 9,051
Interests in jointly ABDRER
controlled entities 31,662 31,662
Interest in an associate BB AER -
Unallocated assets KAREE 450,076
Total assets BEE 1,226,394
Segment liabilities AHEE (9,501) (466,519) (7,222) (483,242)
Unallocated liabilities KAEERE (109,951)
Total liabilities BEE (593,193)
Capital expenditure EXERY - - 16,012 - - 25,526 41,538
Depreciation e - - 19,933 - - 1,970 21,903
Amortisation of goodwill ~ EE# 4 - - 1,121 - - - 1,121
Write-off of fixed assets & & & # & = - - - - 2,902 2,902
Impairment of interests GENERRAE
in an associate - - 1,297 - - - 1,297
Write-off of obsolete FEMB
inventories - - - - - 2,964 2,964
Reversal of provision for AR BEG SR
inventory obsolescence - - 3,831 - - - 3,831
Provision for bad debts ~ ZH%EfE 1,536 - 12,932 - - -

14,468

— x> —

e HHHL 22" c BEUHWEFEL



Notes to the Accounts

BB KR

31 December 2002 —ZEZET_H+_-_A=+—H
(Amounts expressed in Hong Kong dollars unless otherwise stated)

(ERAB TR BEHAAERI)

3. TURNOVER, REVENUE AND SEGMENT 3.
INFORMATION (Continued)

EXT WAMSWBEH (&)

)

Annual Report 2002

Raymond Industrial Limited

Primary reporting format - geographical segments

(Continued)

FTESBRE-HEIHER (&

The U.S. Canada The PRC Europe Australia Others  Elimination  The Group
%8 nex i il Yl Efth B R&E
2001 2001 2001 2001 2001 2001 2001 2001
2% 2% 2% —E%- —E%- —E%- —E%- 2%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BLTT BLTT BLTT BT BT BT BT BLTT
Turnover BEH
External sales HONHE 221,136 8,970 5,430 64,233 18,684 25,520 - 343,973
Inter-segment sales NEIHBEHE - - 10,601 - - 97,453 (108,054) =
221,136 8,970 16,031 64,233 18,684 122,973 (108,054) 343,973
Segment results AHEE 56,953 1,281 21,686 15,666 2,858 3,759 (22,715) 79,488
Interest income | 8 WA 1,551
Unallocated costs RAMHA (33,733)
Operating profit BERMN 47,306
Finance costs HERA (1,944)
Share of loss of associates  Fr{fE & A7 E & (1,802) (1,802)
Profit before taxation B A AT 43,560
Taxation BE (4,806)
Profit after taxation Bit& AT 38,754
Minority interests DHRR R (40)
Profit attributable to BEELBH
shareholders

38,714



Notes to the Accounts

BB MR

31 December 2002 —ZTZ-F+=-F=+—H
(Amounts expressed in Hong Kong dollars unless otherwise stated) (&£ ZUBITER R BEHBEBIN)

3. TURNOVER, REVENUE AND SEGMENT 3. EXA - WAMSBEE (8)

INFORMATION (Continued)

Primary reporting format - geographical segments TESHKE - wEIBER (F
(Continued)

The U.S. Canada The PRC Europe Australia Others  Elimination  The Group

%H mex i B BN it i A5E
2001 2001 2001 2001 2001 2001 2001 2001
—25— —25— —25— —25— it it it —25—
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BLTT BTTR ATTR BTTT BT BT BT BTTR
Segment assets PHEE 212 132,154 21,034 153,400
Goodwill HE 9,316 9,316
Interests in jointly AERAER
controlled entities 4,782 4,782
Interests in associates BENRER 79,112 79,112
Unallocated assets RAREE 297,805
Total assets BEE 544,415
Segment liabilities PHERE (9,659) (11,783) (69) (21,511)
Unallocated liabilities APEEE (121,317)
Total liabilities maE (142,828)
Capital expenditure EXERY - - 6,727 - - 115,514 122,241
Depreciation & - - 9,918 - - 2,326 12,244
Amortisation of goodwill — EE% - = 1,035 - - - 1,035
Write-off of fixed assets ~ EMBARLE
attributable to HRETEEE
dissolution of a
subsidiary - - 988 - - - 988

Write-off of obsolete FEMR
inventories - - - - - 6,980 6,980

— x> —

e HHHL 22" c BEUHWEFEL
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Notes to the Accounts

BB KR

31 December 2002 —ZEZET_H+_-_A=+—H
(Amounts expressed in Hong Kong dollars unless otherwise stated) (&£ RUBILER R B EFHBEBRIN)

3. TURNOVER, REVENUE AND SEGMENT 3. EXA - WAMSBEE (8)

INFORMATION (Continued)

Secondary reporting format — business segments B BHRE XK oHER

The Group is principally engaged in the manufacturing and ZANEEAFE B & & K #HE R A E 28 MEK
sale of electrical home appliances and cigarette paper in the R —F RAER) - EB IO T:

year (2001: electrical home appliances). An analysis by business
segment is as follows:

Segment Total Capital
Turnover result assets  expenditure
B o EEE wEE BEARMR X
2002 2002 2002 2002
—=Z= —=E= —=F= —=E=
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
Electrical home appliances ENEICR- 442,529 90,890 141,124 35,851
Cigarette paper 1% 4% 116,423 23,347 594,481 5,687
558,952 114,237 735,605 41,538
Interest income F 8 A 494
Unallocated costs K9 BL A AN (38,155)
Operating profit K m A 76,576
Goodwill mE 9,051
Interests in jointly R NGTE

controlled entities 31,662

Interest in an associate iR RN -
Unallocated assets RKOBLEE 450,076

Total assets BEE 1,226,394



Notes to the Accounts

BB MR

31 December 2002 —ZTZ-F+=-F=+—H
(Amounts expressed in Hong Kong dollars unless otherwise stated) (&£ ZUBITER R BEHBEBIN)

3. TURNOVER, REVENUE AND SEGMENT 3. EXA - WAMSBEE (8)

INFORMATION (Continued)

Secondary reporting format — business segments REBIIBE -—£B o BER (B

(Continued)

Segment Total Capital
Turnover result assets expenditure
R D EBELE BEE EARMER
2001 2001 2001 2001
—ZF=T— —ZFT— —ZFT— —ZFF—
HK$’'000 HK$'000 HK$'000 HK$’000
MBI FoT BT F T BT F T BT F T
Electrical home appliances EEE 343,973 79,488 153,400 122,241
Cigarette paper fZE 4R = = = =
343,973 79,488 153,400 122,241
Interest income F B U A 1,551
Unallocated costs R 9 B A A (33,733)
Operating profit 4 s 2 | 47,306
Goodwill EES 9,316
Interests in jointly R NGTE
controlled entities 4,782
Interests in associates B 2 N\ B RE 2R 79,112
Unallocated assets AOBEEE 297,805
Total assets 1A E

544,415

— x> —

a HHHL 22" c BEUHWEFEL
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31 December 2002 —ZEZE-F+=-F=+—H

(Amounts expressed in Hong Kong dollars unless otherwise stated)

4. OPERATING PROFIT

Operating profit is stated after charging and crediting the &2 &AMk &Kt A TFIIEE:

(ERAB TR BEHAAERI)

4. BgEEHN

following:
2002 2001
—EE_F —TE—F
HK$ HK$
BT BT
Charging kR
Depreciation of fixed assets BEEENE 21,903,423 12,244,499
Loss on disposal of fixed assets HEEEEEEE 117,855 -
Write-off of fixed assets & 7E & &= W EE 2,902,009 -
Write-off of fixed assets attributable to BT BB A A 4 ZE MR
dissolution of a subsidiary & E & E - 988,398
Loss from dissolution of an associate BtE N B EEEE - 6,406
Impairment of interest in an associate B & N R 2R E 1,297,054 -
Staff (including directors) costs (note 10) BT (BiEF&EE) KA
(Kta£10) 69,901,542 25,126,272
Cost of inventories (note a) FEKA (ffata) 297,172,299 190,298,665
Operating lease rental of plant and KEBREME K
machineries ez He 337,901 -
Auditors’ remuneration = A B & 1,238,143 800,000
Net exchange loss FE H 1B F 5 - 754,987
Provision for bad debts in respect of BEREBEBIE
— Debtors — B ARIE 2,583,086 -
— Other receivables — H b & Y BR 734,888 -
— Amounts due from related companies — JE WL B Bt A A 9,614,520 -
— Amount due from a minority — BB AR — D EARE
shareholder of a subsidiary 1,535,732 -
Amortisation of goodwill 7 G 1,120,725 1,035,084
Crediting st A
Gain on disposal of fixed assets HEEEEEKRZ - 222,224
Gain on dissolution of a subsidiary [ pEENG F - 68,966
Net exchange gain FE X 7| 28 % 58 257,532 -
Reversal of provision for inventory 2 [0 3@ B 17 B AR
obsolescence 3,831,026 -
Note: B &t -
(a) Included in cost of inventories are obsolete inventories written  (a) FERABEREEBEBRFEMRBE =87 (=

off amounting to approximately HK$3,000,000 (2001:
HK$7,000,000).

T—F:HBTEEET) -



Notes to the Accounts

BB MR

31 December 2002 —ZEZ-F+=-F=+—H

(Amounts expressed in Hong Kong dollars unless otherwise stated) (&£ ZUBITER R BEHBEBIN)

5. FINANCE COSTS 5. MHBRE
2002 2001
—EE—F —ETT—F
HK$ HK$
BT BT
Interest on bank loans RITE KT B
Wholly repayable within five years ARABEFANEEBEE 20,673,886 1,944,474
6. TAXATION 6. M\

Hong Kong profits tax has been provided at the rate of 16%
(2001: 16%) on the estimated assessable profit arising in or

derived from Hong Kong for the year. Taxation on overseas

profits has been calculated on the estimated assessable profit #2317 K&t & -

for the year at the rates of taxation prevailing in the countries

in which the Group operates.

The amount of taxation charged to the consolidated profit #E#HAEBZEAIHE MBI T

and loss account represents:

BB NS IR IRA G 2 (h 5t IR T B AR AR =R
16% (ZZFZ—F:16%) IREEF - BINEF 2
TE A2 PR AN 4F [ {5t FE AR T 8 ) AR S R [ AR & 2

2002 2001
—_—gg—_— E'E == *E
HK$ HKS$
BT BT
Current taxation: EFEEMHIE:
- Hong Kong profits tax —BEMERH 4,689,201 4,729,814
— Overseas taxation — B INFE B 5,038,202 1,397,381
— Under(Over)-provisions in prior years —FFEEET R (FR) 133,414 (2,131,688)
Deferred taxation (note 21) BEFLIE (Mfat21) (556,150) =
9,304,667 3,995,507
Share of overseas taxation FE (B & X R SNER IR
attributable to an associate 176,403 810,231
9,481,070 4,805,738

— x> —

e HHEHL 22" c BEUHWEFEL



&)

Annual Report 2002

Raymond Industrial Limited

Notes to the Accounts

BB KR

31 December 2002 —ZZT=_F+=-fF=+—H
(Amounts expressed in Hong Kong dollars unless otherwise stated)

7. PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The profit attributable to shareholders is dealt with in the
accounts of the Company to the extent of HK$33,875,692
(2001: HK$35,099,516).

(ERAB TR BEHAAERI)

7. BEREGRA

FARRRRBEZRREERIN/RETL=T=0
NtTtEtEEFRBEATZ R (Z2EE—F B T=
THRHAZEABATER —t/RT)°

8. DIVIDENDS 8. 9 S

2002 2001
—EECF T —F
HK$ HK$
BT BT

Interim, paid, of 2 cents (2001: 2 cents) BIRE 2 HR B FR
per share Bl (=== —: =) 6,286,016 6,286,016

Final, proposed, of 7 cents EE kR E TR
(2001: 6 cents) per share BT (T — X)) 22,001,056 18,858,048
28,287,072 25,144,064

At a meeting held on 23 April 2003, the directors proposed a
final dividend of 7 cents per share. This proposed dividend is
not reflected as a dividend payable in these accounts, but
will be reflected as an appropriation of retained earnings for
the year ending 31 December 2003.

9. EARNINGS PER SHARE

The calculation of earnings per share is based on the Group’s
profit attributable to shareholders of HK$47,499,263 (2001:
HK$38,714,620) divided by the weighted average number of
314,300,804 shares (2001: 314,300,804) in issue during the
year. The diluted earnings per share is not shown as there
are no potential dilutive shares.

E-ZZ=FWA_+t=ZRAETcExL EF
BBRIRERPAREFRE T - S BEIRR S
WENAREFIERNERE EERBE_F
ZE=F+ A=+ -RLFEINERFEMND
I

9. BWEAEHN

BERENZFFEEARNEERREERFNET
FEtEEtABATF AR +T=T (=T —F:
BET=TN\BEtt—8@ET B+ kIt
FABBRTZNETFHRE=F-—FTHE=18
NBZEN (ZEE—F - =Z=R-—FTOE=+&/\A
) WA H - ERBERE ZBEE LR
- E#EERENIEERAKRE R -

JE!

it



Notes to the Accounts

BB MR

31 December 2002 —ZTZ-F+=-F=+—H
(Amounts expressed in Hong Kong dollars unless otherwise stated)

10. STAFF COSTS (INCLUDING DIRECTORS’

(EBUETRT ZEHBERIN)

10. RIBF (BHEESEHS)

REMUNERATION)

2002 2001

—EE_F —ET—F

HK$ HK$

BT BT

Wages and salaries TEMHF 65,286,966 23,753,406
Unutilised annual leave XA F R’ 910,667 -
Pension costs — defined contribution plans RRAK A — R & R ETE 3,703,909 1,372,866
69,901,542 25,126,272

11. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS

(a) Directors’ emoluments

The aggregate amounts of emoluments payable to directors
of the Company during the year are as follows:

11. EFERERETEAAHNS

(a) E=EMS

AEEEEMNSHEB|AOT:

2002 2001

—EE-F —TE—F

HK$ HK$

BT BT

Fees e 487,704 450,000

Other emoluments: H fih B <

Basic salaries, housing allowance and EAXRFHe FEREZEELM

other benefits H fih 138 A1 1,883,022 1,627,100

Discretionary bonus B 17 B R 2 TE AL 100,000 320,000

Contributions to pension schemes RIKE HK 94,800 136,000

2,565,526 2,533,100

Directors’ fees disclosed above include HK$100,000 (2001:
HK$100,000) paid to independent non-executive directors.

FAEEM S BELNBUERTEEE TS
(BT F BT +ERT) -

@ HHEHL 22" c BEUHWEFEL
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31 December 2002 —ZEZET_H+_-_A=+—H
(Amounts expressed in Hong Kong dollars unless otherwise stated)

11. DIRECTORS’ AND SENIOR MANAGEMENT'’S
EMOLUMENTS (Continued)

(a) Directors’ emoluments (Continued)

The emoluments of the directors fell within the following
bands:

(ERAB TR BEHAAERI)

11. EEREREFEARMS (&)

(a) EEME (&)

BEEMERABRLRSBARN TN T:

Number of directors

BEEAY
2002 2001
—EEC-F —ETE—F
Emolument bands B < 48 Bl
HK$nil — to HK$1,000,000 BETZETERBIT —BST 8 9
HK$1,000,001 — HK$ 1,500,000 AT —BBZE—nE
At+&T 1 1
No directors waived the right to receive emoluments during AFEREZEFTHEWRDHSEF - NFERE

the year. No emoluments were paid to any directors as an
inducement to join or upon joining the Group or as

compensation for loss of office during the year.

EEXHMAMASEESHIBRZME-



Notes to the Accounts

BB MR

31 December 2002 —ZTZ-F+=-F=+—H
(Amounts expressed in Hong Kong dollars unless otherwise stated)

11. DIRECTORS’ AND SENIOR MANAGEMENT'S
EMOLUMENTS (Continued)

(b) Five highest paid individuals

The five individuals whose emoluments were the highest in
the Group for the year include two (2001: two) directors
whose emoluments are reflected in the analysis presented
above. The emoluments payable to the remaining three (2001:

three) individuals during the year are as follows:

(EBUETRT ZEHBERIN)

11. EEREREFEARMS (&)

(b) EUBSHMAL

AEEPESHFHNACTEE L (ZTF—
F oD ES B ZMESE RN EXHIT RN
= (=22 -—F =) 2o T:

2002 2001

—EE_F —TE—F

HK$ HK$

B T

Basic salaries and other benefits EX e R HEAMmER 2,082,775 2,031,025
Contributions to pension schemes BAIRE K 154,300 144,800

The emoluments fell within the following bands:

2,237,075

BRI o ATan

2,175,825

Number of directors

BEEAY
2002 2001
—mE=fF —TT—#
Emolument bands B <& 48 1]
HK$nil — HK$1,000,000 RABTETES T —BET 4 4
HK$1,000,001 — HK$1,500,000 BET—BEZT—TTE
—BARTETT 1 1

No emoluments were paid to the five highest paid employees
(including directors, members and employees) as an
inducement to join or upon joining the Group or as
compensation for loss of office during the year.

REA &

SHFMHOACAL (BEEFRBE)
BEIBAMARNEEMGHIBRZM -

@ HHEHL 22" c BEUHWEFEL
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31 December 2002 —ZEZE-F+=-F=+—H

(Amounts expressed in Hong Kong dollars unless otherwise stated)

(ERAB TR BEHAAERI)

12. GOODWILL 12. B8
The Group
REE
2002
—eE—%
HK$
BT
Cost: KA E :
At 1 January 2002 WN_ZTEZE_F—H—H 10,350,838
Additions arising from the reorganisation Be 8 /N 7] B8 40 /9 4% 0
of an associate (note 14(ii)) (B Bat14(ii)) 856,414
At 31 December 2002 N-_ZEE_F+_A=+—H 11,207,252
Accumulated amortisation: Z T
At 1 January 2002 R-_ZZ_F—H—H 1,035,084
Amortisation during the year PGSR 1,120,725
At 31 December 2002 RZZEZE_F+=-A=+—H 2,155,809
Net book value: BREF (A
At 31 December 2002 R=ZZTEZE-_F+=-_A=+—H 9,051,443
At 31 December 2001 R=ZZTEET—F+=-A=+—H

9,315,754



Notes to the Accounts

BB MR

31 December 2002 —ZTZ-F+=-F=+—H
(Amounts expressed in Hong Kong dollars unless otherwise stated)

(EBUETRT ZEHBERIN)

13. FIXED ASSETS 13. EIEEIE
The Group
158
Properties  Properties Furniture,
Properties in Hong outside  Plantand fixtures and
Investment under Kong Hong Kong  machinery  equipment Motor
properties  construction A% BRNA BER BR2E Moulds  vehicles Total
REWME  ERIE PAES PA S L E RI& Ig hE fit
HKS HKS HKS HKS HKS HKS HKS HKS HKS
AT AT AT AT AT AT AT AT AT
Cost or valuation: RAHEZEE
At 1 January 2002 R-Z5-_F-f-H - 149,459,381 37,411,769 119,001,732 81,068,414 17,185,785 13,851,951 8,193,117 426,172,149
Exchange adjustment EXAE - (9,190) - 502,705 (78,770) 103,498 1,646 24,381 544,270
Additions HE - 32,020, - 28,278 6,572,118 1,702,764 - 1214536 41,538,407
Attributable to the BERREANAR
reorganisation of an
associate - 15,884,734 - 62,057,133 319,466,557 10,321,141 = 5,576,198 413,305,763
Transfers Eft 173,638,103 (188,462,779)  (1,020,615) 590,171 14,537,850 198,690 - 28,683 (489,897
Revaluation E2d 116,361,897 - - - - - - - 116,361,897
Disposals f 3 = - - - (16,693) (17,159) - (836,171)  (870,023)
Write-off BE = - (8,840,385) - (12,851,326) (341,415)  (8,211,672) - (30,244,798)
At 31 December 2002 RZFFETZR
=+-H 290,000,000 8,892,857 27,550,769 182,180,019 408,698,150 29,153,304 5,641,925 14,200,744 966,317,768
Accumulated depreciation:  Zit#7E:
At 1 January 2002 R-FZ-F-4-8 - - 15986528 33,232,684 53865403 16,760,669 6,689,827 6,683,536 133,218,647
Exchange adjustment EiAE - - - 128,284 64,331 60,279 - 21,763 274,657
Charge for the year AEEHE - - 988,628 5713333 11,073,034 2,535,651 481400 1111377 21,903,423
Attributable to the BERREANE
reorganisation of an
associate - - - 7324203 44933621 5,780,774 - 3784368 61,822,966
Transfers 3 - - (489,897) - - - - - (489,897)
Disposals HeE - - - - (9.890)  (14,481) - BI0117)  (594,488)
Write-off BB = - (8,840,385 - (12,851,326)  (341,415)  (5309,663) - (27,342,789)
At 31 December 2002 RZFFETZR
=T - - 7644874 46,398,504 97,075,173 24,781,477 1,801,564 11,030,927 188,792,519
Net book value: BHEE:
At 31 December 2002 RZZZ2-E12R
=t-H 290,000,000 8,892,857 19,905,895 135781515 311622977 4371827 3780361 3,169,817 777,525,249
At 31 December 2001 RZZE2-£128
=t-H - 149,459,381 21425241  85769,048 27,203,011 425116 7,162,124 1,509,581 292,953,502

@ HHEHL 22" c BEUHWEFEL
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31 December 2002 —ZZT=_F+=-fF=+—H
(Amounts expressed in Hong Kong dollars unless otherwise stated) (&£ RUBILER R B EFHBEBRIN)

13. FIXED ASSETS (Continued) 13. BIEEE (&)

An analysis of the cost or valuation at 31 December 2002 of LilEEMNKABRGEER-_TZT_F+-_A=

the above assets is as follows: +T—BoHTnT:
The Group
158
Properties  Properties Furniture,
Properties in Hong outside  Plantand fixtures and
Investment under Kong Hong Kong  machinery  equipment Motor
properties  construction wxE BENA BER G RE Moulds  vehicles Total
REME  ERIE PAES PAE HE kIf I a3 fit
HKS HKS HKS HKS HKS HKS HKS HKS HKS
AT AT AT AT AT AT AT AT AT
At cost KAE - 8802859 27550769 182,180,019 408,698,150  29,153304 5,641,925 14,200,744 676,317,770
At valuation 4 290,000,000 - - - - - - - 290,000,000

290,000,000 8,892,859 27,550,769 182,180,019 408,698,150 29,153,304 5,641,925

14,200,744 966,317,770

An analysis of the cost or valuation at 31 December 2001 of il EEMNKABERGEER-_ZZT—F+ 7

the above assets is as follows: +—Bo5tTwmT:
At cost KAR - 149,459,381 37,411,769 119,001,732  81,008414 17,185,785 13,851,951
At valuation 4@ = - = - = - =

8,193,117 426,172,149

- 149,459,381 37,411,769 119,001,732 81,068,414 17,185,785 13,851,951

8,193,117 426,172,149
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BB MR

31 December 2002 —ZTZ-F+=-F=+—H
(Amounts expressed in Hong Kong dollars unless otherwise stated) (&£ ZUBITER R BEHBEBIN)

13. FIXED ASSETS (Continued) 13. BIEB®E (&)
The Company
ARH
Properties Furniture,
Properties in Plantand fixtures and
Investment under Hong Kong  machinery  equipment Motor
properties construction 2.5l BER B %E Moulds vehicles Total
REnz ERIE S HE kRI& I# fE CE
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT BT BT
Cost or valuation: RAERMEE:
At 1 January 2002 RZZTZE
—A-H - 148,599,434 9,861,000 12,851,326 8,551,494 13,435,315 1,447,974 194,746,543
Additions RE - 24,507,951 - - - - 620,004 25,127,955
Revaluation B 116,361,897 - - - - - - 116,361,897
Transfers B 173,638,103 (173,107,385)  (1,020,615) - - - - (489,897)
Disposals HE - = - - - - (41,714) (471,114)
Write-off 5 = - (8,840,385) (12,851,326) (341,415)  (8,211,672) - (30,244,798)
At 31 December 2002 RZZR_E
TZA=+—-H 290,000,000 - - - 8210079 5223643 1,596,264 305,029,986
Accumulated depreciation:  Zi#E:
At 1 January 2002 RZZTZE
—A-H = - 9330282 12851326 832549 6,427,591 823,280 37,757,975
Charge for the year AEEHE = - - - 124,343 451,19 278,321 853,860
Transfers g5 - - (489,897) - - - = (489,897)
Disposals e - - - - - - (340,302)  (340,302)
Write-off BE = - (8,840,385) (12,851,326) (341,415)  (5,309,663) - (27,342,789)
At 31 December 2002 RZZZ_E
t-A=1-H = - - = 8,108,424 1,569,124 761,299 10,438,847
Net book value: BHEE:
At 31 December 2002 RZZRCE
TZA=+—-H 290,000,000 - - - 101,655 3,654,519 834,965 294,591,139

At 31 December 2001 RZFT-%
t-A=t+-H - 148,599,434 530,718 - 225,998 71,007,724 624,694 156,988,568

@ HHEHL 22" c BEUHWEFEL
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13. FIXED ASSETS (Continued)

An analysis of the cost or valuation at 31 December 2002 of

the above assets is as follows:

13. BERE (&)

PREBEENKAERGEER ST _F+=_A=
T—BomT:

The Company
AR
Properties Furniture,
Properties in  Plantand fixtures and
Investment under Hong Kong  machinery  equipment Motor

properties construction 2.5l BER B %E Moulds vehicles Total
REn% HBIE IS Ha RIA IR -] ait
HK$ HKS HKS HKS HKS HK$ HK$ HK$
AT AT AT AT AT AT AT AT
At cost A = = = - 8210079 5223643 1,596,264 15,029,986
At valuation {4 290,000,000 - - - - - - 290,000,000
290,000,000 - - - 8210079 5223643 1,596,264 305,029,986

An analysis of the cost or valuation at 31 December 2001 of

the above assets is as follows:

At cost AR - 148,599,434 9,861,000
At valuation fbfE - _ _

P BEENRAERGHEER -S4+ -_A=
+—BoHmT:
12,851,326 8,551,494

13,435315 1,447,974 194,746,543

- 148,599,434 9,861,000

12,851,320 §551,494 13435315 1,447,974 194,746,543
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(Amounts expressed in Hong Kong dollars unless otherwise stated) (&£ ZUBITER R BEHBEBIN)

13. FIXED ASSETS (Continued)

The Group's interests in investment properties and other

13. BERE (&)

AEBHBEREMEMEMME 2 R ZERT

properties at their net book values are analysed as follows: FEIWHAT
2002 2001
—_—gg—_—ﬂi = *E
HK$ HK$
B T
In Hong Kong, held on: EEBHFE:
Leases of between 10 to 50 years +EERT+FAEY 309,905,895 21,425,241
Outside Hong Kong, held on: ERBAINEE :
Leases of between 10 to 50 years +FERTFHELY 135,781,515 85,769,048
445,687,410 107,194,289

Investment properties were revalued at 31 December 2002

on the basis of their open market value by Jones Lang Laselle

Limited employed by the Group.

AREEEFEFEBRTR T _F+_A=1+—
ARREMERARMEREEEL YR

At 31 December 2002, the net book value of fixed assets
pledged as security for the Group’s bank loans amounted to
approximately HK$624,752,000 (2001: HK$20,901,000).

14. INVESTMENTS IN SUBSIDIARIES

R=ZZEZ=_F+=-A=+—H AEXEERT
BERERLZETEEE REFELN BT E
—THOEtt+tRE-_FTT (ZEZE—F:BT=F
Tht+BEZ—Fm) -

14. HEAT®RS

The Company

AT

2002 2001

—EE-F —TE—F

HK$ HK$

BT BT

Unlisted shares, at cost JE _E R 9 1R AR AN A BR 70,203,837 62,503,847
Less: Provision for impairment in value JBE R B ZE (780,567) (880,567)
Amounts due from subsidiaries & W BT B A Bl BE 3R 103,883,818 115,577,574
Amounts due to subsidiaries FE A BT BB~ B) BR 31 (117,235,726) (85,092,078)
56,071,362 92,108,776

— x> —

° HHEHL 22" c BEUHWEFEL
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14. INVESTMENTS IN SUBSIDIARIES (Continued) 14.

The amounts due from and to subsidiaries were unsecured,

non-interest bearing and not repayable within the next 12

months.

The directors are of the opinion that the underlying value of

the subsidiaries is not less than the carrying value at 31

December 2002.

The following is a list of the significant subsidiaries at 31

December 2002:

Name
%

Fairplay Investments Limited

Good Nature Company
Limited
BEFRDA

Good Nature International
Limited

Raymond Electric (China)
Limited
FIREREE (PE) BRDA

—EE_HF+_-_A=+—H

(Amounts expressed in Hong Kong dollars unless otherwise stated)

Place of incorporation
and kind of legal entity
1 it B

RAEEN

British Virgin Islands,
limited liability company
RBRELS HRAA

Hong Kong, limited
liability company
BB BRAA

Cook Islands, limited
liability company
MR#HS ERAAF

Hong Kong, limited
liability company
BB BRAA

I=RCINE

Principal activities
and place of operation
TEERBR

BeEwH

Investment holding,
the PRC
REER F

Trading of electrical home
appliances, the PRC
ZAERESH #

Investment holding,
the PRC
REER F

Investment holding,
Hong Kong
RELRR B

(ERAB TR BEHAAERI)

MEBLARKRE (&)

Particulars of

issued share capital

BRTRAHE

1 ordinary share of
US$1 each

—REBRER
—X7

2 ordinary shares of
HK$10 each

—kEERER
THT

8 ordinary shares of
US$1 each

NRE BRE R
—X7

2 ordinary share of
HK$10 each

—kEaRER
THT

EERRMBARZHEEBETIORER-Z
—HFt+ A=t —HZEEEE

FEW R ER B ARG EER 22 R TR
REZ+T—EAREE-

A
A

R-EE—_F+_A=+—HZEEBHBERAF

Effective interest

held

4 R 4 2

Directly
H#

100%

50%

100%

100%

Indirectly
8 &

50%
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(Amounts expressed in Hong Kong dollars unless otherwise stated) (&£ ZUBITER R BEHBEBIN)

14. INVESTMENTS IN SUBSIDIARIES (Continued) 14. MEAR®’RSE (&)

Place of incorporation Principal activities

and kind of legal entity  and place of operation  Particulars of Effective interest

Name AT iRt B TEEBR issued share capital held
=L REE R BeEwH ERTREFE DR FEER
Directly  Indirectly
=% 8 &
Raymond (Guangzhou) The PRC, limited liability Manufacturing of RMB14,461,326 - 99%
Industrial Limited company electrical home —THER+RE
ENFIREREEBERAA HE HRADA appliances, the PRC —F=ZB=tAT
EERAESR & AR
Raymond International British Virgin Islands, Inactive, the PRC 10 ordinary shares 100% -
Marketing Corp. limited liability EEZ hE of US$1 each
company ThREBERER
HERELZE HRAA —%7
Raymond Nansha British Virgin Islands, Property investment, 2 ordinary shares 100% =
Development Co. Ltd. limited liability the PRC of US$1 each
company MERE FE “REBRBRER
RBRLE ARARF —XT
Raymond (Panyu Nansha) The PRC, limited liability Manufacturing of US$7,894,602 100% -
Electrical Appliances company electrical home tEATAERT
Development Co. Ltd. HE BRA A appliances, the PRC NATZET
MR (EREY) ERER EEZAESR THE
BRAR
Airborne Holdings Limited British Virgin Islands, Investment holding, 1 ordinary share 100% -
limited liability the PRC of US$1 each
company BAER HE —REBRER
HERELZE HRAA —%7
Mass Top Corporation British Virgin Islands, Property holding, 1 ordinary share 100% =

limited liability Hong Kong of US$1 each
company NERE FE —REBRER
RBRLZE ARAA —XT

— x> —
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(ERAB TR BEHAAERI)

14. INVESTMENTS IN SUBSIDIARIES (Continued) 14. MEAR®’RSE (&)

Place of incorporation
and kind of legal entity

Principal activities
and place of operation

Particulars of

Effective interest

Name AT iRt B TEEBR issued share capital
=L RAEEN BeEwH ERTRAFE DA FEER
Directly  Indirectly
=% 8
Appliance Science Corporation  United States of America, ~ Development and trading 958,500 ordinary = 83.51%
limited liability of electrical home shares of
company appliances, US$0.01 each
X8 BRAA United States of ATEENTRER
America ERRER =
RErEexRRESE
g5 X8
Cheung Fung Technology Hong Kong, limited Investment holding, 100,000,000 Class A = 50.75%
(Holdings) Limited liability company Hong Kong (non-voting) shares
HERR (£B)FRARA BE ERQA REEKR &BE of HK$0.5 each
and 200,000,000
Class B shares of
HK$0.5 each
—BRAR (RREHE)
BREABTH
— [BRRBAR
BREABT
Victory Will Limited Hong Kong, limited Investment holding, 12,000,000 Class A - 50.75%
ALFERAR liability company Hong Kong (non-voting) shares
BB BRAA RERKR BB of US$1 each and
2 Class B shares of
US$1 each
—FZRERAR
(BRZRE)BR
— XM ZIRBR
BR—%1
Sichuan Jinfeng Paper The PRC, limited Manufacturing and 208,000,000 - 30.42%
Company Limited liability company trading of cigarette ordinary share of
m)IREREERAF HE BRAA papers, the PRC RMB1 each
HERHERS “RENBERE AR
H BR-—TARS
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31 December 2002 —ZEZ-F+=-F=+—H

(Amounts expressed in Hong Kong dollars unless otherwise stated) (&£ ZUBITER R BEHBEBIN)

14. INVESTMENTS IN SUBSIDIARIES (Continued)

None of the subsidiaries had any loan capital outstanding at

the end of the year or at any time during the year.

Notes:

(a) Two subsidiaries of the Group, namely Broad Ocean Company
and Electrical Tubular Elements Limited, were dissolved during
the year. No gain or loss resulting from dissolution of the
subsidiaries was recognised in the Group’s consolidated profit
and loss account.

(b) In March 2002, Cheung Fung Technology (Holdings) Limited,
the then associate of the Group, underwent a capital
reorganisation (the “Cheung Fung Reorganisation”). As a
result of Cheung Fung Reorganisation, Cheung Fung
Technology (Holdings) Limited, Victory Will Limited and
Sichuan Jinfeng Paper Company Limited became subsidiaries
of the Group.

15. INTERESTS IN JOINTLY CONTROLLED ENTITIES

14. MELF®RE (&)

BEHNBARRNFEBPRXRFENRREEEER

Bt &t

(a) RER AEEERRANBAR EREGRAR
MBEEERBRAFBEE - ZSMBRRZEE
W AR BN AN EE NG A RERP I H-

(b) R-ZBE_F=F AEENBERRFEREK
(RE) ERARETREEMA ([FEEMH]) -
HESHER FEMR(RE) BRAR LA
RARERMIGEEEZBRIARTKSAEE
ENEE /NI

15. SEQXFHEI

The Group
rEE

2002 2001
—BECF =ZE=5
HK$ HK$
#E T BT
(note 32(b))
(Kt &£32(b))
Share of net assets (L& EFE 31,661,937 4,781,787
Unlisted shares, at cost JE _E R 9 1R AR AN A BR 31,661,937 4,781,787

During the year, pursuant to the provisions of contractual
agreements of the two jointly controlled entities, a non-wholly
owned subsidiary of the Group injected a total amount of
capital of HK$88,361,528 into the two jointly controlled
entities. Addition in share of net assets during the year
represents the Group’s proportional share of the net assets of
the two jointly controlled entities. The two jointly controlled
entities have not yet started their operations at 31 December
2002. Therefore, the consolidated accounts of the Group for
the year ended 31 December 2002 did not include their results

of operations.

RERN AEBZ —FAREE2EMBARIKE
REBEBTNTN\B=1TA"E-—THRE=-_T/\=XT
THREGERF - NFEAEHEEWNEEEFEDN
ENAEAREEMEMEEEAREEFENL
Ple R —_FTB-_F+-_A=+—HZMAEER
AARFABREE A BE—_TT _F+_A=
TR LEFEREEZEARE L ERIEZMME

BERNRIZEE-

— x> —
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(Amounts expressed in Hong Kong dollars unless otherwise stated) (&£ RUBILER R B EFHBEBRIN)

15. INTERESTS IN JOINTLY CONTROLLED ENTITIES 15.
(Continued)

b
5

Bavia (&)

The directors are of the opinion that the underlying value of ZEERASEQAFCHEEETNIONRER-_ZZT
the jointly controlled entities is not less than the carrying =—F+=-A=+—HZEHEEE"
value at 31 December 2002.

The following is a list of the principal jointly controlled entities RZ=-ZZ=F+=-—A=+—HZEXEBHL A "W

at 31 December 2002: e
Percentage of indirect
interest in ownership/
Place of Principal activities and profit sharing
Name incorporation place of operation MEm LR
a8 = fif it B TEXBRKE W B s#zEAE
Sichuan Jinfeng Innovation The PRC Manufacturing and 16.73%
Industry Company Limited H trading of cigarette
mlsRE e ERXRFRA A papers, the PRC

SERHEER P E

Sichuan Jinfeng Spike Paper The PRC Manufacturing and 26.77%
Products Company Limited H trading of cigarette
mBeHERARERAA papers, the PRC

SUERHEBK T H
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31 December 2002 —ZTZ-F+=-F=+—H
(Amounts expressed in Hong Kong dollars unless otherwise stated) (&£ ZUBITER R BEHBEBIN)

16. INTEREST IN AN ASSOCIATE 16. BiELAFESR
The Group
AEEH
2002 2001
—EECF T —F
HKS$ HK$
BT BT
(note 32(b))
(K1aE32(b))
Unlisted shares, at cost JE AR 9 R A AN A BR 1,749,713 71,385,732
Accumulated share of (losses) profits ZEHEWN (BB BFE SR

less distributions (452,659) 4,155,280
Share of net assets EIEEEFE 1,297,054 75,541,012
Provision for impairment in an associate & N BRUE SE (1,297,054) -
Amount due from an associate JE LK Bt 25 N B] BR 3R - 3,571,188
- 79,112,200

During the year, as a result of the Cheung Fung Reorganisation, REN B LEA NEEREEEMGERIRE
the Group disposed of its interest in Giant Target Investment AR A A 2z AREUEHFELRIE (£E8) R
Limited in exchange for an additional 16.92% equity interest AR ML BF R QA 16.92% I8 % - 52 A 77 A 1tE
in Cheung Fung Technology (Holdings) Limited and Victory K A&AEE Z KB A7 (&M E14G)) °

Will Limited which subsequently became subsidiaries of the

Group after the reorganisation (see note 14(ii)).

The following are the particulars of the principal associate of RZ-ZTZT -+ _-A=+ B ZBEELARFEBW

the Group at 31 December 2002: I s
Place of incorporation Principal Issued share Interest held
Name and operation activity capital indirectly
=L ERLNEE-$ TEXH ERITHRAE fi 3 T 4 R
Shenzhen Liyuan Electric The PRC Inactive RMB 2,040,000 50%
Company Limited i BEX “FEMETARYK

RN REREXZERA

— x> —

e HHEHL 22" c BEUHWEFEL
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(Amounts expressed in Hong Kong dollars unless otherwise stated)

(ERAB TR BEHAAERI)

17. INVENTORIES 17. &K
The Group The Company
AEE VNN
2002 2001 2002 2001
—BE-F —EE—F —EBEC-F —EET—F
HK$ HK$ HK$ HK$
B BT B T
(note 32(b)) (note 32(b))
(HaE32(b)) (Kt &E32(b))
Raw materials R 71,499,319 34,784,691 23,214,285 34,784,691
Work-in-progress =& 8,977,039 10,833,522 9,904,026 8,666,179
Finished goods 2K o 41,391,717 8,414,398 7,073,999 6,070,122
Packing materials BEER 2,037,006 3,059,264 2,037,006 3,059,264
123,905,081 57,091,875 42,229,316 52,580,256

At 31 December 2002, no inventory (2001:

net realisable value.

18. DEBTORS, NET

Nil) is carried at

RZZEZE-_F+-_A=+—H REFE (===
— ) AR HRETIR

18. B IRIA B {E

The Group The Company
AEE VNN

2002 2001 2002 2001
—EEBCF —EE—F —EEC-F —TE—F
HK$ HK$ HK$ HK$
ET T BT BT
Debtors J& W BR 18 142,615,064 45,517,024 50,852,961 45,409,007
Less: Provision for bad debts & - 3% BE % 4 (11,124,310) = - -
131,490,754 45,517,024 50,852,961 45,409,007
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31 December 2002 —ZEZ-F+=-F=+—H

(Amounts expressed in Hong Kong dollars unless otherwise stated)

18. DEBTORS, NET (Continued)

At 31 December 2002, the ageing analysis of debtors after

provision for bad debts were as follows:

(EBUETRT ZEHBERIN)

18. BRI B{E (&)

RZBZ2E-F+-A=+—0 EBWRIERRKE
FREFBR ZRE O :

The Group The Company
AEE ¥ NN

2002 2001 2002 2001

—BE-F —EE—F —EBEC-F —ET—F

HK$ HK$ HK$ HK$

B BT E T T

Within 3 months =@®AR 68,412,166 29,739,348 31,308,263 29,631,331
Over 3 months but less HiE =& H 1B

than 6 months DR E A 38,443,275 15,741,060 19,515,323 15,741,060
Over 6 months but less b BN DS N=]

than 1 year LR —F 16,122,328 34,822 27,293 34,822

Over 1 year HBiE—F 8,512,985 1,794 2,082 1,794

131,490,754 45,517,024 50,852,961 45,409,007

— x> —

AREERARF 2 —RBRER SR EZ BT
H—=t+—@AM—==@EA-

The normal credit period granted by the Group and the
Company is on average 1 to 12 months and 1 to 3 months

respectively from the date of invoice.

e HHEHL 22" c BEUHWEFEL

19. CREDITORS AND ACCRUED CHARGES 19. EFEREBEREEAH
The Group The Company
EE KA F
2002 2001 2002 2001
—EE-HF —TT—F —EE_F —ET—F
HK$ HK$ HK$ HK$
BT BT BT BT
Creditors FE A AR IE 41,547,512 23,160,211 29,827,072 19,909,112
Accrued charges and FEETIE A &
other payables H fin fE <1 BR 61,216,840 35,605,145 31,389,513 18,341,095
102,764,352 58,765,356 61,216,585 38,250,207
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31 December 2002 —ZEZE-F+=-F=+—H

(Amounts expressed in Hong Kong dollars unless otherwise stated)

(ERAB TR BEHAAERI)

19. CREDITORS AND ACCRUED CHARGES (Continued) 19. MEfIRBEREIEE (&)
At 31 December 2002, the ageing analysis of the creditors R=-ZTEZ=—F+-—HA=+—H EMNIEEBEZE&K
were as follows: AT
The Group The Company
TEE ¥ NN
2002 2001 2002 2001
—EECF —EET—F —EEC-F —ETE—F
HK$ HK$ HK$ HK$
BT BT BT BT
Within 3 months “EARA 40,039,022 22,169,220 29,441,172 19,181,398
Over 3 months but less HBim =& A B
than 6 months DR 7S E A 893,294 421,101 183,776 421,101
Over 6 months but less b AN K =]
than 1 year DR —F 448,126 49,500 86,678 49,500
Over 1 year HBid—F 167,070 520,390 115,446 257,113
41,547,512 23,160,211 29,827,072 19,909,112
20. LONG-TERM BANK LOANS 20. REISBITER
The Group
&K E
2002 2001
—EEC-F —ETE—F
HK$ HK$
B BT
Secured loans BEBER 71,023,694 -
Current portion of long-term liabilities EHEBEZ " FANEEER
Z I8 (35,818,800) -
35,204,894 -
The analysis of the above is as follows: AFIEB Z oM :
Bank loans wholly repayable HARAFANZIEREZ
within five years RITEX 71,023,694 -
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31 December 2002 —ZTZ-F+=-F=+—H
(Amounts expressed in Hong Kong dollars unless otherwise stated) (&£ ZUBITER R BEHBEBIN)

20. LONG-TERM BANK LOANS (Continued) 20. RHISKRITER (&)

As 31 December 2002, the Group’s bank loans were repayable RZ=-ZTZT=—F+_A=+—H ZA&EBEZRTE

as follows: R BFBAWT :
The Group
AEE
2002 2001
—EE-F —TE—F
HK$ HK$
BT BT
Within one year —F R 35,818,800 -
In the second year F_F 21,065,894 —
In the third to fifth year E=FFEFERF 14,139,000 -
71,023,694 —
21. DEFERRED TAXATION 21. BEEMRBFRRK
The Group The Company
AEE ¥ NN
2002 2001 2002 2001
—BE-F —EE—F —EBEC-F —ET—F
HKS$ HK$ HKS$ HK$
BT BT E T BT
At 1 January n—H—H 1,274,551 1,274,551 1,274,551 1,274,551
Transfer to profit and loss WEEERR
account (note 6) (Ht#t6) (556,150) - (556,150) -
At 31 December n+=A
=+—H 718,401 1,274,551 718,401 1,274,551
Provided for in respect of: BRARE:
Accelerated depreciation T E
allowances k=] 718,401 1,274,551 718,401 1,274,551

— x> —
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(Amounts expressed in Hong Kong dollars unless otherwise stated) (&£ RUBILER R B EFHBEBRIN)

22. PENSIONS - DEFINED CONTRIBUTION PLANS

The Group's employees, after completing half a year of service,
have the option to join the Group’s defined contribution
provident fund scheme which is managed by an independent
trustee. The Group makes monthly contributions of 5% —
10% of the employees’ basic salaries to the scheme depending
on the employees’ years of service with the Group. The
employees also make monthly contributions of 5% of the
employees’ basic salaries to the scheme. The employees are
entitled to receive their entire contributions together with
accrued interest thereon at any time upon leaving the Group,
and 100% of the employer’s contributions and the accrued
interest upon retirement or leaving the Group after completing
sixteen years of service or at a reducing scale of between 5%
to 90% after completing three to fifteen years of service. The
forfeited contributions made by the Group and related accrued
interest can be used to reduce the employer’s contributions.
During the year, the aggregate amount of employer’s
contributions made by the Group was approximately
HK$1,366,000 (2001: HK$1,373,000). During the year, the
total amount of forfeited contributions, which are available
to reduce the contributions payable by the Group in future
years, was approximately HK$22,000 (2001: HK$195,000).
At 31 December 2002, the Group’s contributions to the
provident fund scheme and the interest accrued thereon
amounted to approximately HK$14,462,000 (2001:
HK$13,557,000).

At 31 December 2002, certain employees of the Group had
completed the required number of years of service under the
Hong Kong Employment Ordinance (the “Ordinance”) and
are eligible for long service payments on termination of their
employment. The Group is only liable to make such payments
when the termination meets the required circumstances
specified in the Ordinance and the employees’ entitlement is
not covered by the aforesaid provident fund. If the termination
of all these employees meets the circumstances required by
the Ordinance, the Group’s liabilities at 31 December 2002
would be approximately HK$10,453,000 (2001:
HK$10,079,000), which have not been provided for in the
consolidated accounts as the payments under the Group’s
provident fund scheme would exceed that amount.

22. B -FREMHKEKEE

AEBMETEZEAAT TEW/NEA%E  ATNA
RABERZBIEXAGERBZAES TS
AEBEZEIFERFoTIREDOZAEHER
ARBR METRREFSARAS ZAHER
BIRN-2 8 TR 28 T EREHE 2%
B T HaGEER R RIRF & s E ] E A AR
BRE - NITEmM+/NFE & A EE 28 Qa4
K MIER=FEZ+RAFE JTREZAAHK
BlIRBE 2 AENTHE - BBETEERER
ZAEHREF ST AEEINAQ R Z ke ANF
EAREZHEZOBT—B=t & T (=
T F BT B=TLEE=Fx) AFER
L SR FI BT AT AR SR 2 AN SR E R R R 2
HRENRETL BT (ZEE—F:FHrx—+
NERATT) RZTFEE_F+_A=1+—HBZX%
BEEHABEEEELR 2 HRRAERFLHRET
—FHEENt+AREFT (=TT —F: 8Bt —T
—BEAt+tRAR&BETFT) -

BT _F+-_A=+—H XxEEHNHME
ITHWREFHEEZEBREGKRINETE £H
EAHTARATZARARSE S  AME k&5
EEZBET ASEEAENZBEEAZBE LA
BZERRETEXNERRB W ERE -BFT
BERABUHGKAZEIHRR AEBR _TT_F
TZA=+—BRRAKRE RREBESRZBED
BAL—TEN+AE=-TIT(ZTEZT—F:ET
—FTZELENTR) BEAEBERE SR
GFZRBEEZRUIERE-
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22. PENSIONS - DEFINED CONTRIBUTION PLANS
(Continued)

The Group’s subsidiaries in the PRC also participate in defined
contribution retirement schemes covering its full-time PRC
employees. The schemes are administered by the relevant
government authorities in the PRC. The Group and the PRC
employees are required to make contributions based on certain
percentages of the applicable payroll costs as stipulated under
the requirements in the PRC and the relevant government
authorities undertake to assume the retirement benefit
obligations of all existing and future retired employees of the
Group's subsidiaries in the PRC.

22, B -FREMKEKED (&)

AEEETPENMNBARFEEZATRERNZEE
TR SRR ARG 81 o itk 5 8 X oh B BT A RE D
FIEE - AEBRETHFRIFAERESLTH
Fez —EB DL ER R A R R A
FREAEBEETBENMBARZBEA RAKER
WE T ZRKRBHEE-

23. SHARE CAPITAL 23. B*
2002 2001
—BECF =ZE=5
HK$ HK$
#E T T
Authorised: JETER A -
500,000,000 (2001: 500,000,000) BREBEETHRAZAER
ordinary shares of HK$0.50 each (ZZEZE—F: 7AER)
= AR 250,000,000 250,000,000
Issued and fully paid: B#E#TRHERK:
314,300,804 (2001: 314,300,804) BREBEAETLAZ
ordinary shares of HK$0.50 each =E-—TfTHEE=+t8N\"
TR (=TT —F:.=1F
—THBE=+T8/\8ZTHEAK)
A AR 157,150,402 157,150,402

The share option scheme adopted by the Company was
expired in previous years. No option was granted during the
year and there were no options outstanding at 31 December
2002.

AARRAZRBEEFEECREFH M -ARQF
RERDREHERBREYE T _F+ - A=
T—HREBERITREZBAME-

@ HHEHL 22" c BEUHWEFEL
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(ERAB TR BEHAAERI)

24. RESERVES 24. %W
The Group
558
Investment
properties The PRC
Share revaluation  Exchange statutory
Share  premium reserve reserve Capital  Retained reserve Other
capital kx  RENX & reserve  earnings WE  reserve Total
k& BEE  EfRE  ENRRE  EABE  RRBA  EERE  HURR CEl
HKS$ HKS HKS$ HKS HKS HKS$ HKS HKS$ HKS
B B B B B B B B B
At 1 January 2002 RZZZ-5-F-8 151,150,402 62,669,173 - (6,444,075) 3,079,972 179,209,917 7,452,997 - 403,118,386
Surplus on revaluation REMZERRS
of investment properties - - 116,361,897 - - - - - 116,361,897
Exchange differences EXEE - - - 350,161 - - - - 350,161
Appropriation to the PRC ~ #ELAEHEER
statutory reserve (note 3} (Hfita) - - - - - (1,731,885) 1,731,885 - -
Expenses incurred in HERARNG AR
connection with a tHzER
contemplated public (Htb)
listing of a subsidiary's
shares (note b) - - - - - - - (757,396) (757,396)
Profit for the year REEET - - - - - 47,499,263 - - 47,499,263
Dividends RE = - - - - (25,144,064) - - (25,144,064)
At 31 December 2002 RZER_E
tZA=1-A 157,150,402 62,669,173 116,361,897 (6,093,914) 3,079,972 199,833,231 9,184,882  (757,396) 541,428,247
Representing; ARMT:
2002 Final dividend ZEEERT
proposed AERE 22,001,056
Others Efp 177,832,175
Retained earnings as at ~ WZ=TT=F
31 December 2002 tZA=1-H
BRRA 199,833,231
The Company and ARAAKERR
subsidiaries 157,150,402 62,669,173 116,361,897 (6,093,914) 3,079,972 200,285,890 9,184,882  (757,396) 541,880,907
Jointly controlled entities A&7 7] - - - - - - - - -
Associate BEAT - - - - - (452,659) - - (452,659)
At 31 December 2002 . k3
tZA=1-A 157,150,402 62,669,173 116,361,897 (6,093,914) 3,079,972 199,833,231 9,184,882  (757,396) 541,428,247




Notes to the Accounts

BB KR

31 December 2002 —ZTZ-F+=-F=+—H
(Amounts expressed in Hong Kong dollars unless otherwise stated)

(EBUETRT ZEHBERIN)

24. RESERVES (Continued) 24. f#i|§ (&)
The Group
73]
Investment
properties The PRC
Share revaluation  Exchange statutory

Share  premium reserve reserve Capital  Retained reserve Other

capital kx  RENE o reserve  earnings hE reserve Total

& BEE  EHEE  EARE  BAEE  RERN  AREE  AtER At

HKS HKS HKS HKS HKS HKS HKS HKS HKS

BT BT BT BT BT BT BT BT BT
At 1 January 2001 RZFZ-£-F-8 157,150,402 62,669,173 - (7,550,378) 3,193,917 157,182,504 5,703,785 - 378,349,403
Exchange differences EiZE = - - 916,555 - - - - 916,555
Restatement of goodwill ~ #EREFIEZ A%
previously eliminated
directly against
retained earnings - - - - - 10,350,838 - - 10,350,838
Realisation of reserves RAMEADEER
attributable to a HERDRAR
dissolved subsidiary - - - 189,748 (113,945) - (144,789) - (68,966)
Appropriation to the PRC ~ #EEEBEE
statutory reserve (note 3} (Hfita) - - - - - (1,893,981) 1,893,981 - -
Profit for the year REEET = - - - - 38,714,620 - - 38,714,620
Dividends e = = = = - (25,144,064) = - (25,144,064)
At 31 December 2001 R-ZT-%

tZA=1-A 157,150,402 62,669,173 - (6,444,075) 3,079,972 179,209,917 7,452,997 - 403,118,386
Representing: ARmT:
2001 Final dividend ZEE-ERR
proposed KERE 18,858,048
Others Efp 160,351,869
Retained eamnings as at ~ WZTT-5+Zf
31 December 2001 =+ -BEEEA 179,209,917
The Company and NGl
subsidiaries 157,150,402 62,669,173 - (6,444,075) 3,079,972 175,054,637 7,452,997 - 398,963,106
Jointly controlled entities A&7 - - - - - - - - -
Associates BEAF - - - - - 4,155,280 - - 4,155,280
At 31 December 2001 RIZZ-%
TZA=1-A 157,150,402 62,669,173 - (6,444,075) 3,079,972 179,209,917 7,452,997 - 403,118,386

@ HHEHL 22" c BEUHWEFEL
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24. RESERVES (Continued)

(ERAB TR BEHAAERI)

24. %E (&)

The Company

ARH

Investment

properties

revaluation

Share Share reserve Retained
capital premium RENX earnings Total
B& R A% B R EfifRE REEF At
HKS$ HKS$ HKS$ HKS$ HKS$
B B B B B
At 1 January 2002 R-ZZZT-F—-Hf—H 157,150,402 62,669,173 - 48,777,022 268,596,597
Surplus on revaluation of RENEEMHRR

investment properties - - 116,361,897 - 116,361,897
Profit for the year REFRF - - - 33,875,692 33,875,692
Dividends R & = = - (25,144,064) (25,144,064)
At 31 December 2002 R-ZE-#%+=-A=+—H 157,150,402 62,669,173 116,361,897 57,508,650 393,690,122

Representing:
2002 Final dividend proposed
Others

Retained earnings as at
31 December 2002

W
“TE_FRRERBRE
Hit

R=ZZEE-F+=-A=+—A
REAEF

22,001,056

35,507,594

57,508,650
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(EBUETRT ZEHBERIN)

24. RESERVES (Continued) 24. GEfE ()
The Company
V\/NG|
Investment
properties
revaluation
Share Share reserve Retained
capital premium REME earnings Total
BRA R A% B iR BhE B AR A&t
HK$ HKS$ HK$ HKS$ HK$
BT BT BT BT BT
At 1 January 2001 R-ZZT—%—Hf—H 157,150,402 62,669,173 - 38,821,570 258,641,145
Profit for the year AEZEF - - - 35,099,516 35,099,516
Dividends [ & = - - (25,144,064) (25,144,064)
At 31 December 2001 RZTT—5F
+-A=+—H 157,150,402 62,669,173 - 48,777,022 268,596,597
Representing: AR
2001 Final dividend proposed ~ —ZZ—FHEARLRE 18,858,048
Others Htty 29,918,974
Retained earnings as at RZBZ-F+-/A=+—-H
31 December 2001 BB

48,777,022

R-BE_F+-_A=+—H A HOIRREBLD

@ HHEHL 22" c BEUHWEFEL

At 31 December 2002, reserves amounting to approximately
HK$57,509,000 (2001: HK$48,777,000) is available for

distribution to shareholders.

RETATEERATEZEATT(ZEE—F:8
TEFA\BE+LE&ELTT) -
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24.

Notes:

BB KR

—EE_HF+_-_A=+—H

RESERVES (Continued)

Pursuant to the laws and regulations governing the PRC
enterprises, certain of the Group's PRC subsidiaries, which
are wholly foreign-owned enterprises, are required to allocate
at least 10% of their after-tax profit but before dividend
distribution to the general reserves until the reserves have
reached 50% of their registered capital. General reserve can
only be used, upon approval by the relevant authority, to
offset accumulated losses or increase capital. Appropriation
to general reserve during the year amounted to approximately
HK$1,732,000 (2001: HK$1,894,000). The enterprise
expansion fund can only be used to increase capital upon
approval by the relevant authority. Appropriation to enterprise
expansion fund is at the discretion of the Board of Directors
of the PRC subsidiaries.

The staff welfare and bonus fund can only be used for the
welfare of the PRC subsidiaries’ employees. Appropriation to
the staff welfare and bonus fund is at the discretion of the
Board of Directors of the PRC subsidiaries. For Hong Kong
reporting purposes, this appropriation is charged to expenses
and included in creditors and accrued charges in the
consolidated accounts.

A subsidiary of the Group is in the process of preparing for a
public listing of its shares and share issue expenses of
approximately HK$2,489,000 were incurred. The amount
shared by the Group was approximately HK$757,000. Share
issue expenses will be offset against share premium upon the
completion of the contemplated listing project.

Dividends include dividends declared or proposed in the
financial year. Dividends declared or proposed after the
balance sheet date are not recognised as a liability and
accordingly are not included as part of the dividend
distributions during the year.

24.

(o)

(ERAB TR BEHAAERI)

i ol (42)

KBRAEARKMBEZZEZRAETHEEZE
FoAREBZHBEMNBARBIIHMBELE A
ERILBDZTOZBREABN DR EBFERE
HEZMBEETMEANB SO 2O+ RIE-EB
HEAAKERERMERNEHREBEEX
EMEXR-AFELRELRBHFEBZBEORE
T—BAEt=8B_TrR(=2ZE—F:8rT—8
NTABETI) EEREASRAKLEME
BHERIAEME R DB CEEREAS 2B
HEZSETENBARZEFERBITRE

BIEARIEAESRAIEZTENERAE
TZwMzR- DB TRENRICAREDS Z B
HAZETEMNBRARZESTRBITRE-RE
BREAT ZBERERGEEMBERRTIEE
RO BRI R EAT IR A -

NEEE T — K EARERKRG AR EHarE
MXHETEREBE T AU T NABATT A%
BEHOEETETAE L TmeExK EiarE
BBRDBETERBERSEED R

BEBERAVBFEAESMARBEZRE -
EARFEGHEBRAEMIER ZREIL T
ERERTIAREE S IKHIR
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25. CONSOLIDATED CASH FLOW STATEMENT 25.

(a) Reconciliation of operating profit to net cash (a)

(EBUETRT ZEHBERIN)

FeBRaeRER

REBFEARKEZH 2RERAFEHY K

inflow from operating activities e
2002 2001
—EEC-F —ETE—F
HK$ HK$
B BT
Operating profit K m A 76,576,255 47,306,152
Depreciation e 21,903,423 12,244,499
Amortisation of goodwill Sk 1,120,725 1,035,084
Loss/(Gain) on disposal of fixed assets HEBTCEERE, (W) 117,855 (222,224)
Gain from dissolution of a subsidiary B A 7] 4% 2 W s - (68,966)
Loss from dissolution of an associate Bt N B EEEER - 6,406
Write-off of fixed assets [&E 7E & EE ¥R BE 2,902,009 988,398
Impairment of interest in an associate Bt & N A 2R (E 1,297,054 -
Write-off of obsolete inventories Ea=g il 2,964,455 6,980,252
Reversal of provision for inventory B [0 38 B 17 B
obsolescence (3,831,026) -
Provision for bad debts in respect of EREEBRE
— Debtors — B ARIE 2,583,086 -
— Other receivables — H fib fE Y BR 734,888 -
— Amounts due from related companies — JE YL B Bt A A 9,614,520 -
— Amount due from a minority — R E R~ Al
shareholder of a subsidiary —LHRE 1,535,732 -
Interest income F B U A (493,952) (1,551,109)
Operating profit before working LEECEHALLERT
capital changes 117,025,024 66,718,492
Increase in non-current deposit receivables J& U 3E 7% 89 5T & ZX 48 AN (450,000) -
Decrease in inventories FE R 16,242,141 4,496,610
Decrease in debtors FE UK BR T8 R 21,690,976 3,098,927
Increase in bills receivable JFE A 2R & 15 N (515,404) —
Decrease in deposits, prepayments 5@ AN RIE K A th 8 Uk AR Rk 2
and other receivables 16,429,836 3,670,071
Decrease/(Increase) in amount due JE L B 2 N =] 7 (B8N
from an associate 3,571,188 (3,571,188)
Decrease in amounts due from related FE LT B sk | R
companies 20,964,903 -
Increase in creditors and accrued charges — F& < BR 18 & & 51 18 B /0 14,562,316 10,143,076
Increase in bills payable &~ =R I 0 4,483,427 =
Decrease in amounts due to related FE 11 8 Bk & =R
companies (4,907,527) -
Increase in amounts due to jointly JET & & A RIE N
controlled entities 65,369,341 -
Increase in non-current rental deposit e FEMBITE 2 T 2 1B N
payables 822,802 -
Net cash inflow from operating activities &&EFFEL ZE SR AEE

275,289,023

84,555,988

@ HHEHL 22" c BEUHWEFEL
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25. CONSOLIDATED CASH FLOW STATEMENT

(Continued)

(b) Analysis of changes in financing during the year

Dividend payable Minority interests

EffR2 HERRRR

2002 2001 2002 2001

25. FEBHaRER

(b)y REEMEFEBESDHoN

Short-term bank loans ~ Long-term bank loans Other reserve
RERIER RERGE EhEE
2002 2001 2002 2001 2002 2001

B

c2Ecf CR3-F CBRC§ CR%-F 33T S%-F CRECE CRT-F  IBRIfE CIR-£
HKS HKS HKS HKS HKS HKS HKS HK§ HKS HK§
#r #7 A AT #r #7 #r A1 A #7
At 1 January R-A-H 259,210 864,879 (1,531,020)( (1,570,826) 78,000,000 | 37,712,000 - - - -
Exchange differences ELZE - - - - (225,837) - () = - =
Minority interests' share of DURREGRAA
profits and exchange reserve  NEEZRE - - M5 39,806 - - - - - -
Minority interests' share bERREREBEE
of other reserve - - (1,732,020) - - - - - 1,732,000 -
Provision for a receivable EROERESFER
from minority interests - - 1535732 - - - - - - -
Capital contribution to jointly ~ HERFFAFAEAA
controlled entities by
minority shareholders - - (61,481,378) - - - - - - -
Expenses incurred in connection  HERARAAH
with a contemplated public FiizER
listing of a subsidiary’s shares - - - - - - - - (2489416) -
Dividends paid xfiRe (25,163453) | (25,749,673 ) - - - - - - - -
Additions of new loans EnmEs - - - - 41,884,313 | 78,000,000 14,139,000 - - -
Repayment of loans EEER - = - - (264,286,658 [ (37,712,000 (47,045,364) - - -
Attributable to the Cheung Fung  #EEASE
Reorganisation - - 154,238,005 - 272,356,766 - 104,007,830 - - -
Dividends declared EffRE 25,144,004 [ 25,144,004 - - - - - - - -
At 31 December Rt=R=t-A 139,881 259270 91,773,578 | (1,531,020) 327,728,584 | 78,000,000 71,023,694 - (757,3%) -

(c) Major non-cash transaction

As a result of Cheung Fung Reorganisation, Cheung Fung
Technology (Holdings) Limited, Victory Will Limited and
Sichuan Jinfeng Paper Company Limited became subsidiaries
of the Group. An amount of HK$856,414 was recognised as
goodwill in the consolidated accounts for the year ended 31
December 2002 (see note 14(ii)).

(c) FTEHFBRERS

EHUSH FURR (R GRAAILER
DAY SR EEEGR DA FKAEE B
Ale#HBABSITNTRAENTNE —+HTZ
BRI —FTT_F+ A=+ —HLEFEE>
FERBFREY (RHEE1403G0)) -

5

I,

i3
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26. BANKING FACILITIES

At 31 December 2002, the Group had aggregate banking
facilities of approximately HK$422,052,000 (2001:
HK$100,300,000) for trade financing, loans and overdrafts.
Unused facilities as at the same date amounted to
approximately HK$23,118,000 (2001: HK$21,523,000). These
facilities were secured by pledging the fixed assets of
approximately HK$624,752,000 held by the Group, cross
guarantees among the subsidiaries, a personal guarantee
provided by a director of the Company and corporate
guarantees provided by related and third party companies of
the Group (2001: pledge of fixed assets of approximately
HK$20,901,000 held by the Group and time deposits of
approximately HK$78,000,000 held by Broadbridge Enterprises
Limited, a company beneficially owned by a director).

At 31 December 2002, the Group had outstanding letters of
credit relating to purchases of approximately HK$182,000
(2001: HK$618,000).

26. HRITEESHE

BT _F+_A=1+—HB AEHRARTE
BrzEEREENARBETINE_FT_AZTRAE_T
T(ZEE—F: B — BT =+8x) LAKEEZ
SHME BEXRRSEX -RNPRAEERENLAS
TZF=a—+t—&8N\FTrn(ZZEZE—F:HxT=
F—EBAt=Z&=Fn) AELXEEREEHEEZ
BEHRAAEEANEBSLAAE-THEELTES
ZFrMBEEEE -ARA)— N EEBZEAER
MA AR RE=ZERAZEEER (ZTT—
FAEBZMENEBST=_FTEALT+E—FT
M AR QXA — %S FTH# A 2 Broadbridge
Enterprises Limited 2 & 7w+ F /\ B &t 2 & BifF

) e

R-ZBE-F+-_A=+—HB AEERFHEZ
ERERLEARBEL TNE T (ZZTZ—4:
BTN TENTT) EREBBEE 2R

e BT HEFREAK

N
—EE

e

i3
=

ol

27. CONTINGENT LIABILITIES 27. BIRAR
The Group The Company
i 4 b N
2002 2001 2002 2001
—TE-F —ZTT-F —TE_F —ZE-F
HK$ HK$ HK$ HK$
B BT BT BT
Debtors factored with recourse BBEREZEY
ARIEA B 37,704,000 - - =
Guarantees for bank loans of BE=FARRIT
third party companies ERELER 184,575,000 - - -
Counter guarantees for RBE=ERNRRT
bank loans of a third party ERELERER
company 32,991,000 - - -
255,270,000 = = =

ERERG LR B AR ER ZRTREMER
TEEAERAGE

Management anticipates that no material liabilities will arise
from the above bank and other guarantees which arose in

the ordinary course of business.
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(ERAB TR BEHAAERI)

28. COMMITMENTS 28. &iE
(a) Capital commitments (a) B ARAEIE
The Group The Company
rEHE ¥ NN
2002 2001 2002 2001
3k :3 ZTT—F 3k :3 ZTT—F
HKS$ HK$ HKS$ HK$
BT BT BT BT
Commitments for capital EETHE DA
contribution to subsidiaries L BREE
Contracted but not provided for BEABRER 11,310,000 - 11,310,000 -
Authorised but not BHEBRRED
contracted for 19,500,000 - 19,500,000 -
30,810,000 - 30,810,000 -
Commitments for BEKEAZ
construction costs BAHIE
Contracted but not provided for EROERERE 15,694,589 22,024,372 - 22,024,372
46,504,589 22,024,372 30,810,000 22,024,372
The Group’s share of capital AEEREEEDT
commitments of the jointly A2 BRALER
controlled entities themselves TEETLMERN
not included in the above AEZHEET:
are as follows:
Contracted but not provided for BEREOEREE 66,228,406 - -
Authorised but not contracted for BE#/EEBRELD 27,869,799 - -
94,098,205 - =
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28. COMMITMENTS (Continued)
(b) Commitments under operating leases
At 31 December 2002, the Group had future aggregate

minimum lease payments under non-cancellable operating

leases as follows:

28. &iE (8)
(b) REEHERE
RZZETE—_F+_A=+—H8B AEERETA

BOH 2 L HE MR RREZ N 2 HEHERNKLE
RN

2002 2001
—BECF =ZE=5
HK$ HK$
#E T BT
Plant and machineries R B R 1 28
Not later than one year EF—FNA 565,560 -

29. FUTURE OPERATING LEASE ARRANGEMENTS

At 31 December 2002, the Group and the Company had
future aggregate minimum lease receipts under non-
cancellable operating leases as follows:

29. XRREEHARH

R-EZE—_F+_B=+—H8 -AEERETA
BOH 2 L HEMRRREZ N 2 HEHERIELRL
RN

The Group The Company
rEE PN

2002 2001 2002 2001

—2EC-F —ET—F —2EC-F —ET—F

HKS$ HK$ HKS HK$

BT Er BT BT

Not later than one year E—FNR 7,598,357 - 7,598,357 -
Later than one year and not E—FEERF

later than five years 14,475,550 - 14,475,550 -

22,073,907 - 22,073,907 -

— x> —

e HHEHL 22" c BEUHWEFEL
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30.

RELATED PARTY TRANSACTIONS

The balances with related companies and jointly
controlled entities were unsecured, non-interest bearing

and repayable within one year.

During the year, management and sales representation
service fee paid to Silverstream, a related company,
amounted to HK$292,500 (2001: HK$1,170,000).
Silverstream is a related company since a director of
the Company controls 50% of the voting power and is
the managing director of Silverstream.

During the year, rental expenses for plant and
machineries paid to a related company, amounted to
approximately HK$338,000 (2001: Nil).

At 31 December 2002, certain banking facilities of the
Group were secured by a personal guarantee amounted
to HK$5,000,000 (2001: Nil) provided by a director of
the Company and corporate guarantees amounted to
HK$88,080,000 (2001:
companies of the Group (see note 26).

Nil) provided by related

During the year, Cheung Fung Technology (Holdings)
Limited underwent a capital reorganisation under which
the Group disposed of its interest in Giant Target
Investment Limited, a related company of the Group,
in exchange for an additional 16.92% equity interest
in Cheung Fung Technology (Holdings) Limited and
Victory Will Limited (see note 14(ii)).

30.

(c)

(ERAB TR BEHAAERI)

MBEATES
HEF ARG E AR MNRIER 2K
RERER -—FAEE-

REEAEEZN T —HBEEAF-
Silverstream * 2 B2 R IHENRIERE E
RET-_thAB=-FTHRAT(ZZEZ—F:
B —8B — T t£&) oSilverstreamZ AR & &
2B ARBERAAR —EFR
SilverstreamZ # & K #F B H50% 1 E#E -

RER REBXNF BB QR 2K
ER#EHEERNABT=T=8N\T
TT(ZET—F &)

RZEZE_F+_A=+—H AEEB
HIRTIEEEERBARN A — L ESFREMH
BITABESRIT(ZTT—FE) ZEAE
REREBRBBAFTREBTNTFTNES
NBET(ZZEZ—F:8) 2 EER (R
I 5E26) ©

/;

NG

El)ﬂbz'

ANEMH ANEERA ML S AL
ESIRERR QA 2 B AR EUIE 51
B (fF) BER2FMALERAR
16.92 % #E z (5B & 144ii0) ©

RERN HER R (RE) GRAFEST
B4
E

h]\g

|
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31.

SUBSEQUENT EVENTS

On 5 March 2003, the Company set up a new wholly-owned

company in the PRC. The principal activity of the new company

is manufacturing and trading of electrical home appliance.

The registered share capital of the new company is
US$2,500,000. At the date of this report, no share capital

has been paid up and the new company has not yet

commenced operations.

On 23 April 2003, the directors proposed a final dividend of
HK$22,001,056 (7 cents per share) which is not reflected as
a dividend payable in these accounts.

32.

(i)

33.

COMPARATIVE FIGURES

The accounts for the year ended 31 December 2001
were audited and reported on by Arther Andersen &
Co, whose report dated 19 April 2002 expressed an
unqualified opinion on those accounts.

Certain comparative figures have been reclassified to
conform to the current year's presentation. The major
reclassifications are as follows:

Interests in jointly controlled entities of approximately
HK$4,782,000 previously classified as interests in
associates are reclassified as interests in jointly
controlled entities.

Inventories of approximately HK$7,346,000 and
HK$5,892,000 previously classified as work-in-progress
are reclassified as finished goods in consolidated

accounts and the Company’s accounts respectively.

APPROVAL OF ACCOUNTS

The accounts were approved by the board of directors on 23
April 2003.
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