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The Company has two sub-organizations, namely Tanker Company and Cargo Company. Tanker Company has

set up a sub-unit in Guangzhou, namely Tanker Company Guangzhou Branch.
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6.1 Cash and cash equivalents

6.2 Notes Receivable

As at December 31th, 2002, no material notes receivable were mortgaged or pledged.
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Item

Cash in hand

Cash in bank

Cash equivalent

Total
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Category of notes

Bank draft

Trade acceptance

Total
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Amount Description

Freight

Freight

Freight

Freight

Aging

<1 year

<1 year

<1 year

<1 year

<1 year

Customer name

Jin'shan Petroleum Chemical

Ning'bo Ja'li Ship Services Co., Ltd.

GLASFORD

Beijing Jing'sheng Oil Shipping Co., Ltd.

China Union Petroleum

    Chemical Co., Ltd.

6.3 Accounts Receivable

There are no receivables due from the shareholders who have the ownership over 5%.

The top five of accounts receivable:

"##"�$"�%$

"#*&(�$&)')�))

'&'"$&�%*�'(

%&"(�&)%*�#$

"*&*�$&'(#�$$

"(*&"*"&")��*�

*%�)�

%�$$

$�%$

$$��"

$##�##

+��,���������

�
�������

�&"�%&*�)�(#

''"&$�%�*'

*$$&'%(��#

"$&((*&$""��)

")&"*�&**#�(�

Provision for

bad debts

Aging

< 1 year

1-2 years

2-3 years

>3 years

Total
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6.4 Other Receivables

There are no receivables due from the shareholders who have the ownership over 5%.

The top five of other receivables:

Amount Description

Advance payment

for rents of sailors

Sale of Vessels

Vessel chartering

income

Vessel chartering

income

Advance payment

for fees of sailors

Aging

<1 year

<1 year

<1 year

<1 year

Customer name

Shanghai Shipping (Group)

  Company

Zhu'hai New Century Shipping

  Co., Ltd.

China Shipping (Hong'kong)

  Co., Ltd.

China Shipping Container

  Lines Co., Ltd.

Guangzhou Shipping (Group)

  Company
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Provision for

bad debts

Aging

< 1 year

1-2 years

2-3 years

>3 years

Total
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6.5 Advance to suppliers

There are no receivables due from the shareholders who have the ownership over 5%.
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The top four of prepayments:

6.6 Inventories

Amount Description

Petty cash

Advance

forFinance lease

Petty cash

Petty cash

Aging

<1 year

<1 year

<1 year

Customer name

SUPER  DRAGON  LTD.

PARAKOU  SHIPPING  LTD.

JADE  QUEEN

NAVIGATIONINC.

China Shipping Services Co.,

Ltd.
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Item

Bunker oil

Others

Total
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6.7 Prepayments

6.8 Long-term investments

2002.01.01 Additions Disposal "##"�$"�%$
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Item

Costs of unfinished lines

Vehicle insurance

Total

Item

Long-term

 equity investments

Long-term debt

 investments

Total

Amount Impairment Amount Impairment

Disposals

Amount

2002.01.01 Additions

Amount

2002.12.31

(1) Long-term equity investment

a. Stock investment

Nature of stock Stock

Quantity

92,000.00

% of investee's

paid-in capital

Amount of

investment

364,200.00

Investee

Shanghai Yuan'shui

  Company
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b. Other long-term equity investment

China Shipping Container Lines Co., Ltd. the affiliate company of the Group, keeps continuous loss and the net

assets is RMB-290,288,700 which is evaluted by the Assets Evaluation report of Zhongtongcheng( ) As-

sets Evaluation Co., Ltd. based on 22nd July 2002. Pursuant to the share-transferring agreement with China Shipping

(Group) Co., Ltd. on 9 September 2002, the Group transferred 25% shares of China Shipping Container Lines Co., Ltd.

held to China Shipping (Group) Co., Ltd. on the price of 1 RMB.

c. Equity investment difference

Cost  of

inves tment

B e g i n n i n g

balance

Addit ion of

inves tment

Profit/loss of

current period

Accumulated

profi t / loss

E n d i n g

balance

Ownersh ip

%

Term of

inves tment

Investee

China Shipping Container Lines Co.,  Ltd.

Shanghai  Bao' j iang Shipping Co. ,  Ltd.

Zhu'hai New Century Shipping Co.,  Ltd.

Shanghai  Friendship Shipping Co. ,  Ltd.

Total

Beginning

balance

-1,149,650.00

Addition

114,965

Ending

 balance

-1,034,685.00

Name of company

Hai’nan hai’xiang Shipping

  Industry Co., ltd.

On 31 December 2001, the Company purchased 95% equity of Hai'nan Hai'xiang Shipping Industry Co., Ltd. from

Shanghai Shipping (Group) Company paying RMB 49,368,700.00. At the end of 31 December 2001, the equity of

Hai'nan Hai'xiang Shipping Industry Co., Ltd. was RMB 53,177,210.53; so the short-fall of the equity investment

difference was RMB 1,149,650.00 and the amortization period was 10 years.
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(2) Long-term debt investments

6.9 Fixed Assets and Accumulated depreciation

(1) Costs

(2) Accumulated depreciation

Bond

Housing bond

Ending

 balance

Accumulated

interest

Maturity

date

Holding

amount

Annual

rate

Value

2002.01.01 Additions Disposal 2002.12.31

Buildings

Vessels

Vehicles

Others

Total

2002.01.01 Additions Disposal 2002.12.31

Buildings

Vessels

Vehicles

Others

Total

Net value

There were 33 vessels mortgaged and the net value of these vessels was RMB 1,987.02 million.

The original costs of vessels by financial lease were RMB 857.23million and the net value of those vessels was RMB

440.90 million.
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6.10 Construction in progress

Name of

construction

Vessels purchase

Improvement of

  vessels

Other purchase

Total

2002.01.01 Additions Completion

percentage

Source  of

funds

2002.12.31

The capitalization of borrowing costs was RMB 26,084,280.05.

6.11 Intangible Assets

6.12 Short-term Loans

Period  left

Item

House use right

Land use right

Software

Total

2002.12.31

Accumu lated

amortization

Amortization

this yearAdditions2002.01.01Costs

Maturity

Bank

China Construction

Bank

Shanghai Bank

Guangdong Develop-

ment Bank

Total

2002.01.01

(RMB)

2002.12.31

(RMB)

Currency

RMB

RMB

RMB

NotesRate
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6.13 Accounts Payable

There are no payables due to the shareholders who have the ownership over 5%.

The aging of ending balances:

6.14  Advance from customers

There are no payables due to the shareholders who have the ownership over 5%.

6.15  Dividends payable

According to the resolution of Board of Directors, the proposed dividend distribution for 2002 is Rmb0.10 per share.

193,160,948.52Fuel and  port charges 283,868,843.74
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Aging

< 1 year

1-2 years

2-3 years

>3 years

Total
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Aging

< 1 year

1-2 years

2-3 years

>3 years

Total

Additions2002.01.01 Payment 2002.12.31
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6.16 Taxes payable

 6.17 Other tax payable

6.18 Other payables

The closing balance of 2002 decreased 43.31% compared to the balance of 2001 due to the payment of the 20 tankers

transaction with Guangzhou Maritime (Group) Co. Ltd., in 2001.
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Income Tax

Sales Tax

Tax of city construction

Value Added Tax

Vehicle & Vessel Tax

Total
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Education affixation

Dike charges

Escuage charges

Maintenance for riverway

Stamp tax

Vehicle & Vessel Tax

Freight affixation

Total

"##"�$"�%$

$�"&%'$&$*"�%'

2001.12.31
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The top five of ending balances:

6.19 Accrued expenses

6.20 Long-term liabilities due within 1 year
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Description

Staff benefit etc

Guangzhou Shipping (Group) Company

China Shipping (Group) Company

Zhu'hai New Century Shipping Co., Ltd

Accident Loss for Suspended litigations

"##"�$"�%$

�&$��&%�*�'�

�

$&"##&###�##

�&%��&%�*�'�

Loan interest

Repair charges

Rents

Total

"##"�$"�%$
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Aging

< 1 year

< 1 year

Interest rate

Vessels

pledge

Vessels

pledge

Loan sort

Bank loans

Non-bank

 institution loans

Total
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6.21 Long-term loans

The aging of long-term loans:

6.22 Long-term payables

The details of ending balance:

2002.01.01

(RMB)

2002.12.31

(RMB)

Maturity Interest rate Notes

Vessels

pledge

Vessels

pledge

Bank

ICBC

Indosuez Asia

  shipfinance

  services Ltd.

Total

Currency

  RMB loans

280,125,000.00

301,625,000.00

391,050,000.00

705,717,300.00

1,678,517,300.00

Aging

1-2 years

2-3 years

3-5 years

> 5 years

Total

2001.12.31

241,827,148.67

2002.12.31

125,523,937.37Financial lease payables

2002.01.01

( Equivalent  RMB)

2002.12.31

( Equivalent  RMB)

Interest rate Ending

balance

Enterprise

China Import &

  Export Bank

China Import &

  Export Bank

Total

Beginning

balance
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