BALANCE SHEET

31 December 2002

Thefinancial statements prepared in accordance with the PRC Accounting Standards

2002.12.31 2001.12.31
Assts
Notes Holding Company Group Holding Company Group
Rmb Rmb Rmb Rmb
CURRENT ASSETS:
Cash and cash equivalents 6.1 413,776,711.13  715,004,263.34 415,495,648.80  442,192,512.75
Short-term invegtment . . - -
Notesreceivable 6.2 44,783,508.81 44,783,508.81 63,838,845.48  63,838,845.48
Dividendsreceivable . - - -
Interestsrecaivalbe - - - -
Accountsreceivable 6.3 20942301484 218996416.39 172,043,251.08  175,437,132.15
Other receivable 6.4 1,232.217,516.96 160,410,582.86 113,235,244.30  113,611,649.61
Prepayments 6.3 190,868,294.33 193,807,874.73 408,740,720.31  403,801,855.20
Subgidiesreceivable . - - -
Inventory 6.6 11216590662  115,873,790.04 105,588,580.54  108,017,158.62
Prepaid expense 6.7 . 285,480.21 5,895,225, 00 5,911,805.73
L ong-term debt investment duewithin 1 year . . - -
Other current assets - - -
TOTALCURRENT ASSETS 220323495269  1,449,161,91638  1,281,943,525.60 1,314,810,480.55
LONG-TERMINVESTMENTS:
Long-term equity investment 157,546,865.98 49,982,768.75 227,051,408.68  172,393,058.68
Long-term debt investment 65,813.64 65,813.64 87,813.64 87,813.64
TOTAL LONG-TERMINVESTMENTS 6.8 157,612,679.62 50,048,582.39 227,119,222.32  172,460,872.32
Including: -1,034,685.00 - -1,149,850.00
consoliclated difference - -
Including;
equity investment difference
FIXED ASSETS:
Fixed assets-Cot; 6.9 11,098,767,03541  12458,748,56541  11,722,256,100,57 11,727,083,905,82
LessAccumulated depreciation 5,147932,791.34  5647214,79618  4,5838,239,628.13 4,838,362,040.51
Fixed assets-net value 5950,834,244.07  6811,533,769.23  5,884,016,472.44 5,888,701,866.21
Less;provision devaluation of fixed assets - - - -
Fixed assets net ook value 5950,834,244.07  6811,533,76923  5,884,016,472.44 5,888,701,866.21
Congtruction materid . - - -
Congtruction in progress 6.10 680,135437.97  686,135437.97 454,302,810.16  454,709,175.16
Digosal of fixed assets . - -
TOTALOF FIXED ASSETS 60,036,969,082.04  7497,669.207.20  7,338,408,782.60 7,343,411,041.37
INTANGIBLE ASSETS AND OTHER ASSETS:
Intangible assets 6.11 5521,301.77 5521,301.77 5,749,762.47 5,749,762.47
Long-term deferred expenses - - -
Other long-term assets - -
TOTAL OF INTANGIBLE ASSETS AND OTHER ASSETS 5521,301.77 5521,301.77 5,749,762.47 5,749,762.47
DEFERREDTAX: -
Deferred tax debits - -
TOTALASSETS 9,003,338,6016.12  9,002401,007.74  8,853,221,292.99 §,835,432,156.,71
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BALANCE SHEET (Continued)

31 December 2002

Thefinancial statements prepared in accordance with the PRC Accounting Standards

2002.12.31 2001.12.31
Assts Jotes B
Holding Company Group  Holding Company Group
Rmb Rmb Rnb Rnb
LIABILITIES AND OWNERS EQUITY
CURRENT LIABILITIES:
Short-term loans 6.12 27,500,000.00 - -
Notespayable . . - -
Accounts payable 5.12 180,668,567.29 19316094852  280,690,307.45 283,863,843, 74
Advancesfrom customers 6.14 23,406,410.96 240641096 21,455,9%0.94  21,456,930.9¢
Accrued payroll . . _ _
Accetwalfare 105,339,686.65 106,810,125.95 90,495,127.03  90,059,145.74
Dividendspayable 5.15 332,600,000.00 33260000000  148,300,000.00  148,300,000.00
Tavespayable 5.16 22,522,131.81 23,896,905.34 2,412,517.01 26,650,547.45
Other taxes payeble 6.17 41564017 567,615.84 404,399.99 470,645.97
Other payable 5.18 201,784,100.36 15237118237 202,379,58.57  268,785,790.27
Accrued expenses 5.19 6,366,368.75 6,366,368.75 7,858, 841,59 7,858, 841,59
Accrued lihilities . . - -
Long-term ligbilities duewithin 1 yeer 6.20 169,998,039.39 16999803039  445,270,021.13  48,270,971.13
Other currentsliabilities . . _ _
TOTALOF CURRENT LIABILITIES LO43,60094538 103667759702 1,315,760,654.44  1,297,121,667.63
LONG-TERMLIABILITIES:
Long-termloans 6.21 1,678,517,300.00 1,678,517,30000  1,472,368,437.50  1,472,358,437.50
Debentures payable . . _ _
Long-term payable §.22 125,523,937.37 12552393737 241,897,148.57 241,827, 148,67
Other long-termloans 5.2 © 7500000 724,514,000.00
TOTALOFLONG TERMLIABILITIES LOMO23737 180404123737 2,433,700,586.17  2,438,709,586.17
DEFERREDTAX:
Deferretax creits 6.4 . . 2,794,573.52
Deferredrevenue 8.5 711440269 TI440260  10,666,797.85  10,665,797.85
TOTALLIABILITIES 285475658544 281783323718 3,768,040,561.05 3,749,202, 565,17
MINORITY INTEREST 5474,266.26 - 2,658, 860,53
OWNERSEQUITY:
Sharecapitd 6.2 3,326,00000000 332600000000  2,975,000,000.00  2,975,000,000.00
Cepitd surplus 527 205372069355 205372069355  1,578,424,794.08 1,575,424, 704,
Resnvedfnd 6.8 215,744,83893 2850698196 131,423,758.91  132,290,916.67
Including: statutory public welfarereserve 57,160,540.01 58,081,254.35 - 289,052.50
o . -1,710.00 - -
Retaned eamings 5.29 523,116,498.20 520,867,538.79 308,482,178.07 397,765,020,81
TOTALOWNERS EQUITY 6,148,582,030.68  6,149,093504.30 5,084,280, 741,01 5,084,480, 731.01
TOTALLIABILITIES AND OWNERS EQUITY 900333861612 900240100774  §,853,221,202.599 8,835,432, 156,71
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