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1. ORGANISATION AND PRINCIPAL ACTIVITIES

Karrie International Holdings Limited (“the Company”) was
incorporated in Bermuda on 6 December 1996 as an exempted
company under the Companies Act 1981 of Bermuda (as
amended). Its shares have been listed on The Stock Exchange
of Hong Kong Limited since 16 December 1996.

The Company is an investment holding company. Its
subsidiaries (which together with the Company are collectively
referred to as “the Group”) are principally engaged in the
manufacture and sale of computer casings, office automation
products, video cassette housings, moulds, plastic and metal
parts together referred to as “Metal and Plastic Business”
and provision of electronic manufacturing services (“EMS
Business”).

2. PRINCIPAL ACCOUNTING POLICIES

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong and
comply with accounting standards issued by the Hong Kong
Society of Accountants (“HKSA”). Principal accounting policies
are summarised below:

(a) Basis of measurement

The accounts have been prepared on the historical cost basis,
as modified by the revaluation of land and buildings.

(b) Adoption of new/revised Statements of Standard
Accounting Practice (“SSAPs”)

Effective from 1 April 2002, the Group has adopted, for the
first time, the following SSAPs issued by the HKSA:

SSAP 1 (revised) Presentation of financial statements
SSAP 11 (revised)
SSAP 15 (revised)

SSAP 33
SSAP 34 (revised)

Foreign currency translation
Cash flow statements
Discontinuing operations
Employee benefits
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2. PRINCIPAL ACCOUNTING POLICIES (contd)

(b) Adoption of new/revised Statements of Standard
Accounting Practice (“SSAPs”) (contd)

Except for certain presentational changes which have been
made upon the adoption of SSAP 1 (revised) and SSAP 15
(revised), the adoption of the above new/revised SSAPs has
no material effect on the accounts.

The 2002 comparative figures presented herein have
incorporated the effect on the adoption of the new/revised
SSAPs.

(c) Group accounting

(i) Consolidation

The consolidated accounts include the accounts of the
Company and its subsidiaries (together the “Group”) made
up to 31 March.

Subsidiaries are those entities in which the company, directly
or indirectly, controls more than one half of the voting
power; has the power to govern the financial and operating
policies; to appoint or remove the majority of the members
of the board of directors; or to cast majority of votes at the
meetings of the board of directors.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated profit and loss
account from the effective date of acquisition or up to the
effective date of disposal, as appropriate.

All significant intercompany transactions and balances within
the Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents
the difference between the proceeds of the sale and the
Group’s share of its net assets together with any unamortised
goodwill or negative goodwill or goodwill/negative goodwill
taken to reserves and which was not previously charged or
recognised in the consolidated profit and loss account.
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2. PRINCIPAL ACCOUNTING POLICIES (contd)
(c) Group accounting (cont)

(i) Consolidation (Cont'd)

Minority interests represent the interests of outside
shareholders in the operating results and net assets of
subsidiaries.

In the company’s balance sheet the investments in subsidiaries
are stated at cost less provision for impairment losses. The
results of subsidiaries are accounted for by the company on
the basis of dividends received and receivable.

(ii) Associate

An associate is a company, not being a subsidiary or a joint
venture, in which an equity interest is held for the long-
term and significant influence is exercised in its management.

The consolidated profit and loss account includes the Group’s
share of the result of associate for the year, and the
consolidated balance sheet includes the Group’s share of
the net assets of the associate and goodwill/negative goodwill
(net of accumulated amortisation) on acquisition.

In the company’s balance sheet, the investment in associate
is stated at cost less provision for impairment losses. The
result of associate is accounted for by the company on the
basis of dividends received and receivable.

Equity accounting is discontinued when the carrying amount
of the investment in an associate reaches zero, unless the
Group has incurred obligations or guaranteed obligations
in respect of the associate.
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2. PRINCIPAL ACCOUNTING POLICIES (contd)
(c) Group accounting (cont)

(iii) Translation of foreign currencies

Transactions in foreign currencies are translated at exchange
rates ruling at the transaction dates. Monetary assets and
liabilities expressed in foreign currencies at the balance
sheet date are translated at rates of exchange ruling at the
balance sheet date. Exchange differences arising in these
cases are dealt with in the profit and loss account.

The balance sheet of subsidiaries and associate expressed
in foreign currencies are translated at the rates of exchange
ruling at the balance sheet date whilst the profit and loss
is translated at an average rate. Exchange differences are
dealt with as a movement in reserves.

(d) Fixed assets and depreciation

Fixed assets are stated at cost or valuation less accumulated
depreciation and any accumulated impairment losses. Major
expenditures on modifications and betterments of fixed assets
which will result in future economic benefits are capitalised,
while expenditures on maintenance and repairs are expensed
when incurred. Depreciation is provided on a straight-line
basis to write off the cost or the revalued amount less the
estimated residual value of each asset over its estimated
useful life. The annual rates of depreciation are as follows:

Land 2% to 2.2%
2% to 4% (lease terms)
8% to 10%
Machinery 10% to 20%
Moulds and tooling 10% to 15%
10% to 33.33%

Buildings
Fixtures and leasehold improvements

Furniture and computer equipment
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2. PRINCIPAL ACCOUNTING POLICIES (contd)
(d) Fixed assets and depreciation (contd)

Land and buildings are subject to independent valuations
on a reqular basis, with the last valuation performed on 31
March 2002. In the intervening years, the Directors review
the carrying value of land and buildings and adjustment is
made where they consider that there has been a material
change. Any increase in valuation of land and buildings is
credited to the fixed assets revaluation reserve. Decrease
in valuation is first offset against increase on earlier valuations
in respect of the same land and buildings and is thereafter
debited to operating profit. Any subsequent increase is credited
to operating profit up to the amount previously debited.

Fixed assets held under finance leases are recorded and
depreciated on the same basis as described above.

At each balance sheet date, both internal and external sources
of information are considered to assess whether there is
any indication that fixed assets are impaired. If any such
indication exists, the recoverable amount of the asset is
estimated and where relevant, an impairment loss is recognised
to reduce the asset to its recoverable amount. Such impairment
losses are recognised in the profit and loss except where
the asset is carried at valuation and the impairment loss
does not exceed the revaluation surplus for that same asset,
in which case it is treated as a revaluation decrease.

The gain or loss on disposal of a fixed asset is the difference
between the net sales proceeds and the carrying amount of
the relevant asset, and is recognised in the profit and loss
account. Any revaluation reserve balance remaining
attributable to the relevant asset is transferred to retained
profit and is shown as a movement in reserves.
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2. PRINCIPAL ACCOUNTING POLICIES (contd)
(e) Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost includes costs of raw materials computed using
the first-in, first-out method of costing and, in the case of
work-in-progress and finished goods, also direct labour and
an appropriate proportion of production overheads. Net
realisable value is based on estimated normal selling prices,
less further costs expected to be incurred to completion
and disposal. Provision is made for obsolete, slow-moving
or defective items where appropriate.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in
the period the write-down or loss occurs. The amount of
any reversal of a write-down of inventories, arising from an
increase in net realisable value, is recognised as a reduction
in the amount of inventories recognised as an expense in
the period in which the reversal occurs.

(f) Trade receivable

Provision is made against trade receivable to the extent
they are considered to be doubtful. Trade receivable in the
balance sheet are stated net of such provision, if any.

(g) Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet
at cost. For the purposes of the cash flow statement, cash
and cash equivalents comprise cash on hand, deposits held
at call with banks, cash investments with a maturity of three
months or less from date of investment and bank overdrafts.
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2. PRINCIPAL ACCOUNTING POLICIES (contd)
(h) Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required
to settle the obligation, and a reliable estimate of the amount
can be made. Where the Group expects a provision to be
reimbursed, the reimbursement is recognised as a separate
asset but only when the reimbursement is virtually certain.

(i) Turnover and revenue recognition

Turnover represents the net invoiced value of merchandise
sold after allowances for returns and discounts.

Revenue is recognised when the outcome of a transaction
can be measured reliably and when it is probable that the
economic benefits associated with the transaction will flow
to the Group. Sales revenue is recognised when the
merchandise is shipped and title has passed. Rental income
is recognised on a straight-line basis over the period of the
relevant leases. Interest income is recognised on a time
proportion basis on the principal outstanding and at the
rates applicable.

Advance payments received from customers prior to delivery
of merchandise are recorded as receipts in advance.

(j) Taxation

Individual companies within the Group provide for profits
tax on the basis of their profit for financial reporting purposes,
adjusted for income and expense items which are not
assessable or deductible for profits tax purposes.
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2. PRINCIPAL ACCOUNTING POLICIES (contd)
(j) Taxation (contd)

Deferred taxation is provided under the liability method, at
the current tax rate, in respect of significant timing differences
between profit as computed for taxation purposes and profit
as stated in the accounts, except when it is considered that
no liability will arise in the foreseeable future. Deferred tax
assets are not recognised unless the related benefits are
expected to crystallise in the foreseeable future.

(k) Employee benefits

(i) Employee leave entitlements

Employee entitlements to annual leave and long service leave
are recognised when they accrue to employees. A provision
is made for the estimated liability for annual leave and long
service leave as a result of services rendered by employees
up to the balance sheet date.

Employee entitlements to sick leave and maternity leave
are not recognised until the time of leave.

(ii) Retirement benefits
The Group’s contributions to the defined contribution
retirement scheme are expensed as incurred.

(iii) Long service payments

The Group’s net obligation in respect of long service payments
on cessation of employment in certain circumstances under
the Hong Kong Employment Ordinance is the amount of
future benefit that employees have earned in return for
their service in the current and prior periods.

The obligation is calculated using the project unit credit
method, discounted to its present value and reduced by
entitlements accrued under the Group’s retirement plans that
are attributable to contributions made by the Group. The
discount rate is the yield at balance sheet date on high
quality corporate bonds which have terms to maturity
approximating the terms of the related liability.

=

2. EESHEER®
() ME@

FLHEE&E1£ﬁ%mEEMﬁhm+J
wAEI R E2Y i ERREAE
ﬁﬁw%ETﬁhX$@ﬁﬁEﬁ%@%oﬁﬁﬁ
STRAITER 2 2R IR A s - BRRERIEE
ETEHERANIRE -

(k) EBEER

(i) ESEZERAZER

BB EFBRNRMRGIKEZENTREERZ AR
MR - AREAEEHEEH HREERE Z RS M
EAZ FHRERMIRSRR 2 At B EELERE -

BE 2RBRMERENINMERER - EEREIEN
KRB -

(i) RBIK2EN
NEE B [F SRR NG BIVE L 2 (I 3 AR
REAXIE -

(iii) REIRE 2
SERBEEE(EREINEE TIBRA TRILEBRE
TNz RBRBEMITEZBEFE - 21EE
B IR B [ 38 2 #) AR 745 P SRR ) AR SR AE A

B EBRABEABMER AT  WEtHERR
(= I?DH$‘§IL17FE+%|JT%ITM bR RERT
R o BRR REIMR EAKE A EHREE 2B
TEBEAFNEREENESXK -



Notes to the Accounts EBRKisE

Annual Report 2002-2003 435 03

2. PRINCIPAL ACCOUNTING POLICIES (contd)
(1) Leases

Finance leases represent those leases under which substantially
all the risks and rewards incident to ownership of the leased
assets are transferred to the Group. The Group recognises
finance leases as assets and liabilities in the balance sheet
at amounts equal at the inception of the lease to the fair
value of the leased assets or, if lower, at the present value
of the minimum lease payments. In calculating the present
value of the minimum lease payments, the discount factor
used is the interest rate implicit in the lease, when it can
be determined. Otherwise, the Group’s incremental borrowing
rate is used. Initial direct costs incurred are included as
part of the asset. Lease payments are apportioned between
the finance charge and the reduction of the outstanding
liability. The finance charge is allocated to periods during
the lease term so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each
period.

A finance lease gives rise to depreciation expense for the
asset as well as a finance cost for each accounting period.
The depreciation policy for leased assets is the same as
that for depreciable assets that are owned.

Operating leases represent those leases under which
substantially all the risks and rewards of ownership of the
leased assets remain with the lessors. Rental payments under
operating leases are charged to the profit and loss account
on a straight-line basis over the period of the relevant leases.
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2. PRINCIPAL ACCOUNTING POLICIES (contd)
(m) Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises
from past events and whose existence will only be confirmed
by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group. It
can also be a present obligation arising from past events
that is not recognised because it is not probable that outflow
of economic resources will be required or the amount of
obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in
the notes to the accounts. When a change in the probability
of an outflow occurs so that outflow is probable, it will
then be recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain events
not wholly within the control of the Group.

Contingent assets are not recognised but are disclosed in
the notes to the accounts when an inflow of economic benefits
is probable. When inflow is virtually certain, an asset is
recognised.

(n) Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready
for its intended use or sale are capitalised as part of the
cost of that asset.

All other borrowing costs are charged to the profit and loss
account in the year in which they are incurred.
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2. PRINCIPAL ACCOUNTING POLICIES (contd)
(o) Segment reporting

In accordance with the Group’s internal financial reporting
the Group has determined that business segments be presented
as the primary reporting format and geographical as the
secondary reporting format.

Unallocated costs represent corporate expenses. Segment
assets consist primarily of, fixed assets, inventories, receivables
and operating cash. Segment liabilities comprise operating
liabilities and exclude items such as taxation and certain
corporate borrowings. Capital expenditure comprises additions
to fixed assets, including additions resulting from acquisitions
through purchases of subsidiaries.

In respect of geographical segment reporting, sales are based
on the country in which the customer is located. Total assets
and capital expenditure are where the assets are located.

3. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making
financial and operating decisions. Parties are also considered
to be related if they are subject to common control or common
significant influence.
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3. RELATED PARTY TRANSACTIONS (contd)

()

summarised below:

Significant transactions with related parties are

3. BEAXRE @

() BUBALZ EARSZHEMT :

2003 2002
—BF=F | ZTTF
HK$'000 HK$'000
FER FAT
Rental income earned from Kar-Info [AIZzABAER A A
Company Limited which is (Z A alHh
beneficially owned and controlled ~ AARIES
by the family of Mr. Ho Cheuk Fai,  {a/{£}&@ £ K ik
a director of the Company EmEA RES) WEES 202 313
Rental charged by Kings Lion SRS TOMEREGRAT
Development Limited which is (%~ 7lM
beneficially owned and controlled ~ ANAFIZEE
by the family of Mr. Ho Cheuk Fai,  fal(&#8 % £ K ik
a director of the Company EmEa iz 1,266 1,133

In the opinion of the Company’s Directors, the above related

party transactions were conducted in the normal course of

business of the Group and in accordance with the terms of

the agreement.

(b)

in trade receivable) are as follows:

Details of amount due from related companies (included

ARAPEERR LM BEE

ITRBHRAEER

A
FEBBREPANLEREGTE TR AEERERH

AL BREEZIGRIIT

(b)
ST

BRENE S RUIRT 2 EREER

AR Z

2003 2002

—RER=F | —_TT-F

HK$’000 HK$'000

THERT FETT

Kings Lion Development Limited SR AR AR 134 134
Kar-Info Company Limited RBRERAR] 204 228
338 362
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3. RELATED PARTY TRANSACTIONS (conta) 3. BEAXXRZ @
Details of amount due to a related company is as follows: JENBREARIFIBZFBAT -
2003 2002
—BE=F | —TT_-F
HK$'000 HK$'000
THET FAT
Castford Industrial Company Limited, Castford Industrial Company Limited
a company beneficially owned and (FZARIBAART]
controlled by the family of EEMEEEA
Mr. Ho Cheuk Fai, a director of REERHAR
the Company KAEH) 273 273
The outstanding balances with related companies are ZLEEE AR AEE 2 NIEAEER - TRHHLE
unsecured, non-interest bearing and are without pre- NEEFEERE o
determined repayment terms.
4. TURNOVER AND REVENUE 4. EXRFEREA
Analysis of turnover and revenue is as follows: EEBRWAZDITIAT -
2003 2002
—EE=F —TE-F
HK$'000 HK$'000
FHET FAT
Sales revenue SHEWA
Metal and plastic business AEBBE 843,623 768,046
EMS Business BFEFEFRITEX 894,356 388,216
Turnover EERE 1,737,979 1,156,262
Rental income HEEUA 5,789 6,133
Interest income B U A 3,101 4,095
Total revenue AN 1,746,869 1,166,490

During the year ended 31 March 2003, approximately 80% RZEE=F=A=1T—HIEFENRAAEF ZH
(2002: 74%) of the Group’s turnover was related to sales BIOREE 2 EERLI80% (ZTTZF 1 74%) ©
made to its five largest customers.
ﬂE_E
i
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Notes to the Accounts B KisE

5. PROFIT FROM OPERATIONS

crediting the following items:

5. K&RA

DA E IR RET AT IIRIR

Profit from operations is determined after charging and S

2003 2002
—BE=F | —TT_-F
HK$'000 HK$'000
FER FA&T
Charging [mEi]S
Depreciation of fixed assets BEEEEFE
- owned assets —BEERE 24,981 24,817
- assets held under finance leases —LBEHEREZEE 7,074 9,194
32,055 34,011
Specific provision for obsolete and PR S 8
slow-moving inventories BIRFE%ME 6,857 -
Staff costs (including directors’ B IR
emoluments) (BREEES) 131,849 120,554
Operating lease rental of premises MAMFEZKEHERS 9,787 9,705
Net loss on disposal/write-off HE MR ETEEE
of fixed assets EE R - 11,714
Net exchange loss V& N B8 F R 1,316 29
Auditors’ remuneration ZERT NS 898 902
Crediting 2EtA
Interest income on bank deposits IRITFERZ F B WA 3,101 4,095
Write-back of general provision for —REPRE RFE
obsolete and slow-moving inventories FE A 2 B O] 5,700 548
Net gain on disposal of fixed assets HEBEEERZ TR 473 -

WAl
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6. FINANCE COSTS 6. B
2003 2002
—BE=F | —TT-F
HK$'000 HK$'000
THET FAT
Interest on A
- bank overdrafts and loans wholly —ER—FAEZEEER
repayable within one year ZIRITBEZ RER 8,754 6,870
- bank loans wholly repayable within ~ —ZERMFERF AT HEE
two to five years ZIRITER 520 575
- finance lease obligations —mEHERT 803 1,418
- factoring of trade receivable — B RBIRTGEES 274 355
- others —HAh 50 26
10,401 9,244
7. STAFF COSTS 7. BIMAK
Staff costs, including directors’ emoluments, consisted of: SBIRABIESEINE 24K :
2003 2002
—EB=F | —TT-F
HK$'000 HK$'000
THET FA&T
Wages and salaries HEITE 126,930 113,846
Unutilised annual leave RIER 1,500 -
Pension costs - iR Wﬁiﬁ*
defined contribution plans E G 2,699 2,389
Provision for long service payments Eﬁﬂﬂlﬁ%iZﬁgﬁ
(Note 23) (fg5E23) 720 4,319
131,849 120,554
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8. DIRECTORS’ AND SENIOR EXECUTIVES'

8. EERSRITHAEME

EMOLUMENTS
(a) Details of emoluments paid/payable to directors of the (a) ARBEN/ENESHEZFBOT
Company are as follows:
2003 2002
—BE=F —TE-F
HK$'000 HK$'000
FET FET
Fees for executive directors WITEEHES - -
Fees for independent B IEMITES
non-executive directors we 200 251
Other emoluments for
executive directors WiTEE s H#E
- Basic salaries and allowances — BEARFe MoERL 7,723 8,576
- Discretionary bonus — BB R 2 TE4L 8,417 6,400
- Pension scheme contributions — RIKRSETEIZ 7R 60 72
16,400 15,299

No directors waived any emoluments during the year. No
incentive payment for joining the Group or compensation
for loss of office was paid/payable to any director during

the year.

Analysis of directors” emoluments by number of directors

and emolument ranges is as follows:

AERLBESEHEMS - INRACHN,JENFIA
BT ERES ARSI EE S E AR ERAL
FFE1E o

REEANBEMELRB O NESHE O T

2003 2002
—EE=F ST
Executive directors HITES

- Nil to HK$1,000,000 — 0%1,000,000 7T 1 2
- HK$1,000,001 to HK$1,500,000 — 1,000,0018 7% 1,500,000/ 7T 1 2
- HK$1,500,001 to HK$2,000,000 — 1,500,001,% 7T £ 2,000,000, 7T 1 1
- HK$2,000,001 to HK$2,500,000 — 2,000,001/ 75 £ 2,500,000, 7T 1 -
- HK$9,500,001 to HK$10,000,000 — 9,500,001/8 7L £ 10,000,000/ 7T 1 1

Independent non-executive directors B IFEITE SR
- Nil to HK$1,000,000 — 01,000,000 7T 3 3
8 9
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8. DIRECTORS’ AND SENIOR EXECUTIVES'
EMOLUMENTS (contd)

(b) The five individuals whose emoluments were the highest
in the Group for the year include four (2002: four)
directors whose emoluments are reflected in the analysis
presented above. The emoluments payable to the
remaining one (2002: one) individual during the year
are as follows:

8. EEKSARITHAEME @

(b) AEEAEEARZRESHFMALEREDSR(C
TE_F OB EF HB2CEN XD

e Hep—R (CTET-F 1 —F)

ZENMEIT

=Ry

=g AL

2003 2002
—EE=F —TE-F
HK$'000 HK$'000
FET FET
Basic salaries and allowances HARFH & KERL 922 973
Discretionary bonus B E 3R 2 TEAT 185 38
Pension scheme contributions RIS FHEI 2 HR 12 12
1,119 1,023

The emoluments fell within the following band: ZEMEEALATAER
2003 2002
—BE=F —EECF
HK$1,000,001 to HK$1,500,000 1,000,001%8 7T — 1,500,000, 7T 1 1

No emolument was paid to the five highest paid individuals
(including directors and other employees) as compensation
for loss of office during the year.

hEgReHAL (BREZNAEMET) RAFE
I RTINS RRERAL A HE(E
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9. TAXATION

Taxation consisted of:

9. ®E
IR Z 4K -

2003 2002
—BE=F | —TT-F
HK$'000 HK$'000
FERT FA&T
Current taxation: Hong Kong profits tax IR77H{18 : B FEH
- current year —AFE 11,166 6,396
- under-provision/(over-provision) —FEZTRS
in prior years (EB%E) %45 1,989 (2,851)
Deferred taxation RIER IR
- current year —REE (1,124) 647
- over-provision in prior years —TF 2 HBEER - (399)
12,031 3,793

The Company is exempted from Bermuda taxation until 2016.
Hong Kong profits tax has been provided for subsidiaries
incorporated in Hong Kong at the rate of 16% (2002: 16%)
on their estimated assessable profits arising in or derived
from Hong Kong. Dongguan Yanxun Electronics Company
Limited, a subsidiary established and operating in Mainland
China, is subject to enterprise income tax at the rate of
33% (30% state income tax and 3% local income tax).
However, it is exempted from Mainland China enterprise
income tax and local income tax for two years starting from
the first year of profitable operations, after offsetting prior
years' losses, followed by a 50% reduction for the following
three years. No Mainland China enterprise income tax has
been provided since Dongguan Yanxun Electronics Company
Limited is in a tax loss position.

10. PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The consolidated profit attributable to shareholders includes
a profit of approximately HK$150,234,000 (2002:
HK$112,877,000) dealt with in the accounts of the Company.

5

ARAPEHRPARERR B2 T R"ERLE-
FRMEHIRBEEREEMAIOMBEARER
BELENRAEEZ G EREEMIR16% (ZF
T 1 16%) CRERARER - REBAETH
RABIIRARBIRRL K82 B A R] - ZB#133%
B (P EPTISH (30% RBE RGPS - M3%A
WITFTSH) R A RIRE & EMER AT FEE
BRZENFEEMFEZBHMRTEMRGE T
BRI TS - MBER =5 RIFZ50%E1T © 5%
RERDERHISERANL - FAIRA A+
RS HIEER -

10. REREMLRF

RERREGEANPEE—EEBALRRARE 2
S F#9150,234,00058 7T (ZZEZE —4F : 112,877,000
BT)
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11. DIVIDENDS 1. RE
2003 2002
—BE=F | —TTC
HK$'000 HK$'000
THERT FET
Dividends paid during the year FHEIRRKRE
- Interim, HK8.0 cents — R H - EA8.0E
(2002: HK5.0 cents) ZETF :5.0/8(L) 30,468 18,714
- Special, Nil — R E — &
(2002: HK5.0 cents) ZETF : 5.081(0) - 18,714
- Additional final dividend for —EFREARE — IR EH]
the prior year due to exercise 1718 B TR MM
of employee share options mZ&EITRN 454 136
30,922 37,564
Dividends proposed after year end FHRBERIRRE
- Final, HK11.0 cents — RH —&/%11.081l
(2002: HK5.9 cents) ZETF - 5.958l) 41,964 22,239
- Special, HK5.0 cents — RIS — B AR50/l
(2002:HK14.1 cents) ZETF 14,0800 19,075 53,148
61,039 75,387
91,961 112,951
12. EARNINGS PER SHARE 12. 8REF
The calculation of basic earnings per share for the year ended ERERNGNIREBEEHE ST =F=-H=1—H

31 March 2003 is based on the consolidated profit attributable
to shareholders of approximately HK$121,043,000 (2002:
HK$81,645,000) and on the weighted average number of
approximately 379,371,000 shares (2002: 374,628,000 shares)
in issue during the year.

The calculation of diluted earnings per share for the year
ended 31 March 2003 is based on the consolidated profit
attributable to shareholders of approximately HK$121,043,000
(2002: HK$81,645,000) and on the weighted average number
of approximately 393,533,000 shares (2002: 381,820,000
shares) in issue, after adjusting for the potential dilutive
effect in respect of outstanding employee share options.

1EZ AR A PR B R 49121,043,0008 7T (Z2F
T4 1 81,645,000/ 0) MANEEANE BT 2 h0
TES#1#9379,371,0000% (—ZZ —4F : 374,628,000
IR ETE °

EREEEAEEEE ST =F=-A=1+—H
IF 2 57 A AR R (L 5 71 49121,043,0008 7T (Z 2 F
Z4F 1 81,645,000/ 70) MEBEITIRMD I ERITE 2
B R A s S s B E L T RE IR 1D 2 g
L E49393,533,000/% (—ZZ — £ : 381,820,000

) 5t -

5
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13. FIXED ASSETS 13. BEEE
(a) Movements of fixed assets were: () BEEEZ#E) :
Group Group
x58 K&E
2003 2002
Z2E=F “BE-F
Furniture and
Fixtures and computer
Land and leasehold Moulds and  equipment
buildings improvements  Machinery tooling HRR Total Total
THREF  NERE BE EARIAE  EBKERH st @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000
TER TER TER TER TER TER FET
Cost/Valuation A/ 1A
Beginning of year F1 125,150 37,2817 246,234 18,428 31,458 458,557 528,972
Additions AE 6,879 2,942 10,443 618 3,606 24,488 14,675
Deficit on revaluation EREE - - - - - - (26,949)
Disposals HE - - (3,058) (6) (347) (3,411) (58,141)
End of year FIK 132,029 40,229 253,619 19,040 34,717 479,634 458,557
Representing - RE-
At cost AR 6,879 40,229 253,619 19,040 34,717 354,484 333,407
At professional valuation RZZEZ_F=R2
in March 2002 C 35 125,150 - - - - 125,150 125,150
132,029 40,229 253,619 19,040 34,717 479,634 458,557
Accumulated depreciation ZRAE
Beginning of year 4] - 10,821 169,378 15,350 26,241 221,790 243,340
Provision for the year FENE 3,187 3,815 19,617 1,184 4,252 32,055 34,011
Deficit on revaluation EfEE - - - - - - (15,017)
Disposals HE - - (3,058) (6) (342) (3,406) (40,544)
End of year £R 3,187 14,636 185,937 16,528 30,151 250,439 221,790
Net book value REFE
End of year R 128,842 25,593 67,682 2,512 4,566 229,195 236,767
Beginning of year F4) 125,150 26,466 76,856 3,078 5,217 236,767 285,632

5
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13. FIXED ASSETS (contd)
(b) Land and buildings:

The geographical location and tenure of title of land and
buildings are analysed as follows:

13. BIEEE @
(b) LTHRIETF :

THREFTZME R E BRI

2003 2002

—EE=F —EETF

HK$'000 HK$'000

FET FET

Hong Kong - medium-term leases B — FHIMEL 8,395 8,650
Mainland China - medium-term leases B — FFHIFALY 120,447 116,500
128,842 125,150

Land and buildings located in Hong Kong are held under
medium-term leases. Land and buildings located in Mainland
China are held under land use rights of 45 to 50 years expiring
in April 2043 to October 2046.

Land and buildings with a net book value of approximately
HK$122,123,000 (2002: HK$125,150,000) were stated at
open market value on 31 March 2002 as determined by FPD
Savills, independent qualified valuers. Had those land and
buildings been carried at cost less accumulated depreciation,
their net book value as at 31 March 2003 would have been
approximately HK$92,925,000 (2002: HK$95,299,000).

Certain land and buildings in Mainland China with a net
book value of approximately HK$17,225,000 (2002:
HK$31,029,000) are mortgaged as collateral for the Group’s
banking facilities (see Note 32).

EEBZ D MEFIRET BN MRS - £
Bzt REFIREBEAMN+RAE R+ (Bl
E-TN=FHAIER-FORF+AID) 22
EREMEHA -

R E F 1H 49 122,123,000 0 (Z T T —4F -

125,150,000/ 7T) 2 Tt MAEF LA G BB (H(E
M- —AFEETN =TT _F = =+—HA
T 2 ARTEVIR - REZL T REFTIEN
NMEMBRZBITEAR  ZE T RIEFR_ZF
=F=RA=+—H2FE#192,925,00087T (= TZF
—4F 1 95,299,000/87T) °

URPEzETIHEEFT  HIREEED
17,225,000/ 7T (—ZZZ —4F : 31,029,000757T) °
IR e ARITRVE 2B (RHiFE32) °
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13. EIEEE @
(c) 1438

13 FIXED ASSETS (contd)

(c)  Machinery:

Certain machinery included in Note 13(a) above is held under
finance leases. Details of these assets are as follows:

BT ERENZE@) 2R IRREHERBA -
AW ZFEHBIS

2003 2002

—EE=HF —TE-F

HK$'000 HK$'000

FET FET

Cost B 50,922 72,094

Less: Accumulated depreciation o RIEE (26,248) (29,376)

Net book value REFE 24,674 42,718

Depreciation for the year KREEIE 7,074 9,194
14. INVESTMENT IN SUBSIDIARIES 14. AMB AR ZRE

Company
¥iN/NE]|

2003 2002

—EE=F —TE-F

HK$’000 HK$'000

FHET FET

Unlisted shares, at cost JE TR 2 AN ANME 193,285 193,285

Due from subsidiaries A NG E S 230,381 179,908

423,666 373,193

The outstanding balances with subsidiaries are unsecured,
non-interest bearing and not repayable within one year.

The underlying value of the investment in subsidiaries is,

in the opinion of the Company’s Directors, not less than
the carrying value as at 31 March 2003.

B AR 2 MAEETIRLEER - TFME - X
R—FEATHEE -

ARFEBRANIBAT L I EETIER
—EE=F=A=1—A2IREE
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14. INVESTMENT IN SUBSIDIARIES (contd)

Details of the subsidiaries are:

14. RMIBARIZIRE =

B2

AlZFE

Place of Percentage of equity
incorporation/ interest attributable
operations Issued and fully paid to the Group (i)
Name ML share capital FriER AL Principal activities
£ BEwH ERTREBERE BAL() TEEK
Karrie International The British Virgin Ordinary 100%  Investment holding
(B.V.L.) Limited Islands US$100 REARK
RERAHS Eimk
100%7T
Castfast Industrial Hong Kong Ordinary 100%  Plastic injection moulding operations
Company Limited BB HK$100 BRIE
FEZBhEERAR LBk
1004 7T
Non-voting deferred (ii) -
HK$990,200
BRZERTR)
990,200/ 7
Castfast Industrial Hong Kong/ Ordinary 100%  Manufacture of computer casings,
(Yan Tien) Limited Mainland China HK$100 office automation products, video
ERSRERRASE &/ +E Timmk cassette housings, moulds and plastic
BRAT 100/87C and metal parts and provision of electronic
Non-voting deferred (ii) - manufacturing services, property
HK$10,000 holding and investment holding
BREEETR(H) HEBROINR - BAERER - Y5
10,000/ 7 % BERZEBES B RUE
FTERRIRS  FEMEIIREER
Castfast Magnetics Hong Kong Ordinary 100%  Manufacture of plastic injection
Moulding Limited BB HK$10 moulds and metal stamping dies
BHE Iﬁf LBk BETBEARSBHERA
ﬁ 29N 1087
Non-voting deferred (ii) -
HK$30,000
BIEZREER (i)
30,000/ 7
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14. INVESTMENT IN SUBSIDIARIES (contd)

14. RMIBARIZIRE =

Place of Percentage of equity
incorporation/ interest attributable
operations Issued and fully paid to the Group (i)
Name ML share capital FriER AL Principal activities
£ BEWwH ERTREBERE BAL() TEEK
Dongguan Yanxun Mainland China Registered capital 85%  Manufacture of computer casings,
Electronics Company el HK$4,500,000 video cassette housings, office
Limited (ifi) AR automation products and plastic and
REERET 4,500,000/ 7T metal parts
BRI (i) BUETRONR - BRWINR
WAENEER  REBRe BT
Hong Kong Hung Hing Hong Kong Ordinary 100%  Manufacture and sale of metal parts; and
Metal Manufacturing &8 HK$100 design of switching power supplies
Company Limited EFEl SHEREE BN RFHERFH
BERESERM 100/ 7T
BRAT Non-voting deferred (ii) -
HK$250,000
BRSEETR ()
250,000/ 7T
Karrie Industrial Hong Kong Ordinary 100%  Manufacture and sale of video cassette
Company Limited N HK$1,000 housings, sale of computer casings
FHEREBRAR Sl and office automation products, plastic
1,000 7T and metal parts, metal stamping dies,
Non-voting deferred (ii) - plastic injection moulds and provision of
HK$5,000,000 electronic manufacturing services
BRFEELTMR() SEERHERTHINR  HEBRINR
5,000,000/ 7T WIZEXEER ZBREBHMT
TEBHERA  BRIRIEHET
BERIRE
Karpo Technologies Hong Kong Ordinary 100%  Inactive
Limited BA HK$1,000 TEax
RENMBRBRAT Eidk
1,000/ 70
Non-voting deferred (ii) -
HK$1,000,000
ERZEETR(I)
1,000,000/ 7T

5
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14, INVESTMENT IN SUBSIDIARIES (contd) 14. ABRARIZRE @
Place of Percentage of equity
incorporation/ interest attributable
operations Issued and fully paid to the Group (i)
Name S share capital Fris AR Principal activities
£% T ERTREHERA BALG) TEER
Karrie Industrial Hong Kong Ordinary 100%  Inactive
Holdings Limited BB HK$10 B
10/87T
Non-voting deferred (ii) -
HK$2
BRZERTR()
BT
Karrie (Video) Industrial ~ Hong Kong Ordinary 100%  Inactive
Company Limited BB HK$1,000 B
RMIZERAF LBk
1,000/ 7T

Non-voting deferred (ii) -
HK$1,000,000
BRZERTR)

1,000,000/ 7T
Karwin Engineering Hong Kong Ordinary 100%  Design, manufacture and sale of
Company Limited BB HK$10 computer casings, office automation
FERMIERRAR LRk products; manufacture and sale of
1087 plastic and metal parts, metal
Non-voting deferred (ii) - stamping dies, plastic injection
HK$100 moulds and provision of
IR RRERIEMR (i) electronic manufacturing
1008 7T services
Rit - BEREEERIFIMRENE
Em SERHEEBREBHN - &
BHERE  ERIRREHETER
RIRH
Karwin Technologies The United States Ordinary 100%  Provision of consultancy services
Incorporation of America US$100 to group companies
EJEl LBk REBERRBTAEE AR
100%7T

5
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14. INVESTMENT IN SUBSIDIARIES (contd)

14. RMIBARIZIRE =

Place of Percentage of equity
incorporation/ interest attributable
operations Issued and fully paid to the Group (i)
Name MR, share capital Fris AR Principal activities
a8 T ERTREHMERE BAk() TEER
Kings Horse Hong Kong Ordinary 100%  Property holding
Investment Limited &% HK$10 BEME
YHEREFRRA BB
1087T
Non-voting deferred (ii) -
HK$10,000
R EEET()
10,000/ 7
Kwong Hing Computer Hong Kong Ordinary 100%  Inactive
Metallic Components &8 HK$100 TEaF
Limited gl
EEEkNT BRIt 1004 7T
BRAR Non-voting deferred (i) -
HK$1,250,010
ER SRR ()
1,250,010/ 7T
Karrie Technologies Hong Kong Ordinary 100%  Provision of electronic
Company Limited N HK$30,000,000 manufacturing services
EHNRMRRER A LBk REBFERRIRG
30,000,000/% 7
Kings Dragon Investment Hong Kong Ordinary 100%  Investment
(HK) Limited HK$2 ®E
DEREBTBARRA TR Eimk
BT
Karrie Logistics Hong Kong Ordinary 100%  Inactive
Company Limited BB HK$2 TEEE
REMYRERAR LBk
BT

5
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14. INVESTMENT IN SUBSIDIARIES (contd)

Notes:

(M)

(i)

(i)

The shares of Karrie International (B.V.I.) Limited are held directly

by the Company. The shares of other subsidiaries are held indirectly.

The non-voting deferred shares are not owned by the Group. These
shares have no voting rights, are not entitled to dividends, and
are not entitled to distributions upon winding up unless a sum
of HK$200,000,000,000 has been distributed by the relevant

companies to holders of the ordinary shares.

Dongguan Yanxun Electronics Company Limited (“DYECL") is a
co-operative joint venture established in Mainland China to be
operated for 12 years up to May 2007. Pursuant to an agreement
dated 24 October 1995, the Mainland China joint venture partner
of DYECL has agreed to waive its entitlement to share in the

profit of DYECL in return for a pre-determined annual fee.

None of the subsidiaries had any loan capital in issue at

any time during the year ended 31 March 2003.

15. INVESTMENT IN AN ASSOCIATE

14. RBARZRE &
s

() Karrie International (B.V.1.) Limited Z &3 JhANA G E
BERE - B LRR RN AR RIEERA

(i) ERZRRER MW IFR AN EE SR - ELERHO I
\IGENE  TERESZRE o BRIEBE A BT ERE
WE Lk%mﬁzﬂ%t_zmomomom%m

DEESZEMDIR

TRIZER

(i)  HEEMETERARHEEMEN) KARRBIKLZ
BEDE  HAEHAT—F WZ-ZTtFRARE
e BBR—ANAFHAZTUASEEZHE - &
AT FTERARERER S ZREEANEF 2
i BB —BEEZFE -

REE-ZZE=F=A=1+—RIFERAZHNBER
AIYEEMEETZEEER -

15. REFE QT2 RE

Group
KEE
2003 2002
—BE=F —EETF
HK$'000 HK$'000
FET FET
Share of net assets Frih & EFE 6,000 _




112

Annual Report 2002-2003 43§

Notes to the Accounts B KisE

15. INVESTMENT IN AN ASSOCIATE (cont'd)

In the opinion of the Company’s Directors, the underlying

value of the investment in an associate is not less than the
carrying value as at 31 March 2003.

Details of the associate are:

15. REFENT 2 R’RE &=
KAREERERIEE N

AREBETNRERS

EZE=F=ZA=1+—HZIRMEE -

BrE R 5B

Percentage of

Place of Issued and equity interest
incorporation/ fully paid attributable to
operations share capital the Group Principal
Name R avid BETR REBEFTFFAR A activities
HiE K b B E AR - End=kalrd FEES
NEC Nagano Karrie Hong Kong Ordinary 30% Inactive
Electronics Limited B HK$20,000,000 Tmes
RHAARERZAN TR
EFARAR 20,000,000/ 7T
16. INVENTORIES 16. #E
Group
rEE
2003 2002
—BE=F | —TT-F
HK$'000 HK$'000
FHET FA&T
Raw materials RERE 72,387 68,922
Work-in-progress F 2K o 15,998 22,543
Finished goods B 7 E m 85,320 54,483
173,705 145,948
Less: General provision for obsolete B —RRRE KB
and slow-moving inventories FE%EHE (17,401) (23,101)
156,304 122,847
As at 31 March 2003 and 2002, all inventories were carried RIEE=FR_FFT_F=A=+—RHZFMERF
at net realisable value. B AERFETR

5
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17. TRADE RECEIVABLE

17. B 5 BUYIRR

The Group grants credit periods ranging from 30 to 90 days. $’§l ETEP ZEHIMR30290H - B SEIIRIE
Aging analysis of trade receivable is as follows: oM
Group
A5
2003 2002
—BE=F | —TT-F
HK$'000 HK$'000
FTHET FET
0 to 90 days 0£90H 269,922 210,492
91 to 180 days 912 180H 1,792 2,007
181 to 365 days 181%365H 1,528 289
273,242 212,788
Less: Trade receivable factored, B BIBEREEZ
with recourse EEEE S RIIRR - (5,200)
273,242 207,588
Less: Provision for bad and W RIER
doubtful debts i (6,047) (6,047)
267,195 201,541

18. CASH AND BANK DEPOSITS

Included in the Group’s cash and bank deposits were deposits
with banks in Mainland China, totaling approximately
HK$12,627,000 (2002: HK$5,756,000) equivalent, the
repatriation of which is subject to foreign exchange control

regulations of Mainland China.

18. BERBITERK

BIENAELE 2R & MIRTTIERP A A LRERY
12,627,000/87C (ZZZE —F : 5,756,000/57C) Z K

TATF B R B A 2 SRTT
BZINEE S o

C RREERTTTE

REHIRF
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19. SHORT-TERM BANK BORROWINGS

19. BHRTEE

Group

rEE
2003 2002
—BE=F | —TT-F
HK$'000 HK$'000
FHET FHET
Bank overdrafts RITEX 175 4,336
Trust receipts bank loans SEWIEIRITE R 95,218 72,737
Short-term bank loans HHISRTTE R 106,849 49,057

Current portion of long-term bank RAEIRITERZ

loan (Note 22) BNERER (7 (P 5E22) 4,000 4,000
206,242 130,130

Short-term bank borrowings are secured by guarantees provided
by the Company and certain of its subsidiaries and certain
land and buildings in Mainland China with a net book value
of approximately HK$17,225,000 (2002: HK$31,029,000).
Trust receipts bank loans are also secured by the Group’s
inventories released under such loans (see Note 32).

17,225,00058 7T, (
BER - (SFTHUER
HEE 2 FEERR (RM5E32) -

— == —

==

HHIRTTIE BB ARG LA THE A RHER M
ETHNRPEZ T ERET  HIREFEY
£F : 31,029,000/ 7T) /E

TEFMUAREEREZEE
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20. FINANCE LEASE OBLIGATIONS 20. MEHEESEME
Group
rEE
2003 2002
—EE=F | —TT-F
HK$'000 HK$'000
FERT FA&T
Repayable within a period AR TR AER
- not exceeding one year — TEZER—F 5,741 12,170
- more than one year but not — —FLAERE
exceeding two years DESNGES 3,655 5,825
- more than two years but not — MFALERE
exceeding five years EQINSIE:S 1,377 4,908
10,773 22,903
Less: Amounts repayable within one B BIERREEEN
year included in current AR—FRNZH
liabilities Z HIE (5,741) (12,170)
5,032 10,733
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Notes to the Accounts B Fis:

20. FINANCE LEASE OBLIGATIONS (contd)

The reconciliation between the total minimum lease payments

and the present value of finance lease obligations is as LU

follows:

20. MEHEST =
PMEREE Ty RS EENSIREE T HIRER

Group
rEE
2003 2002
—EE=F | —TT-F
HK$'000 HK$'000
FHET FET
Total minimum lease payments, AR TEEER 2 EHS BT
repayable within a period
- not exceeding one year — TEZR—F 6,501 12,980
- more than one year but not — —FHNUEE
exceeding two years DEINGES 4,061 6,261
- more than two years but not — MENAEE
exceeding five years NERAF 1,099 5,073
11,661 24,314
Less: Interest portion of B RMEMEERT
finance lease obligations paIb=N=157) (888) (1,411)
Total finance lease obligations, FEZBEMHERE
end of year plakc 10,773 22,903

—
WAl
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21. TRADE PAYABLES

21. BEZEBMAIRRK

Group
rEE
2003 2002
—BE=F | —TT-F
HK$'000 HK$'000
THET FHET
0 to 90 days 0290 H 219,621 170,848
91 to 180 days 91 & 180 H 2,700 1,610
181 to 365 days 181 & 365 H 891 503
Over 365 days 365 HEAE 5,941 5,519
229,153 178,480
22. LONG-TERM BANK LOAN 22. REISRITER
Group
rEH
2003 2002
ZBE=F | —TT-F
HK$'000 HK$'000
THET FHET
Secured bank loan repayable AR T BREERE 2 B E
within a period ZIRITER
- not exceeding one year — TZH—%F 4,000 4,000
- more than one year but not — —FLALE
exceeding two years NS 7,500 4,000
- more than two years but not — MFALE
exceeding five years EQiNs: - 7,500
11,500 15,500
Less: Amount due within one year B REBER—FA
included in current g - |
liabilities (Note 19) (fF5E19) (4,000) (4,000)
7,500 11,500
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22. LONG-TERM BANK LOAN (contd)

The bank loan bears interest at HIBOR plus a certain percentage
as agreed with bank (2002: HIBOR plus a certain percentage
as agreed with bank) and is secured by the corporate guarantee
given by the Company and certain of its subsidiaries (see
Note 32).

23. PROVISION FOR LONG SERVICE PAYMENTS

22. RESRITER @
ZIERITERF BRI TR E IR BFIR hIALER1 TR
BZETENY (ZTET_F : RITRIERSFX
IERITREZETEDE FHE - RAKARTI M
BEETFWBRREERR (RWE32) -

23. RERB &2 EE

Group
rEE
2003 2002
—EE=F | —TET-F
HK$'000 HK$'000
FET FA&T
Beginning of year FH) 11,094 6,775
Provision made (Note 7) TREVEE (FsE7) 720 4,319
End of year FK 11,814 11,094

Provision for long service payments represents the Group’s
obligations of long service payments to its employees in
Hong Kong on cessation of employment in certain
circumstances under the Hong Kong Employment Ordinance.

24. DEFERRED TAXATION

RS 2 EBHRRAREENE S RERESR
BCREERGDEE TIER TR IEBAMm S 2 K5
REEFAITEZ BEFAR ©

24. EEFE

Group
rEH
2003 2002
—RER=F | —_TT-F
HK$’000 HK$'000
THERT FAT
Beginning of year F9) 5,197 4,949
(Write-back of)/Provision for net Ry 25 58
timing differences (BE),EH (1,124) 248
End of year FK 4,073 5,197
=

=
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24. DEFERRED TAXATION (contd)

Deferred taxation represents the taxation effect of the
following timing differences:

24. ELEFIE @)
EERBERRUATREZ 7 HBTE

Group

rEE
2003 2002
—EB=F | —TT-F
HK$'000 HK$'000
THERT FET

Accelerated depreciation allowances BEEEL

of fixed assets INRYTE 4,073 5,305
Tax loss T IE B 18 - (108)
4,073 5,197

There were no significant unprovided deferred tax liabilities
as at 31 March 2003. No deferred taxation on revaluation
surpluses of land and buildings (see Note 27) has been provided
because the revaluation does not constitute a timing difference
as the Group intends to hold the related land and buildings
for the long-term.

AEER_ZZE=F=-A=+—RILRAEENE
SERTEARNE A - L ST EGS B8R (R
MR 27) WRIF RS IR - A AREEAZ
L METHRERRE R  #RSFELLTE
B2 o

25. SHARE CAPITAL 25. PR
2003 2002
—BE=F —TE-F
Number of Nominal | Number of Nominal
shares value shares value
G EE HE | KHEE [ERED
‘000 HK$'000 ‘000 HK$'000
¥ THET + FHT
Authorised: JETERRA -
Ordinary shares of HK$0.1 each E@AEERREIE 107811 800,000 80,000 800,000 80,000
Issued and fully paid: BEZFTREHMEIA -
Ordinary shares of HK$0.1 each  Ei@AR TR EE 1051l
Beginning of year F1 376,936 37,694 373,736 37,374
Issued upon exercise of HRATEEBREmZEITZ
share options (Note 26) Mtn (B3 26) 4,560 456 3,200 320
End of year FE 381,496 38,150 376,936 37,694
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26. SHARE OPTIONS

With effect from May 2002, the Company has adopted a
new share option scheme, under which it may grant options
to employees of the Group (including executive directors of
the Company) and other third parties (as stipulated in the
agreement of the Share Option Scheme as dated 21 May
2002) to subscribe for share in the Company, subject to a
maximum of 30% of the nominal value of the issued share
capital of the Company from time to time excluding for this
purpose any shares issued on the exercise of options. The
exercise price will be determined by the Company’s board
of directors and shall at least be the highest of (i) the
closing price of the Company’s shares on the date of grant
of the options, (ii) an average closing price of the Company's
shares for the five trading days immediately preceding the
date of grant of the options, and (iii) the nominal value of
the Company’s shares of HK$0.1 each. As at 31 March 2003,
options have been granted to employees and executive
directors of the Company. All options granted under the
old share option scheme will continue to be valid and
exercisable in accordance with the rules of the old share
option scheme.

26. B #E

ARRR-_EE_Fh ARA—EERE S

TTF&tI‘?$‘§@ZE\I<’FE%$ AZITES) &

F=FEMET-FRA-t B ZERESE
ZIRTE) R HBEIEAERBARR 2D - &
ZUARRBEREETRARE (TEHEETTER
PR BT 2 B in) 30% AR » BT TEE A
RRABIZEEGET @ () AR BRI IRIER
THZEHE  (HEEXTEREANRLERS

BARRRIAD 2 FHWHE ; = 3Gii) AR RIS
EESR10/B(L - =B UNRSEBE - RARIR =

TE-F-A=1t—HERLBEERAQFZE
TRITHRES - TAKREBRETSIMR T 28
PRI BB A TIE
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26. SHARE OPTIONS (conta)

26. IBIRE @)

Details of share options under the old and new share option RZZEZE=F= A=+—HI-FERNNEBERET
schemes during the year ended 31 March 2003 were: BN e A=

(i) Old share option scheme

(i) EBREE

Number of share options

BREHE
Lapsed as a
result of
Granted Exercised termination of
Subscription Beginning during during  employment
Date of grant Exercise period price of year the year the year BRI End of year
RiLAH TEAR RRER Y AEECRE XFEETE EANER G4
HK$ ‘000 ‘000 ‘000 ‘000 ‘000
B F T T T T
19 June 1999 19 June 1999 to
30 November
2006 0.335 12,500 - - - 12,500
—NANF —NANE
~ATAA ~ATHhBEE
—TTRX
+—A=+H
20 September 2000 20 September 2000
to 30 November
2006 0.300 5,000 - (2,480) - 2,520
NA=+H NAZt+BZE
“ETRE
t-A=tA
17,500 - (2,480) - 15,020
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26. SHARE OPTIONS (conta)

(ii) New share option scheme

26. BRE »)
(i) FrEBRETTE

Number of share options

BREHE
Lapsed as a
result of
Granted Exercised termination of
Subscription Beginning during during  employment
Date of grant Exercise period price of year the year the year HA#IE  End of year
REAH TRAR RRE®R Y AEECRY XFEETRE EANER £R
HK$ ‘000 '000 ‘000 ‘000 '000
BT F F F F f
22 May 2002 22 May 2002 to
21 May 2012 1.300 - 9,000 (1,830) - 7,170
% —ET_F0RA
AA=F=H e =
—ET-—fF
HA-t+—H
1 November 2002 1 January 2003 to
31 December 2012 1.650 - 10,200 (250) - 9,950
—TT_F —BT=F
+—A—H —A—HZ%
—ZE——fF
+-A=+—-H
- 19,200 (2,080) - 17,120

—
WAl
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27. RESERVES 27. f#fE
Capital Fixed assets
Share Capital  redemption Contributed  revaluation Retained Proposed
premium reserve reserve surplus reserve profit  dividends Total
EX BEEEE
RGEE  EXREE  BERE  HARK i RREN  HRRE it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THR Fhr Fhr Fhr FER FER FhER FhEr
Group F5E
As at 1 April 2001 RZZZ-F
MA—A 56,168 5,900 449 - 44,165 175,047 37,374 319,103
Deficit on revaluation of THRETNE
land and buildings BftzER - - - - (11,932) - - (11,932)
Premium arising from issue of TEETHERE
shares upon exercise of METRH
employee share options FEEZRE 675 - - - - - - 675
Profit attributable to REEM
shareholders bt - - - - - 81,645 - 81,645
Proposed dividends HRAR S
- interim and special dividends ~ — FHIRFRIRE - - - - - (37,564) 37,564 -
- final and special dividends - REREFIRE - - - - - (75,387) 75,387 -
Dividends paid BIRRE - - - - - - (74,938) (74,938)
As at 31 March 2002 RZZTF
ZA=1+—H 56,843 5,900 449 - 32,233 143,741 75,387 314,553
Premium arising from issue of TR ERRE
shares upon exercise of EGE)
share options FEEZRE 3,080 - - - - - - 3,080
Profit attributable to RERIEM
shareholders bl - - - - - 121,043 - 121,043
Proposed dividends RRERS
- interim dividends — hERE - - - - - (30,922) 30,922 -
- final and special dividends - RRERRE - - - - - (61,039) 61,039 -
Dividends paid BERS - - - - - - (106309)  (106,309)
As at 31 March 2003 R_BET=F
ZA=1+—H 59,923 5,900 449 - 32,233 172,823 61,039 332,367
Representing: RE:
Company and subsidiaries KR RMBAR 59,923 5,900 449 - 32,233 172,823 61,039 332,367
Associate B R - - - - - - - -
59,923 5,900 449 - 32,233 172,823 61,039 332,367
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surplus is distributable to shareholders, subject to the condition that the

Company cannot declare or pay a dividend, or make a distribution out of

contributed surplus if (i) it is, or would after the payment be, unable to

pay its liabilities as they become due, or (ii) the realisable value of its

assets would thereby be less than the aggregate of its liabilities and its

issued share capital and share premium account.

5
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27. RESERVES (contd) 27. & @)
Capital Fixed assets
Share Capital  redemption  Contributed  revaluation Retained Proposed
premium reserve reserve surplus reserve profit  dividends Total
EX AEEEE
RiEE  EXR@EE  BERE SRR ik REEN  BRRE ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR FHT THER ThER FHER FTHER
Company b
As at 1 April 2001 RZZZ-F
MA—H 56,168 - 449 193,185 - 2,901 37,374 290,077
Premium arising from issue of 718 8 THEfkfE
shares upon exercise of METRY
employee share options FEE RE 675 - - - - - - 675
Profit attributable to R
shareholders gl - - - - - 112,877 - 112,877
Proposed dividends BERE
- interim and special dividends ~ — FHEIRFRHIEE - - - - - (37,564) 37,564 -
- final and special dividends - REREFIRE - - - - - (75,387) 75,387 -
Dividends paid BIRBRE - - - - - - (74,938) (74,938)
As at 31 March 2002 RZTZ_E
SAZT-B 56843 - M 19318 - 280 T 38601
Premium arising from issue of TRERE
shares upon exercise of METRY
share options FEEZRE 3,080 - - - - - - 3,080
Profit attributable to REREM
shareholders el - - - - - 150,234 - 150,234
Proposed dividends HERE
- interim dividends - RERE - - - - - (30,922) 30,922 -
- final and special dividends - REREFIRE - - - - - (61,039) 61,039 -
Dividends paid BIRRE - - - - - - (106,309)  (106,309)
As at 31 March 2003 RZTZ=F
ZA=t-H 59,923 - 449 193,185 - 61,100 61,039 375,696
Under The Companies Act 1981 of Bermuda (as amended), contributed BIEAFEE—NLN\—FRENEEIETE) AR

AR TR - ERARF EEWEEJZSEHHXM
HIEBABEREH DIKIK - (1)ZIK/ATT EHEIH]
BE S()EEENAZRAEESSEAMINE
ERMEDET HxﬁLA&Hx{ﬁ/ﬁﬁﬁE’?équ Al
ARBRAEL BT - SSHHDIK



Notes to the Accounts tEBRKis:

Annual Report 2002-2003 435

125

28. CONSOLIDATED CASH FLOW STATEMENT

(a) Reconciliation of profit from operations to net

cash inflow from operations:

28. MEBERER

(a) FHEENRELTFH 2 RERMAFHEIHIRE

2003 2002
—RER=F | —_TT-F
HK$'000 HK$'000
THERT FAT
Operating profit 1w A 143,475 94,682
Depreciation of fixed assets BEEEITE 32,055 34,011
Net (gain)/loss on disposal/write HE MREEEE
off of fixed assets (Wzs) /a5 %E (473) 11,714
Interest income MEHA (3,101) (4,095)
Operating profit before working LEEREEA
capital changes ARG | 171,956 136,312
(Increase)/decrease in inventories FEZ (Em R (33,457) 9,103
Increase in trade receivable B SRR F 2 1 hn (65,654) (42,097)
(Increase)/decrease in prepayments,  FEfIF * & ¢
deposits and other current assets REAREVEE 2 (38 R (15,885) 6,507
Increase in trade payables FERTIR R Z 3G N 50,673 54,562
Increase in accruals and other payables JEFTE Fi N E 4th fE S 0R 50 2 #2400 11,998 27,698
(Decrease)/increase in receipts in Rz CRL)
advance N (1,049) 1,375
Increase in provision for long service ~ KEAIRTSE 2 %4
payments bz il 720 4,319
Net cash inflow generated from KREFBZHEBMA
operations FER 119,302 197,779
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28. CONSOLIDATED CASH FLOW STATEMENT (contd)

(b) Analysis of changes in financing during the year

is as follows:

28. MEBERER ©®)

(b) FARMEEBESB SN :

Share capital Finance
and share Short-term Long-term lease
premium bank loans bank loan obligations Total
& 953 y bt RHE A&
RHEE RITEE W|OTEE HEHEE e
HK$'000 HK$'000 HK$'000 HK$000 HK$'000
FERT FTHET FTHERT THERT FTHERT
31 March 2001 —ET—F
—A=+—H 93,542 104,415 16,700 20,950 235,607
Exercise of employee share 1IFET
options AR 995 - - - 995
New bank loans ER1TEE - 121,794 - - 121,794
Repayment of bank loans BERITEE - (104,415) (1,200) - (105,615)
New finance lease obligations YREHEST - - - 13,834 13,834
Repayment of capital element EEFMEHREST
of finance lease obligations i = 5) - - - (11,881) (11,881)
31 March 2002 —ETT_F
=—A=1+—H 94,537 121,794 15,500 22,903 254,734
Exercise of share options 1T IRk i 3,536 - - - 3,536
New bank loans ER1TEE - 578,619 - - 578,619
Repayment of bank loans BERITEE - (498,346) (4,000) - (502,346)
Repayment of capital element [EEREHEST
of finance lease obligations NG =i - - - (12,130) (12,130)
31 March 2003 —TT=F
—A=+—H 98,073 202,067 11,500 10,773 322,413
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28. CONSOLIDATED CASH FLOW STATEMENT (contd) 28. MEHERERXR @
(c) Analysis of cash and cash equivalents: (c) RERREZFEWZ D :
2003 2002
—RER=F | —_TT-F
HK$'000 HK$'000
THERT FAT
Cash and bank deposits Re MIBITER 258,205 228,118
Bank overdrafts RITEX (175) (4,336)
258,030 223,782
29. SEGMENT INFORMATION 29. B EER
In accordance with the Group’s internal financial reporting, KBEREE AT RE - AREREUEEE
the Group has determined that major product segments be D B AEARTERN RAME 5 AR ERER
presented as the primary reporting format and geographical EVERI

segments as the secondary reporting format.
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29. SEGMENT INFORMATION (cont'd)

29. 7 EBER @)

(a) Primary segment (a) EAXDH
2003
—EE=F
Metal and
plastic EMS
Business Business Elimination Total
BETEX
TeBBEK RIEK £ et
HK$’000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Turnover EER
External HNER 843,623 894,356 - 1,737,979
Inter-segment WD 75,465 - (75,465) -
Segment results DEPELE 98,190 36,395 - 134,585
Other revenue E A 8,890
Profit from operations Ykl 143,475
Finance costs BTG R R (10,401)
Taxation I8 (12,031)
Profit after taxation BriRi&m A 121,043
Other information Hitpgp
Assets - BE—
Segment assets NEEE 291,455 194,530 - 485,985
Unallocated assets RKOEEE 461,121
947,106
Liabilities - BE—
Segment liabilities DEPEE (87,327) (91,768) - (179,095)
Unallocated liabilities Ko#aE (397,070)
(576,165)
Capital expenditures EAREH 15,218 9,270 - 24,488
Depreciation e 21,844 10,211 - 32,055

WAl
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29. SEGMENT INFORMATION (cont'd)

(a) Primary segment (cont'd)

29. HEWER @)
(a) EAHI (@)

2002
—EECF
Metal and
plastic EMS
Business Business  Elimination Total
BEFEXE
TeBRBEK RIEB HiE &
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FET
Turnover EHET
External SER 768,046 388,216 - 1,156,262
Inter-segment M 30,367 - (30,367) -
Segment results DEELR 72,008 12,446 - 84,454
Other revenue =N 10,228
Profit from operations = yinbl 94,682
Finance costs BA TR AR (9,244)
Taxation I8 (3,793)
Profit after taxation BRB 2R T 81,645
Other information Hi&#
Assets — BE —
Segment assets DEEE 262,627 166,676 - 429,303
Unallocated assets RKOBEE 374,965
804,268
Liabilities - BE -
Segment liabilities DEEE (55,190) (104,749) - (159,939)
Unallocated liabilities Ro#EE (291,658)
(451,597)
Capital expenditures BEXRER 9,889 4,786 - 14,675
Depreciation e 24,411 9,600 - 34,011

5
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29 SEGMENT INFORMATION (contd) 29. EBER @)
(b) Secondary segment (b) REDE
2003
—EE=F
Asia
(excluding North  Western
Japan Japan) America Europe Elimination Total
M
AX (RFEAR%F) JEEM i) ik R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTERT THERT TERx FTERT TERT FTER
Turnover G
External HNED 186,783 610,529 254,061 686,606 - 1,737,979
Inter-segment A - 53,334 - - (53,334) -
Segment results DEPELE 19,786 38,974 21,828 53,997 - 134,585
Assets BE - 922,923 6,853 17,330 - 947,106
Capital expenditures BB - 24,488 - - - 24,488
2002
—TETCF
Asia
(excluding North Western
Japan Japan) America Europe Elimination Total
ZEM
A (PBEHXE) M FaER HiH P
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FAT FET FAT FHET FET
Turnover EETE
External SNED 305,257 212,262 195,474 443,269 - 1,156,262
Inter-segment M - 25,261 - - (25,261) -
Segment results DEEE 23,142 23,888 9,880 27,544 - 84,454
Assets BE - 783,950 8,578 11,740 - 804,268
Capital expenditures AERER - 14,675 - - - 14,675
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30. COMMITMENTS AND CONTINGENT LIABILITIES

The Group and the Company had the following significant
commitments and contingent liabilities which were not
provided in the accounts:

(a) Capital commitments

The Group had the following authorised and contracted capital
commitments:

30. AERIAREE

AEENARRE AN REENRBERERZE
EAERIREE

(a) BEAXEE
NEBEUTEENRLY 2 EAKE

Group Company
PN | AT
2003 2002 2003 2002
ZBR=F | _TT_F |ZBBZHF | _TTF
HK$'000 HK$'000 HK$'000 HK$'000
TET TAET FTERT FAET
Construction of factory premises P B B2
in Mainland China HEET - 4,002 - -
Purchase of fixed assets EEME 14,751 1,075 - -
14,751 5,077 - _
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30. COMMITMENTS AND CONTINGENT LIABILITIES

(Cont'd)

(b) Operating lease commitments

The Group had lease commitments in
under various non-cancellable ope

respect of rented premises
rating lease agreements

extending to October 2047. The total commitments payable

are analysed as follows:

30. AERZAEE @

(b) REHERE

AEBAZHEYRE —TNEF+ AN FEEMR
S T HEHZ LT E ek o EEDTIAT ¢

Group Company
AEE AR
2003 2002 2003 2002

“RRCF | TT-F | ZER=F | TTCF
HK$'000 HK$'000 |  HK$'000 HK$'000
T TET T THET

Amounts payable ANEA
- within one year ——FR 2,674 3,256 - -
- more than one year but —ZB—FETHEBRF
not exceeding five years 2,171 3,037 -
- over five years —HFNUE 19,817 20,396 - -
24,662 26,689 - -
(c) Other commitments (c) HAtEig

Pursuant to an agreement dated 24 October 1995, the Mainland
China joint venture partner of Dongguan Yanxun Electronics

Company Limited (“DYECL") waived
in the profit of DYECL in return for
fee from 1 November 1996 to 24 M
2003, the Group’s commitment in r

its entitlement to share
a pre-determined annual
ay 2007. As at 31 March
espect of the annual fee

payable to the Mainland China joint venture partner amounted

to approximately HK$1,101,000 (2

5

002: HK$1,334,000).

BE—OR—NWNAFTAZ+THBEETEZHE
H—NANANF+—A—HEZZZEZ+HFH A=+
B BREBEAETFERAE (R 262 A
WED ZREMEA R 2 - LR —IBEEZ
F8& RNZZZE=F=-A=+—0 AEEFEN
FTREM 2 EBAZ FEFIELA1,101,000757T
(ZZTZT =4 : 1,334,000/87T) °
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30. COMMITMENTS AND CONTINGENT LIABILITIES 30. AERBARAEE @

(Cont'd)
(d) Contingent liabilities (d) HREE
Group Company
F5H b N
2003 2002 2003 2002
“EE=E | _TT-F | Z2B=F | ZTT_F
HK$'000 HK$'000 HK$'000 HK$'000
FTHET FAET THER FET
Trade receivable factored, with HEZREZDEE
recourse Z 5 FEWIR K - 5,200 - -
Shipping guarantees FaTE IR 1,753 772 - -
Guarantees provided by the e THEBAR
Company in respect of banking ~ FT/&$R7TREE
facilities of its subsidiaries iz A RIER - - | 413,868 154,876
1,753 5,972 413,868 154,876
31. RETIREMENT BENEFITS 31. RREEF
Since 1 December 2000, the Group has arranged for its Hong BT TF+_A—HE  ~EBELHEERES
Kong employees to join the Mandatory Provident Fund Scheme SHERHM AESFE ([RIFRETE) < ®ERET
(“the MPF Scheme”), a defined contribution scheme managed ZIENERHNGTE - ABEUKEATR - RIBR
by an independent trustee. Under the MPF Scheme, each of BaitE - AEBEREET AR EHER 2 AT
the Group and its employees makes monthly contributions (E&REHIERESIED) 5%ETZRTEIWEL K o
to the scheme at 5% of the employees’ earnings as defined EXEEE 2T AR08 TR LR - Hig
under the Mandatory Provident Fund legislation. Both the ZHERAEEREME -

Group’s and the employees’ contributions are subject to a
cap of HK$1,000 per month and thereafter contributions
are voluntary.
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31. RETIREMENT BENEFITS (contd)

As stipulated by rules and regulations in Mainland China,
the Group contributes to state-sponsored retirement plans
for its employees in Mainland China. The Group contributes
approximately 11% (2002: 11%) of the basic salaries of its
employees, and has no further obligations for the actual
payment of pensions or post-retirement benefits beyond
the annual contributions. The state-sponsored retirement
plans are responsible for the entire pension obligations payable
to retired employees.

During the year ended 31 March 2003, the aggregate amount
of the Group’s contributions to the aforementioned pension
schemes was approximately HK$2,699,000 (2002:
HK$2,389,000).

32. PLEDGE OF ASSETS

As at 31 March 2003, the Group’s banking facilities were
secured by:

(i)  mortgages over certain Group’s land and buildings
in Mainland China with a net book value of
approximately HK$17,225,000 (2002: HK$31,029,000);

(i1)  certain of the Group’s inventories held under trust
receipts bank loan arrangements (see Note 16); and

(iii)  guarantees provided by the Company and certain of
its subsidiaries.

33. ULTIMATE HOLDING COMPANY

As at 31 March 2003, the Directors consider Pearl Court
Company Limited, a company incorporated in the British
Virgin Islands, to be its ultimate holding company.

34. APPROVAL OF ACCOUNTS

The accounts were approved by the board of directors on
30 June 2003.

=

31. RREEH @
RIEFREEERTE - AEEARATFRHEEMRE
2 EARKERIRFTEWEL HR - NEEEFEFE
BEEAFH ©XI11% (ZTZTF - 11%) (EHHER
M E TR ERRARE P FeRIKEEFIRIBAE
PAETHEE - RIMEB ZFTBRARE S — AR
K& B 2 RIRFHEIHFIE o

E-ZTE=F=A=1+—HIIFEAREEH L
RETEWEL 2 H55492,699,00078 7T (ZTET 4 :
2,389,000/ 7T) ©

32. EEEA

REZFZ=F-_A=1—H AERERTHE L
SV

() AEBETAAFR DI RIETF - K
@ﬁ@@ﬂh7&5%&%EC4774¢
31,029,000/ 7T)

(ii) $EIEW%%%fﬁﬁ%ﬁﬁWﬁZ%¥
FE (RMFe)

(i) FARREFHBARZATRER -

RZZFZE=F=A=+—H  EFRBAEARFIZ&
BIZRR AR A RBEZ B S 2 Pearl Court
Company Limited.

34. RE BB
AREER - EE=F A AA=1THHEFZBH -



