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Unaudited Supplementary Financial Information

as at 31 December 2002
(Expressed in Hong Kong dollars)

—EE-FT=A=t—A
(LBMBELN)

(a) BXAFTELLERFEES&LILE (a) CAPITAL ADEQUACY AND LIQUIDITY RATIOS

—ET_F —EE—F

2002 2001

RISAREERT BLE =R Unadjusted capital adequacy ratio 18.92% 20.81%

BRARERTELE Adjusted capital adequacy ratio 18.09% 20.11%

TR ERBES LR Average consolidated liquidity ratio 46.29% 51.19%
FHBILREES LR Average solo liquidity ratio 547.32%
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The unadjusted capital adequacy ratio is computed on the consolidated
basis covering the Company and certain of its subsidiaries as required by
the Hong Kong Monetary Authority (the "HKMA') for its regulatory
purposes, and is in accordance with the Third Schedule to the Hong Kong
Banking Ordinance.

The adjusted capital adequacy ratio which takes into account market risks
as at the balance sheet date is computed in accordance with the Guideline
‘Maintenance of Adequate Capital Against Market Risks' issued by the HKMA
and on the same consolidated basis as for unadjusted capital adequacy ratio.

The average consolidated liquidity ratio is computed on the consolidated
basis covering the Company and certain of its subsidiaries for the period
from January 2002 to October 2002 as required by the HKMA. After 25
November 2002, the Company is only required to compute the average
liquidity ratio on a solo basis. The average solo liquidity ratio is computed
covering the period from November 2002 to December 2002. The average
liquidity ratios are computed in accordance with the Fourth Schedule to the
Hong Kong Banking Ordinance.
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(b) HMRRIBIEEE S E R

(b) CAPITAL BASE AFTER DEDUCTIONS

—BEC-E —TE—F
2002 2001
BETT BT T
HK$'000 HK$'000
BLER Core capital
BEHTRARAE Paid up ordinary share capital 3,035,313 2,595,511
B’ EE Share premium 1,712,952 1,426,213
e Reserves 2,030,732 2,045,377
DR RER Minority interests = 92,760
VeGSR Deduct: Goodwill (1,267,059) -
BOEXREE Total core capital 5,511,938 6,159,861
EREBER Eligible supplementary capital
T bR B (L Reserves on revaluation of land and interests in land 8,362 11,945
RIE—MREE General provisions for doubtful debts 498,137 371,102
KABEEE Perpetual subordinated debt 1,950,078 -
BHZERE Term subordinated debt 2,340,094 2,340,094
g EREE Total eligible supplementary capital 4,796,671 2,723,141
MR RIERT A E AR Total capital base before deductions 10,308,609 8,883,002
BEXERAIE Deductions from total capital base (242,006) (199,733)
NRRIEEAE AR Total capital base after deductions 10,066,603 8,683,269
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() SEMEH

(c) SEGMENTAL INFORMATION

7t & & 5 By geographical area
2002
AEH
The Group
*ia ¥ WEE AR BERA HFEME
Total Operating Contingent
* Profit Total assets liabilities income liabilities
BB BETT BETT BETR BETT
HK$'000 HK$’000 HK$’000 HK$’000 HK$’000
& Hong Kong 752,757 87,244,983 70,267,734 2,253,606 11,964,847
i Mainland China (1,216) 6,301 6,985 96 -
ES= USA 28,284 2,932,256 2,878,200 67,631 742,078
HA Others - 508,788 508,788 - -
B EEAEIEE Less: Inter-segment items (142,346)  (14,444,989) (9,130,833) (138,174) =
637,479 76,247,339 64,530,874 2,183,159 12,706,925
2001
AL
The Group
* 3 A BEE FEN=R BEHA REEE
Total Operating Contingent
* Profit Total assets liabilities income liabilities
BT T BT T BET T BT T BT T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B Hong Kong 660,833 58,092,046 49,338,120 1,724,252 10,627,753
g Mainland China (1,599) 32,614 32,824 7 -
=E USA 26,485 3,385,335 3,167,326 67,789 673,503
W EEAIIER Less: Inter-segment items -~ (2,082,694) (1,906,589) (2,612) =
685,719 59,427,301 50,631,681 1,789,436 11,301,256
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(c) HEPEF &) () SEGMENTAL INFORMATION (Cont'd)

LHREREESMNERCRIBARNEE The above geographical analysis has been classified by the location of the
EEMBESRMEBEBARAFT BB EERSE principal operations of the subsidiaries or, in the case of the Company itself,
BREEECRNDITHEEE Do of the location of its branches responsible for reporting the results or booking
the assets.
* EEEBHBRBANER & Profit from ordinary activities before taxation
xEE
The Group
—ET-E —EE—F
2002 2001

EFER AHER TEOBR ZFTFPEX AHER TEANEX
Advances Non- Advances Non-
to Overdue performing to Overdue  performing
customers loans loans customers loans loans

AEFT BEFT BEEFT BETT  BETRT  BETX
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000

e Hong Kong 32,709,114 1,955,079 1,933,155 | 24,180,619 1,164,956 1,151,172
Gl Mainland China 8,734,969 467,170 427,119 | 7,510,586 492,490 307,793
=H USA 875,390 - 8,731 746,040 12,904 12,911
HAh Others 291,666 - - 17,482 - -

42,611,139 2,422,249 2,369,005 | 32,454,727 1,670,350 1,471,876

LHREREESMNERERRB S —HE The above geographical analysis are classified by the location of the
wES RABEREEEEN-HERZ AT counterparties after taking into account the transfer of risk. For a claim
EHERN—FELERNEERRGEZE guaranteed by a party situated in a country different from the counterparty,
REMNBERIREBER RITRNEM S REE DT risk will be transferred to the country of the guarantor. For a claim on the
WERRRREE LA ERRNRES branch of a bank or other financial institution, the risk will be transferred to

the country where its head office is situated.

FEAERRENEBAEREREFLTE Non-performing advances to customers are those advances on which interest
SEE is being placed in suspense or on which interest accrual has ceased.
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(d) EFE2R — RITXRED
BITEBANEFBRARRSERFANS

(d) ADVANCES TO CUSTOMERS - BY INDUSTRY SECTORS

The analysis of advances to customers by industry sectors is based on

BREZDHe categories and definitions used by the HKMA.
AEH
The Group
ERRREE
Gross advances to customers
—ET_F —EE-F
2002 2001
BETR BT T
HK$'000 HK$'000
AREBEBNER Loans for use in Hong Kong
IEkERA Industrial, commercial and financial
- MEERE — Property development 563,368 394,281
- MERE — Property investment 5,314,907 3,260,385
- 2R — Financial concerns 1,669,606 1,368,391
- RELL — Stockbrokers 27,590 16,058
- BERTEES — Wholesale and retail trade 2,643,303 2,017,801
— BIEH - Manufacturing 3,318,627 2,906,121
- BEREREHRE — Transport and transport equipment 4,938,645 3,694,141
— Htt — Others 3,175,545 2,793,213
{EPN Individuals
- BAEREEHEHEE — Loans for the purchase of flats under
RAABRERESEEE the Home Ownership Scheme and
BEFEENHNER Private Sector Participation Scheme 30,990 14,919
- BAEMEEWENER — Loans for the purchase of other residential properties 13,246,473 10,490,479
- EABHR — Credit card advances 335,647 41,691
— Hft — Others 1,342,079 1,330,647
BEZmE Trade finance 2,170,421 1,564,905
ARBBUIIMENER Loans for use outside Hong Kong 3,833,938 2,561,695
42,611,139 32,454,727
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(e) ME&EE

(e) REPOSSESSED ASSETS

AEHE
The Group
k- L 3 —ZEE-F
2002 2001
BETR BT T
HK$'000 HK$'000
EFAZTFBRR Repossessed assets included in advances to
HeREHRHEEEE customers and other accounts 488,792 252,528
(f) EXEE () CURRENCY RISK

FAEERBEHE FEERGBEINERNE
ZEAMBPVERIRENT AEERFHRNBE
BIFAEERZANBTHEAMERRRE
(MA(BS)6) Fir 8 #9 75 st &

The information concerning the foreign currency exposures of the Group
arising from trading, non-trading and structural positions is disclosed as
follows. The net option position reported is calculated in accordance with
the methods set out in the banking return ‘Foreign Currency Position’ (MA
(BS)6) submitted to the HKMA.

i a2 —RB-F
2002 2001
HERBETET E$ AR aE EYH ARW e
Equivalent in HK$'000 US dollars Renminbi Total US dollars Renminbi Total
REERE Spot assets 29,010,348 525,602 29,535,950 20,604,336 333,179 20,937,515
RE&AE Spot liabilities (26,322,455) (80,389) (26,402,844)| (21,250,359) (9,836) (21,260,195)
EHE A Forward purchases 20,917,099 - 20,917,099 61,313,741 - 61,313,741
RHEEH Forward sales (19,641,958) - (19,641,958) | (58,781,329) - (58,781,329)
HEREE Net option position 3,959 = 3,959 - = =
RBFHE Net long position 3,966,993 445,213 4,412,206 1,886,389 323,343 2,209,732

HERFARRBREBRAAAE

The net option position is calculated using the worst case approach.
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() BEIRfER (g) CROSS-BORDER CLAIMS
ERERENREEEBARLERZEETRAR Cross border claims are on-balance sheet exposures of counterparties based
ERERRS S — AT ENRES —F on the location of the counterparties after taking into account the transfer
EbE-HERSHFRNERN—FEHER of risk. For a claim guaranteed by a party situated in a country different
HERE R R A E E IR VB RERIE P o R AT from the counterparty, risk will be transferred to the country of the guarantor.
REMEMBBIITHERRIRBEZHEAS For a claim on the branch of a bank or other financial institution, the risk
FEBRMREF - EE R A EAERER will be transferred to the country where its head office is situated. Claims
10%3 A EE I Rk it B EREM T on individual countries or areas, after risk transfer, amounting to 10 per

cent or more of the aggregate cross border claims are shown as follows:

SRITREM
SRS AEHIE Hity ||
Banks and
other financial Public sector
institutions entities Others Total
EETT EETT EETT EETT
HK’000 HK’000 HK’000 HK’000
2002
EELI Asia and Pacific excluding
BEXKE Hong Kong 5,339,220 83,160 10,070,964 15,493,344
Hohigi of which Australia 3,073,500 - 8,550 3,082,050
Hoprh of which Mainland China 1,364,770 83,160 9,632,914 11,080,844
fiic] 5 Western Europe 9,363,950 - 5,639,410 15,003,360
HoEE of which Germany 3,546,310 - 1,219,750 4,766,060
HopxH of which United Kingdom 2,226,590 - 1,114,910 3,341,500
2001
BB Asia and Pacific excluding
EAE Hong Kong 4,065,400 153,687 9,267,517 13,486,604
H Asim of which Australia 1,656,043 = = 1,656,043
HrrfE of which Mainland China 1,662,188 153,687 8,993,010 10,808,885
' Western Europe 9,162,848 — 3,878,748 13,041,596
Hr@EE of which Germany 2,387,371 - 392,774 2,780,145
Hrp%E of which United Kingdom 3,579,340 = 1,376,473 4,955,813
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(h) B REESE

() BHREBEFZF

(h) OVERDUE AND RESCHEDULED ASSETS

(i)

Overdue and rescheduled advances to customers

—ET=F —EE—
2002 2001
BETFT BEET T
HK$’000 %* HK$'000 % *
HREERLERAER The gross amount of
BRIBA R ESTFI S advances, net of accrued
BEFERARBABECHEE: interest that has been
capitalised but accrued
to a suspense account,
which have been overdue
for periods of:
— 38 B Z6{@ A — 6 months or less but
over 3 months 262,097 0.62 114,202 0.35
— 6@ R E15F — 1 year or less
but over 6 months 169,495 0.40 357,341 1.10
— 10U E — over 1 year 1,990,657 4.67 1,198,807 3.70
HEE Total 2,422,249 5.69 1,670,350 5.15
IR B E 2R Secured overdue advance 1,517,331 1,072,299
IR IR B E B Unsecured overdue advance 904,918 598,051
2,422,249 1,670,350
BERREEBBN Market value of collateral
IR @O E held against the secured
overdue advances 2,197,901 1,350,652
45 B 2E 1S Specific provisions made 496,969 270,229
* hEFBREHEGE @ Based on total advances to customers
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(h) AHRERSESE @)

() BHREBEFB (&)

R-BE-F+-A=+-AR=-%%F
—Ft-A=+-B FARELEAHE
B=EANRITREMESBBBRR-

(h) OVERDUE AND RESCHEDULED ASSETS (cont’d)

(i) Overdue and rescheduled advances to customers (cont’d)

31 December 2001.

There were no advances to banks and other financial institutions which
were overdue for over 3 months as at 31 December 2002 and

Ea) 3 Reconciliation
—EETC-E —EE-F
2002 2001
BETT BT T
HK$'000 HK$'000
BHRBIEANEFER Advances to customers overdue for more than 3 months 2,422,249 1,670,350
R 380 B i B 31 A Less: Amount overdue for more than 3 months and
MmABARET B HFIE on which interest is still being accrued (173,900) (260,969)
N R 380 EA R B HA 34 A 3 Add: Amount overdue for 3 months or less, or not yet
LUTFmFAERAER overdue and on which interest is being
RIS EF LR placed in suspense or on which interest accrual
) FRIE has ceased 75,591 10,871
MRS AERIRIES Add: Rescheduled advances on which interest is being
EFLGTTENERE placed in suspense or on which interest accrual
B has ceased 45,065 51,624
FIERAERRE Advances to customers on which interest is being placed
HEFLEFENEFBR in suspense or on which interest accrual has ceased 2,369,005 1,471,876
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(h) AHRERSESE @)

(h) OVERDUE AND RESCHEDULED ASSETS (cont’d)

(i) HEMBHEE (i) Other overdue assets
—ETC_F —EE-F
2002 2001
BETFT BT T
HK$’000 HK$'000
B EEREWRRIE The gross amount of trade bills and receivables which
HEEC @ ERE has been overdue for:
- =Z@AERMEA — 6 months or less but over 3 months 282 =
- ~EBRE—F — 1 year or less but over 6 months - 2,826
- —FBE — Over 1 year 12,864 —
13,146 2,826
BH—-FUEH Other investments in securities which
HithEHRE have been overdue for over 1 year 4,081 =
B —F L LR Held-to-maturity securities which have been
BEZEHES overdue for over 1 year 15,601 =
(i) EEEF (i) Rescheduled loans
AKEH
The Group
—EE_F —EE—F
2002 2001
BETR BEET T
HK$’000 %* HK$'000 % *
BEER Rescheduled loans 80,520 0.19 89,665 0.28
* hEFERBETE & Based on total advances to customers

R-BE-F+=A=+-BR-22-
Ft=A=+-8 AEELREAHE
TREMSREBER
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(i) BEAFZEE
ZEEEEBREEENSRITRAEN
BEREE HMREETE wiGhES
ERERCIBEHESSTRIAE.

FERBRESE
ZEEENESEEREETERENR
B EERE BERRES -ERNERER
BREEE mH AR ELRHME -EB-
FEE EERERMERR -ZEESHEAR
TEEEENZEEESEEPEEEN
BEBRER SEEFEZEE - TREREES
2 EREFEZEEE EEREEEEZRES
BEUREEREEZER-

(i)

CORPORATE GOVERNANCE

The Group is committed to high standards of corporate governance, and
has complied, in all material respects, throughout the year with the module
on 'Corporate Governance of Locally Incorporated Authorized Institutions’
under the Supervisory Policy Manual issued by the HKMA.

BOARD COMMITTEE

The Board of Directors (the ‘Board’) of the Company has established the
following committee:

Audit Committee

The Committee, being an independent body, assists the Board in monitoring
compliance with the policies, procedures, and internal and statutory
regulations. It provides oversight of the Company’s internal and external
auditors and assists the Board in providing independent review of the
effectiveness of the Company’s financial reporting process and internal
control system.

Apart from the above committee, the following three committees were
established under the Board of Directors of CITIC Ka Wah Bank Limited (the
‘Bank’), a major wholly-owned subsidiary of the Company:

(i) Audit Committee
The Committee, being an independent body, assists the Board of the
Bank in monitoring compliance with the policies, procedures, and
internal and statutory regulations. It provides oversight of the Bank’s
internal and external auditors and assists the Board in providing
independent review of the effectiveness of the Bank’s financial
reporting process and internal control system.

(i) Executive Personnel Committee
The Committee provides oversight of the appointment and removal,
remuneration, and succession plan of the Bank’s senior executives. It
also assists the Board of the Bank in selecting and recommending
candidates for vacancy on the Board of the Bank.
(i) Credit & Risk Management Committee
The Committee oversees the Bank’s risk management strategy, policies
and mechanism. The risks concerned primarily include credit, market,
interest rate, liquidity, operational, reputation, legal and strategic risks.
The Committee carries out its oversight function on the Bank’s risk
management through various committees at Bank management level,
including: Credit Committee, Non Performing Loan Committee,
International Credit Committee, Asset & Liability Management
Committee ('ALCO’) and Operations & Control Committee.

PFEEBESMERERA A | CITIC International Financial Holdings Limited

‘ 200



(k) EpgEE

FEECHEERR RBEEL EARTS
EMEEESRERGE T RERNET YHE
EEEHETRI -RMNABRBE T4
HEHE FE HIR E E BRI R
ERREZEREN MABRRAEEERN
MHOBEMREF-

RTHRREERNZRR AEECEAZEE
BNRTETR EXRZHEENTH (B
NEHEREFHE) UREMIETA (B
ERRIEH) SNERZEABLH AEEER
ANERES BERBRELE P - RNEBER
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(FEsH) RIER BE (M E) lRENER - fARE
FAEENTE T BHFRER R JNE R R
REEERAESEERAGEREZS
S

() FERREE
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ETERAMEEGFEEERR-
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HECERRENBAREBESE Hit
NgH AR EEEREMNBARER =
ERRERTFATEEEESEREN
FEREBZEESEETRERER -ZE
EERERERNIRIELEEDTRTZ
BEREFEMNBIFNEZES BEERE
ROEGERF BERMER -ERDE
BRHER RACGEEERRBRTEARZ A
BEEBEHNEEE - ELEZETNHER
BTRAR SEFEZERAMSRE
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(k)

RISK MANAGEMENT

The Group has established policies and procedures for the control and
monitoring of credit risk, liquidity, capital and market risk, which are reviewed
regularly by the Board. The internal auditors also perform regular audits to
assess the adequacy and effectiveness of controls for major risk areas and
to ensure compliance with the policies and procedures.

In order to hedge some of the interest rate risks, the Group has used major
interest rate derivatives: exchange traded instruments include interest rate
futures and bond futures, and over-the-counter derivatives included interest
rate swaps. With regards to foreign exchange risk, the Group has used FX
swaps, forwards and options for hedging. The Group has used both types
of derivatives, i.e. foreign exchange and interest rate derivatives, to hedge
the respective risks in both the banking (accrual) book and the trading
(marking to market) book. All interest rate risk and foreign exchange risk
hedging strategies using major derivatives have been approved by the ALCO
prior to their implementation.

(i) Credit risk management
Credit risk arises from the possibility that the counterparty in a
transaction may default. It arises from the lending, trade finance,
treasury, derivatives and other activities undertaken by the Group.

The Group’s credit policy manual, which was approved by the Board,
defines the credit approval hierarchy and delegation of approval
authority, the credit extension criteria, the credit approval and
monitoring process, the internal credit risk rating system, the loan
classification system and provisioning policy. It also takes into account
the requirements of the Hong Kong Banking Ordinance and the
guidelines issued by the HKMA from time to time.

Specific credit policies manual are formulated, implemented and
maintained at subsidiaries level. At the level of the Bank and its
subsidiaries, the credit risk management function is centralised and
is overseen by the Credit and Risk Management Committee appointed
by the Bank's Board of Directors. The Committee defines and
delegates the approval authority to various credit-related functional
committees in respect of the approval of credit applications, policy
exceptions, loan classifications, specific provisions, management of
criticised credits and the control of interbank counterparty risks. These
committees comprise the Chief Executive Officer, Group Credit Head
and other members of senior management.

T EE_FF R | Annual Report 2002

‘ 201



AREBERMBERNMA T

Unaudited Supplementary Financial Information

(k) EPEER @)

() FERBREE (&) (i)
JIBRNEEEBERELIBE HEERRAS
REEBE-MTETANEERBRREE
BERA-TETENEERBNKE3ZN
1EH I ER -

(i) HEBELEE (i)
AEEEERDESURRFEEEER
REAEMNRBESHER-BEEENEARE
ERTEREREEEINESBERTHE
BEANEESRNBTFNARE -BRTEH
BITEHFREIN ALE BIELEE
BRE UENRBDES AEBERM TR
BERNARBESEEFN -

(i) BAREE (i)
AEBNBREES —BHEENERER
UL B AEBNEERRE CHFEEEN
BARZ = A @) E A&
BR=—ZE-F+-_A=+-—HBARELHAE
REAEREATREL RSB E18.92% R
18.09% » EEAEAERIKEL -

FEENESRRE S E EIPIAED

BEIEFSETENEE-RIESER
HRE ZTHERBLARAAZSERE
RERBRSEES -

(v) TSR REE (iv)

rEBEESBRRREBEERNT S
[B b E A N E B W5 R o T 5 Ak
ERARRAEEREEEERFER
DBEEE%E&ﬁ/#E’J%ﬁTB@?I\E‘
MR- EFBHERREEHHEEESR-

AEENESTEARHESERSEEE
;EERTEOLEBJ—LF@ EHHPAEHE‘:Erj](Z
HEEEER

MEBR ST _FENEEREREL
KB B FHI WA BB 6,000t (ZFF—
F8%209,000) EERE=RBU
3,272,0007C (= ZZ —4F : ¥ 1,815,0007T) °

(k) RISK MANAGEMENT (cont'd)

Credit risk management (cont’d)

Unlike on-balance sheet instruments, where the credit risk is generally
represented by the principal value, the credit risk for derivatives is the
positive replacement cost. The credit risk exposure for derivative is
disclosed in Note 33.

Liquidity management

The Group manages its liquidity in order to meet all regulatory
requirements and comply with the statutory liquidity ratio. More
importantly, the Group must be able to meet all customer claims in
both normal and emergency circumstances. Besides issuing long-
dated certificates of deposits regularly, the Group has also arranged
re-purchase agreement facilities in order to enhance its liquidity. The
Group adopts a proactive approach towards managing liquidity.

Capital management

The Group’s policy is to maintain a strong capital base to support the
development of the Group’s business and to meet the statutory capital
adequacy ratio. As disclosed in note (a) above, the Group’s unadjusted
capital adequacy ratio and adjusted capital adequacy ratio of 18.92%
and 18.09% respectively as at 31 December 2002 are well above the
statutory minimum ratio.

Capital is allocated to the various activities of the Group depending
on the risk taken by each business division. Certain financial
subsidiaries, as specified by the HKMA, are subject to the HKMA's
capital requirements for its regulatory supervision purposes.

Market risk management

The Group continues to manage its market risk effectively via the
Market Risk Management Unit (the ‘Unit’) of the Audit & Risk
Management Department of the Bank. The Unit ensures that once
the Group takes positions in markets such as foreign exchange, interest
rates, securities and equities, such positions are driven by execution
of customer orders, proprietary trading and hedging.

The Group’s maximum market risk exposures are established by the ALCO.
Exposures are monitored and reported to management regularly.

The average daily revenue generated from the Treasury’s trading
activities during 2002 was HK$6,000 (2001: HK$209,000) and the
standard deviation was HK$3,272,000 (2001: HK$1,815,000).
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(k) BEIEER &) (k) RISK MANAGEMENT (cont'd)

(v) mEREEEE (&) (iv)  Market risk management (cont’d))
REENRZBEWA DT : An analysis of the Group’s trading revenue is shown below:

v)

Z2T-F (—AE+Z=R) HENEBXEEBKA D
Daily Distribution of Trading Revenue for the year 2002 (Jan-Dec)
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Figure: Daily distribution of trading revenue for the year ended 31 December 2002
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This shows a maximum daily loss of HK$13,166,000 with 113 out of
244 days showing losses. The most frequent result was a daily revenue
of HK$19,000 to HK$497,000 with 32 occurrences. The highest
daily revenue was HK$14,620,000.

Foreign Exchange Risk Management

The Group's foreign exchange risk stems from foreign exchange
position taking, commercial dealing, investment in foreign currency
securities and overseas branches. All foreign exchange positions are
managed by the Treasury within limits approved by the ALCO. The
average daily foreign exchange trading result for the year ended 31
December 2002 was a loss of HK$37,000.
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(k) RISK MANAGEMENT (cont'd)

(vi)

Interest Rate Risk Management

The Group's interest rate risk exists in both the banking book and the
trading book. The risk entailed in the former is reviewed by the ALCO
on a monthly basis and the latter is marked to market daily. The
average daily revenue incurred in the trading book for the year ended
31 December 2002 was HK$42,000.
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