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On behalf of the Board of Directors, | take pleasure to present
to our shareholders the business results for the year under

review and the prospects for 2003.

The Group consolidated its operations in 2002. With the
management's efforts to reshuffle and consolidate its business
and optimize its core operations over the past three years,
Shenzhen High-Tech has gradually transformed into a
advanced technology and information industry based
investment holding group with healthy financial position and

solid core businesses.

Dawning is a well-known high performance server
manufacturer in the PRC, and is also the only domestic UNIX/
RISC server manufacturer for the time being. The sales volume
of Dawning servers in 2002 represented a significant increase
over 2001. Dawning was also ranked 151 in the “Asia Pacific
High Technology Fast 500" nominated by Deloitte Touche
Tohmatsu. The Group expects that the performance of

Dawning will be improved greatly in 2003.

In January 2003, the representative office of the Group in
Shenzhen moved into Dawning Tower, thereby consolidating

the external image and influence of Dawning.

China Vision has linked up with several well-established
strategic partners, pursuant to which China Vision has been
converted to an associate of the Group in 2002. Upon the
completion of the reorganisation, China Vision will take the
control over the largest ophthalmology medical network in
China comprising numerous ophthalmology treatment and
spectacles centers throughout various major cities in the PRC
and has became a well known brand name in China
ophthalmology accordingly. Therefore, China Vision will be
able to enlarge its market share and to promote its business
in a more efficient way. Meanwhile, through co-operation
with well-established partners, operating risks of the Company

will be lessened.
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Chairman’s Statement

The management was successful in implementing various
reformation and rationalization measures for the Group and
endeavored to improve the liquidity of its working capital to
enhance the efficiency of fund application. On the other
hand, the Group adopted a prudent approach on capital
expenditures and endeavored to strictly control its operating
costs. Currently, the financial position of the Group is healthy
with no commitment on long term borrowings. The Company
will also submit a capital reorganization proposal to
shareholders in the special general meeting to be held on
28 April 2003. The proposal plans to eliminate accumulated
losses so as to facilitate the declaration of dividends to
shareholders in future.

To adhere to the direction of the high-tech industry as marked
out by the information industry, to adhere to investing in
technologically feasible projects with growth potential and to
strictly control risks, are the Group's investment principles. In
selecting investment projects, the following criteria will be
considered: strong technical innovation capacity; promising
growth and expansion potential; remarkable operating results;
high quality assets and standardized scientific management.
The Group will not implement any project unless all the
above criteria are satisfied. The Group has experienced
investment management professionals who are familiar with
the operations of the high technology industry. The
management will actively identify investment opportunities
with development prospects and potential of achieving
synergistic effects with existing operations, and further diversify
the Group's business portfolio and revenue streams to

maximize returns to shareholders.
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K& AABRREZCRAHE MEE On behalf of my fellow directors, | would like to take this

HRR  EBEHLREZEEIHEED opportunity to express my sincere gratitude to our

X&E - BUARDOE R © shareholders, business partners and our staff for their support.
TE Li Heihu

FRER Chairman

FE —_TEE=FWA+XAH Hong Kong, 16 April 2003
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