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OPERATING ACTIVITIES
Loss before taxation
Adjustments for:
Interest expenses
Interest income
Allowance for loans to an associate

Allowance for inventory obsolescence

Allowance for bad and doubtful debts

Allowance for film rights deposits

Depreciation and amortisation of
property, plant and equipment

Distribution fee income settled by
convertible notes received

Gain on deemed disposal of
an associate

Impairment loss recognised

Amortisation of goodwill

Revaluation decrease on investment
properties

Loss on disposal of property, plant
and equipment

Share of results of associates

Unrealised gain on sales to
associates eliminated

Operating cash flows before movements

in working capital
Decrease (increase) in inventories
Decrease (increase) in film rights
Decrease (increase) in films in progress
Decrease (increase) in trade debtors
Decrease in deposits and prepayments
Increase in amounts due from associates
Decrease in amount

due from related companies
(Decrease) increase in trade creditors
Decrease in other

creditors and accruals
(Decrease) increase in amounts

due to associates
Increase in deposit from an associate

Cash from (used in) operations
Overseas income tax paid

NET CASH FROM (USED IN)
OPERATING ACTIVITIES

For the year ended 31st December, 2002

—2E-F
2002
FET
HK$'000

ot aF
Note

(397,756)

3,064
(1,189)
1,500

1,774
5,215
30,000

16,572

30 (33,800)

260,472
17,582

3,775

1,323
11,960

822

(78,686)
7,283
8,948

21,687

37,721

22,561
(174)

22,750
(13,347)

(16,386)

(190)
5,000

17,167
(2,673)

14,494

—ET &
2001
TET

HK$’000

(190,963)

2,676
(4,403)
4,500

2,045
15,929

19,015

(21,200)
104,065
16,497

901
17,316

(33,622)
(7,844)
(171,888)
(26,133)
(49,535)
63,645
(106)

219,828
15,213

(52,255)

190

(42,507)
(274)

(42,781)
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INVESTING ACTIVITIES
Proceeds from disposal of property,
plant and equipment
Acquisition of associates
Acquisition of subsidiaries (net of cash
and cash equivalents acquired)
Decrease in pledged
bank deposits
Interest received
Investments in associates
Loan advanced to an investee company
Purchase of property, plant
and equipment
Deposit for investment

NET CASH USED IN INVESTING
ACTIVITIES

FINANCING ACTIVITIES

Proceeds from issue of shares

Interest paid

Repayment of bank loan

Repayments of convertible loan notes

Repayment of other loan

Share issuing expenses

New bank loan raised

Other loan raised

Proceeds from issue of convertible loan
notes

NET CASH FROM FINANCING
ACTIVITIES

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
THE BEGINNING OF THE YEAR

EFFECT OF FOREIGN EXCHANGE RATE

CHANGES

CASH AND CASH EQUIVALENTS AT
THE END OF THE YEAR
Bank balances and cash

For the year ended 31st December, 2002

—2E-F
2002
FERT
HK$7000

ot aF
Note

6,387
(40,000)

31 —

1,189
(31,004)
(4,163)

(6,059)
(49,000)

(122,650)

221,607
(4,568)
(1,862)

(50,000)
(25,000)
(6,732)

133,445

25,289

46,969

564

72,822

—FE—F
2001
FET
HK$000

242
(80,601)

(178,961)

21,991
4,403
(3,860)

(250)

(81,712)

(318,748)

114,828

(246,701)

293,737

(67)

46,969



