Notes to ’rhe Accounts

ik B M=

alip

1. EABRXE®
RAEECEMARAR([RRAF])RE 5K
Yoo AARMDRBRBAF - ARAMBARNEE
EBREMEBERRRAMES -

2. EEETHEE

() #HREBIEXE
BARIREWMEBE AR ([AEE]) 2 8RB TR &
BEEERRMZEHRAGE  UHEEEY
SRR ([BESTMAE]) B2 528
R R TXEHRERBECE TUWERES
REARNTETIERI - AREBERE J5AE LK
RE R ERmE -

RAFEE  AEEFRMATHESSHIAE
Mz st EHER ([ EHLEL]) - %F
HAR=ZZTT_F— A —BRNEBRBZ ST
HA R AE 2

EERTEBERE & (EEET)

M5 Rk 2 2
B EBERE K (EEET)
INEE IR
SETEBELE 151K (B85
RemER
Bt BB ERE 341 (RI1EET)
BB R A

RIREMNEXRENOBLBRARZEHRZ 2R
Sh - MR SRET 2B EAHBE T —F
ToA=T—BLEFEZRBEABERZE -

E W ko R=R 4 Bl ENCN ONFEM Holdings Limited| 59

1. Organisation and operations
ONFEM Holdings Limited (the "Company”) was incorporated in Bermuda. The Company is
an investment holding company. The principal activities and other particulars of the Company's

subsidiaries are set out in Note 13 to the accounts.

2. Principal accounting policies

(a) Basis of preparation
The accounts of the Company and its subsidiaries (the “Group”] have been prepared
in accordance with accounting principles generally accepted in Hong Kong and
comply with accounting standards issued by the Hong Kong Society of Accountants
["HKSA"). They have been prepared under the hisforical cost convention except that,
as disclosed in the accounting policies below, cerfain properties and investments in

securities are stated at fair valve.

In the current year, the Group adopted the following Statements of Standard Accounting
Practice [“SSAPs”) issued by the HKSA which are effective for accounting periods

commencing on or after 1 January 2002:

SSAP 1 (revised)
Presentation of financial statements
SSAP 11 [revised)
Foreign currency franslation
SSAP 15 [revised)
Cash flow statements
SSAP 34 (revised)

Employee benefits

The adoption of these revised accounting standards did not have material impact to
the accounts for the year ended 31 December 2002 except for the reclassifications

in the cash flow statement and the presentation of the statement of changes in

equity.
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(b]

Principal accounting policies (cont'd)
Consolidation
The consolidated accounts include the accounts of the Company and its subsidiaries

made up to 31 December.

Subsidiaries are those entities in which the Company, directly or indirectly, confrols
more than one half of their voting power; has the power to govern the financial and
operating policies; fo appoint or remove the majority of the members of the board of

directors, or to cast majority of votes at the meetings of the board of directors.

The results of subsidiaries acquired or disposed of during the year are included in
the consolidated profit and loss account from the effective date of acquisition or up

to the effective date of disposal, as appropriate.

All significant intercompany fransactions and balances within the Group are eliminated

on consolidation.

The gain or loss on the disposal of a subsidiary represents the difference between
the proceeds of the sale and the Group'’s share of ifs net assets together with any
unamortised goodwill or negative goodwill or goodwill /negative goodwill taken to
reserves and which was not previously charged or recognised in the consolidated

profit and loss account.

Minority interests represent the interests of outside shareholders in the operating

results and net assets of subsidiaries.

In the Company’s balance sheef, investments in subsidiaries are stated at cost less
provision for impairment losses. The results of subsidiaries are accounted for by the

Company on the basis of dividends received and receivable.
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Principal accounting policies (cont'd)
Goodwill/negative goodwill
Goodwill represents the excess of the cost of an acquisition over the fair value of the

Group's share of the net assets of the acquired subsidiary at the date of acquisition.

Negative goodwill represents the excess of the fair value of the Group'’s share of the

net assefs acquired over the cost of acquisition.

Goodwill on acquisitions that occurred prior to 1 January 2001 was eliminated
against reserves. Any impairment arising on such goodwill was accounted for in the

profit and loss account. The Group has no acquisitions since 1 January 2001.
Revenue recognition

The accounting policy for contract revenue recognition is set out in Note 2(i).
Revenue from the sales of goods is recognised on the transfer of risks and rewards
of ownership, which generally coincides with the time when the goods are delivered

fo customers and title has passed.

Operating lease rental income is recognised on a straight-line basis over the lease

period.

Income arising from sale of completed properties is recognised when title to the

properties has passed to the purchaser.

Income on sale of trading securities is recognised when fitle to the trading securities

has passed fo the purchaser.

Inferest income is recognised on a time proportion basis, faking info account the

principal amounts outstanding and the inferest rates applicable.

Dividend income is recognised when the right to receive payment is established.
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Principal accounting policies (cont'd)

Fixed assets

(i)

Investment properties

Investment properties are interests in land and buildings in respect of which
construction work and development have been completed and which are
held for their investment potential, any rental income being negotiated af

arm’s length.

Investment properties are sfated af open markef value determined annually by
independent valuers. The valuations are on an open market value basis
related to individual properties and separate values are not attributed fo land
and buildings. The valuations are incorporated in the annual accounts.
Increases in valuation are credited to the investment properties revaluation
reserve. Decreases in valuation are first set off against increases on earlier
valuations on a portfolio basis and thereafter are debited o operating profit.
Any subsequent increases are credited to operating profit up to the amount

previously debited.

Upon the disposal of an investment property, the relevant portion of the
revaluation reserve realised in respect of previous valuations is released from

the investment properties revaluation reserve fo the profit and loss account.

Other properties
Other properties are interests in land and buildings other than investment
properties and properties under development and are stated at cost less

accumulated depreciation and accumulated impairment losses.
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Principal accounting policies (cont'd)

Fixed assets (cont'd)

(iii)

(iv)

Other fixed assefs
Other fixed assets, comprising leasehold improvements, plant and machinery,
furniture, fixtures and equipment, and motor vehicles are stated atf cost less

accumulated depreciation and accumulated impairment losses.

Depreciation
Investment properties held on leases with unexpired periods of 20 years or

less are depreciated over the remaining portion of the leases.

Leasehold land is amortised over the remaining period of the lease. Other
fixed assefs are depreciated at rafes sufficient to write off their cost less
accumulated impairment losses over their estimated useful lives on a straight-
line basis. The principal annual rates are as follows:

Leasehold land Over the remaining period of the lease

Buildings 2% — 5%

Leasehold improvements Over the remaining period of the lease
Plant and machinery 5% — 50%

Furniture, fixtures and equipment 10% — 25%

Motor vehicles 20% — 30%
Major costs incurred in restoring fixed assets to their normal working condition
are charged fo the profit and loss account. Improvements are capitalised and

depreciated over expected useful lives.
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2. Principal accounting policies (cont'd)

le) Fixed assets (cont'd)

(v)

Impairment/gain or loss on sale

At each balance sheet date, both internal and external sources of information
are considered to assess whether there is any indication that fixed assets are
impaired. If any such indication exists, the recoverable amount of the asset is
estimated and where relevant, an impairment loss is recognised fo reduce the
asset fo its recoverable amount. Such impairment losses are recognised in the
profit and loss account except where the asset is carried at valuation and the
impairment loss does not exceed the revaluation surplus for that same asset,

in which case it is freated as a revaluation decrease.

The gain or loss on disposal of a fixed assef other than investment properties
is the difference between the net sales proceeds and the carrying amount of
the relevant asset, and is recognised in the profit and loss account. Any
revaluation reserve balance remaining atfributable fo the relevant asset is
transferred to retained earnings (accumulated losses) and is shown as a

movement in reserves.

(f) Investments in securities

(i)

Non-rading securities

Investments which are held for non-trading purpose are stated at fair value.
Changes in the fair value of the individual securities are credited or debited
fo the investment revaluation reserve unfil the security is sold, or is defermined
fo be impaired. Upon disposal, the cumulative gain or loss representing the
difference between the net sales proceeds and the carrying amounts of the
relevant security, together with any surplus/deficit transferred from the

investment revaluation reserve, is dealt with in the profit and loss account

Where there is objective evidence that individual investments are impaired
the cumulative loss recorded in the revaluation reserve is taken to the profit

and loss account.



(f)

(9)

(h)

(i)

TE
(i)

25
5

B o

HER

I o
ﬁinﬂ'l
0
JR S

B
i1

SN AFEIIE REEE
CEERBS AT EEIHS MRS
DR ERSRTER - HEE
BEFZm A ER - 15 &SRR
FREREE L EEARNES
RAPHER °

m
i
=

i
knﬂ e

2ERE S
FEIRKAR A ZIRFEME R ZER
K& 5B o AR SE A % H R AR &
B BERN BEERSTIREGEZEE
PR o B 8238 5{E Ty LATRHA I & BT 1S 3K
R AT IHE BB EEH -

BRIPYE  FIEHEZYFEL L
BRDYEEEZTIHRIET - BRS
MERFHIEHEWRH L IIIRKAE
A B FEBREEIRR - KAEHE
JRE U BE A AN ~ b E AR A - B
EXRERTRZEME I HEMERERF
BRA  BEMNEREEHENEZE
o Fi sz o A E IR FEHE FRER Y
ZBEITHIBERMGE - MERAERL S
HRZEMEMER -

R H A 8 MR IR
&ﬁfm@ﬂﬂlﬂ%a\ﬁﬂ%&%EZ%%%EEE'J@{’E&
EERBERAZE S REMEWHRIAR
LB o

ERIRAD

ik 32

a4

HEEHERTEER i fhat - BIELBA
ERBEEAURERKEZEEESHKRANRLRE °
BRATIREERTER °

2.

(f

(g)

(h]

(i)

E ko= R 4 BN ONFEM Holdings Limited| 65

Principal accounting policies (cont'd)

Investments in securities (cont'd)

(ii) Trading securities
Trading securities are carried at fair value. At each balance sheet date, the
net unrealised gains or losses arising from the changes in fair value of
trading securities are recognised in the profit and loss account. Profits or
losses on disposal of trading securities, representing the difference between
the nef sales proceeds and the carrying amounts, are recognised in the profit

and loss account as they arise.

Inventories

(i) Manufacturing and trading
Inventories are stated at the lower of cost and net realisable value. Cost,
calculated on the firstin, first-out basis, comprises materials, direct labour
and an appropriate proportion of all production overhead expenditure. Net
realisable value is determined on the basis of anticipated sale proceeds less

estimated selling expenses.

fil ~ Properties under development, properties or land held for sale
Properties under development represent inferests in land and buildings under
construction. Properties under development and properties or land held for
sale are carried at the lower of cost and net realisable value. Cost comprises
original land acquisition costs, costs of land use rights, construction
expenditures incurred and other direct development costs atfributable to such
properties, including interest and other expenses relating to sale of the
properties. Net realisable value is estimated by the directors based on
prevailing market prices, on an individual property basis, less any further

costs expected fo be incurred on disposal.

Trade and other receivables
Provision is made against frade and other receivables to the extent which they are
considered to be doubtful. Trade and other receivables in the balance sheet are

stated net of such provision.

Construction contracts in progress
When the outcome of a construction contract cannot be estimated reliably, contract
revenue is recognised only to the extent of contract costs incurred that it is probable

to be recoverable. Contract costs are recognised when incurred.
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Principal accounting policies (cont'd)

Construction contracts in progress (cont'd)

When the outcome of a construction contract can be estimated reliably, contract
revenue and confract costs are recognised over the period of the contract, respectively,
as revenues and expenses. The Group uses the percentage of completion method to
determine the appropriate amount of revenue and costs to be recognised in a given
period; the stage of completion is measured by reference to the percentage of
contract costs incurred to date fo total estimated contract costs for the contract.
When it is probable that fotal contract costs will exceed tofal contract revenue, the

expected loss is recognised as an expense immediately.

The aggregate of the costs incurred and the profit/loss recognised on each contract
is compared against the progress billings up to the year end. Where costs incurred
and recognised profits (less recognised losses) exceed progress billings, the balance
is shown as gross amounts due from customers for contract work, under current
assets. Where progress billings exceed costs incurred plus recognised profits (less
recognised losses), the balance is shown as gross amounts due to customers for

contract work, under current liabilities.

Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise
cash on hand, deposits held at call with banks, cash investments with a maturity of
three months or less from date of investment, bank overdrafts and trust receipt bank

loans.

Provisions

Provisions are recognised when the Group has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources will
be required to seftle the obligation, and a reliable estimate of the amount can be
made. Where the Group expects a provision to be reimbursed, for example under
an insurance confract, the reimbursement is recognised as a separate asset but only

when the reimbursement is virtually certain.
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Principal accounting policies (cont'd)

Deferred taxation

Deferred taxation is provided under the liability method in respect of timing differences
between profit as computed for taxation purposes and profit as stated in the accounts
to the extent that a liability or an asset is expected to be payable or recoverable in

the foreseeable future.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events and whose
existence will only be confirmed by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Group. It can also be a
present obligation arising from past events that is not recognised because it is not
probable that outflow of economic resources will be required or the amount of

obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in the notes to the accounts.
When a change in the probability of an outflow occurs so that outflow is probable,

they will then be recognised as a provision.

A contingent asset is a possible assef that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of one or more

uncerfain events not wholly within the control of the Group.

Contingent assefs are not recognised but are disclosed in the notes to the accounts
when an inflow of economic benefits is probable. When inflow is virtually certain,

an asset is recognised.

Employee benefits

(i) Employee leave entitlements
Employee entitlements to annual leave and long service leave are recognised
when they accrue to employees. A provision is made for the estimated
liability for annual leave and long service leave as a result of services

rendered by employees up fo the balance sheet dafe.

Employee entitflements to sick leave and matemity or paternity leave are not

recognised until the time of leave.
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Principal accounting policies (cont'd)

Employee benefits (cont'd)

(ii)

Pension obligations

The Group participates in a number of defined contribution pension plans,
the assets of which are generally held in separate trustee — administered
funds. The pension plans are generally funded by payments from employees

and by the relevant Group companies.

Assets under leases

(i)

Finance leases

leases where substantially transfer to the Group all the risks and rewards of
ownership of assets are accounted for as finance leases. Finance leases are
capitalised at the inception of the lease at the lower of the fair value of the
leased assets or the present value of the minimum leases payments. Each
lease payment is allocated between the capital and finance charges so as to
achieve a consfant rafe on the capital balances oufstanding. The corresponding
rental obligations, net of finance charges, are included in liabilities. The
finance charges are charged to the profit and loss account over the lease

periods.

Assets held under finance leases are depreciated over the shorfer of their

estimated useful lives or the lease periods.

Operating leases

Leases where substantially all the risks and rewards of ownership of assefs
remain with the leasing company are accounted for as operating leases.
Payments made under operating leases net of any incentives received from
the leasing company are charged to the profit and loss account on a straight-

line basis over the lease periods.
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Principal accounting policies (cont'd)

Borrowing costs

Borrowing costs that are directly aftributable to the acquisition, construction or
production of an asset that necessarily takes a substantial period of time to get

ready for its intended use or sale are capitalised as part of the cost of that asset.

All other borrowing costs are charged to the profit and loss account in the year in

which they are incurred.

Translation of foreign currencies

Transactions in foreign currencies are translated at exchange rates ruling at the
transaction dates. Monetary assets and liabilities expressed in foreign currencies at
the balance sheet date are translated at rates of exchange ruling at the balance
sheet date. Exchange differences arising in these cases are dealt with in the profit

and loss account.

The balance sheet of subsidiaries expressed in foreign currencies are translated at
the rates of exchange ruling at the balance sheet date whilst the profit and loss is
translated at an average rate. Exchange differences are dealt with as a movement in

reserves.

Segment reporting
In accordance with the Group's internal financial reporting the Group has determined
that business segments be presented as the primary reporting format and geographical

segments as the secondary reporting format.

Unallocated costs represent corporate expenses. Segment assefs consist primarily of
fixed assefs, investments in securities, inventories, receivables and operating cash.
Segment liabilities comprise operating liabilities and exclude items such as taxation
and certain corporate borrowings. Capital expenditure comprises additions to fixed

assets, including additions resulting from acquisitions through purchases of subsidiaries.

In respect of geographical segment reporting, sales are based on the country in
which the customer is located. Total assets and capital expenditure are where the

assets are located.
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3. BEXTHE WARSEESH 3. Turnover, revenue and segment information
AEBFENEEZERIBEEGHNEL - AMRIEI  The Group is principally engaged in construction and engineering contracting businesses,
Em FIRMAMBZEERES  WHEMBEE - %  manvfaciuring and trading of oil and chemical products, doors and fire proof materials,
XEREBFREREE - property leasing, property development and security investment and trading.

(a) &R (a)  Turnover
BERIEALN Construction and engineering contracts 250,272 252,014
SLERE S Manufacturing and frading 62,591 50,598
MERE Property leasing 10,472 12,083
LI L9 Property development 7,421 —
BHRERER Security investment and trading 1,412 885
332,168 315,580
(b)  Habug A (b)  Other revenues
fEBER A FZF B KA Interest income from intermediate holding company — 2,451
RITFRZF B U A Interest income from bank deposits 6,041 14,809
ERTFE=F Z2FBKA Interest income from loans to third parties — 1,166
EDE B HR B A A & B i Interest income from third parties resulted from
REE=FZ2FEWHA a court judgement in favour of the Group — 6,083
H i Others 2,714 2,372
8,755 26,881

U A Total revenue 340,923 342,461
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EEEHE - WARSBEES ® 3. Turnover, revenue and segment information (cont'd)

FEREFTA—EB O [c)  Primary reporting format — business segments

RIBEAREE 2 AHABFHRESTNX - REBEER In accordance with the Group’s internal financial reporting, the Group has defermined

FELAEBDBER/REERS A - Bt - A& that business segments are presented as the primary reporting format. Accordingly,

ERFEEBD /A THEIA the Group has categorised its businesses into the following segments:

BERTIESH : RitRZEEEBEBERR Construction and engineering contracts: Design and installation of curtain
inE C WMEITREMEI N walls and aluminium windows, as
E&ER - well as construction work related fo

electrical and mechanical engineering

and other contracting businesses.

BLERES - AmMRIETER - AP Manufacturing and frading: Manufacturing and trading of oil and
R BN R B R chemical products, doors and fire
Z o proof materials.

MEBRE : e H 78 ) 3 B ERE £ W Property leasing: leasing of premises to generate rental
A STEYWEFEFE income and to gain from the
B as o appreciation in the properties’ values

in the long term.

YHEER ERETCKEEDE - Property development: Development of residential and

commercial properties.

BHEREREE: BEERREHES - Security investment and frading: Trading and investment of securities.

XBBEMRZHENIRERFHEH - Infer-segment sales are charged at prevailing market prices.



72 [ONFEM Holdings Limited JE0R=R= 4 g N

3. BXEHE -WARSEER @ 3. Turnover, revenue and segment information (cont'd)
o) FEREFR—EHBHHE(E) [c)  Primary reporting format — business segments (cont'd)
DGR EE Segment turnover and results

KA Revenue
NPEFHE Scles fo extemal
customers 250,272 252014 62,591 50,598 10,472 12,083 7421 = 1,412 885 - - 332,168 315,580
SHBEURMZEE  Infersegment sales - - 19516 = - = - = - - (19,514 = - =
250,272 252014 82,007 50,598 10472 12,083 7421 = 1,412 885 (19,51¢) - 332,168 315,580
S | Result
PRFE Segment resul (91,845) (160916]  [7,125) (6,573 (19,355 (41,945 8,674 [1260) 2,590 (138,367 - - (107,061) (347,927
AWML L% Unallocated corporate
RX%8 expenses, nef (21,461) (26,145)
BEER Operating loss (128,522)  (374,072)
BBRA Finance costs (7703 (8,731]
b Taxation (363)  (13,944)
SERFER Minority inferests [266) 23,013

RRELER loss affributable fo
shareholders (136,854) (373,734]
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3. BXEHE -WARSEER @ 3. Turnover, revenue and segment information (cont'd)
) EEREFA—FBH8HE) [c)  Primary reporting format — business segments (cont'd)
SHREERABREEMDBER Segment balance sheet and other segment information

ABEERER  Segment balonce

sheet

PEEE Segment ossets 146,763 208,415 25,514 50,407 217,542 243462 226,073 237 867 43,468 69,093 659,360 809,244
AAEZEE  Unallocated

EE corporate assefs 280,604 377412
BEE Totol assels 939,964 1,186,656
SBER Segment liabilifes 167,065 165,357 10,938 10,961 6,249 4,057 34,315 66,080 1 8 218,568 246,463
AAR 2% Undllocated

AE corporate liabilfies 188,266 268,058
BEfE Totol liabilifies 406,834 514,521

EHER Other information

ERELY Capital expenditure
AR incurred during

ihe year 503 2579 938 2241 56 = 63 4 - =
nE Depreciation 2,026 3,161 2,006 2,054 246 - - 145
RE&K Impairment loss

il b recognised in
REER the profit and

[oss account 8,349 6,327 - 6,209 - = _ - _ _
BEIA Impairment loss
v recognised directly
REBE charged fo equity - - - = - - - - 360 _

WEMMZFE  Norcash expenses/
BefY/ [income] other than
(kA) depreciafion 10,575 58,745 570 6,20 27,468 37,523 - - [1,319) 139,034
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(d)

EEHE WARSEER®
REREF X — WEHE
AEMEBBEHEIR - BEBROELELE
ISR o BB YA TR B RN & bR
TERI - BEERAF - RPEARLMNEH
(BEBRRPIASN) ([hE]) AREERAE
B2EBEWH -

AEEZEBFEEZN M EBREE

BAE KRR ¢ BERIEAELN BER
BS  MEBEERFHFRER
ERER

R BERTIEGH  HWER
B RMEERE

SN LI L9

REEER BERE S

REJMESEZ BRE - DBRBETREF
ZWRUERFTEEE - SPEEREARAX
AR EEZRAE /T EELE -

&
(d)

Turnover, revenue and segment information (cont'd)

Secondary reporting format — geographical segments

The Group's business is managed on a worldwide basis, but it participates in four
principal economic environments. Hong Kong and Macau, and the People's Republic
of China (other than Hong Kong and Macau) and (the “PRC") are the major markets
for all the Group's businesses, except that a small portion of its income is derived

from Australia and other Southeast Asian countries.
The Group's business segments operate in four main geographical areas:

Hong Kong and Macau: construction and engineering contracts,
manufacturing and trading, property leasing

and security investment and frading

The PRC : construction and engineering contracts,
manufacturing and trading and property
development

Australia: property development

Southeast Asian countries: manufacturing and trading

In presenting information on the basis of geographical segments, segment revenues

are based on the geographical locations of the customers. Segment assets and

capital expenditures are based on geographical locations of the asses.

HIMEE External sales 193,797 142,401 130,530
PEEE Segment assels 376,425 432,227 275,510
EARR Copifal expenditure 802 6,009 994

173,179 7,421 = 420 = 332,168 315,580
370,031 7,425 6,986 - = 659,360 809,244
2,977 - = - = 1,796 8,986
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EEBRENR S GEA) AT FEFEE

4.  Operating loss

Operating loss is stated after charging/(crediting) the following:
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KEMEZEHE R Gross renfal and management fee
EREBWRARLE income from investment properties (10,472) (12,083)
i ¢ B Less: Outgoings 1,964 1,823
___________ (8,508) (10,260)
EHFERA Cost of inventories sold 38,743 28,386
BIKESFTEIMHR - Pension scheme contributions,
MR B2 I 3K net of forfeited contributions 1,358 1,923
LATHEB Z&KEHE Operating leases in respect of
T R EF land and buildings 4,751 3,806
R = o # 25 Plant and machinery — 221
4,751 4,027
B BABRDYWEZESHE Less: Amount capitalised in
properties under development (2471) (221)
______ 4,510 3,806
% A BN & Auditors’ remuneration 2,200 3,067
B N W R EE Exchange gain, net (3,413) (594)
HEBREEE (Wm) B8 (Gain)/loss on disposal of fixed assets (959) 100
B E & E 2 R EE 8 Impairment loss of fixed assets 9,394 7,543
e Depreciation on
BHEBEEE Owned fixed assets 4,703 6,477
HEBEEE leased fixed assets 143 103
4,846 6,580
B BARERDYMEZ SR Less: Amount capitalised in
properties under development (146) (145)
4,700 6,435
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4. RBEEE @ 4.  Operating loss [coni'd)

HK$'000

BEIRA(TEREESHE Staff cost (excluding directors’

2 HaE10) emoluments, see Note 10) 57,059 66,054
REFE RIS FEREE Provision for inventory obsolescence
and net realisable value 1,171 5,236
REBERBEH(TRE—E Provision for bad and doubtful debts
H th fE UR BR 3K) (excluding a sundry debtor) 7,031 47,744
B EP2E&HTIRE Provision for gross amounts due
1B EE B from customers for contract work 347 11,935
TRI U Bl 2 SRIT 17 B Provision for irrecoverable
(A KtaE21(a)) bank deposits (see Note 21(a)) 4,700 —
EHEEBSFZ2AER KSR Unrealised gain on revaluation
of trading securities (1,319) (1,011)
5. B 5. Finance costs

AT R IE X Bank loans and overdrafts
ARAFABEEER Wholly repayable within five years 9,450 14,016
BARAFRNEHER Not wholly repayable within five years 126 344
DR E EER Loans from minority investors
ARAFRNBEEE Wholly repayable within five years 40 =
MEES Finance leases 25 31
9,641 14,391
B BREBERPYE Lless: Borrowing costs capitalised
Z A& KA (a) in properties under development (a) (1,938) (5,660)
7,703 8,731
la) EREAIRFERNEKS 04%E6.44%(=ZFZF— [a)]  Borrowing costs were capitalised at rates ranging from 5.04% to 6.44% (2001:

F 5 17%EQ.61%) BEFTEA - 5.17% to 9.61%) per annum.
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6. ®HE 6.
FPA AN (B R G E I (A AT B SR TR A - AR R AE
AEEMEHRER (ST —F : &) - BIRAZ
RIATY AR FEZ AR N RIBARBE L E X

Taxation
No provision for Hong Kong profits tax has been made as the Group had no estimated
assessable profit for the year (2001: Nil). Taxation on overseas profits has been calculated on

the estimated assessable profit for the year at the rates of taxation prevailing in the countries in

BREBRZRITHEGFHE -

which the Group operates.

S
2002

FE T
HK$'000

BB FH Hong Kong profits tax
REEREE Provision for the year — —
BEFE GBHEEM) (Over-)/under-provision
S BEDR in prior years (338) 544
EHNFR I8 Overseas taxation 1,680 13,400
RIEFL IR (R AT aE25) Deferred taxation (see Note 25) (979) —
363 13,044

7. BRREMGER
BB AR A IR BIERAA AR B # 495,633,000
BT (BB —F ¢ 387,924,000 7T) 2 KA -

8. KR
EEg TEFMBAE_TE _F+-_A=+—AH1L
FERERE(ZZT—F : &) -

9. BRER
ERERNBEEDREBRBRRELESEBERLD
136,854,000 7t (== —4 : 373,734,000
70) REFABE BTG 2 INETFHE772,181,7830%
(ZZZT—%F :772,181,783K) 5t & -

MR F AL EFERTEERD WA ELI SR

7. loss attributable to shareholders

Consolidated loss attributable to shareholders includes a loss of approximately
HK$95,633,000 (2001: HK$387,924,000) which has been dealt with in the accounts
of the Company.

8.  Dividends
The directors do not recommend the payment of a dividend for the year ended 31
December 2002 (2001 Nil).

9. Loss per share

Basic loss per share is calculated based on the consolidated loss atfributable to ordinary
shareholders of approximately HK$136,854,000 (2001: HK$373,734,000) and the
weighted average number of 772,181,783 shares (2001: 772,181,783 shares) in issue
during the year.

No diluted loss per share is presented as there were no dilutive potential shares in

existence during the year.
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10. B T KA

10. Staff costs

TEEEFHE : Excluding directors’ emoluments:

T& Wages 54,251 64,131

RKAFR Unutilised annual leave 1,470 —

RIS R AN — & 28k K ET Pension costs — defined contribution plans 1,338 1,923
57,059 66,054

1. EERERITHRAEHSE 1.

() ZES=B<& (a)
FANBNAQARIES2Me@BOT

Directors’ and senior executives’ emoluments
Directors” emoluments
The aggregate amount of emoluments payable to directors of the Company during

the year are as follows:

HITES Executive directors
e Fees 200 —
e KOERL Salaries and allowances 5,489 4,056
TEAL Bonus 150 351
RN FH 8K Pension scheme contributions 20 —
BIIERMITES Independent non-executive directors
Fioks Fees 1,107 510
6,966 4,917

FRN - AEEBMERERNES NS ERN
AREEZ BEHAERBEEZFHE -

REFHERHESEEZEFMESoMTAOT ¢

During the year, no emoluments were paid by the Group to the directors as an
induction fo join or as compensation for loss of office.

An analysis of the emoluments of the directors by number of directors and emoluments

range is as follows:

Z % 1,000,000 7T Nil to HK$ 1,000,000 6 3
1,000,001 T &

1,500,0007% 7T HK$1,000,001 — HK$ 1,500,000 — =
1,500,001 T &

2,000,0007% 7t HK$1,500,001 — HK$2,000,000 1 1
2,000,001 T E

2,500,0007% 7t HK$2,000,001 — HK$2,500,000 1 1
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1. EERERTHAEM S (@ 11. Directors’ and senior executives’ emoluments (cont'd]

b)) AEZEEFL AL (b) Five highest-paid individuals
AEEREHEALTEEREZ(ZZET—F K The five highest-paid individuals included two (2001: two) executive directors whose
Z)ATESE  HMES RN EX(o)BFRHKEE - & emoluments are disclosed in (a) above. Details of the emoluments of the other three
BM=EZFB (T —F : =F) AL ZMESFEBW [2001: three) individuals are as follows:
T

e ROERL Salaries and allowances 5,560 5,563
RIKE FH 8K Pension scheme contributions 321 391
5,881 5,954
E#H=%2((CZZE—F: ZR)BEeaFa ALtz The range of the emoluments of the other three (2001: three| highest-paid individuals is
e FELAT - as follows:

1,000,001t E

1,500,000/ 7t HK$ 1,000,001 — HK$1,500,000 1 =
1,500,001 T &
2,000,000 7t HK$1,500,001 — HK$2,000,000 1 2
2,000,001 T &
2,500,000 7t HK$2,000,001 — HK$2,500,000 — =
2,500,001 L&
3,000,000/ 7t HK$2,500,001 — HK$3,000,000 — 1
3,000,001 Lk A £ HK$3,000,001 or above 1 =
3 3
FR - AEEREAZAERSH2 AT During the year, no emoluments were paid by the Group to the five highest-paid
RIS ERIMARER 2 HESERBEZ individuals as an inducement to join or as compensation for loss of office.

-
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12. BEEE 12. Fixed assets
(o) AXEBRFAZEEEEZSHOT : (a) The Group's movements in fixed assets during the year are as follows:

KAESAE Cost or valuation
RZEZ=-5-A—-AH At 1 January 2002 233,300 40,611 11,070 15,676 18,119 7,795 326,571
NE Additions - - 131 239 818 608 1,796
iy Reclassification 10,100 (10,100) - - (409) 409 -
BEZREME ZHA Wiite-down for fransfer
to investment properties (1,262) - - - - - (1,262)
HEERIFLENF Transfer to properfies
held for sale - (5,075) - - - - (5,075)
FEIRE Transfer from construction
in progress - - - 20 - - 20
EfhEA Revaluation deficit (27,378) - - - - - (27,378)
s Disposals - (1,314) - (248) 896)  (1,404)  (3.862)
EXAE Exchange adjusiments - - - - - (3) (3)
RZZEZF+ZA=1+—H At 31 December 2002 214,760 24,122 11,201 15,687 17,632 7,405 290,807
BRAESEEZHTPT : Analysis of cost or
valuation is as follows:
KAE At cost - 24,122 11,201 15,687 17,632 7,405 76,047
EXE-—TT=F At professional
valuation — 2002 214,760 - - - - - 214,760

214,760 24,122 11,201 15,687 17,632 7,405 290,807
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12. BIEEE (8#) 12. Fixed assets [cont'd)

(a) (#B) (a) (cont'd)

ZHFERRERR Accumulated depreciation
and impairment losses
R-FZ-F—-A—H At 1 January 2002 - 8,207 7,876 11,244 14,304 6,358 47,989
REEHE Charge for the year - 805 997 1,303 1,163 578 4,846
EL Y Reclassificafion 1,262 (1,262) - - (122) 122 -
BRERENE AR Write-back for transfer
fo investment properties (1,262) - - - - - (1,262)
BRERELENZE Transfer to properties
held for sale - (2,906) - - - - (2,906)
EREYE L 0 Wiite-down for
impairment loss - 7,046 351 477 1,050 470 9,394
HE Disposals - (822) - (222) (558) (1,404) (3,006)
RZZEZ-#+-RA=+-H At 31 December 2002 - 11,068 9,224 12,802 15,837 6,124 55,055
REFE Net book value
RZZEZ-4+-RA=+—-H At 31 December 2002 214,760 13,054 1,977 2,885 1,795 1,281 235,752
RZZE—4+tZA=1+—H At 31 December 2001 233,300 32,404 3,194 4,432 3,815 1,437 278,582

b)) REMEMASENEAEZEEEEREFELNOR (b The net book value of fixed assets held under finance leases amounted to
211,000 T (ZZZ—4 : 240,000 7T) ° approximately HK$211,000 (2001: HK$240,000).
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12. BIEEE (8#) 12. Fixed assets [cont'd)
(c) HEVHEUARTHREFREBEFMEZDH ()  The carrying amounts of investment properties and land and buildings are analysed
wmE as follows:

LR B & In Hong Kong
REIFE L BB S504F) Llong-term leases
(over 50 years) 210,900 229,300 3,530 12,925
FREFF 4 (10— 504F) Medium-term leases
(10-50 years) — — 4,172 Q.791
AL In the PRC
KEIA L GBBS0F) Long-term leases
(over 50 years) 3,860 4,000 — 619
FREFF 4 (10— 504F) Medium-term leases
(10-50 years) — — 5,352 7,565
LR EE R H Outside Hong Kong
DA SN th [ and the PRC
KA FERE Freehold - — — 1,504

214,760 233,300 13,054 32,404

(d) HTEVWER-_ZTZ_F+_A=+—HHEBZ (d The investment properties were revalued at 31 December 2002 by an independent

B & AT RE R F7 ORI 2 A A IR A B3R A R EE firm of surveyors, Dudley Surveyors Limited, on an open market value basis. Revaluation
1l » #927,378,000 T (Z T E — F deficit of approximately HK$27,378,000 (2001: HK$36,500,000) has been
36,500,000/ 7)) 2 Efh 4B s AIERR K charged to the profit and loss account.

le) HMHEREWEAR LM REFAEMBEAL (e Investment properties and land and buildings with an aggregate carrying amount of
206,422,000 &t (=— & & — F : approximately HK$206,422,000 (2001: HK$237,092,000) are mortgaged as
237,092,000 0) ERIF AR EE 2 BT H collateral for the Group's banking facilities (see Note 30).
EEMm (A 30) -
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Investments in subsidiaries

ARF
Company

JE LMD —IZ K A E Unlisted shares, at cost 695,296 695,296

B R E R Less: Provision for impairment in value (695,296) (695,2906)
ERFHERA(q) Loans to subsidiaries (a) 100,141 99,861

B B AR ZE KB a) Less: Provision for loans to subsidiaries (a) (99,802) (87,947)
339 11,914

& UL B /B A Bl FRIE (b) Amounts due from subsidiaries (b) 931,941 847,537

i FEURHI B A B 2 FRIAREME (b)  Less: Provision for amounts due from subsidiaries (b) (512,055) (438,082)
419,886 409,455

420,225 421,369

(a)

(b)

BTHBA R Z B AEER - 1R E R
EEERE - WEEREER EFHETHE
REIBERZBABHETWENERE  R=F
T_F+_A=+—H BREREREL
99,802,000/ L (=ZZTZ —4F : 87,947,000
BIT) 2B -

JEW T B A RRIERERKIFR RS - WEER
EIE - WRIWMMEB R R ZRIB 2 EBABHIES
WeENESR  R=TT=_F+=-A=+—8 -
Bt R 2 EWKIEIER 512,055,000 7T
(ZZFZF—F : 438,082,000/ 0) < & -

(a)

(o)

The loans to subsidiaries are unsecured, bearing interest at commercial lending rates
and are repayable on demand. The directors are of the opinion that the recoverability
of a significant portion of the loans fo subsidiaries is in doubt. At 31 December
2002, a provision of HK$99,802,000 (2001: HK$87,947,000] was made for

the outstanding loans.

The amounts due from subsidiaries are unsecured and non-interest bearing and are
repayable on demand. The directors are of the opinion that the recoverability of a
substantial portion of the outstanding receivables is in doubt. At 31 December
2002, a provision of HK$512,055,000 (2001: HK$438,082,000) was made for

the outstanding balances.
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13. RIMBATAZIRE (@) [15):
() EFERAMBATANR-FTE_F+-A=+— [
AZEEBELTOREBREME -

Investments in subsidiaries (cont'd]
The directors are of the opinion that the underlying values of the subsidiaries are nof
less than their carrying values at 31 December 2002.

(d) ATREATRZZFZT_F+=ZA=+—HZ |(d The following is a list of the principal subsidiaries as at 31 December 2002:

FTEMBRARIZEE :
RETS L
Percentage of equity
BRTREMRR
AL BRBRAFEE() rEEZ EEHM MEH
EE$ 8 Particulars of BERERE FRRKAE FRARKAE
Place of issued or Group's Directly Indirectly  EE#H
NG incorporation/ registered and effective held by the held by  Principal
Name of company operations paid up capital (i) holding Company  the Company  activities
ERERBERRA B 1,0008% & 100 = 100 #EKE
Best Pearl Development Limited Hong Kong HEIET Property investment
1,000 shares
of HK$1 each
FEBRAA Eik 500,000 & i 100 = 100 REEERH
Brena Company Llimited Hong Kong HEIET Provision of
500,000 shares management
of HK$1 each services
ERERAR Ei 10,000/ & i 100 = 100 MERE
Bright Circle Limited Hong Kong HEIET Property investment
10,000 shares
of HK$1 each
WmMBEEHTIREAERAF (i) F 2,000,000% 7T 52 = 52 BERFEEBRERZ
Condo Construction PRC US$2,000,000 75
Engineering Co., Lid. {ii] Installation of aluminium
window cases and
curtain walls
EMIEFRAA BE/BE 750,000/% 52 = 52 HERERIBEZ
Condo Curtain Wall B R E EREETET Rat Rz
Company Limited Hong Kong/ 750,000 shares Design and installation
Hong Kong, of HK$1 each of curtain walls and

Macau and PRC

aluminium window
cases



13. RMBLARZRE (@)

d) (&

DR EHE

Name of company

HBAMLE(RE) ERAT
Condo Engineering
(China) Limited

REBEBAPIERAA (i)
Dongguan Bridgman
Fire Doors Limited |iii)

RE (BE)BERRA
Eastrend (Hong Kong] Limited

RETRERRF
Enful Engineering Limited

REEEFRAQA
Enful Holdings Limited

Fantasia Venture Limited

EFBERA A
Full Pacific Limited

&L
EESE
Place of
incorporation/
operations

EE/H
Hong Kong/PRC

il
PRC

EE
Hong Kong

B/ BER
i

Hong Kong/
Hong Kong
and PRC

HBRLHE/
BB R T
British Virgin
Islands/
Hong Kong
and PRC

REERHSE/
i

British Virgin
Islands/PRC

EE
Hong Kong

13. Investments in subsidiaries (cont'd)

(d) (cont'd)
BRTREMRR
BERAEFE() FEEZ
Particulars of BERERE
issued or Group's
registered and effective
paid up capital (i) holding
600,0000% & iz 52

HEIET
600,000 shares

of HK$1 each
12,062,711 T AR 52
RMB12,062,711
2REREEIET 100

2 shares of HK$1 each

100RBREE 1E TR 52
500,0008% &% E R T
REREEST

100 shares of HK$1
each and 500,000
non-voting deferred
shares of HK$1 each

10,000 BREEIZT 52
kAR BRERERE
EXEHEEIEXT
10,000 shares
of US$1 each and
4 non-voting
deferred shares

of US$1 each

1REEIET 100
1 share of US$1

2REREE ST 100
2 shares of HK$1 each
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BREES T

Percentage of equity

=8 3::
ARRARKE
Directly
held by the
Company

Gk
rERERAE
Indirectly
held by

the Company

52

52

52

52

TEXH
Principal
activities

BEER - BER
RIBREE 2R
Investment holding and

installation of
aluminium window
cases and curtain
walls

SE0 AP
Manufacturing of
fire doors

MEEE

Property investment

HERRENMH
REm

Selling and installation

of fire proof materials
and products

RAER

Investment holding

RAER

Investment holding

MERE

Property investment
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13. RB AR Z2&RE (@) 13. Investments in subsidiaries (cont'd)
(d) (%) (d) (cont'd)
RER D
Percentage of equity
ERTHEMKR
HEMAR L, HEBRARFE() rEEZ EEHH Gk
3 Particulars of BERERE ARRKE ARRKE
Place of issued or Group's Directly Indirectly
DR EB incorporation/ registered and effective held by the held by
Name of company operations paid up capital (i) holding Company  the Company
Geraldine Profits Limited KBRAHS/ IREMEIET 100 = 100
&5 1 share of US$1
British Virgin
Islands/
Hong Kong
BREXERAF BE/ T HE 2BREREEET 100 = 100
Great Way Properties Limited Hong Kong/ 2 shares of HK$1 each
PRC
BNTEBRERLEIARDA HE 500,0007t A R #&
Guangzhou Panyu City Jia Jun PRC RMB500,000 100 = 100
Chemical Company Llimited
BRERBRAA REBRIEE IREEIET 100 = 100
Jaeger Development Limited British Virgin Islands 1 share of US$1
EEABEIERAR =ik 10REBREMEI00ETLR 100 = 100
Jaeger Oil & Chemical Hong Kong 20,000/ &2
Company Limited EIETER T K
M 8 1007 7T
10 shares of HK$100
each and 20,000
non-voting
deferred shares
of HK$100 each
EEERMEIEEERAA RERZES/ 100MERAEEIET 100 = 100
Jaeger Oil & Chemical BB KRR 100 shares of
Holdings Limited British Virgin US$1 each
Islands/
Hong Kong
and PRC
Jaeger Trading (Overseas) Limited B#HEHE 2B EREEIZEE@T 100 — 100

Island of Nevis 2 shares of IRE 1 each

TEXK
Principal
activities

BFEE

Security Trading

MEKE

Property investment

RERMETIEmM

Manufacturing of
oil and chemical
products

RAER

Investment holding

BRI TEm
RERES

Manufacturing and
trading of oil and
chemical products

REZK

Investment holding

REKRERERRS

Provision of agency
and consultancy
services



13. RMBLARZRE (@)

d) (&

DR EHE

Name of company

EXEXARAF

Karman Industries Limited

SEERARAF
King Life Development Limited

EEARADF

Linkcheer Limited

ONFEM Finance Limited

ONFEM Investments Limited

Pedviking Pty. Limited

ZHMERTRAERAF
Polycrown Construction
Engineering limited

&L

EE 3
Place of
incorporation/
operations

Ei
Hong Kong

EE
Hong Kong

EE
Hong Kong

RERIEES
/BB

British Virgin
Islands/
Hong Kong

RERIEE
/BB

British Virgin
Islands/
Hong Kong

B

Australia

i
PRC

13. Investments in subsidiaries (cont'd)

(d) (cont'd)

ERTRFMER
BERAEFE()
Particulars of
issued or
registered and
paid up capital (i)

FEEZ
BERERE
Group's
effective
holding

1,0000% & I% 100
EE1BT

1,000 shares
of HK$1 each

1,0000% & % 100
EEIET

1,000 shares
of HK$1 each

2REREE ST 100
2 shares of HK$1 each

1,0000% & % 100
EE1ET

1,000 shares of
US$1 each

1008% 100
BREEI0ET

100 shares of
US$10 each

250 BREEDRT 100
250 shares of A$1 each

5,000,000% 7T 51
US$5,000,000
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BREED T

Percentage of equity

EEHH
FRRKAE
Directly
held by the
Company

D=3z
FRRKAE
Indirectly
held by

the Company

100

TEXH
Principal
activities

BFEE

Securities trading

AEMEBDRRME
mERE

Provision of financing
for other group
companies

MERE

Property investment

AEMEBDNRRME
AR

Provision of financing
for other group
companies

RAER

Investment holding

S

Property development

BREEMIEER
Electrical and
mechanical
engineering
works
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13. RMBLARZRE (@)

d) (&

DR EHE

Name of company

ZHMIRE (RE)
BRAF

Polycrown Engineering
[Holdings) Limited

ZAMIRERAA
Polycrown Engineering
Limited

Polycrown Infernational
Engineering Limited Inc.

HHERRAA
Rich Reward Limited

LEeRmMEMHIE
BRAF(V)

Shanghai Jin Qiao Condo
Decoration Engineering
Company Limited {(iv}

AEEEARRA
Tinnex Management Limited

HAEEERADF
Top Gain Properties Limited

&L

EE 3
Place of
incorporation/
operations

EBELHE/
BB RH
British Virgin
Islands/
Hong Kong
and PRC

EE
Hong Kong

BeEAmE
Republic of
Panama

BT

Samoa/Norway

il
PRC

B
Hong Kong

EE/H
Hong Kong/PRC

13. Investments in subsidiaries (cont'd)
(d) (cont'd)

RER D
Percentage of equity

BRTREMRR

BERAEFE() FEEZ EEHH Gk
Particulars of BERERE FRRKAE FRRKAE
issued or Group's Directly Indirectly
registered and effective held by the held by
paid up capital (i) holding Company  the Company
1008% 51 = 51

FREEIET
100 shares of
US$1 each

1,000,0008% & % 51 = 51
EE0.OIB TR

1,000,000/ &% =

EHE1BT

,000,000 shares of

$0.01 each and

1,000,000 non-voting

deferred shares of

$1 each
500 B EE1ET 51 — 51
500 shares of

US$1 each
IREBEIET 100 — 100
1 share of US$1
2,040,000% 7t 47 — 47
US$2,040,000
2QEEREBIST 100 — 100
2 shares of HK$1 each
2QEEREBIST 100 — 100

2 shares of HK$1 each

TEXH
Principal
activities

REZRRK

Investment holding

EREERITRERY

Electrical and
mechanical
engineering works

5 mSHE

S
Trading, marketing
and design
REEK
Investment holding
RERBIBEE
BERRE

Trading and installation
of aluminium window
cases and curtain
walls

mEEE

Property management

MEKE

Property investment



13. RMBLARZRE (@)

d) (&

DR EHE

Name of company

Virtyre Limited

Wellstep Management
limited

HFBRAT
Wilson Murray Far East
Limited

KERDEBREX
BRAF(Y

Zhuhai (Oriental) Blue
Horrison Properties
Company Limited (v)

i) PFR=FHHEHBIH
EER - -BE_ZTZE_F+ _A=+—
BIEFEREAERE - 5B R RS
BITEMBERA -
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13. Investments in subsidiaries (cont'd)

(d]  (cont'd)
ERTRFMER
HEMAR L, BERAEFE() rEEZ
EE$ R Particulars of BERERE
Place of issued or Group's
incorporation/ registered and effective
operations paid up capital (i) holding
& 2R EBREE10# T 100
Hong Kong 2 shares of HK$10 each
KERLHER 30,000/ 52
/BB BREMBEIEXT
British Virgin 30,000 shares of
Islands/Hong Kong ~ US$1 each
B 100/ 100
Hong Kong BREEIOBT
100 shares of
HK$10 each
H 44,000,0007T A R #& 80
PRC RMB44,000,000
B Z R RIH B (i)

RER D
Percentage of equity

EEHH Gk
FRRKAE FRRKAE
Directly Indirectly
held by the held by
Company  the Company
— 100
— 52
— 100
— 80

TEXH
Principal
activities

MEKE

Property investment

RERRK

Investment holding

Securities trading

MEBR

Property development

The class of shares held is ordinary unless otherwise stated. None of the
subsidiaries had any loan capital in issue at any time during the year ended

31 December 2002.
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13. RMBLARZRE (@)

(d)

(e

(%)

(i)

(iii)

(iv)

(v)

ImAMZEERKH TIZEAER AR ([InME
EDD—ERPBERIZIZPIEGEESE
N BEHREI0F  EE T
FRIE - RESEMEZIGR  AEH
HEFXNRTEEERE
300,000TEAR¥ - REEBED F [
LA EEFEREDIRERMEEZ A
EmAEIE o NA BT AR - Il
HK2BEDKRDEABBHEEETEAIE
P

REFHEBAPERAR ([REEHED)
D—ERFABEKIZFIIEERS LD
¥ REHAHI2ZF BEE_TTAHF
Bk - RIBEEWHEZIERR - NEEA
EEFEX R A EEBEE SR 60,000
TARKE - AEBEEESZMT T AL
EERDIRBRR=EBE AR, E

A e

tEeRmMEH TEERAA T —H
EREKIZIZFINEEREDRSE B8
HRBISFE BEE_ZTZN\ERIL -

RERTBREXERARBRP EK
JZHRINEERERR  2EHSHS
FCHE_ZFTTLFRIE -

RRAREAGREEYE THREABEFEINE
AFRABREBERHEED

13.
(d]

(e)

Investments in subsidiaries (cont'd]

(cont'd)

(ii)

(iii)

v

Condo Construction Engineering Co., Lid. ("Condo Construction”) is a Sino-
foreign cooperative joint venture established in the PRC with an operating
period of 30 years extending to 2027. Pursuant fo the terms as stipulated in
the joint venture agreement, the Group will pay a fixed annual guaranteed
distribution of RMB300,000 fo the Chinese joint venture partner. The Group
is entitled to share all the profits/losses of Condo Construction after the
distribution fo the Chinese joint venture partner. The method of distribution of
the assefs of Condo Construction at the end of the joint venture period is

subject to the negotiation between both joint venture partners.

Dongguan Bridgman Fire Doors Limited ("Dongguan Bridgman”] is a Sino-
foreign equity joint venture established in the PRC with an operating period
of 12 years extending to 2005. Pursuant fo the terms as stipulated in the
joint venture agreement, the Group will pay a fixed annual guaranteed
distribution of RMB60,000 to the Chinese joint venture partner. The Group is
entitled to share all the profit/loss of Dongguan Bridgman after the distribution

fo the Chinese joint venture partner.

Shanghai Jin Qico Condo Decoration Engineering Company Limited is a
Sinoforeign cooperative joint venture established in the PRC with an operating

period of 15 years extending to 2008.

Zhuhai (Oriental) Blue Horrison Properties Company Limited is a Sino-foreign
equity joint venture established in the PRC with an operating period of 8
years extending to 2007.

The Company has undertaken to provide continuing support to finance the future

operations of certain subsidiaries.
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14. kFEEES 14. Non-rading securities

RARES Equity securities:
NEE Listed, at fair value
BB LW In Hong Kong 16,560 22,115
BHN BT Overseas — 12,504
16,560 34,619
JEETREHKAEa) Unlisted, at cost (a) 243,600 243,600
B Rk (B B Less: Provision for impairment in value (243,600) (243,600)
16,560 34,619
EHEEZARME Quoted market value of listed securities 16,560 34,619
(o) ZZEZE_F+_A=+—H AKEFHEBERHE (o) Asat 31 December 2002, the Group held approximately 15.3 per cent (2001:
mERAEARAR ([RE]) Z@IEAL15.3% 15.3 per cent] of the common stock of Greater Beijing Region Expressways Limited
(ZZFZF—F : 153%) - REREBERELES ["GBRE"), a company incorporated in the British Virgin Islands. Pursuant fo a winding
M - RBEFABRHNITHERSFERN = up order issued by the High Court of Hong Kong Special Administrative Region
TTETFENAT—HRAREEZMNBARIRT ["HKSAR") against Greater Beijing First Expressways Limited (“GBFE"), a key principal
EBRABRERAR ([REl)BEHEZBEES & subsidiary of GBRE, on 12 June 2000, all the financial information of GBFE was
BAEHMBREZABEUFEER - EFRRE - withheld by the liquidator. In the opinion of the directors, the original investment cost
R 7 RIEE KA 4 &243,600,000 T AR of GBRE of approximately HK$243,600,000 is considered not recoverable and

RAAEE - FHkEE2 B - accordingly, a full provision was made.
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15. Hfb&EE 15. Other assets
AEE 4 F]
Group Company

AR ES Transferrable debentures 1,492 1,492 1,492 1,492
HAh Others 834 781 — —

2,326 2,273 1,492 1,492
16. #E 16. Inventories

8LERE 5 (a) Manufacturing and trading (a)
R Raw materials 7,007 12,380
E 8 Work in progress 1,052 8,675
2K oh Finished goods 9,529 12,897
17,588 33,952
B REF EEHE Less: Provision for inventory obsolescence (6,842) (6,170)
10,746 27,782
BERBPWE — LR F B (b) Properties under development — located in the PRC (b) 215,772 211,719
FEH W3 Properties held for sale 2,709 6,986
Fr i S e Machinery held for sale 4,713 4,713
JB - A IR R AR Less: Provision for net realisable value (4,213) (3,714)
500 Q09
229,727 247,486
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16. =8 &) 16. Inventories (cont'd)
(o) BTEFEDRBESKBEERZHITE (M (o)  Cerlain inventories are held under trust receipt loans arrangement (see Note 30).
F£30) °

(b) EEBYEEHR —FRUE - HMIFEHITE  (b)  Properties under development are expected to be recovered affer one year. All of

R —FAlkm - the other inventories are expected to be recovered within one year.
17. B EALDEREERE 17. Amounts due from/to minority investors
BAOBKREE AR ASEER - RS REETE  The balances with the minority investors are unsecured, non-interest bearing and have no
R o fixed repayment terms.
18. E5 & H b lE W KIR 18. Trade and other receivables
AEE 4 F]
Group Company
—EEC-F
2002
FE T
HK$'000
BHREXN Trade and contract
FEUWFRIE  JFFE () receivables, net (a) 70,986 113,207 —
EWRE S (A1) Retention receivables
(see Note 19) 18,313 24,767 — —
Ei Deposits 7,820 3,753 6,335 =
T8 < 3RIE Prepayments 1,260 918 221 83
Hits Others 4,833 7,818 484 Q63

103,212 150,463 7,040 1,046
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18. ES K H b FEWRRIE (&) 18. Trade and other receivables (cont'd)

() BZRAHNEWRFBZERESTHET : () The aging analysis of trade and contract receivables is as follows:
TEH
Group

HK$'000

O£ 30H O — 30 days 44,804 32,964
31260H 31 — 60 days 12,435 26,630
61E90H 61 — 90 days 5,045 12,917
B0 H Over 90 days 94,862 119,825
157,146 192,336

¢ R AR Less: Provision for bad and doubtful debts (86,160) (79,129)
70,986 113,207

REBE-—RBEEZHHELS TI0HEO0HE The normal credit period granted by the Group is from 30 days to 60 days from the

BHy - date of invoice.



ESE-R=E 4 By NGl ONFEM Holdings Limited| 95

19. EBZIREN 19. Construction contracts in progress

TEH
Group

BEAEZEADKA N Contract costs incurred plus attributable profits
FE A v R AT R A% 2R 2 &5 18 less foreseeable losses to date 1,211,952 1,575,888
B BRIZ TRREEERN Lless: Progress billings to date (1,226,244) (1,574,225)
(14,292) 1,663
BER Included in current assets/(liabilities)
nBEE (AfE) : under the following captions:
BREFZE# T2 Gross amounts due from customers for contract work 13,055 33,877
BNEFP AN T RERE Gross amounts due fo customers for contract work (27,347) (32,214)
(14,292) 1,663

R-ZBZE_F+-_A=+—H BEFFEBEEAIE Asaf 31 December 2002, refentions held by customers for contract work included in long-
fRE € 3,488,000 T (=TT — & : ) & term refention receivables and trade and other receivables of the Group under Note 18
18,313,000 L (ZFZE—4F : 24,767,000/ 7T) amounted to HK$3,488,000 (2001: Nil) and HK$18,313,000 (2001: HK$24,767,000)
EPRlst AR REEKIRE S RAMFTEI8ZZANEE  respectively.

B FE LS AR SR R EL A W SRR -
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20. EERF

20.

Trading securities

BRATFE : At fair value :

BE LT ZBRAE Equity securities listed in Hong Kong 7,738 4,297

BHN BT 2 BRAFE Equity securities listed overseas 12,905 =

FEEMZ/EES Investment fund unlisted _ 15,564
20,643 19,861

W& SHZARTE Quoted market value of listed securities 20,643 4,297

21. BERBITHEXRK

21.

Cash and bank deposits
AEE AT
Group Company

RITF () Deposits with banks (a) 210,514 279,155 168,320 216,540
FHEES Cash on hand 126 305 — —
210,640 279,460 168,320 216,540

o) RZZZ_F+-_A=+—H HNRE-—FRIR
T2t ARRZIBITHERKA,717,000
BIL(ZZZ —F : 36,000,000 7T) # 7% iR
TR - BEERR - AARAARTREED
7,017,000/ jt - A It - 5t K 88 7 4
4,700,000% T 2 1E R -

(a)

As at 31 December 2002, a bank deposit of the Company of approximately
HK$11,717,000 (2001: HK$36,000,000] was frozen by a bank due fo a dispute
with the bank. The directors are of the opinion that at least approximately
HK$7,017,000 will be released by the bank to the Company. As such, a provision
of approximately HK$4,700,000 has been made for the remaining balance.
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22. EFRHEHMENRIE 22. Trade and other payables
AEHE NN
Group Company

25  EEREDER Trade, bills and contract
BR K (a) payables (a) 121,181 130,909 85 89
JEAST R B € Refention payables 7,590 9,971 — —
& AF =+ 3b B AR Land cost payable — 28,285 — —
FEET B R R E EEK A Accruals and payable
for construction costs 33,061 31,055 3,355 2,578
15 (b) Provisions (b) 7,028 7,236 96,817 98,260
o BRF LA R Temporary receipts 5,016 3,749 — =
BEKREESES Rental deposits received 1,557 922 — —
HAih Others 15,277 9,858 — —
190,710 221,985 100,257 100,927
(o) B EBEREVEMNERZEREITOT : () The aging analysis of trade, bills and contract payables is as follows:
TEE
Group

0% 30H O — 30 days 28,893 22,4083
31E260H 31 — 60 days 2,085 9,089
61E90H 61 — 90 days 2,182 7,500
B0 H Over 90 days 88,021 91,917

121,181 130,909




98 |ONFEM Holdings Limited lESR=R=-4- Rl RN

22. ESREMENIRIE @) 22. Trade and other payables (coni'd)
b) B (b)  Provisions

AEH
Grou

R-_ZEZ_F—HF—H At 1 January 2002 7,028 208 7,236
B BEBRAeRE Less: Amounts utilised — (208) (208)
RZZEZ_F+_A=+—H At 31 December 2002 7,028 — 7,028
ARNIEEEEABEREME=E/mE TS Provision in respect of contract work represents claims served against the Group by
HMITRMASEEELRE KA - subcontractors and other third parties in respect of certain contract work.
AN
Company

R-EE_F—HF—H At 1 January 2002 98,260

B RB)FARIBRE E Less: Unused amounts reversed (1,443)

RZZTT=_F+=A=+—H At 31 December 2002 96,817
ZRIERAEERE THE R R RITE The amount represents provisions made for corporate guarantees provided by the
EmmZERITRMAZ BEEREDZ B Company fo various banks in respect of banking facilities extended to certain

# o subsidiaries.
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23. EHIfERK 23. Shortterm borrowings

RITHEX - BHEM Bank overdrafts, secured 67,444 76,162
EEWEER - 5K\ Trust receipt bank loans, secured 26,024 31,647
RITE R - BEA Bank loans, secured 26,526 60,089

R E B 2 BN AR &6 1 Current portion of long-term borrowings
(2 HtiE24) (see Note 24) 11,050 36,733
LI EE ZEK(a) Loan from a minority investor (a) 3,320 —
134,364 204,631

(o) ZEGEHRAERF  FEEXRAE531E  WHER | The balance is unsecured, bearing interest at 5.31% per annum and is repayable in
TEEEER - next year.

24, REIfER 24. long-term borrowings

& 7 (a) Loans (a)
= 1K 7 Unsecured - 1,666
A Secured 10,881 38,191
10,881 39,857
&M E 2 & F(b) Obligations under finance leases (b) 227 250
11,108 40,107
K H B 2 BN ER B 19 Current portion of long-term borrowings
(2 A iE23) (see Note 23) (11,050) (36,733)

58 3,374
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24. REEBR
FEEZRABRITMT

24. Long-term borrowings (cont'd)
The analysis of the Group’s long-term borrowings is as follows:

|RITE R

Bank loans

ARAEFANBHER Wholly repayable within five years 10,881 37,434
BANDFNBRER Not wholly repayable within five years — 757
10,881 38,191
LR EEERRBME Loans from minority investors and obligations

HEZEME under finance leases
ARAEFANBHER Wholly repayable within five years 227 250
BANAFNBRER Not wholly repayable within five years — 1,666
227 1,916
11,108 40,107

(a) R=ZZBEZE_F+_A=+—8 ' ' XEBEZRT |[q At 31 December 2002, the Group's bank loans and other borrowings (excluding
fHER(TREREHEA®E) BN A finance lease liabilities) were repayable as follows:
iR 1T B &

Bank loans

LEREE BN

Loans from minority investors

BT _F

2002

FE T

HK$'000
—F R Within one year 10,881 36,617 — —
EF In the second year — 193 — =
E=ZZFZFERF In the third to fifth year — 624 — —
ERFER After the fifth year — 757 — 1,666

10,881 38,191 — 1,666
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24. REAER @ 24. long-term borrowings (coni'd)
b)) MR-TEZT-_F+_A=+—H8 x"&EBZHE (b At 31 December 2002, the Group's finance lease liabilities were repayable as
HEABSANRNUTHREEE : follows:

—F R Within one year 192 136
E_EZERF In the second fo fifth year 64 159
256 295
MEHEZAREXMEER Future finance charges on finance leases (29) (45)
BmEHERBEZRE Present value of finance lease liabilities 227 250
MEHEAaE2RENAT The present value of finance lease liabilities are as follows:
—FR Within one year 169 116
FE_EZFERF In the second to fifth year 58 134
227 250
25 REHIAEE 25. Deferred tax assets

®—A—H At 1 January — _
HEREmK (ZAES) Transfer from profit and loss account (see Note 6) 979 —
R+=—A=+—8 At 31 December 979 —
BLATIER - In respect of:

T 75 s 18 Tax losses 979 —
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25, EEHRIEBEEE (&) 25. Deferred tax assets (cont'd)
ARBREBEBH 2 BEEREHREEERR : Potential deferred tax assets for which no provision has been made in the accounts comprise:

iR EE R T EE Accelerated depreciation allowance (205) 58
A% & 18 Tax losses 62,311 57,454
62,106 57,512

BERREEELEERTEN RIGREDR - Bt Lt The above potential deferred tax assets/(liabilities) have not been recognised in the accounts

BERLERBEEE, (AME) ANKRE R H#ER - as it is not certain whether the assets can be crystallised in the foreseeable future.
26. BRZA 26. Share capital
—EBERC-F
2002
B 2 ok
No. of Amount
Shares T4 7T
('O00) HK$'000
JERE ¢ Authorised:
BFRMEEO. 1 T & AR Ordinary shares
of HK$0.1 each 2,000,000 200,000 2,000,000 200,000
EBFTRHE - Issued and fully paid:
FREEO. 1T T @R Ordinary shares of

HK$0.1 each 772,182 77,218 772,182 77,218
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27. f#E 27. Reserves
(a) =&& (a)  Group
REERBE 2B RAT ¢ Movements in the reserves during the year are as follows:

R-ZTLT—5—H—H At 1 January 2001 409,738 601,574 769 (18,693) (77,890) 915,498
BEEINTB AR Exchange differences on
REMEECEREZE translation of the accounts
of foreign subsidiaries — — — — (1,397) (1,397)
RMARRREERFERE Impairment in value of
ZHEEBHRE non-rading securities
previously recorded
under investment
revaluation reserve — — — 18,693 - 18,693
—FENERREREER Realisation of contributed
ZEBBH surplus on liquidation of
a subsidiary = (159) = = = (159)
AEEBAE Loss for the year — — — —  (3783,734) (373,734)
RZTT—4§+=ZFA=+—8H At 31 December 2001 409,738 601,415 769 —  (453,021) 558,901
BEEINTB AR Exchange differences on
REMEECVERZE translation of the accounts
of foreign subsidiaries - - - - 153 153
ERFEERF ZEH Deficit on revaluation of
non-rading securities - - - (360) - (360)
AEEER Loss for the year - - - —  (136,854) (136,854)
RZZEZT-F+=-A=+—H At 31 December 2002 409,738 601,415 769 (360) (589,722) 421,840
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27. f#E @

(b)

PN
RNEEFHIEFHIRAOT :

27. Reserves (cont'd)

(b)

Company

Movements in the reserves during the year are as follows:

R-ZTEE—F—H—H At 1 January 2001 409,738 575,220 769 (21,333) Q64,394
$£|5J#§ﬁ§ Loss for the year = = = (387,924) (387,924)
RZZTZFT—F+=ZA=+—H At 31 December 2001 409,738 575,220 769 (409,257 576,470
REEBE Loss for the year — — — (95,633) (95,633)
RZZTZFTZF+=ZA=+—H At 3] December 2002 409,738 575,220 769 (504,890) (480,837)
o) EBEHABHEZIEALQANUKEONFEM ()  Contributed surplus mainly represents the excess of the fair value of shares in
Investments Limitedi& 5 2 A FEBES H AR A ONFEM Investments Limited acquired by the Company over the nominal value of the
RE-—NN—F+—AT B ZROZBIGE new shares of the Company issued pursuant to the Share Exchange Agreement
BEATHTAR 2 AR 1D EE 2L FE - dated 19 November 1991.
REAREQRERT @ EHBHRAIHSIKT Under the Companies Act of Bermuda, contributed surplus is distributable to
R BETIER T A AT EEE K sk 2 A% shareholders, subject to the condition that the Company cannot declare or pay a
BDREHMBE (i) A A R IREF A EH dividend, or make a distribution out of contributed surplus if (i) it is, or would affer
DRI RBE MBI HAER @ ()N AR EEZ the payment be, unable to pay its liabilities as they become due, or [ii) the realisable
AIZREEENAEEE B BITRARKGE® value of its assets would thereby be less than the aggregate of ifs liabilities, issued
BERZ &R - share capital and share premium account.
d) ARARR=_ZBZT_F+_A=+—HA#EHDIK |(d At 31 December 2002, the aggregate amount of reserves available for distribution

TR Z FEHRAARRK 71,099,000 T (==
T—4F : 166,732,00087T) °

to shareholders of the Company was approximately HK$71,099,000 (2001:
HK$166,732,000).



28. RRE=EH
AEBREFEZAEREREFERHENENKRSE
BRI AR ([BEE]) FHE -

AEBREERAZETEERZEE ([EE])RH
—HEBRRFRAKREFE - NEBANERE B#FH5%
ZIRESEEZE R HK o M2 8t E R
FrElZEEAMAAREE 2 B RB®HI10F - A
AR AR R BK B BB B <R ER (R 2 BB 4 BOE R R AT A
B WBEMAREEZ BEF RS MIESF - RIF]
EEUE MK Z 30%E Q0% °

EEFNTREBRAR —_FEZTF+ -5 —A#H
SRTERTE (IR B ERATE 2 ERHENEED
& ARERBENSMEB AR RZFRESHEA
Mz RAREeFEZEEAES ARERSRERRESIA
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HoRIIMRBERLEE - X TREMBRE - 5871E
SHREXN TRE S R A EEARENE 28
REBEEMA  FREFNE - B SREME
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BR)MASEETES -

AEBZHARBLERINERX  LAERBEAE
S HRATR B8 2R RHE R - FREH
R&#%519,0008B T2 ERMHR(ZFEZT—F :
507,000 7T) @ MELHEERS], 0008 T (ZFF —
& 86,000/ 7T) LA A R HEFK ©

AEEFMETREEEHN ZAERKRE - BERNK
© i BT & B 2 B B IR AR ARET IR A AT -
BERIALZRARESTIIRBEZFEZREMBEZH
BAXFE - AREFTHRTZAE - BRESKRKHE
ERFH o HROYE7%I - NEBIZFBEREE E N H
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28. Pension obligations
The Group operates a defined contribution pension scheme and a Mandatory Provident

Fund (the "MPF’) for the eligible employees in Hong Kong.

A defined contribution pension scheme is provided to certain eligible employees (the
"Employees”) employed by the Group. The Group is required fo make monthly contributions
to the scheme at 5% of the employees’ monthly salary. Employees under the defined
contribution scheme is entitled to 100% of the employer's contributions and the accrued
interest upon retirement or leaving the Group after completing ten years of service from the
date of joining the Group, or at a scale of between 30% and 90% after completing three to

nine years of service from the date of joining the Group.

With the introduction of the MPF, a defined contribution scheme managed by independent
frustees, by the Government of the HKSAR on 1 December 2000, each of the Hong Kong
subsidiaries of the Group and those employees not eligible to join the pension scheme
make monthly contributions to the MPF at 5% of the employees’ cash income as defined
under the MPF legislation. Contributions by both of the Hong Kong subsidiaries and their
employees are subject to a maximum of HK$ 1,000 per month and thereafter contributions
are voluntary and are not subject fo any limitation. The mandatory contribution under the
MPF are fully and immediately vested in the employees as accrued benefits once they are
paid to the approved trustees of the MPF scheme. Investment income or profit derived from
the investment of accrued benefits (after taking info account any loss arising from such

investment is also immediately vested in the employees.

The Group's confributions are expensed as incurred and are reduced by contributions
forfeited by those employees who leave the schemes prior to vesting fully in the contributions.
Forfeited contributions totalling HK$519,000 (2001: HK$507,000) were utilised during
the year leaving HK$51,000 (2001: HK$86,000) available at the year end to reduce

future contributions.

All the PRC employees of the Group are entitled to a monthly pension payable by an
independently managed retirement plan sponsored by the PRC government. The individual
pension is calculated according to the applicable formula specified in the insurance policies
of the plan. The Group is required to contribute to the plan at a rate ranging from 5% to
22.5% of the basic salary of the PRC employees in addition to contributions by employees

at a rafe ranging from 5% to 7% of the basic salary.
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29. Notes to the consolidated cash flow statement

Reconciliation of loss before taxation to net cash from/(used in] operations

2 ¥ AR
T —F
2001
Kt & TAET
Note HK$'000
& B A Es 18 Loss before taxation (136,225) (382,803)
F B U A Interest income (6,041) (24,509)
F 8 3 Interest expense 7,703 8,731
e Depreciation 4,846 6,580
FHIREYEER Loss on revaluation of investment properties 27,378 36,500
B 7 & & R (B B 18 Impairment loss of fixed assets 9,394 7,543
HEBEEEE (Kax) BB (Gain)/loss on disposal of fixed assets (959) 100
— b B A RS A 2 s Gain on liquidation of a subsidiary 29(b) — (200)
EmHRERKRE KA Dividend income from listed investments (1,058) (885)
EEERE S Provision for impairment in value of
EREE non-trading securities — 140,047
REGFS RAI#R Provision for inventory obsolescence
R E A N and net realizable value 1,171 5,236
FAE L& 3t A] # 3 FE Write-back of provision for net realisable
# [0 ~ value of land held for sale — (409)
FED S WS n] #1] Provision for net realisable value of
FEEE machinery held for sale — 3,714
JE B IR 2~ & B R Provision for loan to intermediate holding
BiE company - 23,803
RIERRBH Provision for bad and doubtful debts
(™8 3E — I8 H b & Y BR 50) lexcluding a sundry debtor) 7,031 47,744
RIEREHE— Provision for bad and doubtful debt —
— I8 H fth fE U7 BR 3K a sundry debtor — 20,000
JEWEFEH TIREFE 2BME  Provision ?/or gross amounts due from
N customers for contract work 347 11,935
HEBEEES BRI Realised gain on disposal of trading securities (354) —
BEHEEZS Unrealised gain on revaluation of
2 R B EE Wz trading securities (1,319) (1,011)
R IR B Provision for PRC tax — 5111
EEERNEHRLEREE Operating loss before working capital changes (88,086) (92,773)
& YR [E & 18 0 Increase in retention receivables (3,488) —
B h & EE 12 0 Increase in other assets (53) (436
FERD 7 (3 m) Decrease/(increase) in inventfories 20,695 (51,302)
J& R 12 B A~ &) Decrease in loan to intermediate holding
B O/ 4 company - 3,298
JE& W [R) 22 B J8 & A
2 FRIALE N Increase in amounts due from fellow subsidiaries (39) (337)
FE Uk > 2198 & & SRR R A Decrease in amounts due from minority investors 5,478 2,645
B 5 % H b & WGk TE R 4 Decrease in frade and other receivables 40,220 33,540
i ENEEFAHTIE Decrease in gross amounts due from/to
4R customers ?or contract work 15,608 75,626
B BE RO L (3 h0) Decrease/(increase) in pledged deposits 30,994 (14,082)
EREFTORL 7 (3E ) Decrease/(increase) in Frozen deposits 28,983 (36,000)
FE A5 JE A 4% AR A B ROIE R Decrease in amount due to intermediate
. holding company (3) (1,699)
JEAS D B4R & B TR Increase/(decrease) in amounts due to
#an/ O ) minority investors 589 (11,277)
B 5 K H b e AN SRIE R Decrease in trade and other payables (34,289) (6,793)
Hfh B FE1E M Increase in other liabilities 638 186
& 3, 78 & Exchange adjustments 3 8
LIRS (B ) Cash generated from/(used in)
B operations 17,250 (99,3906)
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29. MEBEERERMTE ) 29. Notes to the consolidated cash flow statement (cont'd)
b) MR-ZTEZT—FEFBZHBAA (b) Liquidation of a subsidiary in 2001
BIE e RE Cash consideration received 29(c) —
R HEZFAR Less: Net liabilities disposed of
B 5 R HE b EWKRE Trade and other receivables 651
BH& RIRITHER Cash and bank deposits 62
B 5 K H b & 508 Trade and other payables (787)
_ (74)
a0 ERRR R R Add: Minority interests (33)
BREHAS Realisation of contributed surplus 159
126
— B ARER 2z W Gain on liquidation of a subsidiary 29(a) 200

(c) BAHE-—FEMBARERZRERIRITERME (] Andlysis of net outflow of cash and bank deposits in respect of the liquidation of a
FE DM subsidiary

BUIE e R EFE Net cash consideration received 29(b) —
HEZRE RRITER Cash and bank deposits disposed (62)

(62)
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29. MEBEERERMTE ) 29. Notes to the consolidated cash flow statement (cont'd)
d) FARMEZBHZ DT (d)  Analysis of changes in financing during the year

R_ZEZT—F—H—H At 1 January 2001 182,266 58,684
G 18 K New borrowings 57,692 =
EE A Repayment of borrowings (139,762) =
LI EEEEE Share of loss by minority investors = (23,013)
—BLBREERAER Capital contribution from a minority investor — 312
— R ERRIEEL M

5| 2z 180 Increase arising from liquidation of a subsidiary = 33
RZZEZE—F+=_A=+—H At 31 December 2001 100,196 36,016
I8 fE K New borrowings 3,416 —
EEER Repayment of borrowings (61,002) —
HEEENDBIREERIA Transfer to amounts due to minority investors (1,656) (2,248)
DR & PR A Share of profit by a minority investor — 266
JEMGHE G NN A R BR B Share of exchange differences on translation

2 IE N AR of the accounts of foreign subsidiaries — 38
RZTZE_F+=ZA=+—H At 31 December 2002 40,954 34,072

* LAt A R REFEX G T B RTESL RlETkEE > Short-term and long-term borrowings above exclude bank overdrafts and trust receipt

e bank loans.

le) RERALSEBEEAR le)  Cash and cash equivalent

e RIBITHFER

(P EREREFR Cash and bank deposits (excluding frozen deposits) 203,623 243,460
RITEX - BHEM Bank overdrafts, secured (67,444) (76,162)
EEWIERITER - BEE Trust receipt bank loans shared, secured (26,024) (31,647)

110,155 135,651




30. RITFEE
AEBR-_TTE_F+-A=+—B2RTEES
4 %5163,823,0008 T (= FF — 4
292,636,000 ) - MABZARBRAEEN R
9,251,000/ (ZEE—4 : 51,434,00087T) °
FEEZHEMEE
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30. Banking facilities

The Group's aggregate banking facilities as at 31 December 2002 were approximately
HK$163,823,000 (2001: HK$292,636,000), of which the unused facilities as at the
same date amounted to approximately HK$9,251,000 (2001: HK$51,434,000). Securities

for the facilities include:

la) ZTEBERAXITHRIZI01,604,0008 7T (= (q fixed deposits of the Group of approximately HK$101,604,000 (2001:
ZTEZ—F : 132,598,000% L) 56,574,000 HK$132,598,000) and of the Company of approximately HK$56,574,000 (2001:
BIL(ZZTZT—F ¢ 114,168,000 7T) 2 & H HK$114,168,000);

TR

(b) BRMEMES #£4206,422,0008 7t (=ZZFZ— (b cerfain investment properties and land and buildings with an aggregate carrying
F : 237,092,000 ) 2 & TIREWE - + amount of approximately HK$206,422,000 (2001: HK$237,092,000);

i REF

(c) NREBAGEEWIBEERLHEEZETES ¢ lc) certain of the Group's inventories held under trust receipt loan arrangements; and
R

d AARARETHEBARMIEZ REER - (d)  corporate guarantees given by the Company and certain of its subsidiaries.

31. &iE 31. Commitments

(o) AEER-_ZZT_F+_A=+—HZAKMENR (o Capital commitments of the Group outstanding at 31 December 2002 were as
BARERENT : follows:

—EEC-F
2002
FE T
HK$'000

ERTABERBEH Contracted but not provided for

BEME  BERRE Purchase of property, plant and equipment — 155

ERAPYE Properties under development 142,385 137,485

142,385 137,640

RIZEE_FE+-_HA=+—H  xXAFWEME
MEAREE(ZZZ—F : #) °

At 31 December 2002, the Company did not have any outstanding capital
commitments (2001 Nil).
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31. &I ®

b) M-ZTE-—F+—-—A=+—8 AEEEEFR
AHE 2SS EMR KRR 2 RERSD ¥
BT :

31.
(o)

Commitments (cont'd)
At 31 December 2002, the Group had future aggregate minimum lease payments

under non-cancellable operating leases as follows:

BNz AREEES Total future minimum lease payments payable:
—FRN Within one year 3,182 3,410
—FRERFA After one year but within five years 6,149 2,123
R F 1% After five years 4,587 7,720
13,918 13,253
RIZZE_F+-_A=+—H KAWL EE At 31 December 2002, the Company did not have any operating lease commitments
MEEREZERE(ZTT—F ) o (2001: Nil).

c) AKBEREBELEHEBEHEEYE HEH—
BAE—EZRF  AIRBEREMAAGRREREN -8
A EAEXIRER -

R-BEE-_F+-_A=+—8 XEBERET
Al E 2 &S E MR AR R 2 IR U
AR

(c)

The Group leases out invesiment properties under operating leases which generally
run for an initial period of one to five years, with an option fo renew the leases

when all terms are renegotiated. None of the leases includes contingent rentals.

At 31 December 2002, the Group had future aggregate minimum lease receipts

under non-cancellable operating leases as follows:

TEZR—F Not later than one year 10,043 11,643
—FLEFERAEFURN Later than one year and not later than five years 8,786 7,244
18,829 18,887

R-ZBZE_F+-A=+—RH  ARAHEE
AEERAZEAE (TR —F : &) °

At 31 December 2002, the Company did not have any commitments for lease
receipts (2001: Nil).



32. HRAME
R-ZE_F+-A=+-ABGEZRRAE/Y

T

(a)

(b)

(c)

(d)

AEBBREBEERSNETMRAERENEE
Y > B{R#915,840,0008 T (— BT — 4
92,754,000 L) °

AAEETHBEARMEZRITEEMRZ
FERITIRHE 2 B ERL 106,900,000/ 7T
(ZZZ—%F : 255,103,000 ) - R=T=
“F+ZA=+—"H ARARRBFLEER
RARAF 2B FHEES HK#K96,817,000
BIL(ZEZE—F : 98,260,000 L) (ZHfiE
22(b)) °

AEHEEAXBRBTRAEERTEZERF T
PREHTRIER - iz FHE - AREAAM
BB - R ETHKATRESIRAREBERINE
M- BRESARISEEERIINER (WA) -
EI|EASUAEL B  EEER AR ETRALE
HAKEBMEXRERNM BT ENERZE -

AEEBEETE=ZTHREHNITREREZHART

B - REE A 12,440,0008 T (ZFF
—% 1 12,440,000 7T) » AL B S

R - EF2RE
MBETHENERZE o

3% IR M B AN R B E K
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32. Contingent liabilities

At 31 December 2002, there were contingent liabilities in respect of the following:

(a)

(b)

(c)

(d)

The Group provided guarantees to employers of construction contracts in respect of
obligations arising from the associated construction contracts amounting fo

approximately HK$ 15,840,000 (2001: HK$92,754,000).

The Company provided corporate guarantees to various banks in respect of banking
facilities extended to certain subsidiaries amounting to approximately
HK$106,900,000 (2001: HK$255,103,000). As at 31 December 2002, the
Company had a total provision of approximately HK$96,817,000 (2001:
HK$98,260,000) in respect of such corporate guarantees in the Company's accounts
(see Note 22(b)).

The Group has undertaken and performed electrical and mechanical engineering
work for various customers in Hong Kong and the PRC. In respect of such projects,
the Group has tax obligations which may result in potential additional charges. No
provision has been made on the potential additional charges by the Group since the
amount of additional charges, if any, cannot be reliably determined. The directors
are of the opinion that this matter will not have any significant financial impact to

the Group.

The Group has certain outstanding litigations with claims made by third parties of
approximately HK$12,440,000 (2001: HK$12,440,000) in aggregate in respect
of certain contract works and no provision has been made by the Group. The
directors are of the opinion that this matter will not have significant financial impact

to the Group.
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33. BEALXRS 33. Related party transactions

e — 7 Al BB sk B2 H 5 — s S —J51E  Parties are considered to be related if one party has the ability, directly or indirectly, to
HE 7 R EERRFH EITEEARNLE S - W&  confrol the other party or exercise significant influence over the other party in making
FHRAZMAZEGKITEERNLZE S - AIEFHH  financial and operating decisions. Parties are also considered to be related if they are

HEBEE - subject to common control or common significant influence.

(o) AEBEFBALTZERAZZNOAT : () The Group had the following material transaction with a related party:

MG ERER A ST E A Sharing of administrative costs of

intermediate holding company 626 2,863
BEERR - LAMEBEALTZRSHE-—RE The directors consider that the above transaction with the related party was carried
FIEHFEIE  WEAEBEH TR REKBIE out on normal commercial terms and in the ordinary and normal course of business
HRETT - of the Group.

(b) EEEZERAFRRZRZMBAR &SR ASEE (b)  The balances with intermediate holding company and fellow subsidiaries are

B TEE  BEBETERD - unsecured, non-inferest bearing and have no fixed repayment terms.
34. EXFHELA 34. Lloans to subsidiaries
P NN
Company

BERTHEBRAR Loans to subsidiaries 18,489 —
B B AR EREE Less: provision for loans to subsidiaries (13,823) —
4,666 =

ETHEARzERIEER - REEEERZEG  The loans fo subsidiaries are unsecured, bear interest at commercial loading rates and
B WEART —FEEE BEFHETHMEATE  repayable in next year. The directors are of the opinion that the recoverability of a
RZBRBMDETRENIFLE R=ZTT_F+=  substantial portion of the loans to subsidiaries is in doubt. At 31 December 2002, a
A=+—8 ZXR2ArRYREEERELEE povision of HK$13,823,000 (2001: Nil) was made for the outstanding loan.
13,823,000 T (=TT —4F : &) -



35. RARER AT

EFERR REERAFRBEERBESEMKIZZ
China Nonferrous Metals Holdings (Cook Islands)
Limited e 2 A B AEHAIBEREEEILXRB (([E
XEEeBIXR) R HaiAEBERERETREA
BeBITEMNBUTKE) #E - REFPERBEIREES
SEEeR T F_A+hLhBEMRZBEN -
XA BIXRETREEeEBTXEABIET
B #W i -

BEERANTHESEEZRER T2 _FHA/\NAR
ST REEEeRE (B8 SEARAR(TEAR
(F#) 1) (AR EREZJERZERA T R IZERRR)
BR YR _ZFZE_FRATNARSEZEFTOY
ERERRBTEAR (BE) Z/FBRA - KRARRE
BRANSGHARBDNEEAFEZABTEREE (F
) ZEMEZRR -

36. HMEBHREIR

RABEBH  ETEZERACRARRMEFE
2ERFEENMBAR — HMIEARAR ([FM
TR RiHAMTE (FE) BRAR ([HmMFE]) R
HERE2F  EHARSHEBARBEAEERES
B A £ 49,000,000 7T » A K F S EE &
A AR iGRAHBRE_TST=FNA -+ /\H -
A TR RIRAMPEE A EHREEARDEAR
BEtE B ARQB LB -
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35. Ultimate holding company

The directors consider the ultimate holding company to be China Nonferrous Metals Holdings
(Cook lslands) Limited, a company incorporated in the Cook Islands, which was previously
ultimately held by the State Nonferrous Metals Industry Administration ("SNMIA"), a
governmental organization responsible for the regulation and administration of the nonferrous
metals industry in the PRC. Pursuant to a notice promulgated by the State Economic and
Trade Commission of the PRC on 19 February 2001, SNMIA was removed in the course of

restructuring of the nonferrous metals industry in the PRC.

The High Court of the HKSAR issued an order for the winding up of China Nonferrous
Metals Group [Hong Kong) Limited ("CNMG’), an intermediate holding company and the
controlling shareholder of the Company for the time being, on 8 May 2002 and ordered
that John Lees and Desmond Chiong be appointed as liquidators of CNMG on 19 June
2002. The Company has not been informed by the liquidators of any material development
of CNMG which may have a significant impact to the Company.

36. Subsequent events

As at the date of this report, certain trade creditors had presented winding-up pefitions
against two non-wholly owned subsidiaries of the Company, Condo Curtain Wall Company
Limited ("CCW") and Condo Engineering (China) Limited (“CEC"), on the ground that they
failed 1o settle their frade debts amounting to approximately HK$9,006,000, together with
interest and other costs. The court adjourned the hearings to 28 April 2003. CCW and
CEC are now in the process of proposing debt restructuring plans to their creditors, which

require the financial support from the Company.
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36. HEERAEEEE)
AEEBR-_ZET_F+=Z2A=+—H A
134,364,000 T2 R HBEHRA - EBERKMT
2 & 36 A0 AR B P18 2 49,067,0005% Tt ([ 4R 17 1&
) c ER Ll 2/ FREF - B T2 R FH H
W Bl —EZRITEREA ([RITERE AL BERERRTT
B R F B & F£449,710,0005 7T 2 B F ° 2
NAMERER AR RITESIREER - KR BRT
B A BSRERIBMIRITER 245,000,000/ 7T 2
B - AARIBETS B E 45,000,000/ T B F & °
R-ZTEZTE_F+_A=+—8H  AQalgt bz i
HEEREEBEESE (AH322(b) - BRERMRITE
BN BERAE  UWEZBEREFHAEE T
RS M IE RN RS -

37. #tERRE
EFGOR-_TT=FWA_+MBHERE -

36. Subsequent events [cont'd)

Included in the shortterm borrowings of the Group of HK$ 134,364,000 as at 31 December
2002 was an amount of HK$49,067,000 (the “Bank Indebtedness’) borrowed by CCW
and CEC. Triggered by the above winding-up petitions, CCW and CEC received a demand
letter from a bank creditor (the “Bank Creditor”) demanding for the repayment of the Bank
Indebtedness and accrued inferest, totalling approximately HK$49,710,000. The Company,
as a guarantor providing guarantee to the Bank Indebtedness, also received a demand
letter from the Bank Creditor demanding for the payment of HK$45,000,000, being part of
the Bank Indebtedness. The Company setiled the amount of HK$45,000,000 together with
interest subsequently. At 31 December 2002, the Company had made a full provision for
the amount of the above corporate guarantee provided (see Note 22(b)). Apart from the
sefflement of the Bank Indebtedness, the directors believe that the winding-up pefitions will

not have a significant financial impact to the Group.

37. Approval of accounts
The accounts were approved by the Board of Directors on 24 April 2003.



