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Turnover and Revenue

For the year ended 3| December 2002

The principal activity of the Company is investment holding,

manufacturing and sales of instant noodles. The principal activities of

the subsidiaries are set out in note 28 to the financial statements.

The Group's turnover represents sale of goods at invoiced value to

customers, net of returns, discounts and Value Added Tax.

Turnover and revenue recognised by category are as follows:

2002 2001
FET FEx
USs$’000 Us$'000
] Turnover
HEER Sale of goods 1,100,405 944 566
H fth it 23 Other revenue
FE WA Interest income 2,283 2,266
REFLETMEREZRE Dividend income from
unlisted investment 233 195
2,516 2,461
N Total revenue 1,102,921 947,027
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For the year ended 31 December 200

4. Segment Information
The Group is organised along four major business segments:

Instant noodles
Beverages
Bakery

Company and other supporting businesses

The Group operates mainly in the PRC. The turnover and
contribution to the Group's profit are mainly from the PRC. No
geographical analysis is presented as less than 0% of the Group's
turnover and less than 10% of the consolidated trading results of the

Group are attributable to markets outside the PRC.

Activities included in the Company and other supporting businesses
segment have been re-defined in this year for the purpose of better
evaluating the performance of segments results. Comparative
information have been restated in order to achieve a consistent

presentation.
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Segment Information (Continued)

For the year ended 3| December 2002

EBoBAN Business segment analysis
ik
HES Inter-
Instant B B8 Hth  segment &4
noodles Beverages Bakery Others elimination Group
2002 2002 2002 2002 2002 2002
FET FET FET FET FET TET
Us$'000 Us$'000 Us$'000 Us$'000 Us$'000 Us$'000
EES Turnover
INRE P IA Revenue from external customers 637,454 357611 86,339 19,001 — 1,100,405
o EEZ dA Inter-segment revenue 19 246 — 70,114 (70,379) —
NEERE Segment turnover 637473 357,857 86,339 89,115 (70379) 1,100,405
SEEE Segment results 83650 47689 (4078)  (1371)  (3959) 121933
i8R Finance costs (26,465)
FE 15 Bt & A A Share of (losses) profits
(& #E) & 7 of associates ) (461) — 3266 2,798
BR %% A 2 A Profit before taxation 98,266
I Taxation (6,155)
BRBE-—R Profit from ordinary
E S p activities after taxation 92,111
DB R 5 Minority interests (1,183)
BR 3R FE 1k % Al Net profit attributable to shareholders 90928
aE Assets
DEEE Segment assets 693,161 341,092 122,228 700,127 (726798)  1,129810
s N B RS Interest in associates 119 21,567 — 22,192 43878
EERAE Total assets l,173,688
afE Liabilities
DEEE Segment liabilities 279,685 215,728 68,752 97,656 (263,668) 398,153
APEEE Unallocated liabilities 181,360
BERH Total liabilities 579513
H it & 8 Other information
FREREX Capital expenditure
incurred during the year 30,566 119,062 5483 7,167 162,278
e Depreciation 39,324 14973 9242 4,164 67,703
& RNRRE Reversal of impairment loss
B9 18 @ 4 of an associate — (2.855) — — (2,855)
W - B KA Imparment loss on property,
HAEE B plant and equipment — — 3,003 - 3,003
Sl
70
@
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Segment Information (Continued)

For the year ended 31 December 200

EBoWIW (B) Business segment analysis (continued)
7o 20 o 8
HER RE Inter-
Instant #Rim Baked Htt  segment #e
noodles Beverages goods Others elimination Group
2001 2001 2001 2001 2001 2001
FET TEL TET TET TEL TEL
US$:000 Us$:000 US$:000 Us$:000 US$:000 US§:000
=E 3] Turnover
SNRBE B U A Revenue from external customers 594271 237,329 93,141 19,875 — 944566
7 68z A Inter-segment revenue 475 1,280 - 105,449 (107204) -
DEHEER Segment turnover 594,696 238,609 93,141 125324 (107204) 944566
DEEE Segment results 75,485 17,149 3,000 2,688 (1,823) 96,499
% E R Finance costs (23,652)
JE 15 Bt & 12 7] Share of (losses) profits
(& 18) & 7 of associates (12) (1,328) — 9% — (379)
BR %% A A Profit before taxation 72,468
I Taxation (9,049)
BRBZ-R Profit from ordinary
EX Y activities after taxation 63419
DB R 5 Minority interests (3,081)
IR 5% e 15 2 A Net profit attributable to shareholders 60,338
gE Assets
DERE E Segment assets 755273 223,625 127,145 753,309 (746584) 1,112,768
BtE N AR Interest in associates 56 18,639 — [1,501 — 30,196
BERE Total assets [,142,964
=R Liabilities
DEEE Segment liabilities 372,337 144254 71,595 137950 (286,491) 439,645
AOBEEE Unallocated liabilities 140,01 |
BERHE Total liabilities 579,656
Hib &R Other information
FRAERAX Capital expenditure
incurred during the year 35,850 21,862 14,854 6,941 79,507
E Depreciation 35303 13,483 5429 7,101 61316
B EH Amortisation of positive goodwill — 270 — — 270
BRI EE R Impairment loss on goodwill - 2,485 — — 2,485
i NEIREEE  Impairment loss on an associate - 2,855 — — 2,855
b1
T 71
P
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5. Profit Before Taxation

Gz 7 I 4F J&
For the year ended 3| December 2002

2002 2001
FET FET
us$’000 Us$'000
M (MA) THIIEEB % This is after charging (crediting):
B%ER Finance costs
FEXH : Interest expenses:
ARLFNTEERY Bank and other loans wholly
RITREME K repayable within five years 26,465 23,652
Hftg1g B Other items
BIRKAK : Staff costs:
¥ & R Salaries and wages 89,646 76,120
BREKA : Pension costs:
REHKEE defined contribution plans 6,199 4459
FE & Flt 2 defined benefit plans 1L511 300
2 B0 6 B & Auditors’ remuneration 532 570
EEGFEKAE Cost of inventories 727,531 626,695
e Depreciation 67,703 61,316
FREEEH Amortisation of positive
EEREE goodwill included in
Hin &2 &R other operating expenses — 270
ME - BBERRERE Impairment loss on property,
BRCEEEENKEZER plant and equipment included
in other operating expenses 3,003 —
BERAREBR Impairment loss on interest
EBEEEM in an associate included in
REBR other operating expenses — 2,855
BRI EERE Impairment loss on
EEREEREM goodwill included in
REBR other operating expenses — 2,485
LEBRORE Minimum lease payments in
&M T respect of operating lease
charges for premises 5,779 5592
HthiREZHE Net holding loss on
FEE financial assets:
Lok Non-current — 2,758
e Current 2,590 7
RELE-—HNBLRZER Loss on deemed disposal
of a subsidiary 505 —
BERARREBRLDRE AR Reversal of impairment loss on
EEADF KA an associate included
in other net income (2,855) —
IR Y #4 B Government grants (15,012) (6,220)
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December 200

Directors’ and Senior Management’s Emoluments

Directors’ emoluments disclosed pursuant to section 61 of the

wmr Hong Kong Companies Ordinance are as follows:
2002 2001
FET FET
Us$’000 Us$000
HMITESE : Executive directors:
we Fees 280 280
FekEMmmMe Salaries and other emoluments 358 354
T4 Discretionary bonuses 30 12
BUFHNTES: Independent non-executive directors:
we Fees 100 100
H fth B & Other emoluments 24 20
792 766

EEML 2 ARMT -

The emoluments were paid to the directors as follows:

B & 4 Bl Emoluments band Number of directors
2002 2001
0£ 129,058 7T Nil to US$129,058
(0% 1,000,000/ 7T) (Nil to HK$1,000,000) 8 7
258,1153% JT £ 322,643% JT US$258,115 to US$322,643
(2,000,001 7t & 2,500,000/% 7T) (HK$2,000,001 to HK$2,500,000) —
322,644 T £387,173% T US$322,644 to US$387,173
(2,500,001 7t & 3,000,000/ 7T) (HK$2,500,001 to HK$3,000,000) | —
FREFHEAH Total number of directors
during the year 9 8
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For the year ended 3| December 2002

6. Directors’ and Senior Management’s Emoluments
(Continued)

No directors have waived emoluments in respect of the years ended
31 December 2002 and 2001.

The five individuals whose emoluments were the highest in the
Group for the year include one director (2001: one) whose
emoluments are reflected in the analysis presented above. Details of

the emoluments of the remaining four individuals (2001: four) are as

follows:
2002 2001
FExn FET
USs$’000 US$'000
HeREMMe Salaries and other emoluments 505 433
TE4L Discretionary bonuses 164 59
669 492

EEMeZARMT :

The emoluments were paid to individuals as follows:

& 4 5l Emoluments band Number of individuals
2002 2001
0% 129,058% 7T Nil to US$129,058
(0%1,000,000/% 7t ) (Nil to HK$1,000,000) — 4
129,059 Jt & 193,586% T US$ 129,059 to US$193,586
(1,000,001 7T £ 1,500,000/ 7T.) (HK$ 1,000,001 to HK$1,500,000) 4 —
4 4
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For the year ended 31 December 200

7. Taxation

The Cayman Islands levies no tax on the income of the Group.

No provision for Hong Kong Profits Tax has been made as there was

no assessable profit in Hong Kong for the year.

Subsidiaries in the PRC are subject to tax laws applicable to foreign
investment enterprises in the PRC and are fully exempt from PRC
enterprise income tax of 5% for two years starting from the first
profit-making year followed by a 50% reduction for the next three
years. In addition, certain subsidiaries are qualified as advanced
technology enterprises and operate in designated area of Economic
and Technological Development Zones and subject to enterprise

income tax at a rate of 10% for another three years.

Deferred taxation has not been provided as the effect of timing

differences is insignificant for the year and at the balance sheet date.
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For the year ended 3| December 2002

8. Net Profit Attributable to Shareholders

The consolidated net profit attributable to shareholders includes a

loss of US$30,792,000 (2001: US$11,175,000) which has been dealt

with in the financial statements of the

Company.

Pt FEEARBFN RN 2 HEHMT Recondiliation of the above amount to the Company's profit for the year:
2002 2001
Us$’000 US$'000
ERARAFBHRR AR KR Amount of consolidated net profit
FE A 4R & % A attributable to shareholders dealt
with in the Company’s financial
statements (30,792) (I'1,175)
F BB RS A 2 AR B 2 A Dividends from subsidiaries
RERE - B R F N B A KOk % attributable to the profits of the
previous financial years, approved
and paid during the vear 66,143 106,440
ARBRAEEZ 2% A (P E22(b) Company's profit for the year
(note 22(b)) 35,351 95,265
B B, . Dividends
(a) FFEEERBZKRE : (a) Dividend attributable to the year:
2002 2001
FET FET
Us$’000 Us$'000
REBERRZ RORE Final dividend proposed after
FR0.93% L the balance sheet date of
(ZZZ—F : §ko.81%M) US$0.93 cents
(2001: US$0.81 cents) per share 51,975 45,268




b) EFHERRAFAREZRE -

EFRHERREAERNRE L —FTT—FE
R HII B A8 R0.81E 1l
(ZFZTTF : §K0.64%1)

For the year ended 31 December 200

Dividends (Continued)

(b) Dividend attributable to previous financial year, approved and

paid during the year:

2002 2001
FET FET
Us$’000 Us$'000
Final dividend in respect of 2001
of US$0.81 cents
(2000: US$0.54 cents) per share 45,268 30,179

10.

R-FZ=FOA-_+N\BHNEH &
FRBRERHBRETM0.93EM - Ut
REBRENEEABRTIRAENK
S BEREGEAIKBE_ST=F1+
“HA=t-BLEFEZREREH -

8 Mg i A1

5 iR R 70 R B AR E R R B R A
90,928,000% 7t (ZZFZ—4 : 60,338,000
ET)RAFEBBETETAR METH
% %0 5,588,705,360( = T T — 4 :
5,588,705,360) 5t & -

B A 1T {68 T 42 R 1B 25 T B 2 H B o 70
BN -—"FF_ER_FT-—F28K
EXaH RS TEINZMFERER
BEnN BT -

At a meeting held on 28 April 2003, the directors recommended the
payment of a final dividend of US$0.93 cents per ordinary share. This
proposed dividend is not reflected as a dividend payable in the
balance sheet, but will be reflected as an appropriation of retained

earnings for the year ending 3| December 2003.

10. Earnings Per Share

The calculation of basic earnings per share is based on the net profit
attributable to shareholders for the year of US$90,928,000 (2001:
US$60,338,000) and on the weighted average of 5,588,705,360
(2001: 5,588,705,360) ordinary shares in issue during the year.

Diluted earnings per share for the years ended 31 December 2002
and 2001 have not been shown as the convertible bonds

outstanding during these years are anti-dilutive.
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11. Property, Plant and Equipment

K “F . J 1= !
For the year ended 3| December 2002

S 3 Group
iR Bz BTR
hHTHERE e
Buildingsand ~ HER®KHE  Electrical
medium term Machinery appliances RERE ERIE
land use rights and and Miscellaneous Construction &t
inthe PRC  equipment  equipment  equipment in progress Total
FeR FER FET &R FER FER
US§000 US$'000 US§000 US$'000 US$'000 US§000
RE Cost
REA] At beginning of year 350,657 643,524 15,268 22,704 33,750 1,065,903
NE Additions 5682 21791 3811 4364 126,630 162,278
E¥AHE Reclassficaton 1212 (339) (420) (407) (4) -
ERIRER Transfer upon completion 8,036 76,128 75 40 (84,641) —
AFEEZE Transfer from inventories (7,156) (34,809) (175 (1016) (1527 (44,683)
i = Disposal (1) (11,065) (1623) (3391) (8737) (25,588)
R&EER At balance sheet date 357,659 695,230 16,936 22,656 65,429 1,157,910
RiHE Accumulated depreciation
REA] At beginning of year 58,082 230,205 8931 14892 — 312,110
FAME Charge for the year 13305 50,192 1,945 2,261 - 67,703
HEEE Impairment loss - 3,003 — - - 3,003
HEMBAT  Disposal of a subsidiary (1,408) (14693) (99) (540) - (16740)
WEB M Eliminated on disposals (655) (5617) (1.460) (2492) . (10224)
EH DM Reclassfication (2289) 3195 (135) (77 - .
R&EER At balance sheet date 67,035 266,285 9,182 13,350 - 355,852
RERE Net book value
REHEH At balance sheet date 290,624 428,945 1,754 9,306 65,429 802,058
REF] At beginning of year 292,575 413319 6,337 7812 33750 753,793

R_ZEE-_F+-_A=+-—HEEEE
& #£112,348,000% L (Z T T —F :
157,218,000 7T) 2 W% - #E k&

ETHEA FAXSEEEZHAR -

Property, plant and equipment with aggregate net book value of
US$112,348,000 (2001: US$157,218,000) at 31 December 2002

were pledged as securities for the Group’s credit facilities.
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11. Property, Plant and Equipment (Continued)

For the year ended 31 December 200

VN Company
BERRE RERE ERIE
Machinery and Miscellaneous Construction CEil
equipment  equipment  in progress Total
FET FET FET FET
Us$'000 Us$'000 Us$'000 Us$'000
RE Cost
RENREER At beginning of year — 85 — 85
NE Additions 182 12 2,601 2,795
EREER Transfer upon completion 2,382 — (2,382) —
REER At balance sheet date 2,564 97 219 2,880
RIHE Accumulated depreciation
REH) At beginning of year — 8 — 8l
ERME Charge for the year 64 | — 65
R&EHER At balance sheet date 64 82 - 146
fREFE Net book value
R&EER At balance sheet date 2,500 15 219 2,734
REA) At beginning of year — 4 — 4
12. B} B 23 ] B 25 12. Interest in Subsidiaries
Company
2002 2001
FET FET
us$°000 Us$'000
EETRG  REE Unlisted shares, at cost 462,941 458,769
WEEE Impairment loss (2,584) (2,000)
460,357 456,769
A IEINGIE S Due from subsidiaries 133,578 141,265
JE 1< P /B A R ZRIA Due to subsidiaries (24,375) —
569,560 598,034
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12. Interest in Subsidiaries (Continued)

The amounts due from (to) subsidiaries are interest-free, unsecured

and have no fixed repayment terms.

EXZAREEARELAFERELABAK
AEBBEEFECERNNNTEME
DAEIBFHNRE K28 woh - FIH
HeMERRAZHBEREREMNART

Particulars of the Company's principal subsidiaries, which in the
opinion of the directors principally affect the results for the year or
formed a substantial portion of the net assets, are set out in note 28

to the financial statements.To give details of other subsidiaries would,

o in the opinion of the directors, result in particulars of excessive
length.
13. 558 2w BE #3 13. Interest in Associates
Vi3 b NVNE
Group Company
2002 2001 2002 2001
FEx FET FEx FET
Us$°000 Us$'000 Us$°000 UsS$'000
Emkf - BRE Listed shares, at cost — — 18,947 18,947
JEEMRD - EME  Unlisted shares, at cost —_ — 22,468 12,675
BIEEEFE Share of net assets 52,414 33,481 — —
52,414 33,481 41,415 31,622
HAEE B Impairment loss - (2,855) (2,486) (5,340)
52,414 30,626 38,929 26,282
JE Lz B & A B IR Due from associates 371 I 13,751 1,304
JEE A5 Bt & 2 R FROR Due to associates (8,907) (441) —_ —
43,878 30,196 52,680 27,586
REE B ETRRHD Market value of listed shares
ZME at balance sheet date 29,758 18,635 21,487 13,456

FEU (FEAT) Bt R A SRR T B - 75
EETENY AP —RBELRNE
AREBERSRFR8%NE  HBRR

BRERE

outstanding per annum in one of the associates.

The amounts due from (to) associates are unsecured and have no

fixed terms of repayment. Interest is charged at 8% of principal



