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Basis of preparation

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong and
comply with accounting standards issued by the Hong Kong
Society of Accountants (“HKSA”). They have been prepared
under the historical cost convention except that, as disclosed
in the accounting policies below, investment securities are
stated at fair value.

In the current year, the Group adopted the following Statements
of Standard Accounting Practice (“SSAP”) issued by the HKSA
which are effective for accounting periods commencing on or
after 1st January 2002:

SSAP 1 (revised) : Presentation of financial statements
SSAP 11 (revised) : Foreign currency translation

SSAP 15 (revised) : Cash flow statements

SSAP 34 (revised) : Employee benefits

The adoption of the above SSAPs has no material effect on
the Group’s accounts.

Principal accounting policies
The principal accounting policies adopted in the preparation
of these consolidated accounts are set out below:

(a) Basis of consolidation

(i)  The consolidated accounts include the accounts of
the Company and its subsidiaries made up to 31st
March. A subsidiary is a company in which the
Company, directly or indirectly, controls more than
half of its voting power; has the power to govern
the financial and operating policies; to appoint or
remove the majority of the members of the board of
directors; or to cast majority of votes at the meetings
of the board of directors.
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2 Principal accounting policies continued
(a) Basis of consolidation continued

(i)

(i)

(iv)

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated profit
and loss account from the effective date of
acquisition or up to the effective date of disposal,
as appropriate.

The gain or loss on the disposal of a subsidiary
represents the difference between the net sales
proceeds and the Group’s share of its net assets
together with any unamortised goodwill or capital
reserve which was not previously charged or
recognised in the consolidated profit and loss
account and any related accumulated exchange
reserve.

All significant intercompany transactions and
balances within the Group are eliminated on
consolidation.

Minority interests represent the interests of outside
shareholders in the operating results and net assets
of subsidiaries.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision for
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of
dividends received and receivable.
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2 Principal accounting policies continued
(b) Joint ventures

U)

(i)

(iii)

(iv)

A joint venture is a contractual arrangement whereby
the Group and other parties undertake an economic
activity which is subject to joint control and none of
the participating parties has unilateral control over
the economic activity.

The consolidated profit and loss account includes
the Group’s share of the results of jointly controlled
entities for the year, and the consolidated balance
sheet includes the Group’s share of the net assets
of the jointly controlled entities and goodwill/negative
goodwill (net of accumulated amortisation and
accumulated impairment losses) on acquisition.

The gain or loss on the disposal of a jointly controlled
entity represents the difference between the net
sales proceeds and the Group’s share of its net
assets together with any unamortised goodwill/
negative goodwill which was not previously charged
or recognised in the consolidated profit and loss
account and any related accumulated exchange
reserve.

In the Company’s balance sheet, the investments
in jointly controlled entities are stated at cost less
provision for impairment losses. The results of jointly
controlled entities are accounted for by the
Company on the basis of dividends received and
receivable.
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Principal accounting policies continued
(c) Associated companies

(0

(i)

(i)

(iv)

An associated company is a company, not being a
subsidiary or a joint venture, in which an equity
interest is held for the long-term and significant
influence is exercised in its management.

The consolidated profit and loss account includes
the Group’s share of the results of associated
companies for the year, and the consolidated
balance sheet includes the Group’s share of the net
assets of the associated companies and goodwiill/
negative goodwill (net of accumulated amortisation
and accumulated impairment losses) on acquisition.

The gain or loss on the disposal of an associated
company represents the difference between the net
sales proceeds and the Group’s share of its net
assets together with any unamortised goodwill/
negative goodwill and which was not previously
charged or recognised in the consolidated profit and
loss account and any related accumulated exchange
reserve.

In the Company’s balance sheet the investments in
associated companies are stated at cost less
provision for impairment losses. The results of
associated companies are accounted for by the
Company on the basis of dividends received and
receivable.
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2

Principal accounting policies continued

(d) Translation of foreign currencies
Foreign currency transactions during the year are
translated into Hong Kong dollars at the rates of exchange
ruling at the dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies are
incorporated into the accounts by translating foreign
currencies into Hong Kong dollars at the rates of
exchange ruling at the balance sheet date. Exchange
differences arising therefrom are dealt with in the profit
and loss account.

The balance sheet of subsidiaries, jointly controlled entities
and associated companies expressed in foreign
currencies are translated at the rates of exchange ruling
at the balance sheet date whilst the profit and loss account
is translated at an average rate. Exchange differences
are dealt with as a movement in reserves.

(e) Tangible fixed assets
() Land use rights, leasehold land and buildings/
improvements
Land use rights, leasehold land and buildings/
improvements are stated at cost less accumulated
amortisation or depreciation and accumulated
impairment losses.

Land use rights are amortised on a straight-line basis
over the land use rights periods ranging from 20 to
50 years.

Amortisation of leasehold land is calculated to write
off its cost to its estimated residual value over the
unexpired period of the lease or their expected useful
lives to the Group of 50 years whichever is shorter.
The principal annual rates used for this purpose are
2% to 5%.
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Principal accounting policies continued
(e) Tangible fixed assets continued

(i)

(i)

Land use rights, leasehold land and buildings/
improvements continued

Depreciation on buildings is calculated to write off
their cost to their estimated residual value over the
unexpired period of the leases or their expected
useful lives to the Group of 50 years whichever is
shorter. The principal annual rates used for this
purpose are 2% to 5%.

Depreciation of leasehold improvements is
calculated to write off their cost to their estimated
residual value on the straight-line basis over their
expected useful lives to the Group of 5 years or
unexpired periods of the leases whichever is shorter.
The principal annual rate used for this purpose is
20%.

Other tangible fixed assets

Other tangible fixed assets are stated at cost less
accumulated depreciation and accumulated
impairment losses. Depreciation on other tangible
fixed assets is calculated to write off their cost to
their estimated residual value on the straight-line
basis over their expected useful lives to the Group.
The principal annual rates used for this purpose are
20% to 33%.
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Principal accounting policies continued
(e) Tangible fixed assets continued

()

(i) Impairment of tangible fixed assets

At each balance sheet date, both internal and
external sources of information are considered to
assess whether there is any indication that assets
included in construction-in-progress and tangible
fixed assets are impaired. If any such indication
exists, the recoverable amount of the asset is
estimated and where relevant, an impairment loss
is recognised to reduce the asset to its recoverable
amount. Such impairment losses are recognised in
the profit and loss account.

(iv)  Gain or loss on disposal of tangible fixed assets
Gain or loss on disposal of a tangible fixed asset is
the difference between the net sales proceeds and
the carrying amount of the relevant asset, and is
recognised in the profit and loss account.

(v)  Cost of restoring and improving tangible fixed assets
Major costs incurred in restoring tangible fixed
assets to their normal working condition are charged
to the profit and loss account. Improvements are
capitalised and depreciated over their expected
useful lives to the Group.

Construction-in-progress
Construction-in-progress is stated at cost. Cost
comprises all direct and indirect costs of acquisition or
construction of buildings and plant and machinery as well
as interest expenses and exchange differences on the
related funds borrowed during the construction,
installation and testing periods and prior to the
commencement date, less any accumulated impairment
losses. No depreciation is provided on construction-in-
progress. On completion, the building and plant and
machinery are transferred to tangible fixed assets at cost
less accumulated impairment losses.
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Principal accounting policies continued
Intangible assets

(9

(i)

Gooawill

Goodwill represents the excess of the cost of an
acquisition over the fair value of the Group’s share
of the net assets of the acquired subsidiaries, jointly
controlled entities and associated companies at the
date of acquisition.

Goodwill on acquisition occurring on or after 1st
January 2001 is included in intangible assets and is
amortised using the straight-line method over its
estimated useful life. Goodwill arising on major
strategic acquisitions of the Group to expand its
product or geographical market coverage is
amortised over a maximum period of 20 years. For
all other acquisitions goodwill is generally amortised
over 3 to 10 years.

SSAP 31 prescribes procedures to be applied to
ensure that assets are carried at not more than their
recoverable amounts. The recoverable amount of
an asset is defined to be the higher of its net selling
price and its value in use. The Group determines
the value in use of its assets (including fixed assets,
goodwill arising on business combinations
accounted for using the purchase method and
intangible assets) as the present value of estimated
future cash flows together with estimated disposal
proceeds at the end of its useful life. The Group is
required to assess at each balance sheet date
whether there are any indications that assets may
be impaired, and if there are such indications, the
recoverable amount of the assets is to be
determined. Any resulting impairment losses
identified are charged to the consolidated profit and
loss account.
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Principal accounting policies continued

(9)

(h)

Intangible assets continued

()  Gooadwill continued
In accordance with the provisions of Interpretation
13 “Goodwill — continuing requirements for goodwill
and negative goodwill perviously eliminated against/
credited to reserves” issued by HKSA, assessments
of impairment of goodwill also apply to goodwill
previously eliminated against reserves which will not
be reinstated at the time of adoption of SSAP 30.
Any impairment loss identified in respect of goodwill
previously eliminated against reserves is to be
recognised as an expense in the consolidated profit
and loss account.

(i) Patents and trademarks
Expenditure on acquired patents, trademarks and
licenses is capitalised and amortised using the
straight-line method over their useful lives, but not
exceeding 20 years. Patents, trademarks and
licenses are not revalued as there is no active market
for these assets.

(i) Impairment of intangible assets
Where an indication of impairment exists, the
carrying amount of any intangible asset, including
goodwill previously written off against reserves, is
assessed and written down immediately to its
recoverable amount.

Investment securities

Investments which are held for non-trading purpose are
stated at fair value at the balance sheet date. Changes in
the fair value of individual securities are credited or debited
to the investment revaluation reserve until the security is
sold, or is determined to be impaired. Upon disposal, the
cumulative gain or loss representing the difference
between the net sales proceeds and the carrying amount
of the relevant security, together with any surplus/deficit
transferred from the investment revaluation reserve, is
dealt with in the profit and loss account.
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Principal accounting policies continued

(h)

U

0

Investment securities continued

Individual investments are reviewed regularly to determine
whether they are impaired. When an investment is
considered to be impaired the cumulative loss recorded
in the revaluation reserve is taken to the profit and loss
account.

Transfers from the investment revaluation reserve to the
profit and loss account as a result of impairments are
written back in the profit and loss account when the
circumstances and events leading to the impairment
cease to exist.

Inventories

Inventories are valued at the lower of cost and net
realisable value. Cost is determined on a weighted
average basis, and in the case of work-in-progress and
finished goods (except for trading products), cost
comprises direct materials, direct labour and an
attributable proportion of production overheads. For
trading products, cost represents invoiced value on
purchases, less purchase returns and discounts. Net
realisable value is determined on the basis of anticipated
sales proceeds less estimated selling expenses.

Accounts receivable

Provision is made against accounts receivable to the
extent that they are considered to be doubtful. Accounts
receivable in the balance sheet are stated net of such
provision.

2

FESHBE 2

(h)

BERE #

BAREESET BT WREEEBER
B ' HIEEWRERE  RHEREEFEEZR
STES 1B N B ER P RIS -

EERRENBRARFETBEE - AAATE
HEAFREERERGRNBESRE T AL
B o

rE
FERKAE R AT #BFEME 2 BRIEE
H o ATHZIME T EERETE - A8 m I
Pin (B BERGRIN ZKABIREEME - B
ATREREERS ZEBIEED - BRERLZ
RARIBRBREZ REERRE KT - AJ&
RHEARBEREEM SR HERXZE
B o

FE s AR R
JEMBR SR AR (ERBRBIVE L 24 - BE BB
RN Z MR R EBR L




2

Principal accounting policies continued

(k)

U

(m)

Cash and cash equivalents

Cash and cash equivalents are carried in the balance
sheet at cost. For the purposes of the cash flow
statement, cash and cash equivalents comprise cash on
hand and deposits held at call with banks.

Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required
to settle the obligation, and a reliable estimate of the
amount can be made. Where the Group expects a
provision to be reimbursed, the reimbursement is
recognised as a separate asset but only when the
reimbursement is virtually certain.

Contingent liabilities

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the Group. It can also be a present obligation
arising from past events that is not recognised because
it is not probable that outflow of economic resources will
be required or the amount of obligation cannot be
measured reliably.

A contingent liability is not recognised but is disclosed in
the notes to the accounts. When a change in the
probability of an outflow occurs so that outflow is
probable, it will then be recognised as a provision.
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2 Principal accounting policies continued

(n)

()

(P)

(@

Deferred taxation

Deferred taxation is accounted for at the current taxation
rate in respect of timing differences between profit as
computed for taxation purposes and profit as stated in
the accounts to the extent that a liability or an asset is
expected to be payable or recoverable in foreseeable
future.

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the leasing company
are accounted for as operating leases. Rental applicable
to such operating leases are charged to the profit and
loss account on a straight-line basis over the lease term.

Revenue

Revenue from the sale of goods is recognised on the
transfer of ownership, which generally coincides with the
time of shipment. Revenue from provision of systems
integration service is recognised when services are
rendered. Revenue from provision of internet service is
recognised when services are rendered. Interest income
is accrued on a time proportion basis on the principal
amounts outstanding and at the rates applicable. Dividend
income is recognised when the right to receive payment
is established.

Employee benefits

()  Employee leave entitlements
Employee entitlements to annual leave, sick leave
and maternity leave are not recognised until the time
of leave.
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2 Principal accounting policies continued
() Employee benefits continued

(r)

(i) Pension obligations

The Group’s contributions to the defined
contribution retirement scheme for qualified Hong
Kong employees are expensed as incurred and are
reduced by contributions forfeited by those
employees who leave the scheme prior to vesting
fully in the contributions. The assets of the scheme
are held separately from those of the Group in an
independently administered fund.

In addition, the Group’s contributions to respective
local municipal government retirement schemes in
Chinese mainland are expensed as incurred while
the local municipal governments in Chinese
mainland undertake to assume the retirement benefit
obligations of the qualified employees in Chinese
mainland.

(i)  Share options
No employee benefits cost is recognised when
options are granted. When the options are
exercised, equity is increased by the amount of the
proceeds received.

Segment reporting

In accordance with the Group’s internal financial reporting,
the Group has determined that geographical segments
be presented as the primary reporting format and
business as the secondary reporting format.

Segment assets of geographical segments consist
primarily of tangible fixed assets, construction-in-
progress, inventories and receivables, and mainly exclude
investments in jointly controlled entities, investments in
associated companies, investment securities and cash
and cash equivalents. Segment liabilities comprise
operating liabilities and exclude tax payable and deferred
taxation. Capital expenditure comprises additions to
tangible fixed assets and construction-in-progress.
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Principal accounting policies continued

() Segment reporting continued
In presenting on the basis of business segments, tangible
fixed assets and construction-in-progress are excluded
from segment assets.

Turnover, revenue and segment information

The Group is principally engaged in the provision of advanced
information technology (“IT”) products and services. Revenues
recognised during the year are as follows:
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AT :

Group
&£H
2003 2002
HK$’000 HK$’000
BT T BT IT

Corporate IT business DEEITERS 10,803,311 10,077,796
Consumer IT business SHEBITER 6,822,633 7,400,769
Handheld device business FRREER 1,440,328 216,434
IT service business ITARTE %75 183,800 =
Contract manufacturing business A REEER 983,218 1,533,864
Others At - 1,624,391

20,233,290 20,858,254

Primary reporting format — geographical segments
The Group operates, through its subsidiaries, jointly controlled
entities and associated companies, in four major geographical
regions — the People’s Republic of China, including Chinese
mainland and Hong Kong (the “PRC”), Asia Pacific (excluding
PRC), North America and Europe.

There are no material sales or other transactions among the
geographical segments.
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Turnover, revenue and segment information continued
Primary reporting format — geographical segments
continued

In presenting information on the basis of geographical
segments, segment turnover and segment operating results
are based on the geographical location of customers. Segment
assets are based on the geographical location of the assets.
The segment turnover and segment operating results, if based
on geographical location of assets, are all categorised under
PRC operations.

Secondary reporting format - business segments
The Group is categorised into 5 main business segments:

o Corporate IT business

e Consumer IT business

° Handheld device business

o IT service business

o Contract manufacturing business

Other operations of the Group last year mainly comprised
business operated by Digital China Holdings Limited (“DCHL”)
and its subsidiaries (“DCHL Group”), including sales of foreign
brand computers and related products and provision of system

integration services.

There are no material sales or other transactions among the
business segments.

EERE - WERITEEH #
EAXRYBAHR — S 2%E &

BN B2 EME - DBRERBEREETREP
PRI 2T - DIREEAIREBE Z RN ZS -

DRERBRERNREEZ EME2S]  BIRE
BERRRE -

#HYHBLER - EK2E
REBZEBEED BTN

o EITER

o HEITER

s FREBED

o ITIRIBETR

s ARREXD
EFEAREEMERTEREMNBISERARA
A ([N 2005 ) Je ELFH A B) (B0 [N ERAS SR L))

BT BREEEIEEMIEEERMERRSE
PR ARF

EBNBEHETEERHERHMRS -

LEGEND ANNUAL REPORT 2002 /03 H#85 3R



Notes to the Accounts | & B M &

3 Turnover, revenue and segment information conives 3 S XX - WE RS EER »

(@) Primary reporting format — geographical segments (a) EXRIBAHN — #EHSE
Asia Pacific
(excluding Group
PRC) North Total
PRC TAE America  Europe £8
HE (REIRSN EEM B &3t
2003 2003 2003 2003 2003

HK$'000 HK$000 HK$'000 HKS$'000  HK$'000
BETT BETr B®Tr BEETz BETx

Profit and loss account Bi#EE
Turnover exm 19,738,075 5,818 14,999 474,398 20,233,290
Segment operating results DR EEE 1,011,204 412 130 3,494 1,014,416
Losses on disposal of subsidiaries, HERBAR

an associated company and HEARR

investment securities EHEREZER (26,802) - - - (26,802)
Amortisation of intangible assets B EESEH (15,246) - - - (15,246)
Finance income 53N 77,233
Finance costs HEER (20)
Contribution to operating profit BHMER 1,049,581
Share of losses of jointly controlled entities {4 R4 & &8 (34,756) - - - (34,756)
Share of profits of associated companies  JEfEEE A Bl F 13,826 - - - 13,826
Profit before taxation BRET A A 1,028,651
Taxation B (26,018)
Profit after taxation B R A 1,002,633
Minority interests DEREER 14,519

Profit attributable to shareholders B R (s A 1,017,152




EEE - ISR DEER 2
(a) EAXRFFHN — tigoE 4

3 Turnover, revenue and segment information continves 3
(@ Primary reporting format — geographical segments

continued

Asia Pacific

(excluding Group
PRC) North Total
PRC TAE America  Europe £8
FE (PERRIN JEEM BON &5t
2003 2003 2003 2003 2003
HK$000 HK$000 HK$000 HKS$000 HK$000
BT BYETx A¥Tx B¥Tn B¥%Tx

Balance sheet BEEER
Segment assets DEEE 3,184,037 - 1,723 40,333 3,226,093
Investments in jointly controlled entities HREHEERE 198,549 - - - 198,549
Investments in associated companies B NRIRE 101,613 - - - 101,613
Investment securities BHEE 71,392 2,257 - - 73,649
Unallocated assets AOEEE 3,155,692
Consolidated total assets REEERS 6,755,596
Segment liabilities HEAE 2,492,220 - 3,104 3,468 2,498,792
Tax liabilities HIBEAE 8,542
Consolidated total liabilities AEBEEE 2,507,334
Capital expenditure EREX 337,161 - - - 337,161
Depreciation e 158,985 - 405 914 160,304
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3 Turnover, revenue and segment information conies 3~ E¥EE - WBERDEEHR =

(@ Primary reporting format — geographical segments (a) EXRIBHN — S E #
continued
Asia Pacific

(excluding Group

PRC) North Total

PRC TAE  America Europe £H

HRE (REIGRAN JEEM BOM CHI

2002 2002 2002 2002 2002

HK$'000  HK§'000  HK$'000 HK$'000  HK$'000
BT ARTT ABTT BBt ARTR

Profit and loss account BE&
Turnover EEE 19,702,459 282,283 104,872 763,640 20,853,254
Segment operating results DEICE SR 772,684 30,500 17,833 44,873 865,890
Gains on disposal of subsidiaries, HEMHBAR - BHEAR

associated companies and REHFZE

investment securities ! 164,240 - - - 164,240
Finance income B 67,360
Finance costs BHEER (11,785)
Contribution to operating profit BFIER 1,085,705
Share of profits of jointly controlled entities  fE14 £ 1% HIE 8255 FI 8,468 - - - 8,468
Share of losses of associated companies — JE{GEEE A RIE1E (12,979) - - - (12,979
Profit before taxation BRET AR A 1,081,194
Taxation FiIE (23,092)
Profit after taxation BrEG &R A 1,058,102
Minority interests DERR (13,202)

Profit attributable to shareholders AR P A 1,044,900




3 Turnover, revenue and segment information continued
(@ Primary reporting format — geographical segments

3 BEE WRSEIEEH -
(a) EAXRFFHN — tigoE 4

continued
Asia Pacific

(excluding Group
PRC) North Total
PRC mARE  America Europe £H
FE (REIRIN EEN BN &5t
2002 2002 2002 2002 2002
HK$'000  HK$'000  HK$000 HK$'000  HK$000
BT BETr B¥Tr A¥%Tr BA%Tx

Balance sheet BEEER
Segment assets DEEE 2,363,863 - 1,804 55,997 2,421,664
Investments in jointly controlled entities HREHEEBRE 210,432 - - - 210,432
Investments in associated companies HERERE 204,806 - - - 204,806
Investment securities FHIRE 11,491 19,271 - - 30,762
Unallocated assets APMEE 2,824,073
Consolidated total assets REEELE 5,691,737
Segment liabilities HEEE 1,980,340 = 3,820 15,932 2,000,092
Tax liabilities HIEEE 2,561

Consolidated total mERE

liabilities BE 2,002,653
Capital expenditure BARAX 455,589 - - - 455,589
Depreciation neE 141,906 - 325 817 143,048
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Bk B M A

3 Turnover, revenue and segment information coninves 3 E XX - WE RS EER &
(b) Secondary reporting format - business segments (b) EWBIFBAR — £¥K5E
Group
£8

Contribution Consolidated

to operating total assets

Turnover profit Foe)

=E G B FIE Rt EEARE

2003 2003 2003

HK$’000 HK$’000 HK$’000

BT T BT T BT T

Corporate IT business TR 10,803,311 744,153 1,270,124

Consumer IT business EENESS 6,822,633 363,527 384,831

Handheld device business FRHREED 1,440,328 29,017 316,471

IT service business ITARTS 75 183,800 (61,405) 78,111

Contract manufacturing business A RZEFER 983,218 8,554 156,442

Amortisation of goodwill P = (7,463) -
Losses on disposal of subsidiaries, HERBAR -

an associated company and 5= S/NE )N

investment securities BHEE BB - (26,802) -

Investments in jointly controlled entities HEZEHERIRE - - 198,549

Investments in associated companies BN BIRE - - 101,613

Investment securities BHEEE - - 73,649

Unallocated assets ROBLEE - - 4,175,806

20,233,290 1,049,581 6,755,596




3 Turnover, revenue and segment information continued 3

(b) Secondary reporting format — business segments

continued

EERE - WERITEEH #
(b) EBIBIFHAEN — £BOE #

Group
35

Contribution ~ Consolidated

to operating total assets

Turnover profit RE

= BAER BERE

2002 2002 2002

HK$’000 HK$’'000 HK$’'000

BB BT IT BT IT

Corporate IT business TR 10,077,796 573,077 917,799

Consumer IT business EENES 7,400,769 234,335 394,428

Handheld device business FRREED 216,434 (18,906) 26,393

Contract manufacturing business ERSEFE 1,533,864 147,901 191,862

Others EHfth 1,624,391 (14,942) -
Gains on disposal of subsidiaries, HEMBEAR -

associated companies and A= W/NCI )N

investment securities BAHRE 2 Wa - 164,240 -

Investments in jointly controlled entities HENEFIE SR E - - 210,432

Investments in associated companies & RNAIRE - - 204,806

Investment securities BHIEE - - 30,762

Unallocated assets ROBEE - - 3,715,255

20,853,254 1,085,705 5,691,737
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4  Profit from operations
(@

Bk B M A

4 EEBEF
(a)

2003 2002
HK$’000 HK$’000
BT T BT T
Turnover e 20,233,290 20,853,254
Cost of sales HEKA (17,234,746) (18,070,819)
Gross profit EF 2,998,544 2,782,435
Other revenue HAabug A 77,233 67,360
(Losses)/gains on disposal of HEMBEAR -« B AT
subsidiaries, an associated company REHFEEZ
and investment securities (B518) Wizs (26,802) 164,240
3,048,975 3,014,035
Distribution expenses PaNiE=d:c! (1,393,990) (1,390,571)
Administrative expenses THER (328,736) (363,851)
Other operating expenses Hibig =& R (261,402) (162,123)
Amortisation of intangible assets ST B R (15,246) -
Total operating expenses (Note (b)) s B A uaEE (f1aHb) (1,999,374) (1,916,545)
Profit from operations 48 s A 1,049,601 1,097,490
(b) Analysis of total operating expenses by nature: (b) REBRAMEsKEEREEI N
Selling expenses HEBH (879,842) (382,372)
Promotional and advertising expenses HEERESER (425,143) (397,352)
Staff costs (including directors’ BIXA (BREESHE)
emoluments) (Note 8) (KizE 8) (688,519) (674,920)
Other expenses Hib &R (490,624) (461,901)
Amortisation of intangible assets ST B R (15,246) -
Total operating expenses KEBERRE (1,999,374) (1,916,545)




5

6

Profit before taxation

5 PFRBATER

2003 2002
HK$’000 HK$’'000
BT T BT TT
Profit before taxation is stated R ADEAE R TFIEE ¢
after charging the following:
Charging kR
Auditors’ remuneration % E AR & 2,698 2,811
Depreciation of owned tangible BEENVEEEE
fixed assets e 160,304 143,048
Cost of inventories sold BEEFERA 16,965,244 17,870,575
Rental expenses under operating leases #&& A2 HE T H 67,900 88,885
Research and development expenses MEER 314,182 118,744
Loss on disposal of tangible fixed assets H&EAFETEEE 2 EE 3,110 1,440
Net exchange loss [E 551855 13,346 9,309
Finance costs 6 HMKEH
2003 2002
HK$°000 HK$’'000
BT T BT T
Interest payable on bank loans RITEREX
and overdrafts FETRILE 20 10,968
Other interest H A F 8 - 817
Total finance costs WIS ERRE 20 11,785
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Notes to the Accounts | & B M &

Taxation

(@)

Hong Kong profits tax has been provided for at the rate
of 16% (2002: 16%) on the estimated assessable profit
for the year.

BiE
(a)

EBTEH O IEAEE (A5 IR H % A 3L
R16% (ZTT—4F : 16%) 1EBE -

(o) Taxation outside Hong Kong represents tax charges on (o) FBBUIMbEZ FHIEDIRS AEERERHRE
the assessable profits of subsidiaries operating outside FTEREBAINEE (B35 B ARE) & & 2 M E
Hong Kong including the Chinese mainland, calculated RNRZERT R 2 FRIBRX ©
at rates applicable in the respective jurisdictions.

(c) The amount of taxation charged to the consolidated profit (c) REFEEBRHREANRIRIBRLE
and loss account represents:

2003 2002
HK$’000 HK$'000
BT T T IT
Hong Kong profits tax EENER = 4,120
Taxation outside Hong Kong BAEAIMBR 2 FH1E 23,730 20,985
Overprovision in prior years L FE B (839) (1,702)
Deferred taxation (Note 24) IEIEREIE (Hfat 24) - (28)
23,391 23,380

Share of taxation attributable to: FEETIIE :
Jointly controlled entities HEEHIE 1,416 -
Associated companies =N 1,211 (288)
26,018 23,092

(d) Pursuant to various approval documents issued by the (d) REBEFREARERFEEAME LA - NEE

Chinese mainland tax authority, certain Chinese mainland
subsidiaries of the Group are entitled to preferential
Chinese mainland income tax treatments.

Legend (Beijing) Limited is entitled to preferential Chinese
mainland income tax rate of 7.5% for the three years
ending 31st December 2003.

Legend Mobile Communication Co. Ltd. is exempted from
Chinese mainland income tax for two years commencing
1st January 2002.

Other major Chinese mainland subsidiaries of the Group
in Shenzhen, Beijing and Huiyang are exempted from
Chinese mainland income tax for two to three years
commencing 1st January 2001 and a 50% Chinese
mainland income tax reduction for the following three
years.

RABARENME AR ZEE THEXEMRS
PSR o

RO BRARREBE_SE=F+=-A=
+—AL=AFEEZHTBEAERSHERH
R7.5% °

SEEDRENHARATNE — SR — 7
— AR M P BARA S BT -

HERRY| - SR BB 2 BB EARNE
ARME =TT 4 —A-BELRFEAR
A5 4F 5 = 6F B 1 = F R BIAREF S
BUAE 0B o




8 Staff costs EERA

2003 2002

HK$’000 HK$’000

BT T BT T

Wages, salaries and bonuses a0 DS AN 581,465 578,581

Social securities costs HERER A 42,858 24,187
Pension costs (Note (b)) RIURECAN (B (b)) 41,216 28,664
Others =i 89,898 88,543
755,437 719,975

Notes:

(@)

Included in the above balance are the staff costs of
HK$688,519,000 (2002: HK$674,920,000) which are
included in operating expenses (Note 4(b)).

The Group contributes to a defined contribution retirement
scheme and respective local municipal government
retirement schemes which are available to all qualified
employees in Hong Kong and Chinese mainland respectively.
Contributions to these schemes are calculated as a
percentage of the employees’ salaries, bonuses and
allowances.

The retirement benefit scheme cost charged to the profit
and loss account represents contributions payable by the
Group to the schemes.

The Group’s contributions to the defined contribution
retirement scheme are reduced by contributions forfeited by
those employees who leave the scheme prior to vesting fully
in the contributions. Forfeited contributions totalling
HK$352,811 (2002: HK$247,178) were utilised during the
year leaving no amount available at the year end to reduce
further contributions. The assets of the defined contribution
scheme are held separately from those of the Group in an
independently administered fund.

sz -

(@)

Ll BIER AKEER (MiEdb) Rz EIK
AEH688,519,000 L (T _F : B
674,920,0007T) °

SERERHFCRRE B R BTRASE S
BEREK - IEEBMBBEARES B8 ES &
2 o ZEFBZHKIRIBEE 2 FB - TEALR
READLLEE -

FERERING ZERESFT IR EENZ S E
BT Z 5K

EE BEEUS 2 BUL AR I E B R 2l fg Uk
Z R RER D R E 2 5K o R R E
#352,811L (ZT T =4 : BH247,17870) ERFE
RIER - RE# BIER T 470 ArEE—FZRIK
T o FRERGTEZEERASB 2 EESFRE
A HBEUEREZESRE -
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8 Staff costs contives 8 {EEME »
Commencing 1st December 2000, the Group’s Hong Kong B-_TTTF+_A—Hit  AREZABREEE
employees are required to contribute 5% of their basic salary BHE 2 ERTEERIR M Z5%EL R (A
plus cash allowances (subject to the ceiling under the ZEHIEATEREN 2 ERERZRR) - MER
requirements set out in the Mandatory Provident Fund B REEHMAF R TF% - BEZHRAUNDRR
legislation) whereas the employer’s contribution is at 7.5% 7.5%K10% °
and 10% respectively after completion of five and ten years
of service.
9 Emoluments of directors and highest paid 9 EBEEREESFALIZHS
individuals
(@ The aggregate amounts of emoluments payable to @ FR - ARAFZEEMEEENT

directors of the Company during the year are as follows:

Independent
Directors non-executive directors
= BYKHTES
2003 2002 2003 2002
HK$’000 HK$’'000 HK$’000 HK$’'000

BT BT BT T BT

Fees wE - - 375 360
Other emoluments: HEMe :
Basic salaries, allowances K%~ R R
and benefits-in-kind EYWH = 20,667 33,270 - -
Retirement benefit costs RORIEFIBC A 339 386 - -
21,006 33,656 375 360
Certain directors of the Company have been granted ETESLRBERE URBAQAZK
options to acquire shares of the Company. (v
The emoluments of the directors disclosed above do not EXEBEZESHEW TN REBREAD R ER
include the benefits derived or to be derived from the BRTEIR T2 BB - BTPEE R 5
options granted under the Company’s share option RESITE 2 BRE S IERSRIESES2E

schemes. Details of the share options granted to and/or
exercised by the directors are disclosed on page 52.



9 Emoluments of directors and highest paid 9 EERESFATIZHME «
individuals continued
(o) The number of directors whose emoluments fall within ) HEFMEBERABWLT :
the following bands are as follows:

Independent
Directors non-executive directors
E=x BYFHTES
HK$ kil 2003 2002 2003 2002
From 0 to 1,000,000 Z%1,000,000 - 1 3 2
From 2,000,001 to 2,500,000 2,000,00122,500,000 1 - - -
From 3,500,001 to 4,000,000 3,500,001%4,000,000 - 1 - =
From 4,000,001 to 4,500,000 4,000,001%4,500,000 1 1 - =
From 5,500,001 to 6,000,000 5,500,001 26,000,000 1 1 - -
From 7,500,001 to 8,000,000 7,500,001%8,000,000 - 1 - =
From 8,000,001 to 8,500,000 8,000,001%8,500,000 1 = - =
From 11,500,001 to 12,000,000 11,500,001212,000,000 - 1 - -
4 6 3 2
()  Among the five highest paid employees, four (2002: all) (c) TERNuZE=FMEESR WO (CTT=F:
are directors whose remunerations are included in the 2E) RES - H@FRBREN LiiE=MHe
directors’ emoluments above. The emoluments payable Fo FRENTHRT NALTCEZE_F &)
to the remaining one (2002: nil) individual during the year ZBEnT
are as follows:
2003 2002
HK$’000 HK$’000

BETT BETIT

Basic salaries, allowances and benefits-in-kind %7 « /85 R EWFIZE 2,079 -
Retirement benefit costs RORE B AR 158 =
2,237 -
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10 Profit attributable to shareholders 10 BREREMLEF
Included in the profit of HK$1,017,152,000 (2002: RN BN 2 FE (R R #1,017,152,000T (Z 2 F
HK$1,044,900,000) attributable to shareholders of the Z4F : 5¥1,044,900,0007T) BIEFIALR A EIERE A
Company is the profit of HK$1,095,610,000 (2002: 2B FE#A1,095,610,000T (Z ST — 4 « B
HK$752,933,000), which is dealt with in the Company’s own 752,933,0007T) °

accounts.
11 Dividends 11 RE
2003 2002
HK$’000 HK$’000
BT T T IT
Interim dividend A HARR B
1.8 HK cents per share BRRAS A 81UJ
(2002: 1.5 HK cents) (Z2T=F : BE1.500) 135,034 112,846
Proposed final dividend T?ﬁ;)ﬁﬂi,ﬁﬂﬁi,%\
3.0 HK cents per share BRRBES. OM
(2002: 3.6 HK cents) (2T =F : BE3.61L) 224,040 270,242
Proposed special dividend T?ﬁ;)ﬁ%%lmi,%\
5.2 HK cents per share BRRAEES. 21UJ
(2002: nil) (ZZT=F : |\ 388,337 -
747,411 383,088

At a board meeting held on 28th May 2003, the directors REZZZ=FRAA-T\HERZEEEZL E=
recommended a final dividend of 3.0 HK cents per share and BREIRERA K.z KRR E R FREES.2Ml
ZHEERIARE o FaHBHRAR B IR MR I AR TE 2 fE
dividends are not reflected as dividends payable in these MREA - EREREE—ET=F=A=+—H
LHEFEEZRBAMDIE

a special dividend of 5.2 HK cents per share. These proposed

accounts, but will be reflected as an appropriation of retained
earnings for the year ended 31st March 2003.



12 Earnings per share

12 BREF

The calculation of basic and diluted earnings per share is based BREARREEEBANRE TSR E ¢

on the following:

2003 2002
Earnings for the purposes of basic AT EESRER
and diluted earnings R ESE B R 2 5 F)
per share (HK$’000) (BEEFIT) 1,017,152 1,044,900
Weighted average number of AT E G RRER
shares for the purposes of basic AR 2 NG
earnings per share e 7,504,340,579 7,539,152,694
Effect of potential dilutive shares EEECERR G 9,827,387 36,580,910
Weighted average number of shares R E ks
for the purposes of diluted earnings AR 2 NG
per share e 7,514,167,966 7,575,733,604
13 Intangible assets 13 BEEE
Group
&5
Goodwill Patent Total
maE SRR &5t
HK$’000 HK$’000 HK$’000
BT BT T BT T
Acquisition of subsidiaries g1 ) pNG| 93,414 42,453 135,867
Amortisation charge BiHER (7,463) (7,783) (15,246)
As at 31st March 2003 RZEET=F=A=+—H 85,951 34,670 120,621
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14 Tangible fixed assets 14 BREEEE
Group
&8
Land use
rights,
leasehold
landand  Leasehold Furniture
buildings  improve-  Plantand and Office Motor
(Note (a)) ments  machinery fixtures  equipment vehicles Total
T
R BY

1HEBT  BRAER BE  &AR WAE
(K& (a)) k# R kB B AE ait
HK$'000  HK$'000  HK$'000  HK$000  HKS'000  HKS'000  HK$000
ARTn  BRTn  BMTR BMTR BBTn BRI BETR

Costs 228
At 1st April 2002 RZEZE-FNA—H 473,123 129,106 91,918 9,929 342,703 22,274 1,069,063
Exchange adjustment SNERE - 3 - 292 259 9% 650
Additions RE 1,244 5,304 2,373 6,848 107,068 2,871 125,708
Acquisition of subsidiaries WERB AR - - 10,803 504 19,692 326 31,415
Transfer from feERIR

construction-in-progress o - 20,991 6,106 954 10,677 - 38,728
Disposals e (4,810) (17,339) (20,524) (1,508) (6,279) (743) (51,208)
At 31st March 2003 RZZT=F

ZA=1-A 469,557 138,065 90,676 17,109 474,120 24,824 1,214,351

Accumulated depreciation ~ RiHiFE

At 1st April 2002 W-ZEZ-FNA—H 37,948 21,397 16,716 4,414 128,832 12,430 221,737
Exchange adjustment SNERE - - - 185 125 32 312
Charge for the year KEEHE 31,406 29,400 12,692 4,830 79,259 2,117 160,304
Acquisition of subsidiaries WERB AR - - 1,984 80 2275 49 4,388
Disposals HE (957) (9,645) (1,524) (1,034) (4,520) (686) (18,366)
At 31st March 2003 RZZZ=F

ZR=t-H 68,397 41,152 29,868 8,445 205,971 14,542 368,375
Net book value REFE
At 31st March 2003 RZZZ=F

=A=t-H 401,160 96,913 60,308 8,664 268,149 10,282 845,976
At 31st March 2002 RZZEE

=R=+-H 435,175 107,709 75,202 5,515 213,871 9,844 847,316




14 Tangible fixed assets continued 14 BREEEE »
Company
A
Leasehold Furniture
improve- and Office Motor
ments fixtures equipment vehicles Total
LIS BAR BAE
£% RE B RE &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BET T
Costs A
At 1st April 2002 W=EZ-FNA-A 4,890 680 3,483 330 9,383
Additions NE 2,325 213 36,569 1,282 40,339
Disposals HE (4,890) (235) (274) - (5,399)
At 31st March 2003 RZZZ=£=A=1+-H 2,325 658 39,778 1,562 44,323
Accumulated depreciation RitiE
At 1st April 2002 RZEZ-FMA—H 3,668 332 2,110 114 6,214
Charge for the year TEEME 1,382 124 537 172 2,165
Disposals e (4,671) (141) (244) - (5,056)
At 81st March 2003 RZZZ=F=A=1-H 319 315 2,403 286 3,328
Net book value REFE
At 31st March 2003 RZZZ=£=R=1-H 2,006 343 37,375 1,276 41,000
At 31st March 2002 RZEZZF=R=1-H 1,232 348 1,373 216 3,169
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14 Tangible fixed assets continued
The net book value of land use rights, leasehold land and

(@)

Bk B M A

14

BREEEE «
(a)

THEAE BN REFZEREEFER

buildings comprises: 1
Group
£5
Chinese
Hong Kong mainland Total
B8 B K BE At
2003 2002 2003 2002 2003 2002
HK$000 HK$'000 HK$000 HK$S000 HK$000 HK$000
BT BT BETr AT B¥Tx BETx
Long leases 3 GFiEFOEES
(not less than 50 years) (FLRATF) - 3,916 - - - 3,916
Medium leases LR Ok ES
(less than 50 years (PRE+EF
but not less than 10 years) B TDR+4F) - - 401,160 431,259 401,160 431,259
- 3,916 401,160 431,259 401,160 435,175
15 Construction-in-progress 15 EEIRE
Construction-in-progress comprises: FREIERRE:
Group
£ H
Properties under
development Others Total
BRPYE Hty &5t
2003 2002 2003 2002 2003 2002
HK$000 HK$'000 HK$000 HK$S000 HK$000 HK$000
BETT BETT BT AT B¥Tr BET
At the beginning of the year %] 24,453 149,115 19,413 50,869 43,866 199,984
Exchange adjustment SNEE I EE - 1,406 - 507 - 1,913
Additions NE 123,226 143,532 45,774 43,521 169,000 187,053
Transfer to tangible BAHR
fixed assets BEE&E (17,572) (269,600) (21,156) (67,451) (88,728) (337,051)
Disposal of a subsidiary HEH B AR - - - (8,033) - (8,033)
At the end of the year F& 130,107 24,453 44,031 19,413 174,138 43,866

No interest expenses were capitalised in construction-in-
progress at the balance sheet date.

REBBLEERZ TR ZHNEXHFAERNE -




16 Subsidiaries
(@) Investments in subsidiaries

16 KIBAF
(a) REBATZRE

Company

NF]
2003
HK$°000
BT T

2002
HK$'000
BT T

Unlisted shares, at cost SE MR « BAAE

2,327,875 2,327,875

The following includes the principal subsidiaries of the Company
which were directly and indirectly held by the Company and,
in the opinion of the directors, significant to the results of the
year or form a substantial portion of the net assets of the Group.
The directors considered that giving details of other subsidiaries
would result in particulars of excessive length.

TIBERARAREEREAERAZ T EMB AR -
EEARZAEMBARUAFEEEFTERER X
HRAEEEEFECHET —BERMD - EERA
FHEMMNB AR EH S5 BURIELE °

Place of Issued and Effective
incorporation/ fully paid percentage
Company name establishment up capital holding Principal activities
B,/ BBTR
NEHRE T 3t B4 BRRM FEAL IR R 22 FEXH
2003 2002
Held directly:
BHERFR
Legend (Beijing) Limited Chinese mainland HK$78,000,000 100% 100% Manufacturing and
A8 (LR BRAA R B R RE Vokia distribution of
computer products
and provision of
IT services
SLERDHEMER
KRBT RS
Legend (Shanghai) Co., Ltd.  Chinese mainland HK$10,000,000 100% 100% Distribution of

B8 (%) BRAA A RE

B

computer products
and provision of
[T services

D SHE R E m S e it
ITAR#%S
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16 Subsidiaries continued

Bk B M A

(@) Investments in subsidiaries continued

16 MBATF »

(a) RMBRAEZRE =

Place of Issued and Effective
incorporation/ fully paid percentage
Company name establishment up capital holding Principal activities
B,/ BRITR
NGRS S 3t B BRRMD BEAL B 12 RE FEEK
2003 2002
Held indirectly:
EIEERA -
Beijing Legend Software Limited* Chinese HK$5,000,000 100% 100% Provision of IT services
I RE BB AR A A mainland S and distribution of
AP B A RE IT products
RAITARTS & 5 $8ITEE
Han Consulting (China) Ltd.* Chinese US$6,000,000 51% - Provision of IT services
BT ERA R (RE) mainland VI and distribution of
BRAF PR B A B IT products
TREITARHS X 2 $HITE dh
Huiyang Legend Industry Chinese US$2,045,500 100% 100% Property holding
Property Limited* mainland = and property
HIGHAE TEYEER AT AP B A RE management
FERERYZ
Legend Al Computer Chinese RMB10,000,000 70% - Provision of IT services
Technology Co., Ltd.* mainland AR RREITARS
BN B AR S BT AR B K BE
RHEAR AR
Legend (Chengdu) Limited Chinese RMB12,000,000 100% 100% Distribution of
B5678 (B ER) AR A A mainland AR computer products
e N3 and provision of

IT services
DB E @RI
ITARTS




16 Subsidiaries continued

16 MBLTR «

(@) Investments in subsidiaries continued (a) PHBARIZRE #
Place of Issued and Effective
incorporation/ fully paid percentage
Company name establishment up capital holding Principal activities
R,/ BRITR
NGRS A it B BERG EiEROER TEXEH
2003 2002
Legend Chinaweal System & Chinese US$2,500,000 95.1% = Provision of IT services
Service Co., Ltd. mainland eI and distribution of
e ZRRBERAR A B K e IT products
RAEITIRTS K 2 $HITE m
Legend Computer System and Chinese RMB?7,500,000 100% - Provision of IT services
Technology Service Co., Ltd.* mainland AR and distribution of
BT ER AR ITREER AR e IT products
REITIRTS R D SHITEm
Legend Computer Systems Limited Hong Kong HK$2 100% 100% Procurement agent and
HREMASERAR BE ks distribution of computer
products
RERERDH
BEMER
Legend (Huiyang) Electronic Chinese HK$16,000,000 100% 100% Manufacturing of
Industrial Co., Ltd. mainland B computer products
EEEEETIEERAT 1PN 7 SUEBKED
Legend Industrial Development Chinese US$10,000,000 100% 100% Property holding and
Co., (Daya Bay) Ltd.* mainland e property management
BRIXEERR (KDE) ARAR B R FEREERDE

LEGEND ANNUAL REPORT 2002 /03 H#85 3R



Notes to the Accounts | & B M &

16 MBATE »
(a) RHIBRATIZRE =

16 Subsidiaries continued
(@) Investments in subsidiaries continued

Place of Issued and Effective
incorporation/ fully paid percentage
Company name establishment up capital holding Principal activities
B,/ BRITR
NEEH Bk BERG BAL R # R TEEH
2003 2002
Legend Mobile Communication Chinese RMB187,500,000 80.8% - Manufacturing and
Co., Ltd.* (formerly known as mainland ARE distribution of
Legend Xoceco (Xiamen) Mobile AP B A RE mobile handsets
Communication Technology BERD BB T
Co., Ltd."
BB RERRERAA
(RiiBEAe = (2F9)
BEHRARRERRT)
Legend (Shenyang) Limited Chinese RMB10,000,000 100% 100% Distribution of computer
s8 (80%) BRA A mainland ARE products and provision
e N3 of IT services
DB E o KR TR
Legend (Shenzhen) Electronic Chinese RMB10,000,000 100% 100% Distribution of computer
Co., Ltd.* mainland AR products
RO EFBRAA A B K B HHEIMER
Legend (Wuhan) Limited Chinese RMB10,000,000 100% 100% Distribution of computer
B8 (RE) AR AR mainland ARE products and provision
AP B KR of IT services
DIHEME @ R
ITAR#
Legend (Xi An) Limited* Chinese RMB10,000,000 100% 100% Distribution of computer
B8 (A%R) AR A mainland ARE products and provision
B A RE of IT services
DIEERER KR
TAR
Shanghai Legend Electronic Chinese RMB20,000,000 100% 100% Manufacturing of
Co., Ltd.¥ mainland ARE computer products
EEBEBETFERAR B AR SHEEER



16 Subsidiaries continved
(@) Investments in subsidiaries continued

16 MIEBAR =
(a) RMIBRARAZERE &

Place of Issued and Effective
incorporation/ fully paid percentage
Company name establishment up capital holding Principal activities
B,/ BETR
NGRS 1 it B BERG LR P TEEH
2003 2002
QDI Europe B.V. The Netherlands EUR18,151 100% 100% Distribution of
i E9 computer products
DIHERER
Quantum Designs (H.K.) Hong Kong HK$2 ordinary 100% 100% Procurement agent
Limited B and HK$1,000,000 and distribution of
non-voting deferred computer products
o2 TR & FERERD
71,000,0007C EMEmR
ZEERZERTR
Yang Guang Yu Lu Chinese RMB20,000,000 100% = Provision of repair
Information Technology mainland AR services for computer
Service (Beijing) Co., Ltd.* B KB hardware and
G RERE SR software systems
AR QL) BIRAR RIS K
ENCS
Notes: Bt -

(i) All of the above subsidiaries operate principally in their
respective places of incorporation or establishment.

(i) All Chinese mainland subsidiaries are limited liability
companies. They have adopted 31st December as their
financial year end date for statutory reporting purposes.
For preparation of the consolidated accounts, accounts
of these subsidiaries for the 12 months ended 31st
March 2002 and 2003 have been used.

ok

(i) The company whose name with a is a direct

transliteration of its Chinese registered name.

(b) Amounts due from/(to) subsidiaries
The amounts are unsecured, interest-free and have no
fixed terms of repayment.

()  FALAKMEA RS EEERLEM SRR
BEK o

iy FTAEFBEREMNNBARTEAEREER
Al o KIRF B AREERE - PEAERRINE
F+ZA=+—RALEAH - BERR =
TT_FR-ZT=FHRAKRER - ZSH
BRAGEAZBEAZEABE=A=1—
A1 +=1EA &L -

(i) ARBWEE > HE  DEZEFMELZF
XHETE e

FEWe, () BB 2 B R K
AR REIEI « A8 R EERRIEN -
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17 Investments in jointly controlled entities

17 RAREZHEERZRE

Group
&5
2003
HK$’000
BET T

2002
HK$’000
BT IT

Share of net assets

Pt BEFE

198,549 210,432

The following is a list of the principal jointly controlled entities
at 31st March 2003:

Place of
incorporation/

PTFAR-TE=F=A=+— B T BHARNE
mEE

Interest held

Company name establishment indirectly Principal activities
B3/
RRHB L 1t B BiEEEREE FEXK
2003 2002
FM365.com Limited British Virgin Islands 51% 51% Investment holding
(Note Kzt (i) REERRES company of Internet
services business
WEELELEER
ZIREER AT
Leby Technology Company  British Virgin Islands 50% 50% Investment holding
Limited (Note (ii)) EEER RS company of contract
LR B R A R (B2 i) manufacturing business
EE RBIERER
ZIREERAF
Notes: Bzt

U

(i)

(i)

Although the Group holds 51% issued share capital of
FM365.com Limited, its board is jointly controlled by the
Group and a joint venturer such that it is regarded as a jointly
controlled entity. This company holds 100% equity interests
in AOL-Legend (Beijing) Technology Co., Ltd. (formerly known
as Beijing Legend FM 365 Technology Limited) which
provides internet services in Chinese mainland.

This jointly controlled entity holds 100% equity interests in
Hui Yang Legend Computer Co., Ltd. which manufactures
computer products in Chinese mainland.

Wk

The company whose name with a “*” is a direct transliteration

of its English registered name.

0)

(i

(i)

B SRR £ B B FM365.com Limited 2 51% 2 277
BA BEEFSRAASERS —AEEMER
2 AR A —REREHERE - WARRAE
KR #BE (b =) R B RR A A (ATFE 4L B A8 =X
AR ARAR]) B100%%E - HEBEBEAEF
B K BEfR = BB & AR TS -

B HAEHERS B RBR BT ERA TN
100% M08 + HE BEH ATHAARREEKE
ﬁ:' o
AREEE " $& - DERAEMERY XS
-




18 Investments in associated companies

18 RBEQTZRE

Group
£8

2003 2002

HK$’000 HK$'000

BET T BT T

Share of net assets G EEFE 99,813 152,972
Unsecured loan repayable on demand — EIKIFER @ IZEKEFEE 1,800 51,834
101,613 204,806

As at 31st March 2003, the loan to an associated company is RZTEE=F=A=+—H ERFHEAFREEN

interest-free (2002: a loan of HK$50,034,000 was bearing interest
at prime rate minus 0.5% per annum while the remaining loans
were interest-free).

The following is a list of the principal associated companies at

(ZZTT 4 —IEHBH50,034,000T 2 B » HER=
AREEFRE05%  HHERZRFEK) -

R-BB=F=A=+—BZTEREAAMT :

31st March 2003:

Place of
incorporation/

Interest held

Company nhame establishment indirectly Principal activities
AR HB FRL o 3t B BiEEEREE FEXK
2003 2002
Beijing CA — Legend Chinese mainland 20% 20% Software development
Software Co., Ltd* LlEipN 7 ek
IR BB R A
Legend Kingsoft Holdings British Virgin Islands 30% 30% Distribution and development
Limited EBERRES of software
AR ILIERBERA 286 R B
Techwise Circuits Company Hong Kong 30.5% 30.5% Procurement agent and
Limited BB distribution of printed
RIERRARAR circuit boards
FREB IR K2 2 H AR ER AR
The Affiliated High School Chinese mainland 49% 49% Operation of education
of Peking University & LlEipN 7 portal
Legend Remote KA A

Education Co., Ltd.*
1t =4 KB A B AR IR 2
HEBRAR]
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18 Investment in associated companies continved 18 RBERARIZKRE »
Notes: Bt -
()  The associated companies operate principally in their (i) BREESLITERRARA R EBRA B ARELEIN -
respective places of incorporation or establishment, except B AR EZEREES B 2 MR g -

for Legend Kingsoft Holdings Limited which operates
principally in Chinese mainland.

(i) The company whose name with a “*” is a direct transliteration iy AREEEHE DEEEFMERZF R
of its Chinese/English registered name. NAE e
19 Investment securities 19 BHERE
Group Company
£E NG
2003 2002 2003 2002
HK$’000 HK$’000 HK$’000 HK$’000

BETT BT T BET T BT T

Equity securities, at fair value BRAES - AFE
Listed in Hong Kong RBEALT 52,172 238 37,890 -
Listed outside Hong Kong REABEIN LT 2,257 19,271 - -
54,429 19,509 37,890 —
Unlisted JE LT 19,220 11,253 - -

73,649 30,762 37,890 =




20

21

Inventories 20 #&
Group
£H
2003 2002
HK$’000 HK$’000
BET T BT
Raw materials R 873,090 395,518
Work-in-progress pea-lo 26,975 18,175
Finished goods BIRN 368,986 441,826
1,269,051 855,519

At 31st March 2003, the carrying amount of inventories that
are carried at net realisable value amounted to HK$79,785,000

(2002: HK$43,094,000).

Accounts receivable
(@) Trade receivables

At 31st March 2003, the ageing analysis of the trade

receivables was as follows:

R-BE=F=F=+—RB U8R FERZEE
ZEREEA HHB%79,785,0007T (ZBE -4 : B
43,094,0007T) °

21 FEWERFR
(a) EWESIREK
R-BE=F=A=+—08 EREZSEZ>
BREC DT -

Group
£H

2003 2002

HK$’000 HK$'000

BET T BT T

0 - 30 days = 490,851 593,457
31 - 60 days =+—HZEX~T+AH 27,213 58,914
61 — 90 days AtT—HZEhTH 10,680 5,715
Over 90 days NTBE 24,772 2,651
553,516 660,737
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21 Accounts receivable continued

22

23

(@

(b)

Trade receivables continued

Customers are generally granted credit terms of 30 days.
Credit terms for customers of system integration business
normally range from 30 days to 180 days.

Notes receivable of trading in nature are bills of exchange
with maturity dates of within six months.

Cash and bank balances — Group
Included in the cash and bank balances of the Group are

Renminbi cash and bank deposits in Chinese mainland of
approximately HK$802,124,000 (2002: HK$746,392,000).

Accounts payable

(@)

Trade payables
At 31st March 2003, the ageing analysis of the trade
payables was as follows:

21 FEWERRR =
(a) EWEZERN =
HERGEBTIRNES  REKENEF=E
BI0E180KRHIE XA RN - AP —HK=
BI0KREFRE -

(b) EBSMEANEEEEIINNEARNIRES

22 BRERBITES — &8
AEBMZ RS RBTEST  AEEREAEZ AR
WIS KR TIF R4 A7 15802,124,0007T (T BT =
F : B#746,392,0007T) °

23 FEERRX

(a) ENEZER
R-ZZ=F=A=+—8 ERESEXZ
IREQOMTLAT -

Group
&5

2003 2002
HK$’000 HK$'000
BT BT
0 - 30 days TE=1H 1,339,852 916,319
31 -60 days =+—%~+H 149,535 177,413
61 —90 days NT—Zh+H 20,870 27,433
Over 90 days N+BHRE 78,375 30,785
1,588,632 1,151,950

(b)

Notes payable of trading in nature are repayable within
three months.

(b) BSMEMENERAR=EAANEE -




24 Deferred taxation

24 EIERIE

Group Company
£ AT
2003 2002 2003 2002
HK$’000 HK$’000 HK$’000 HK$’'000
BET T BT T BT T BT T
Balance at the beginning FEWEEER
of the year 330 858 304 304
Transferred from profit and BB
loss account (Note 7) (HfzE 7) - (23) - -
Balance at the end of the year FRbEH 330 330 304 304
25 Share capital 25 B
Ordinary shares of HK$0.025 each
EERSREN0.0257T
2003 2002
Number Number
of shares HK$’000 of shares  HK$'000
ROEHE BETT &mHEE BT
Authorised: EERA :
At the beginning and the FOMREL
end of the year 20,000,000,000 500,000 20,000,000,000 500,000
Issued and fully paid: BEITRACIRA
At the beginning of the year F4 7,508,038,108 187,701 7,513,962,108 187,849
Exercise of share options (Note (a))  T{EEERIE (A:t(a) 656,000 16 66,302,000 1,658
Repurchase of shares (Note (b)) R (13 b) (31,330,000) (783) (72,226,000) (1,806)
At the end of the year FiR 7,477,364,108 186,934 7,508,038,108 187,701

LEGEND ANNUAL REPORT 2002 /03 H#85 3R



25

26

Notes to the Accounts | & B M &

Share Capital continued
Notes:

(@) During the year, 656,000 shares were issued at HK$2.876
each as a result of the exercise of share options of the
Company.

(b)  During the year, the Company repurchased 31,330,000
ordinary shares of HK$0.025 each on The Stock Exchange
of Hong Kong Limited at an aggregate consideration of
HK$79,399,000.

Share options

Under the Company’s employee share option scheme adopted
on 18th January 1994 (“Old Option Scheme”), the Company
granted options to employees (including directors) of the
Company or its subsidiaries to subscribe for shares in the
Company, subject to a maximum of 10% of the issued share
capital of the Company from time to time. Options granted are
exercisable at any time during a period of ten years from the
date upon which the option is accepted. The subscription price
of the option shares is the higher of the nominal value of the
shares and an amount which is 80% of the average of the
closing prices of the shares on the five trading days immediately
preceding the date on which the offer is made. The Old Option
Scheme was terminated on 26th April 2002. Despite the fact
that no further options may be granted thereunder, all other
provisions of the Old Option Scheme will remain in force to
govern the exercise of all the options previously granted.

On 25th March 2002, an ordinary resolution approving the
adoption of a new share option scheme (“New Option Scheme”)
was passed by shareholders at an extraordinary general
meeting of the Company.

25

26

A =

@ FA - EAARRAEZBIREETRNARSREE
2.8767T 2 fB1%%17656,000AfX 17 °

() FA - AAFABREAT9,399,0007T A B A
AR FEAR A RIER31,330,0000 S EEB
0.0257T2 Eimpk o

B

BEARRRR—NAMLE—A+N\BRKZ BIRAET
2 ([EBEREatEl]) - ARARER TFAR B REME
REZRE (BRES) BRE - BERERS T SEE
RABBEBEITRAZ10% @ KB 2 BARRER] hikAiE
MeHEE BRA T F BB T(E - AR 2 BB
B mEOEERERBRERD BB AERS A
Wl 2 FHWTHEBO%MER 2 BaEH - BRE
BEETEN ST _FWAZ+NBEIE - RTARE
ERRETIE - SROIBREIN  ERRESIZ
B EMESGEEER Y - BB EEERHEZ2
ERRERREROTTAE -

5

N—TT—F=FA-+FHH  BRAARRBRBESE
A& FiEE—E RN AT 8 ([3TEE AT
) ZEERHER -




26 Share options continued

Under the New Option Scheme, the Company may grant
options to qualified participants as defined in the Report of the
Directors to subscribe for shares in the Company, subject to a
maximum of 10% of the issued share capital of the Company
as at the date of adoption of the New Option Scheme. Options
granted are exercisable at any time during a period of ten years
from the date upon which the option is accepted. The
subscription price of the option shares is the highest of the
closing price of the shares on the date of grant; the average of
the closing prices of the shares for the five trading days
immediately preceding the date of grant; and the nominal value
of the shares.

Movements in the number of share options outstanding during
the year are as follows:

26

RBFTIERAERT & - AARIAMEERALT(ERRE
E2REE) B TEREARBARRRD - k2
RINE B NMEBBRMFTEREAZ BHARFEE
FTIRA210% © BB E R £ B Bk IE S A
BETTF AR TE o BARRE 2 1 TEE RN E
B ERR D 2 W {(E - EERE R AEARXSHEZ
BRHFHUMERRND EBCRSEERE

FRRARITERZBRERBZBIT

2003 2002

Number Number

of shares of shares

B EE [grar4=

At the beginning of the year FH 292,992,000 196,436,000
Granted during the year (Note (a)) FREL (HiEa) 52,806,000 167,800,000
Exercised during the year (Note (b)) FNTTE (KaHb) (656,000)  (66,302,000)
Lapsed during the year (Note (c)) FRRK (HEc) - (4,942,000)
At the end of the year FIR 345,142,000 292,992,000
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26 Share Options continueo 26 BRE «
(@) Details of share options granted during the year (a) FARHZBEBREREFNT :
were as follows:

2003 2002
Number Number
Exercise period Exercise price of shares of shares
TS TEE RBEE f&ingr B
HK$
BT
16.4.2001 - 15.4.2011 4.072 - 35,550,000
29.8.2001 — 28.8.2011 2.904 - 1,006,000
31.8.2001 — 30.8.2011 2.876 - 181,244,000
10.10.2002 — 09.10.2012 2.435 52,806,000 -
52,806,000 167,800,000
(b) Details of share options exercised during the year (b) FRTEZBEREREFDT :
were as follows:
() Year 2003 )  2003F A
Market value
per share at Number Proceeds
Exercise date Exercise price exercise date of shares received
TER#HZ
TERH TEE BRME ROEE CEWRERIE
HK$ HK$ HK$
BT BT BT
2.4.2002 2.876 .38 88,000 253,088
8.5.2002 2.876 BESH 270,000 776,520
10.6.2002 2.876 3.20 298,000 857,048

656,000

1,886,656




26 Share Options continued 26 HERRHE -
(b) Details of share options exercised during the year (b) FRITHEZBERERENT : &
were as follow: continued

(i) Year 2002 (i)  20024F A

Market value

per share at Number Proceeds
Exercise date Exercise price exercise date of shares received
TEREZ
111 B ER 1TEE BRME BRHEE BHKFAEHKRIE
HK$ HK$ HK$
BT BT BT
18.4.2001 0.459 5.25 32,000,000 14,688,000
9.10.2001 — 31.10.2001 2.876 3.10-38.22 124,000 356,624
1.11.2001 — 30.11.2001 2.876 2.92 -3.47 2,486,000 7,149,736
3.12.2001 — 30.12.2001 2.876 3.38-3.95 2,094,000 6,022,344
7.1.2002 — 31.1.2002 2.876 3.58 - 4.22 1,932,000 5,556,432
1.2.2002 - 11.2.2002 2.876 3.22-38.60 1,274,000 3,664,024
31.1.2002 2.904 3.60 174,000 505,296
9.4.2001 — 17.4.2001 4.038 5.35-5.45 25,616,000 103,437,408
3.7.2001 4.038 5.05 96,000 387,648
12.4.2001 — 25.4.2001 4.312 5.25 -5.85 256,000 1,103,872
7.5.2001 — 24.5.2001 4.312 5.50 - 6.35 246,000 1,060,752
20.6.2001 4.312 4.95 4,000 17,248

66,302,000 143,949,384

LEGEND ANNUAL REPORT 2002 /03 H#85 3R



Notes to the Accounts | & B M &

26 Share Options continueo 26 BRE «
(c) Details of share options lapsed during the year (c) FAXRMBRAEFEFLT :
were as follows:

2003 2002
Number Number
Exercise period Exercise price of shares of shares
TEHE TEE REE B’ 2 8
HK$
BT
28.1.2000 - 27.1.2010 4.038 - 928,000
15.1.2001 - 14.1.2011 4.312 - 2,416,000
31.8.2001 - 30.8.2011 2.876 - 1,598,000
- 4,942,000
(d) Details of share options at the balance sheet date (dy REEHZBREFEBOT :
were as follows:
2003 2002
Number Number
Exercise period Exercise price of shares of shares
TSR TEE RO EE 17 81 B
HK$
BT
Old Option Scheme
EERETE
28.1.2000 - 27.1.2010 4.038 7,712,000 7,712,000
15.1.2001 - 14.1.2011 4.312 127,162,000 127,162,000
16.4.2001 — 15.4.2011 4.072 35,550,000 35,550,000
29.8.2001 - 28.8.2011 2.904 832,000 832,000
31.8.2001 — 30.8.2011 2.876 121,080,000 121,736,000
292,336,000 292,992,000
New Option Scheme
FERERE
10.10.2002 - 9.10.2012 2.435 52,806,000 =

345,142,000 292,992,000




27 Share capital and reserves

27 BAK#E

Group
£8
Surplus Investment Share
Share Share  arisingon  Exchange revaluation redemption Accumulated
capital premium consolidation reserve reserve reserve losses Total
GREER
B ROEE ELfzBH ERRE REEMRHERE RODHBREE ZitER &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BETT  E¥TR BT BETL BT BT BET
As at 1st April 2002 RZZZ-4NA—A 187,701 4,732,184 27,893 4,155 13,515 1,806  (1,285220) 3,682,034
Deficit in fair market value REZFATME
of investment securities BE - - - - (20,891) - - (20,891)
Exchange differences ERER - - - 156 - - - 156
Reserves realised upon disposal LEEFREL
of investment securities ERGE - - = = (7,120) = = (7,120)
Goodwill written off arising BB AR
from disposal of subsidiaries k2 EmE - - (22) - - - - 22)
Profit for the year FEREF - - - - - - 1017152 1,017,152
Exercise of share options HEmmE 16 1,871 - - - - - 1,887
Repurchase of shares BEERA (783) - - - - 783 (79,399) (79,399)
Dividends paid BRRE - - - - - = (405,276)  (405,276)
As at 31st March 2003 R=2%=4=A=1-AH 186,934 4,734,065 27,87 4,311 (14,496) 2,589 (752,743) 4,188,521
Representing: &
2003 final dividend proposed BE-TZ=-FREKE 224,040
2008 special dividend proposed BE-TZ=FHiRE 388,337
Others Hi (1,365,120)
Accumulated losses as at RWZZE=F=A=+-H
31st March 2003 ZEiER (752,743)
Company and subsidiaries ARARHBAR 186,934 4,734,055 27,871 4311 (14,496) 2,589 (719,921) 4,221,343
Jointly controlled entities HEEHER - - - - - - (27,704) (27,704)
Associated companies BEDNT - - - - - - (5,118) (5,118)
As at 315t March 2003 K-FE=E=A=+-B 186,934 4,734,085 27871 4,311 (14,496) 2580 (152743 4,188,521
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27 Share capital and reserves continues 27 BRARREE
Group
£
Surplus Investment Share
Share Share  arising on Exchange  revaluation  redemption  Accumulated
capital premium  consolidation reserve reserve reserve losses Total
RARER
R BihaB EfzEH ERfE RESHEE RODBHEE 2iER Ch
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT A%t AETR BETT A% BETT BETT A%
As at 1st April 2001 R=2Z-4NA—-A 187,849 4,589,893 171,715 336 - - (1,086,871 3,882,922
Reserves transfers FEEE - - (166,719) - 63,091 - 103,628 -
Deficit in fair market value REZFATME
of investment securities B8 - - - - (36,058) - - (36,058)
Exchange differences EXER - - - 3819 - - - 3,819
Reserves realised upon disposal HERFREL
of investment securities 2RGRE - - - - (13,518) - - (13,518)
Goolwill written back arising from ~ HEBEAFEH
disposal of an associated HEZ
company BE - - 22,897 - - - - 22,897
Profit for the year FRE - - - - - - 1044900 1,044,900
Exercise of share options B E 1,658 142,291 - - - - - 143,949
Repurchase of shares BRI (D (1,806) - - - = 1,806 (263,761) (263,761)
Dividends paid BRE - - - - - ~ (1103,116)  (1,103,116)
As at 31st March 2002 W=FF-4=A=1-H 187,701 4,732,184 27,893 4,155 13,615 1806  (1,285,220) 3,682,034
Representing: &
2002 final dividend proposed RE-ZS_ERERE 271,051
Others Hft (1,556,271)
Accumulated losses as at RZFE-F=A=+-H
315t March 2002 22 ER (1,285,220)
Company and subsidiaries ARARHBAR 187,701 4,732,184 27,893 4,155 13,515 1806 (1,275955) 3,691,299
Jointly controlled entities HREHERE - - - - - - 8,468 8,468
Associated companies BERT - - - - - - (17,733) (17,733)
As at 31st March 2002 R=FF-4=A=1-H 187,701 4,732,184 27,893 4,155 13,615 1806  (1,285,220) 3,682,034




27 Share capital and reserves continued

27 BAR#HE =

Company
A7
Investment Share
Share Share revaluation redemption Retained
capital premium reserve reserve profits Total
[ RAEEE REEMHE RODBRHE REEF At
HK$’000 HK$'000 HK$'000 HK$'000 HK$’000 HK$’000
BT BT BB BBTR BBTR BT
As at 1st April 2002 R-EZ-_FMNA—-A 187,701 4,732,184 - 1,806 863,305 5,784,996
Deficit in fair market value REBFAT
of investment securities mEEe - - (2,183) - - (2,183)
Profit for the year FREH - - - - 1,095,610 1,095,610
Exercise of share options iR 16 1,871 - - - 1,887
Repurchase of shares BRI (783) - - 783 (79,399) (79,399)
Dividends paid BEARE - - - - (405,276) (405,276)
As at 31st March 2003 R-EE=F=A=1+-H 186,934 4,734,055 (2,183) 2,589 1,474,240 6,395,635
Representing: &
2003 final dividend proposed R ZFERBRE 224,040
2003 special dividend proposed ~~ BER—ZZ=FHRIKE 388,337
Others Hify 861,863
Retained profits as RZZEE=F=A=1—H
at 31st March 2003 ZREE 1,474,240
As at 1st April 2001 R-ET-45mA—H 187,849 4,589,893 - - 1,368,118 6,145,360
Revaluation surplus on A MaBEEmnES
spin-off of DCHL Group ZEbRR - - 109,131 - - 109,131
Reserves transfers (REER - - (109,131) = 109,131 =
Profit for the year FREH - - - - 752,933 752,933
Exercise of share options fid i 1,658 142,291 - - - 143,949
Repurchase of shares BRI (1,806) - - 1,806 (263,761) (263,761)
Dividends paid BEARE - - - - (1,108,116) (1,103,116
As at 31st March 2002 R-EZT-_F=A=1+-H 187,701 4,732,184 - 1,806 863,305 5,784,996
Representing: &
2002 final dividend proposed RE-ST-_FRIRE 271,061
Others Hith 592,254
Retained profits as R=TZE-F=A=+-H
at 31st March 2002 ZRBEF 863,305
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28 Related party transactions 28 BEBALXRS
Saved as disclosed elsewhere in this set of accounts, the Group BRIEARERE EASOEEIN  AEEE TIEXEH
had the following material related party transactions: ALTRS :
Group
£H
2003 2002
HK$’000 HK$'000
BET T BT T
AOL-Legend (Beijing) Technology s A8 5TEE (b 7)) BHR AR A A
Co., Ltd. (formerly known as Beijing (BB B AR = N AR AR A )
Legend FM365 Technology Limited) (—KHREZEHIER) -
(a jointly controlled entity):
Technical consultancy fees FiTEE & 2,260 176
Beijing Legend FM Science and JEREE AT SER R AR A 7
Technology Company Limited (—RRARMBAR) :
(a fellow subsidiary):
Account access fees REEAE 43,879 50,330
DCHL Group (associated companies of 18N 5 E B (FERIERA 7]
the ultimate holding company): HBEE N A])
Rental and management fees HEREBEER 2,163 2,813
Purchase of goods HKEED 5,414 13,519
Sales of goods HEEY 1,132 =
Hui Yang Legend Computer Co., Ltd. BEHIEEMNERAR
(@ subsidiary of a jointly (—RHERZFIEEMERA) :
controlled entity):
Rental and management fee HeREEER 8,239 -



28 Related party transactions continued 28 ABALRS

Group
£H
2003 2002
HK$’000 HK$’'000
BET T BT T

Leby Technology Company Limited LB AR A A]

(a jointly controlled entity): (—RERZEHIER) -

Purchase of goods REEY 134,262 -

Manufacturing fee mTE 58,284 =

Sale of computer products HEBKER 31,094 -
Right Lane Limited FABRBR AR

(a substantial shareholder): (FBRRE) :

Rental and management fee HekEERER 960 1,020
Shenzhen Legend Science Park AR AR E B R A A

Company Limited (—RRARKBAR) :

(a fellow subsidiary):

Rental e 14,822 3,088
Techwise Circuits Company Limited BIESERAERARR

and its subsidiaries HME AR BEAw)

(associated companies):

Purchase of goods HKEEY 51,232 15,255

Rental and management fee HEREEER 21,903 -
Xiamen Overseas Chinese EMEBETERAR

Electronics Limited (—HERB AR HRR) -

(a minority shareholder of

a subsidiary):

Rental e 1,144 =

Purchase of goods KEEY 32,368 -

The directors are of the opinion that the above transactions EERR LA G HE—MEBTIRB—REEENK
were conducted on normal commercial terms in the ordinary AT ©

course of business.
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Banking facilities

29

At 31st March 2003, total banking facilities granted to the Group

amounted to approximately HK$2,620,000
secured by one or more of the following:

,000 which were

(@ Cross guarantees provided by certain subsidiaries; and

(b) Guarantees provided by the Company.

At 31st March 2003, the amount of facilities utilised by the
Group amounted to approximately HK$460,000,000.

Commitments
(@) Capital commitments

30

RITEE

R-BE=F=A=+—8  FEEZTBRRIE
E 454 28 182,620,000,0007T + WA T FIE A —I8
R AT A MEEAER

(a) HMETHWBRRRHEZERER &
(b) BARBREZER -

RIZET=F=ZA=+—0  AEECHHZRTE
B 4REE4) 575 8460,000,0007T °

Group
£H
2003 2002
HK$’000 HK$’000
BET T BETT

Contracted but not provided for EEESIEERE L

property, plant and equipment W - HERHRE 120,156 28,850

Investments ®& - 183,082

120,156 211,932

Capital commitments for property, B £t ASN

plant and equipment of ZEERE 2

associated companies not Wes R EAR

included in the above APEET

is as follows:

Contracted but not provided for EEESIERS L] - 1,060




30 Commitments continued

(b)

Commitments under operating leases

At 31st March 20083, the Group had future aggregate
minimum lease payments in respect of land and buildings

30 &iE o

(b)

RERKAR
REZFR=F=A=1—H AKERTHER

Bt RBT2REMO T 2 RRRERES

under non-cancellable operating leases as follows: I ¢
Group
58
2003 2002
HK$’000 HK$’000
BT T BT T
Not later than one year TiBim—F 58,255 65,792
Later than one year but not —FERF
later than five years 78,281 75,620
Later than five years BRAT 52,058 -
188,594 141,412
(c) Other commitments (c) HAEiE

U

On 17th December 2002, two subsidiaries of the
Company, China Weal Technology Holdings Limited
(“*CWT”) and the shareholders of CWT entered into
an agreement in which the Company’s subsidiaries
have committed to acquire certain business and
assets from CWT and its subsidiaries (the “CWT
Group”). The business and assets acquired were
injected into a newly incorporated Chinese mainland
subsidiary of the Company.

Pursuant to the agreement, the Group is required
to pay an initial consideration of approximately
HK$61 million, and an additional consideration
which is dependent on, among other things, proper
completion of certain reorganisation procedures,
and the operating results of the above-mentioned
new subsidiary of the Company up to 31st March
2008. The maximum amount of additional
consideration, if required, amounted to
approximately HK$156 million which will be settled
by phases before 31st October 2008.

(0

RZZBZZF+-A+tH  ARAIMMHE
MEBAR  HERZERERARA
([CWTI) RCWTZ BRERET . — 181k « 1%
I+ AR RIFTER A Bl BB CWT K2 ELFf
BAR ([CWTERE D BB REE <
W iE 2 2755 KB E B E AR BIFTeEMAK
SZHRBAREEMB AR o

BERE - AR AZNEARELNES
61,000,0007T - FESMRABZER (KR B1E)
ATEARFIERTK « ARARE] Lt
FWEAREE_TZTN\F=A=1+—H
ZEEREEBR c MIMBZZR RN
#75%156,000,0007T ° BEIMUE (INFE =
M ER_ZZNF+A=+—HAHH
A e
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30 Commitments continved
(c) Other commitments continued

(i) Asat 31st March 20083, the Group had outstanding
foreign currency contracts amounted to
approximately HK$46,000,000 (2002:
HK$56,000,000).

31 Contingent liabilities

(@)

The Company has executed guarantees with respect to
banking facilities made available to its subsidiaries. As at
31st March 2003, such facilities granted and utilised
amounted to approximately HK$2,620,000,000 and
HK$460,000,000 respectively (2002: HK$2,485,000,000
and HK$419,000,000).

The Company has issued letters of guarantee to the
suppliers and vendors of its subsidiaries. As at 31st March
2003, the guarantee granted and utilised amounted to
approximately HK$941,460,000 and HK$570,000,000
respectively (2002: HK$854,000,000 and
HK$272,000,000).

30 &iE 2

(c)

iy RKZZTE=F=A=+—80 ~EE%H
ZINES B ENEL) = 46,000,0007T
—ET 4 : ##56,000,0007T) ©

31 ARERE

(a)

ARBIEMBETFHMBAR ZRITREELE
ReR_ZEE=F=A=1+—HAEBETERIHZ
AR BI# B#EE2,620,000,000 L FA R
460,000,0007T (ZZZ = : #B#2,485,000,000
JLAA#419,000,0007T) °

ARRBELERE TEHMB R RIAMHER - B
—TE=F-A-+—HEETRIAZER
2 B4 & 75%5941,460,000 7L AN #5570,000,000
T (ZZTZT—F : #%854,000,000 T FI %
272,000,0007T) °




32 Reconciliation of operating profit before taxation

32 BRBiATAR

BNREERBEMEREFRE

to net cash inflow from operations HERK
2003 2002
HK$’000 HK$'000
BETT AT
Operating profit before taxation PR ATAC & 7 1,028,651 1,081,194
Share of (profits)/losses of associated companies  F&fk yﬁ“’ a2 (EH) /BB (13,826) 12,979
Share of losses/(profits) of jointly controlled entities ~ FE{G R HIEE 2 B51E / G H) 34,756 (8,468)
Interest income %UEH&U\ (77,233) (67,360)
Interest expenses FlESH 20 11,785
Depreciation of tangible fixed assets BERETEENE 160,304 143,048
Amortisation of intangible assets B EESE 15,246 =
Loss on disposal of tangible fixed assets HEEVETEEEZEE 3,110 1,440
Losses/(gains) on disposal of subsidiaries, LERBRR - BEARAK
an associated company and investment BRREACER/
securities (ezs) 26,802 (164,240)
Operating profit before working capital changes HEERLHA 2 LR 1,177,830 1,010,378
(Increase)/decrease in inventories BTEGEm /R (411,997) 261,620
Decrease/(increase) in amounts due R R Z R RD
from jointly controlled entities (384 194,132 (194,132)
Increase in trade receivables, notes receivable, B ZRN - BRERE e B8
deposits, prepayments and other receivables RE i IR FRIE N (287,263) (21,776)
Increase/(decrease) in trade payables, ERESER - BNER - B BAK
notes payable, accruals and other payables Hibpfzaem/ (Rd) 477,373 (246,600)
Net cash inflow from operations REFRR SR 1,150,075 809,490
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33 Analysis of changes in financing

33 BMELBIMN

2003 2002
Share Loans and Share Loans and
capital finance capital finance
(including Minority lease (including Minority lease
premium) interests  obligations premium) interests  obligations
RE  DERR EXRHE BA  LERE  ERREHB
(BE%E EE  HNER  (BFEE) Ban  MOES
HK$’000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BT  B¥Tn  BBTx BTt A%
Balance at the beginning of FNET
the year 4,919,885 7,050 - AT77,742 74,458 832,469
Minarity interests’ share of DYRFEREE R
profits and exchange reserve RONERE - (14,519) - = 13,202 =
Increase in minority interests DERFEREMN - - - - 4,364 (4,364)
Increase in bank loans RITEFEM - - - - - 121,495
Disposal of subsidiaries HERBAR - - - = (84,974)  (944,760)
Decrease in loans from DERRER
minority shareholders o - - - - - (4,840)
Acquisition of subsidiaries Ihé =N - 67,210 - = = =
Issue of new shares BT 1,887 - - 143949 - -
Consideration for the RiDEEE
repurchase of shares ZRE (79,399) - - (263,761) = =
Repurchase of shares out of feRB RS
retained profits BRI 78,616 - - 261,955 = =
Balance at the end of the year FRER 4,920,989 59,741 - 4,919,885 7,050 -
34 Analysis of the balances of cash and cash M RERZERARLEFEIN
equivalents
2003 2002
HK$’000 HK$’000
BT T BT IT
Cash and bank balances R e RIRTTEE % 2,808,323 2,441,169




35 Disposal of subsidiaries

35 HEMELQH

2003 2002
HK$’000 HK$’000
BT T BT
Net assets disposed of HEZFEE
Tangible fixed assets BEEBREE - 305,678
Construction-in-progress EETR - 8,033
Trade receivables FEWLE 5 B 5K = 1,311,570
Inventories & - 983,973
Deposits, prepayments and e - BENFER
other receivables H A FEYGK - 205,692
Cash and bank balances Re RIRITHEA - 356,261
Trade and notes payable FERTE SRR R IENRE - (794,216)
Accruals and other payables e B A & EL TR - (449,398)
Bank loans IRITER - (944,760)
Minority interests DER R = (84,974)
- 897,859
Gains on disposal 2 e - 155,538
- 1,053,397
Satisfied by: SANPEE
Cash and cash equivalents RekERRE - 229,021
Dividends payable ERRE - 808,538
Investments & - 70,899
Accruals B EA - (55,061)
- 1,058,397
36 Analysis of the net outflow of cash and cash 36 HENBARMEZREREAESFEE
equivalents in respect of the disposal of Pl il
subsidiaries
2003 2002
HK$’000 HK$’000
BT T BT
Cash consideration ReRE - 229,021
Cash and bank balances disposed of HE RS RIRITHESR - (356,261)
Net outflow of cash and cash ST E A A
equivalent in respect of the ez RE Rk
disposal of subsidiaries ZRFEIFRE - (127,240)
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37 Acquisition of subsidiaries

37 WEBHIEB AT

2003 2002

HK$’000 HK$’000

BT T BT T

Net assets acquired BUEFEE

Tangible fixed assets BREEEE 27,027 -
Inventories FE 1,535 =
Investment in an associated company REFE R R ZIHE 3,649 =
Trade and notes receivable B E 5 IR R R B R 7,788 =
Deposits, prepayments and other receivables e - FBNFRIERE A EKRARF 25,730 -
Cash and bank balances W& RIRITAER 204,788 -
Trade and notes payable FEH B SRR R B =& (789) -
Accruals and other payables FERH B FA K EL AT BR AR (20,538) -
Minority interests LR ERER (67,210) -
181,980 -

Goodwill arising from acquisition WEREE 2R 38,801 -
220,781 -

Satisfied by: IHRAR

Cash and cash equivalents RE 199,941 -
Other payables H A B TR 20,840 -
220,781 -

38 Analysis of the net inflow of cash and cash equivalents 38 WHEHBATMSEERERHEESF

in respect of the acquisition of subsidiaries oW
2003 2002
HK$’000 HK$’000
BET T BETT
Cash consideration RENRE (199,941) -
Cash and bank balances acquired W kg 2 3R R ERTTAE B 204,788 =
Net inflow of cash and cash equivalents BB A RIFTS IR & &
in respect of acquisition of subsidiaries LRBFLFHE 4,847 -
39 Ultimate holding company 39 RAERAT
The directors regard B8k B R A & (Legend Holdings Limited), EERRHEIERARA RN RLIERAR
a company established in Chinese mainland, as being the ultimate 2N B B RBER ST ©
holding company.
40 Approval of accounts 40 RREZ®&AE
The accounts were approved by the board of directors on 28th May AEREEHEFEeRN _ZTEZ=FAA-+/\H

2003. %



