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1. FREEHER: 1. CALCULATION OF PROFIT INDICATORS:

Bl AR#¥%

Unit: RMB
BREREE(%) Bk (T/R)
Return on net assets(%) Earnings per share (RMB/share)
REHHE Profit for the reporting year 2EME miEFEy 2EME miEgFEy
Fully Weighted Fully Weighted
diluted average diluted average
TEEBAE Profit from principal operations ~ 57.37 84.13 0.35 0.35
=il Operating income 2.55 373 0.016 0.016
RS Net profits 12.89 18.90 0.08 0.08
HREREME Net profits after extraordinary
HENFERNE profit and loss 1.62 2.37 0.01 0.01
2. BEREXHHEE: 2. DETAILSOF PROVISION FOR IMPAIRMENT LOSS
ON ASSETS
B ARMT
Unit: RMB
BR Items FOHE RELNY AFEOY REHBELY ERGE
Increase Transfer Other transfer
Opening for the year for the year for the year Closing
1 REERAT 1 Provision for bad debts 422,796,890.87 17,180,369.96 (64,236,943.44 ) (182,208,281.54) 193,532,035.85
Ho EWIER Including: Accounts receivable 182,462,380.66 6,498,477.91 (107,342.37) (90,352,033.72) 98,501,482.48
Eft R Other receivables 240,334,510.21 10,681,892.05 (64,129,601.07) (91,856,247.82 ) 95,030,553.37
2 EHREBEEFAT 2 Provision for diminution in value of
short term investments = = = = =
i RERE Including: Equity investment — — — — —
BERE Debenture investment - - - — —
3 BEREERE: 3 Provision for diminution in value of
inventories 88,492,451.97 963,797.00 (176,603.74) (44,083,926.37) 45,195,718.86
2 EH® Including: Finished goods 33,004,822.26 - (176,603.74) (15419,038.22) 17,409,180.30
Bt Raw materials 36,085,111.80 963,797.00 - (11,299,331.99) 25,749,576.82
EER Work-in-progress 19,402,517.91 - - (17,365,556.17 ) 2,036,961.74
4 REMREFHEEFA 4 Provision for diminution in value of
long term investments 6,186,064.91 - (37,500.00) (5,877,464.91) 272,000.00
i RERERE Including: Long term equity investments ~~ 6,186,964.91 — (37,500.00) (5,877,464.91) 272,000.00
REGERE Long term debt investments — — — - —
5 BREERE 5 Impairment on fixed assets 154,382,891.10 798,477.89 (245,966.98) (70,658,282.83) 84,277,119.52
Hh REEEY Including: Buildings 104,618,704.65 — — (24,153,904.65) 80,464,800.00
HERE Machinery and equipment 34,111,84081 673,462.00 (245,966.98) (30,852,032.54) 3,687,303.63
BYRET Motor vehicles and others 15,652,345.64 125,015.89 - (15,652,345.64) 125,015.89
6 EREERNEER 6 Provision for impairment on
intangible assets — — — — —
i 2FE Including: Franchise — — — — —
BEE Trademark - - - — —
7 HRIBAEER 7 Provision for impairment on
construction in progress 52,090.04 - - — 52,090.04

8 EREDAEER 8 Provision for impairment of trust loans = — = — _
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DETAILSOF PROVISION FOR IMPAIRMENT LOSS
ON ASSETS (continued)

The other transfer out for the year represents amounts for Shenyang
and its subsidiaries included in the opening balance and the book
value of Hua Kang at the date of disposal.

DIFFERENCES BETWEEN THE ACCOUNTING
PRINCIPLES GENERALLY ACCEPTED IN HONG
KONG AND PRC ACCOUNTING REGULATIONS

These financial statements are prepared in accordance with PRC
accounting regulations, which are different from the accounting
principles generally accepted in Hong Kong.

As at December 31, 2002, net profit for the year and the net asset
value as at the year as stated in the statutory financial report were
RMB69,002,412.01 and RMB535,417,927.07 respectively. A
reconciliation of the difference from the net profit and the net asset
value in accordance with the accounting principles generally
accepted in Hong Kong is summarized bel ow:

2002 2002%12A31H

203 RERE
Net profit for the Net asset
year ended value as at
December 31,2002  December 31, 2002
AR% T AR%TT
RMB RMB
BEDESHTENRHTHHR  Amount per financial statements
EXa prepared in accordance with the
PRC accounting principles. 69,002,412.01 535,417,927.07
EEBETERRE Adjustments under the Hong Kong
accounting principles:
HEF AR REK S Gain on disposal of investment
in subsidiaries (6,300,000.00) —
EEREES Gain on partial forfeiture of
syndicated loan 148,115,279.70 =
BHBEHE Welfare fund payable (5,375,407.77) 609,920.08
BEEBSTENRHGHER  Amount per financial statements
*e® prepared in accordance with the
HK accounting principles 205,442,283.94 536,027,847.15
=] 4 G £ #® Ji& By H i 2 ]
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ANALYSIS OF AMOUNTS IN THE FINANCIAL

STATEMENTSWITH A MATERIAL FLUCTUATION
OF 30% OR MORE (DISREGARDING THE EFFECT
OF THE DISPOSALS OF SHENYANG AND HUA
KANG) ISASFOLLOWS:

B AREFT
Unit: RMB’000
HH Item 20025 20015 EW 2 ERE HE
(k&g (kaue %

RER) RER)

2002 2001

(Not including (Not includeing

Shenyang and Shenyang and
HuaKang)  HuaKang) Difference Change Notes
EkEe Cash and bank 88,306 206,377  (118,071) (57) A
H b R Other receivables 199,384 350,767  (151,383) (43) B
7E Inventories 220,228 166,506 53,721 32 C
REKEIRE  Long term investment 80,670 14,405 66,295 460 D
EEIR Construction in progress 11,968 57,425 (45,457) (79) E
REER Long term loans 339,017 693,068  (354,051) (51) F
EEEMR Specific payables 13,241 1,501 11,740 782 G
FEEKAE  Operating profit 243,332 97,778 145554 149 H
HEHFE  Other profit 34,238 16,002 18,236 114 I
ERER Administration Expense 136,561 338,545  (201,984) (60) J
BHER Financial expense 50,818 78316  (27,318) (35) K
RE W Investment profit 64,212 222 63,990 28,860 L
EEMT Non-operating expense 1,139 84,852  (83713) (99) M

Northeast
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Electric

A:  Cash and bank: Decrease of 57% compared with last year is

due to repayment of loans. Please refer to cash flow

statement for details.

B:  Other receivables: Decrease of 33% compared with last year
is due to the fact that the Company is active to collect the

debts and has received merchandise from a third party and
the 42.5% shareholding of Furukawa from NET to settle

outstanding debts.
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ANALYSIS OF AMOUNTS IN THE FINANCIAL
STATEMENTSWITH A MATERIAL FLUCTUATION
OF 30% OR MORE (DISREGARDING THE EFFECT
OF THE DISPOSALS OF SHENYANG AND HUA
KANG) ISAS FOLLOWS (continued):

(@

Inventory: Increase of 32% compared with last year is due
to receiving the merchandise in settlement of debt and
increasing raw materials after more sales orders were
obtained.

Long term investment: Increase of 460% compared with last
year is because of the acquisition of the 42.5% equity of
Furukawa from NET through debt reconstruction.

Construction in progress: Decrease of 79% compared with
last year is because the main parts of the Hydroelectric
project and High Voltage transmission project have been
finished and the value of them has been transferred to fixed
assets.

Long term loan: Decrease of 51% compared with last year
is due to repayment of the long term loan and debt
restructuring during this year.

Specific payable: Increase of 782% compared with last year
is due to receipt of three amounts into the technology fund
this year.

Operating income: Increase of 149% compared with last
year is due to the cooperating with ABB to supply equipment
for the San Xia construction which increased profit by
RMBA41,000,000. In addition, the company increased its
gross profit margin by purchasing materials domestically
rather than importing from overseas, laying off staff and
controlling costsin all respects.

Other income: Increase of 114% compared with last year is
due to the increasing income attributed to technical service.
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Northeast Electric

4. ANALYSIS OF AMOUNTS IN THE FINANCIAL

STATEMENTSWITH A MATERIAL FLUCTUATION
OF 30% OR MORE (DISREGARDING THE EFFECT
OF THE DISPOSALS OF SHENYANG AND HUA
KANG) ISAS FOLLOWS (continued):

J Administration expense: Decrease of 60% compared with
last year is due to the fact that the bad debt provision
decreased by RMB121.11 million and the inventory
provision decreased by RMB23 million compared to 2001.
It was further reduced by having cost control in every

respect.

K:  Finance expense: Decrease of 35% compared with last year
is mainly due to the repayment of loans.

L:  Investment income: Increase of 28860% compared with last
year is mainly due to the disposal of Shenyang and Hua
Kang which generated investment income of RMB60.13
million.

M:  Non-operating expense: Decrease of 99% compared with
last year is due to the fact that the Company made a
provision for impairment of fixed assets amounting to
RMB80.46 million in 2001.
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