10.5 Related party transactions

The detail information of related party transaction (RMB'000)
(1) Lease of vessels

Name of related party Pricing basis 2002 2001
China Shipping Container Agreement prices 55,988 60,565
LinesCo., Ltd.
Shanghai Pu'hai Shipping Co., Ltd. Agreement prices 1,200 1,2000
China Shipping (Hong Kong) Agreement prices 59,898 68,906
Marine Co., Ltd.

Shanghai Friend Shipping Co., Ltd. Agreement prices 4,907 -
(2) Sales of vessels

Name of related party Pricing basis 2002 2001
China Shipping Industry Co., Ltd. Agreement prices 5,262 16,867
Zhu'hai New Century Shipping Co., Agreement prices - 19,700
Ltd.

(3 Vessed management fees
On 17 November 1999, the Company entered into a supplementary agreement of vessels management with

Guangzhou Shipping (Group) Company and Dalian Shipping (Group) Company for the management of 31
vessels of Guangzhou Shipping (Group) Company and 7 vessal's of Dalian Shipping Group Company:
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Name of related party Pricing basis 2002 2001

Guangzhou Maritime (Group) Agreement prices 9,199 14,529
Co., Ltd.

Dalian Shipping (Group) Agreement prices 2,083 2,083
Co., Ltd.

Shanghai Friendship Agreement prices 1,464 -
Shipping Co., Ltd.

Zhu'hai New Century Agreement prices 137 -

Shipping Co., Ltd.

(4 A Services Agreement dated 19 March 1998 between the Company and China Shipping became effective
subsequent to an approval by the independent shareholder at an extraordinary general meeting held on 26
May 1998. Pursuant to the Services Agreement China Shipping (or its subsidiaries) will provide to the Com-
pany the necessary supporting shipping materials and services for the on-going operations of dry-docking
and repairs services, lubricating ail, fresh water supplies, raw material, bunker cil, aswell as other services. The
Services Agreement is effective for aperiod of ten years.

(a) Supply of lubricating oil, fresh water supplies, raw materia's, bunker oil, mechanical and electrical engineer-
ing, ship stores and repairs and maintenance services for life boats

Name of related party Pricing basis 2002 Proportion of the 2001
same business
Guangzhou Maritime Market price 3,147 03206 72,198
(Group) Co., Ltd.
Shanghai Shipping Marketprice 3,041 0.32% 3,782
(Group) Company
China Shipping Supplies Market price 597,620 6210% 441,853

Co., Ltd.
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(b) Whitewashing and oily water treatment for vessels:

Name of related party Pricingbasis 2002 Proportion of the 2001
same business
China Shipping Supplies State-fixed pricesor 600 5.02% 6,603
Co., Ltd. market prices
Guangzhou Maritime State-fixed pricesor 1,767 14.7% -
(Group) Co., Ltd. market prices
Shanghai Shipping State-fixed pricesor 5,574 46.06% -
(Group) Company market prices
() Instalation, repairs and maintenance of telecommunication and navigational services:
Name of related party Pricingbasis 2002 Proportion of the 2001
same business
China Shipping Tele- State-fixed prices 19,256 7298% 14,822
communication Co., Ltd.
Shanghai Shipping (Group) State-fixed prices 0.80%
Company 211 -
(d) Dry-docking and repairs:
Nameof related party Pricingbesis 2002 Proportion of the 2001
same business
China Shipping SuppliesCo,, Ltd. Saefixedpricss 57,861 1713% 56,652
ChinaShipping Industry Co., Ltd. Statefixedprices 129,278 3828% 147,818
GuangzhouMaritime(Group) maketprices 13,796 4.09% 8,091
Co., Ltd.
Shanghai Shipping (Group) marketprices 21,916 64% 27,583
Company
ChinaShipping Internetiond marketprices 11,188 331% 7,371
Trading Co., Ltd.
ChinaShipping market prices - 264

Tele-communication Co., Ltd.
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(@) Hiring of seacrew

Name of related party Pricing basis 2002 Proportion of the 2001
same business

Guangzhou Maritime marketprices138,537 65.16% 94,911

(Group) Co., Ltd.

Dalian Shipping maketprices 3,060 144% 2,672

(Group) Co., Ltd.

(fH)  Accommodation, lodging and transportation for employees

Name of related party 2002 Proportion of the 2001

Pricing basis same business

Shanghai Shipping (Group) marketprices 6,217 59.93% 5,440

Company

Guangzhou Maritime market prices 712 6.86% -

(Group) Co., Ltd.

(g) Medicd services (for existing employees)

Name of related party Pricingbasis 2002 Proportion of the 2001
same business

Shanghai Shipping (Group) Saefixedprices 522 4.48% 3,772

Company o

Guangzhou Maritime Stateixedprices - - 965

(Group) Co., Ltd.
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(h)  Miscellaneous management services
Pricing basis 2002 Proportion of the 2001

Name of related party b
same business

Guangzhou Maritime Agreement prices 26,820 2112% 27,948
(Group) Co., Ltd. _
China Shipping Agreement prices 5,777 455% -
(Group) Company _
Shanghai Shipping Agreement prices 10,429 821% 14,327
(Group) Company _
China Shipping Agency Marketprice - - 1,100
Co., Ltd. _
China Shipping Supplies Marketprice 277 0.22% -
Co., Ltd. _
China Shipping Tele- Market price 120 0.09% -
communication Co., Ltd. ]

Marketprice 300 0.24% -

China Shipping Industry
Co., Ltd.

(i) Agency commissions

Name of related party Pricingbasis  2002Proportion of the 2001

same business

China Shipping Agency market prices 19,820 3B15% 16,271
Co., Ltd. )
JADE QUEEN market prices 222 037% 1,058
NAVIGATIONINC. )
SUPERDRAGONLTD. market prices 3,506 586% 2,780
Shanghai Shipping market prices 2,272 380% 5,380
(Group) Company _

market prices - - 1,665

Guangzhou Maritime
(Group) Co., Ltd.
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() Shipsdeservice

Name of related party Pricingbasis 2002 Proportion of the 2001
same business

China Shipping marketprices 254 - -
International Trading

Co., Ltd.

B Interest Paid

Name of related party Pricingbasis 2002 Proportion of the 2001
same business

China Shipping (Group) market prices 18,627 1459% 35,317
Company

(6) Vessel chartering charges paid

Name of related party Pricing basis 2002 Proportion of the 2001
same business

Shanghai Shipping Agreement prices 26,898 24.83% 28,178
(Group) Company

Guangzhou Maritime Agreement prices 32,070 2960% 18,340
(Group) Co., Ltd.

Zhu'hai New Century Agreement prices 3,650 337% -
Shipping Co., Ltd.

Dallian Shipping (Group) Agreement prices 41,200 38.03% -
Co., Ltd.
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10.6 Related party transactions

(RMB '000)

Amount %
Notes receivables: 2002,12.,31 2001,12,31 2002.12.31 20001.12.31
China Shipping 11,500 17,8387  25.79%  27.48%
Container Lines Co.,
Ltd.
China Shipping 500 - 1.12% -
LogisticsCo., Ltd
Accounts receivables 2002,12.31  2001,12.31 2002.12.31 20001.12.31
Shanghai Shipping 2,465 6,500 1.13% 3.68%
(Group) Company
Guangzhou Maritime - 437 - 0.28%
(Group) Co., Ltd.
China Shipping 351 - 0.39% -
Agency Co., Itd.
Other receivables 2002.12.31 2001,12.31 2002.12.31 20001.12.31
Shanghai Shipping (Group) Com- 29,984 32,863  18.69%  28.93%
pany
Dalian Shipping (Group) Company 4,236 2,095  2.64%  1.894%
Guangzhou Maritime (Group) 5,202 3,589 3.04% 3.16%
Co., Ltd.
China Shipping (Hong Kong) Ma- 13,759 11,484  8.58%  10.11%
rine Co., Ltd.
China Shipping Container
LinesCo., Ltd. 8,603 8,235  5.36%  7.25%
China Shipping Agency Co., ltd. 3,000 3,050  1.87%  2.68%
China Shipping 500 500 0.31%  0.44%
Tele-communication Co., Ltd.
China Shipping International - 5,999 - 5.28%
Trading Co., Ltd.
China Shipping Supplies Co., Ltd. 1,000 1,000 0.62% 0.88%
Zhu'hai New Century Shipping 19,700 - 12.28% -
Co., Ltd.
Pu'hai Marine Co., Ltd. 500 — 0.31% _
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Prepayments

2002.12.31

2001.12.31

200e.12.31

2001.12.31

China Shipping
Agency Co., Ltd.
China Shipping
Supplies Co., Ltd.
JADE QUEEN
NAVIGATIONINC.
SUPERDRAGONLTD.

Accounts Payable

7,287

143

60,009

93,3830

2002,12.,31

4,030

09,684

214,453

2001,12,31

3.76%

0.07%

30.99%

48. 41%

2002.12.31

1.00%

14.78%

B3.11%

20001.12.31

China Shipping Industry
Co., Ltd.

China Shipping Supplies
Co., Ltd.

Guangzhou Maritime
(Group) Co., Ltd.

Dalian Shipping

(Group) Company

China Shipping A

gency Co., Ltd.

Shanghai Shipping(Group)
Company

Other Payable

10, 267

24,176

1,901

350

2002.12.31

17,762

25, 244

624

051

2001.12.31

5.58%

13.13%

1.03%

0.20%

200e.12.31

6.206%

3.859%

0.22%

0.19%

2001.12.31

Guangzhou Maritime
(Group) Co., Ltd

Dalian Shipping (Group)
Company

Shanghai Shipping (Group)
Company

China Shipping (Group)
Company

China Shipping Industry
Co.,, Ltd.

Zhu'hai New Century
Shipping Co., Ltd.
ChinaShipping Haisheng
Co.Ltd

3,450

1,909

3,643

3,650

1,680

25,402

630

267

133,341

5.63%

1.27%

2.42%

2.43%

1.11%

9.45%

0.256%

0.10%

42.16%
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12.
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122

Guaranty

Approved by the Board of Directors held in Oct.2001, the Company offered guaranty to Zhu'hai New Century
Shipping Co., Ltd. with amount of RMB 42 million, asubsidiary company in which the Company holds 50%
ownership. By the end of 31th Dec. 2002, the Company guaranteed the loan amount of 42 million, 50% of loan
fromCITIC Bank

Approved by the Board of Directors held in Oct.2001, the Company guaranty to Shanghai Bao'jiang Shipping
Company with amount RMB 8 million, arelated company in which the Company holds 10% ownership. By the
end of 31th Dec. 2002, the Company guaranteed the loan amount of 4.6 million.

Commitment

The Company signed the contract with Shanghai Shipyard on 16th Dec 2002, and plans to start the construc-
tions of 2 vessels. The estimated total costs will be USD 34.56 million. The constructions plan to completein
2005

The Company signed the contract with Guangzhou Shipyard Internationa Co., Ltd. on 6th Dec 2000, and plans
to start the constructions of 4 vessels. The estimated total costswill be USD 105.12 million. The constructions
plan to completein 2003
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13.

The Company signed the contract with Bohai Shipyard on 16th Dec 2002, and plansto start the constructions
of 2 vessels. The estimated total costswill be USD 35.96 million. The constructions plan to complete in 2005.

The Company signed the contract with Dalian New Shipyard Heavy Industry Co., Ltd. on the date of 27th June
and 9th Oct. 2002 , and plans to start the constructions of 3 vessels. The estimated total costs will be USD
104.67 million. The constructions plan to completein 2005.

The Company signed the contract with Guangzhou Shipyard International Co., Ltd. on 9th Aug 2002, and
plansto start the constructions of 2 vessels. The estimated total costs will be USD 46.96 million. The construc-
tions plan to completein 2004.

Subsequent events

According to the resolution of Board of Directors on 25th Mar 2003, the Company will distribute 10% of
holding company's net profit RMB 571.61 million to statutory surplus reserve and statutory welfare reserve
amounted57.16 million respectively. And the distributed dividend of year 2002 will be RMB 0.10 per share.
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14.

15.

16.

161

162

Contingent liability

No material contingent liability that required to be disclosed in the financial statement up to the report dates.

Non-monetary transaction

No material non-monetary transaction that required to be disclosed in the financial statement up to the report
dates.

Debt restructuring

Pursuant to negotiation with Hai'nan Stedl Co., Ltd, the Company obtain 2 bank drafts (RMB 1,700,000.00 and
2,300,000.00) of Hai'kou Run'zhou Trading Co., Ltd from Hai'nan Steel Co., Ltd to cover the relevant accounts
receivable (RMB 4,698,637.00) which make aloss of RMB 698,637.00 for the Company asaresullt.

Pursuant to negotiation with Hai'nan Han'gang Industry Co., Ltd, the Company deducted 13% from the credit
to Hai'nan Han'gang Industry Co., Ltd and obtain a bank note (RMB 2,610,000.00) to cover the relevant
accounts receivable (RMB 3,000,000.00) which make aloss of RMB 390,000.00 for the Company asaresult.
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Supplementary information

(1) ROE and EPS

Rate of returns per share

Fully diluted  Average

Earning per share

Fully diluted  Average

Gross profit 18.19% 19,.12% 0.336 0.352
Operating profit 13.01% 13.67% 0.240 0.252
Net profit 9.30% 9.77% 0.172 0.180
Net profit after deducting 9.28% 9.75% 0.172 0.173
abnormal items
(2) Provision and impairment of assets
fEn Beginning balance  Addition Write-off Ending balance
Holding [ongolidation Holding  Consolidation Holding Contolidation Holding Consolidation
COpany Compary Company COUpany
L Baetspoison 32,090, 412.54 310,055.00 LOW ALY LS80 SIrTRAZ 51047072 20.002,000.00 30,06,10.%
InrgAcunseate 32,046, 622,29 32,062,508 137 066,31 147831230 5174782 51747972 28,989, 5.8 29,285,690,
Ofervsvales 1,143,790.35 LS4 1B M08 4RI - < 1AL 16N 20892
2 Impamentofshorteminvesment _ B R R R R _ R
Induding Sockinvesment B ) ) B B B _ B
Deltinvesment

3. Provisioncf inventory
Inclucing; Finishedgoods
Rawmeaids
4. ImparmentoflongHeminvesment
Inclucing;L ongrtermstockinvesiment
Long-temdebtinvesiment
5. Impaimmentoffixedasses
InclucingBildings
Machingry
6 Impeimentofintangibleassets
Induding Peert
Traemark
7.Impairmentof CIP

177



