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Name

B (FAE8) ERAR

Tinghao (Cayman Islands)

Holding Corp.*

Ke2RmIERN
ARRA([Kz])

Wei Chuan Foods Corporation
Limited (“Wei Chuan™)*

RLE(RE8)EZER
AR AR

Tingzheng (Cayman Islands)

Holding Corp.
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13. Interest in Associates (Continued)

substantial portion of the net assets, are as follows:

EMmRL
XM
Place of
incorporation/

operation

HeRs, /TE

Cayman Islands/
PRC

=N

Taiwan

HERS /TH

Cayman Islands/
PRC

REBELD

BITRG
& A &Rl

Particulars of class of

issued shares/

registered capital

25,000,000% 3@
BRI1ET
25,000,000 ordinary
shares of US$| each

506,062,900% 7 fx
BRHEEI0T
506,062,900 ordinary
shares of NT$10 each

34,000,000 &
BRI1ET
34,000,000 ordinary
shares of US$| each

P& 16 IR 7 L
Proportion of
ownership

interest

50%

19.96%

40.8%

the associates are unlisted corporate entities.

*

For the year ended 31 December 200

Particulars of the Group's principal associates, which in the opinion

of the directors principally affect the results for the year or formed a

TEXRH
Principal

activity

BUE N HE 18

Manufacture and
sale of edible

oll

RERHE
Bm kR
Manufacture and
sale of food

and beverages

RERHEE
BEYE

Manufacture and
sale of
packaging

materials

Other than Wei Chuan, a company listed outside Hong Kong, all of

These associates are not audited by Moores Rowland.



For the year ended 3| December 2002

14, H At I 3% B # 14. Other Non-current Financial Assets
rE KAF
Group Company
2002 2001 2002 2001
FEx FZET FEx FET
Us$’000 US$'000 Us$’000 Us$'000
REERS Investment securities
FEMBFKE - Unlisted equity investment,
ZIRE at cost 2,590 2,576 1,987 620
15. B #E 15. Current Financial Assets
E KAF
Group Company
2002 2001 2002 2001
FEx FErx FEx FEx
Us$’000 US$'000 Us$’000 US$'000
Hin & Other investments
BATE : At fair value:
FLTERRE Equity investments, unlisted 1,303 3,853 869 3,420
REZLEMESFRE  Equity investments listed
in Hong Kong 40 80 40 80
1,343 3,933 909 3,500
REZEB EW Market value of listed
BRRECTE equity investments
at balance sheet date 40 80 40 80




For the year ended 3

16. 78 16. Inventories
& b VN
Group Company
2002 2001 2002 2001
FET FEx FET FEx
Us$’000 Us$000 Us$’000 Us$'000
R+ # Raw materials 51,803 457276 889 —
E8m Work in progress 5,490 4,577 756 —
ZURK M Finished goods 26,679 21,266 283 —
83,972 71,119 1,928 —
17. & W HR 3¢ 17. Trade Receivables

AREZHEARBNDAEIRE  HT
HHE 2 EEHRI0EI0KX - FHAEWK
R ZEREDMIIRMT

The majority of the Group’s sales is cash-on-delivery. The remaining

balance of sales are at a credit term of ranging from 30 to 90 days.

The ageing analysis of the trade receivables as at the balance sheet

date is as follows:

A 3 ERF

Group Company
2002 2001 2002 2001
FET FE7T FET FE7T
us$’000 Us$'000 us$’000 Us$'000
0- 90X 0 - 90 days 40,776 33,827 1,842 —
90K A £ Over 90 days 2,140 3,461 104 —
42,916 37,288 1,946 —

18. HEH 4R 47 17 3K 18. Pledged Bank Deposits

F 4,276,000 €T (ZEF—F : £) 4§
AERETER  EARHAEE K
RITEREZ2ERAR -

Bank deposits of US$4,276,000 (2001: Nil) have been pledged as

security for general banking facilities granted to the Group.



19. JFE £+ B 3%

BRI ZRE&EDITIIRMAT :

19. Trade Payables

For the year ended 3| December 2002

The ageing analysis of trade payables as at the balance sheet date is

as follows:
¥ 3 VNN
Group Company
2002 2001 2002 2001
FET FET FET FET
Us$°000 UsS$'000 Us$’000 Us$000
0-90XK 0 - 90 days 134,943 86,146 6,374 —
90K £ Over 90 days 6,647 6,358 316 —
141,590 92,504 6,690 —
20.F B & 20. Interest-bearing Borrowings
¥ 3 VNN
Group Company
2002 2001 2002 2001
FET FET FET FET
Us$°000 US$'000 Us$’000 Us$000
ANAFAEE Bank loans wholly repayable
BRZBITER within five years:
B A Secured 47,826 99,159 — —
Eug g Unsecured 225,362 193,780 4,000 4,000
AR ES Convertible bonds 90,000 95,721 90,000 95,721
363,188 388,660 94,000 99,721
REBEZEEEH  Portion classified as
current liabilities (108,764)|  (211.807) (4,000) (99,721)
FEBNEA &R 1 Non-current portion 254,424 176,853 90,000 —




For the year ended 31 December 200

20. 4 BB @) 20. Interest-bearing Borrowings (Continued)
EEEEZIHAMT : The maturity profile of the interest-bearing borrowings is as follows:
r& NN
Group Company
2002 2001 2002 2001
FET TET FET TET
Us$°000 Us$000 Us$°000 Us$'000
RITE K Bank loans:
—FR Within one year 108,764 116,086 4,000 4,000
F-F In the second year 211 143,596 - —
F=FEFHF In the third to fifth years,
(BEEEMS) inclusive 53,213 33,257 —_ —
273,188 292,939 4,000 4,000
H i & 5% Other loans:
—&FR Within one year —_ 95,721 —_ 95,721
£-F In the second year - - —_ —
EF=FEFHF In the third to fifth years,
(BEEEME) inclusive 90,000 — 90,000 —
90,000 95,721 90,000 95,721
363,188 388,660 94,000 99,721
85
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ARRRZEE_FARAREEETA
#£90,000,000% 7T (R=FZ A F XA
) 2Rk ES - BHFRFEI5%E
IS BEFEIAREFARART
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o>

e

BERXGMLEM - BHHEREN - &
B EEMR2.58758 T (I TRE)H -
ZE S ATHARE_ZETHFA

AZ+—RL(BRZAERN)ER LK
REARR ZGRBD - MEFKEHA
AU RARFEE - [ SR SRR - A
R _ZTRFAANBRAEEL
111.036% & Rt 2 M SHEE - NiRH
AEBE - BF BERTRBERF
KT1T9%TE - WM KRB Z B2 &R
BREBRIKA

—ANEFEBTNARRESFER =
“FHAFH - ARAEEEEELASE
95,721,000 7T I FE 2% (B 31,264,0003
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For the year ended 3| December 2002

20. Interest-bearing Borrowings (Continued)

The Company issued US$90 million convertible bonds in June 2002
at par which are due for redemption in June 2005. The bonds bear
interest at a rate of 3.5% per annum payable semi-annually in arrears
on 4 June and 4 December each year. The bonds are listed on the
Luxembourg Stock Exchange. The bonds carry a right to convert
into fully paid shares of the Company at a conversion price of
HK$2.5875 per share (subject to adjustment) at any time from and
including 14 July 2002 up to and including 21 May 2005. If the bonds
are not previously redeemed, purchased and cancelled or converted,
the bonds will be redeemed on 4 June 2005 at | 11.036% of their
principal amount plus accrued interest. In preparing the financial
statements, an effective rate of 7.179% has been used, which takes
into account the costs of the redemption premium and the coupon

rate, in accruing for the funding cost of the bonds.

1997 convertible bonds was due in July 2002. The Company repaid
the remaining principal amount of US$95.721 million plus a

redemption premium of US$31.264 million.

21. 847 LA 21.Issued Capital
2002 2001
RAEA Txx Sk ¢E TEn
No. of shares US$000  No. of shares US$'000
AT Authorised:
FM0.006% 7T Ordinary shares of
2Bk US$0.005 each 7,000,000,000 35,000 7,000,000,000 35,000
BEETRHR Issued and fully paid:
FM0.006% 7T Ordinary shares of
2 Eimk US$0.005 each 5,588,705,360 27,943  5588,705,360 27,943




For the year ended 31 December 200

22. ik 22.Reserves
(a) A&EHE (a) Group
ABEE
RORE & ff
Capital RAEE Exchange -—REE EAfE REE7
redemption Share translation  General Capital  Retained &5
reserve  premium  reserve  reserve  reserve profits Total
T#r  F#En  FER TEr TEx TEn TER
Us$:000 Us$:000 US§'000 Us$:000 US§'000 Us$:000 US§'000
“2%-%-F-H At | January 2001 36 332478 [,215 49,981 308 100321 484339
EXZH Exchange translation difference - - (824) - — - (824)
BRL-HEE Transfer to general reserve = = — 3,855 — (3859 -
ZEE-FEA Profit for 2001 — — — — — 60,338 60,338
ENCREEERHRE 2000 fine dividend paid - - - - Bl e
R=8%2-%+t-A=1t-8 At3| December 2001 36 332,478 391 53,836 308 126,625 513,674
EL Representing:
“RE-FREREKRE 2001 final dividend proposed 45,268
e Reserves 468,406
513,674
RZZZ-£-A-H At | January 2002 36 332478 391 53836 308 126625 513674
EX=H Exchange translation difference — — 71 — — — 77
BRA-RER Transfer to general reserve — — - 3333 — (33 —
ZRECFEN Profit for 2002 — — — — — 90928 90928
ENZES-FRERE 2001 final dividend paid — — — — —  (45268)  (45268)
RZBBZF+=A=1+-H At3l December 2002 36 332,478 468 57,169 308 168,952 559,411
HE Representing:
“RTCERRAERE 2002 final dividend proposed 51975
51 Reserves 507436
559411

REEZRERMNE

RAKEBRERA

2 2R 786,000 L (ZET—4F ¢

E182,012,000FE7T) ©

The retained profits of the Group include profits of US$786,000
(2001 losses of US$2,012,000) accumulated by associates of the

Group.

A
i 87
&s
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For the year ended 3| December 2002

22.Reserves (Continued)

Note:

Share premium

The application of the share premium account is governed by the

Companies Law of the Cayman Islands.

Exchange translation reserve and capital reserve

The exchange translation reserve and capital reserve have been set up and
are dealt with in accordance with the accounting policies adopted for

foreign currency translation.

Capital redemption reserve

Capital redemption reserve has been set up in accordance with the
provisions of the Companies Law of the Cayman Islands on repurchases and

cancellations of the Company’s own shares.

General reserve

In accordance with the relevant PRC regulations, the PRC subsidiaries are
required to appropriate to the general reserve an amount not less than 10%
of the amount of profit after taxation (as reported in the respective
statutory financial statements of the PRC subsidiaries prepared in
accordance with PRC accounting regulations). If the accumulated total of the
general reserve reaches 50% of the registered capital of the respective PRC
subsidiaries, the enterprise may not be required to make any further

appropriation.



For the year ended 31 December 200

22.fifi i () 22.Reserves (Continued)
(b) AAA] (b) Company
S
IR 17 B Bl % £ BERE
Capital R} #%HE Exchange REEF
redemption Share translation Retained et
reserve premium reserve profits Total
FET FET FET FET FET
Us$'000 Us$'000 Us$'000 Us$'000 Us$000
RZZET—F At | January 2001 36 332,478 — | 14,467 446,981
—A—H
ZET-FREA Profit for 2001 — — — 95,265 95,265
BERNZZTTEF 2000 final
RER S dividend paid - - — @017 (30,179)
R-ZZ2—F At 31 December 2001 36 332,478 — 179,553 512,067
+t=ZA=+-8
B Representing:
TR —F 2001 final
R R H AR B dividend proposed 45,268
fE Reserves 466,799
512,067
R-TZT_&F At | January 2002:
—H—A 36 332,478 — 179,553 512,067
ERZER Exchange translation
difference — — 128 — 128
I Profit for 2002 — — — 35,351 35,351
BENZEE—F 2001 final
RER S dividend paid - - . (45268)  (45268)
R-BEZ-F At 31 December 2002 36 332,478 128 169,636 502,278
+t=A=t+—-8H
R Representing:
—EECF 2002 final
Bk ARHRE dividend proposed 51,975
s Reserves 450,303
502,278
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For the year ended 3| December 2002

22.Reserves (Continued)
Note:

Share premium

The application of the share premium account is governed by the

Companies Law of the Cayman Islands.

Share premium of the Company is distributable to shareholders subject to
the provisions of the Company's Memorandum and Articles of Association
and provided that immediately following the distribution the Company is
able to pay its debts as they fall due in the ordinary course of business.
Accordingly, the Company's distributable reserves as at 31 December 2002
amounted to US$502,242,000 (2001: US$512,031,000).

e
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(a) BREXBAMBEHRS

For the year ended 31 December 200

(a) Cash generated from operations

23. Notes to the Consolidated Cash Flow Statement

2002 2001
T FET
Us$’000 Us$:000
B 56 3 A Profit before taxation 98,266 72468
MEEA Interest expenses 26,465 23,562
MBKA Interest income (2,283) (2,266)
ST ON Dividend income (233) (195)
k-] Depreciation 67,703 61316
HENE BERRBEIER Loss on disposal of property,
plant and equipment 537 129
REHE-RMBRRAZHR Loss on deemed disposal of a subsidiary 505 —
ERPRECERERHR Net holding loss on other
non-current financial assets - 2,758
nBREFREER Net holding loss on
current financial assets 2,590 7
BE DA EFE D & Reversal of impairment loss
of an associate (2,855) =
BN H Amortisation of positive goodwill - 270
N BERIBAEBR Impairment loss on property,
plant and equipment 3,003 —
BERERR Impairment loss on goodwill - 2,485
BERARERRE Impairment loss on an associate - 2,855
FEAR B 2 2 8 Ca Al Share of (profits) losses of associates (2,798) 379
BERNRBET 2D Net advances from associates 7,306 3,208
mERE 2R Decrease in current investments - 605
Bz (EmRd (Increase) Decrease in inventories (16,835) 5
MR (4 m) A (Increase) Decrease in trade
receivables (11,422) 191
FERE R ERRIE M Increase in prepayments
and other receivables (50,230) (10,339)
JE T BR 02 1 Increase in trade payables 60,743 16,335
1t B ROB 2 B Increase in other payables 32,221 4619
EPBRAHRIEZEM Increase in advance payments
from customers 23 2,843
BIRMEMEZEM Increase in employee benefit obligations 1,154 —
REXBHEHRE Cash generated from operations 213,860 181,235
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(b) BIEHE M ERR

Gz 7 I 4F J&
For the year ended 3| December 2002

23.Notes to the Consolidated Cash Flow Statement
(Continued)

(b) Deemed disposal of a subsidiary

2002
FET
Us$’000
HEEERE Net assets disposed of:
ME - BBIRRE Property, plant and equipment 27,943
T8 Inventories 3,982
& W5 B 5K Trade receivables 5,794
N REK Prepayments and
H b & I BR B other receivables 32,962
ReRkBReEEY Cash and cash equivalents 9,604
JE {5 T EL 8 A< R 3K Trade and other payables (42,088)
RPFEEREE Long-term interest-bearing borrowings (6,048)
PER RS Minority interests (15,753)
16,396
BIELE—HNBARZEE Loss on deemed disposal of a subsidiary 505
15,891
XA Satisfied by:
MERRRSENIER Reclassification to interest
BEAREE in an associate from interest
in a subsidiary 15,891

AFEERELE—FNBARERZ
BiE - RIELE(RE8)ERERDA
(TTEIE]) B A&7 R A
14,800,000% 7T * H 1 8,000,0003%
TETHRTRERR L M RERHE
B maBAREREEEREAZA
At AANMBEERERZBDZ
F+—EBETRE_ZZT_£+-A
ZT—BZzEAZETEN-

Loss on deemed disposal of a subsidiary during the year
represents the loss arising from the reduction of the Group's
shareholding in Tingzheng (Cayman Islands) Holding Corp.
("Tingzheng") from 51.0% at the preceeding financial year-end
to 40.8% at 31 December 2002, as a result of the increase in
issued share capital of Tingzheng during the year by
USD 14,800,000 of which USD8,000,000 were capitalised from
the retained profits and issued to the existing shareholders as at
the date of the issuance.
i

792
=3
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For the year ended 31 December 200

23.Notes to the Consolidated Cash Flow Statement
(Continued)

(b) Deemed disposal of a subsidiary (Continued)

Analysis of the net outflow of cash and cash equivalents in

respect of the disposal of a subsidiary.

2002
FEX
US$°000

Cash and cash equivalents (9,604)

RERAREHE-—HHBARZE
BUAKRBLAFEIEAZERER
BRREENEEEAZE -

The results of the deemed disposal of the subsidiary during the
year had no significant impact on the Group's consolidated

turnover and profit after tax for the year.



