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GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company acts as an investment holding company
and provides corporate management services to its
subsidiaries. The principal activities of its subsidiaries
are set out in note 15.

ADOPTION OF NEW AND REVISED STATEMENTS
OF STANDARD ACCOUNTING PRACTICE
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In the current year, the Group adopted, for the first time,
a number of new and revised Statements of Standard
Accounting Practice (“SSAP(s)”) issued by the Hong Kong
Society of Accountants. The adoption of these SSAPs has
resulted in a change in the format of presentation of the
cash flow statement, but has had no material effect on
the results for the current or prior accounting periods.
Accordingly, no prior period adjustment has been
required.

Foreign currencies

The revisions to SSAP 11 “Foreign currency translation”
have eliminated the choice of translating the income
statements of overseas subsidiaries at the closing rate for
the period, the policy previously followed by the Group.
They are now required to be translated at an average
rate. This change in accounting policy has not had any
material effect on the results for the current or prior

accounting year.
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ADOPTION OF NEW AND REVISED STATEMENT
OF STANDARD ACCOUNTING PRACTICE (continued)
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Cash flow statements

Under SSAP 15 (Revised) “Cash flow statements”, cash
flows are classified under three headings - operating,
investing and financing, rather than the previous five
headings. Interest and dividend, which were previously
presented under a separate heading, are classified as
investing or financing cash flows. Cash flows arising from
taxes on income are classified as operating activities,
unless they can be separately identified with investing or
financing activities. In addition, the amounts presented
for cash and cash equivalents have been amended to
exclude cash balances held for investment purposes. The
redefinition of cash and cash equivalents has resulted in
a restatement of the comparative amounts shown in the

cash flow statement.
Employee benefits

SSAP 34 “Employee benefits” introduces measurement
rules for employee benefits, including retirement benefit
plans. Because the Group participates only in defined
contribution retirement benefit schemes, the adoption
of SSAP 34 has not had any material impact on the
financial statements.
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention as modified for the revaluation
of investment property and investments in securities. The
financial statements have been prepared in accordance
with accounting principles generally accepted in Hong
Kong. The principal accounting policies adopted are as
follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31 March each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

All significant intercompany transactions, balances and
cash flows within the Group have been eliminated on
consolidation.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
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Investment properties

Investment properties are completed property which are
held for their investment potential, any rental income

being negotiated at arm'’s length.

Investment properties are stated at their open market
value. Any revaluation increase or decrease arising on
the revaluation of investment property is credited or
charged to the investment property revaluation reserve
unless the balance on this reserve is insufficient to cover
a revaluation decrease, in which case the excess of the
revaluation decrease over the balance on the investment
property revaluation reserve is charged to the income
statement. Where a decrease has previously been charged
to the income statement and a revaluation increase
subsequently arises, the increase is credited to the income
statement to the extent of the decrease previously charged.

On disposal of an investment properties, the balance on
the investment property revaluation reserve attributable
to that property is transferred to the income statement.

No depreciation is provided on investment property
except where the unexpired term of the relevant lease is
20 years or less.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
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Property, plant and equipment

Property, plant and equipment other than factory
premises under construction are stated at cost less
depreciation and any accumulated impairment losses.

Depreciation is provided to write-off the cost of assets
other than factory premises under construction over their
estimated useful lives and after taking into account their
estimated residual value, using the straight-line method,

at the following rates per annum:
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Land held under long leases ERMEARA 2 i 2%
Land held under medium-term leases P EARA 2 T Over the term of the lease

e A0 4 48 1
Buildings BT 4%
Factory premises TR % 4%
Plant and machinery AR A B 15%
Furniture, fixtures and equipment BB B KGR 20 - 33'/5%
Moulds and tools BEETA 20 - 50%
Motor vehicles R 20%
Factory premises under construction are stated at cost 7 7 o LR 3 T 4R A (8 51 iR

which includes all development expenditure and other
direct costs attributable to such projects. Factory premises
under construction are not depreciated until completion
of construction. The cost of completed construction work
is transferred to the appropriate category of property,
plant and equipment.

The gain or loss arising from disposal or retirement of
an asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is

recognized in the income statement.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

3.
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Leases

Leases are classified as finance leases when the terms of
the lease transfer substantially all the risks and rewards
of ownership of the assets concerned to the Group. Assets
held under finance leases are capitalized at their fair value
at the date of acquisition. The corresponding liability to
the lessor, net of interest charges, is included in the
balance sheet as a finance lease obligation. Finance costs,
which represent the difference between the total leasing
commitments and the fair value of the assets acquired,
are charged to the income statement over the period of
the relevant lease so as to produce a constant periodic
rate of charge on the remaining balances of the

obligations for each accounting period.

All other leases are classified as operating leases and the
annual rentals are charged to the income statement on a

straight-line basis over the relevant lease terms.

License fee

License fee is paid to manufacture products under a brand
name and it is amortized over the license period
commencing from the period in which the brand name
products were first manufactured.

Investments in subsidiaries

Investments in subsidiaries are included in the Company'’s

balance sheet at cost less any identified impairment loss.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
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Investments in securities

Investments in securities are recognized on a trade-date
basis and are initially measured at cost.

At subsequent reporting dates, debt securities that the
Group has the expressed intention and ability to hold to
maturity are measured at amortized cost, less any
impairment loss recognized to reflect irrecoverable
amounts. The annual amortization of any discount or
premium on the acquisition of a held-to-maturity security
is aggregated with other investment income receivable
over the term of the instrument so that the revenue
recognized in each period represents a constant yield on
the investment.

Where securities are held for trading purposes, unrealized
gains and losses are included in net profit or loss for the
period. For other securities, unrealized gains and losses
are dealt with in equity, until the security is disposed of
or is determined to be impaired, at which time the
cumulative gain or loss is included in net profit or loss
for the year.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
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Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If the recoverable amount
of an asset is estimated to be less than its carrying
amount, the carrying amount of the asset is reduced to
its recoverable amount. Impairment losses are recognized
as an expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognized for the asset (cash-
generating unit) in prior years. A reversal of an

impairment loss is recognized as income immediately.
Inventories

Inventories are stated at the lower of cost and net
realizable value. Cost is calculated using the first-in, first-
out method.

Turnover

Turnover represents the amount received and receivable
for goods sold, less returns and allowances, by the Group
to outside customers during the year.

Revenue recognition

Sales of goods are recognized when goods are delivered
and title has passed.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
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Revenue recognition (continued)

Dividend income from investments is recognized when
the Company’s or the Group's rights to receive payment
have been established.

Interest income is accrued on a time basis, by reference
to the principal outstanding and at the interest rate
applicable.

Sales of securities are recognized on a trade-date basis.

Rental income from property is recognized on a straight-
line basis over the relevant lease terms.

Taxation

The charge for taxation is based on the results for the
year as adjusted for items that are non-assessable or
disallowed. Timing differences arise from the recognition
for tax purposes of certain items of income and expense
in a different accounting period from that in which they
are recognized in the financial statements. The tax effect
of the resulting timing differences, computed using the
liability method, is recognized as deferred taxation in
the financial statements to the extent that it is probable
that a liability or an asset will crystallize in the foreseeable
future.

Foreign currencies

Transactions in foreign currencies are translated at the
rates ruling on the dates of the transactions. Monetary
assets and liabilities denominated in foreign currencies
are re-translated at the rates ruling on the balance sheet
date. Profits and losses arising on exchange are dealt with
in the income statement.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
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FEGHEOR 4)

Foreign currencies (continued)

On consolidation, the assets and liabilities of subsidiaries
which are denominated in currency other than Hong Kong
dollar are translated at the exchange rates prevailing on
the balance sheet date. Income and expense items are
translated at the average exchange rates for the year.
Exchange differences arising, if any, are classified as equity
and are recognized as income or expenses in the year in
which the subsidiary is disposed of.

Retirement benefits costs
Payments to defined contribution retirement benefit plans

and long service payments are charged as an expense as
they fall due.
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4.  BUSINESS AND GEOGRAPHICAL SEGMENTS 4. BB R Y
Business segments B
For management purposes, the Group is currently Ry R B A 42 B B AT B2 B W
organised into two operating divisions - household KA TR — 5K BE T 45 i I A
electrical appliances and personal care products. These EHE G AKBEZ FESTHER
divisions are the basis on which the Group reports its ik 4k 2 DA Al 1 A LBk

primary segment information.

Principal activities are as follows: TEEBMT
Household electrical - manufacture and distribution REBWHEN — LEEKBHRE
appliances of household electrical JiE B
appliances
Personal care products - manufacture and distribution i NGERE & — A R AHE
of personal care products N 30
Segment information about these businesses is presented HEEB L WER ST
below.
INCOME STATEMENT e 2t %
Year ended 31 March, 2003 #BE-FE=ZF=H="1—HIFE
Household Personal
electrical care
appliances products Consolidated
FKETHAEMN WA EBE R e
HK$'000 HK$'000 HK$'000
T # 7T T # 7T R
Turnover B 554,761 214,877 769,638
Segment result Vil E ¥ 58,927 7,095 66,022
Finance costs W % H (399)
Investment loss 8=y 7F 5| (3,049)
Profit before taxation W . i Vi 1) 62,574
Taxation i 16 (4,976)
Net profit for the year AR A JE ¥ A 57,598
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4. BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued) 4. EBRMERE )
BALANCE SHEET HEAME
At 31 March, 2003 ZEEFE=F=H=1—H
Household Personal
electrical care
appliances products Consolidated
KEBS NGB S BA
HK$'000 HK$'000 HK$'000
T T T # oC T T
ASSETS 474
Segment assets o B 263,604 79,343 342,947
Unallocated corporate Ry BL /A H
assets EE 200,731
Consolidated total assets GEA MR E 543,678
LIABILITIES B
Segment liabilities Vi SN 80,982 23,953 104,935
Unallocated corporate P i WA
liabilities A1 11,742

Consolidated total

liabilities e BAR 116,677
OTHER INFORMATION A %R
Year ended 31 March, 2003 BE-FEF=GF=H="——HILFEE
Household Personal
electrical care
appliances products  Unallocated Consolidated 39
FEER MAELER # 2 i e
HK$'000 HK$'000 HK$'000 HK$'000
T # 7T T T T T T # T
Capital additions AR 14,907 7,497 6,634 29,038
Amortization and
depreciation 3D 31,361 8,890 - 40,251
Write-off of property, R ESY
plant and equipment Sk i 1,567 1,576 = 3,143
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4. BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued) 4. FEHRWERE 4)
INCOME STATEMENT W % %
Year ended 31 March, 2002 HE_FE_F=H=1—HILFE
Household Personal
electrical care
appliances products Consolidated
XEEN MAEER BA
HK$'000 HK$'000 HK$'000
T c F oo F o
Turnover BEH 516,385 214,282 730,667
Segment result VilE % 60,125 6,331 66,456
Finance costs W% A (931)
Investment income BEUWA 3,474
Profit before taxation bk B T s A 68,999
Taxation i IH (8,968)
Net profit for the year A4 JE Vi A 60,031

40
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4. BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued)

4. RBRIWENT 41)

BALANCE SHEET
At 31 March, 2002

ASSETS
Segment assets
Unallocated corporate
assets

Consolidated total assets

LIABILITIES
Segment liabilities
Unallocated corporate
liabilities

Consolidated total
liabilities

OTHER INFORMATION
Year ended 31 March, 2002

Capital additions

Amortization and
depreciation

Write-off of property,
plant and equipment

¥

o iR B E
ARI BT
BE

BB

S
B s i

AR
ZFEEHFE=H=14—H
Household Personal
electrical care
appliances products Consolidated
FEBH WA EME R Ba
HK$'000 HK$'000 HK$'000
Tt oo Tt oo Tt oo
215,280 87,329 302,609
192,494
495,103
64,504 21,037 85,541
13,127
98,668
b ¥ Rt
MEZEEHFE= =+ —HIEFE
Household Personal
electrical care
appliances products Consolidated
FEBH WA EME R Ba
HK$'000 HK$'000 HK$'000
T# T T T T T
18,385 18,680 37,065
27,714 15,246 42,960
1,975 270 2,245
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4, BUSINESS AND GEOGRAPHICAL SEGMENTS
(continued) 4,

e )TN Vs WY
Ho ik 43 98

Geographical segments

T R I A L 4 [ ) ( UF
i 2 W BB S 2 YT R E ) 2
CES VTS SR ViR

The following tables provide analysis of the Group’s
turnover and contribution to profit from operations by
geographical market determined on the basis of the
destination of shipment of products:

Contribution
to profit from
Turnover operations

BER B8 e ) BURK
2003 2002 2003 2002
CREEE R SRFBEHE EERF
HK$'000 HK$'000 HK$'000 HK$'000
TF#x T # C TF#x Tt oo
Europe (Ee7l] 390,942 333,543 36,009 30,849
America | 277,494 290,634 21,338 27,678
Asia CHVI 74,409 81,833 6,620 6,170
Other regions L A b 5 26,793 24,657 2,055 1,759
769,638 730,667 66,022 66,456

VLR T3 2> 0 6 AR T E 2 20 A > )
oW LEBCRE (HZEEE
FIT 2 4 8 7 A7)

The following is an analysis of the carrying amount of
segment assets, and additions to property, plant and
equipment, analyzed by the geographical area in which
the assets are located:

Additions to
property, plant
and equipment

Carrying amount
of segment assets

2 T ¥ A 2 IR Wi i 3%~ W5 B ik 6 % B
2003 2002 2003 2002
“EFEHE CEFFTHE CRFEE CTECF
2 HK$'000 HK$'000 HK$'000 HK$'000
T#x T T T#x T
Hong Kong ik 321,197 292,844 1,749 167
People’s Republic of
China (“PRC”") B AR SEA
(other than ([HE])
Hong Kong) (NG E ) 222,481 202,259 27,289 36,898
543,678 495,103 29,038 37,065

ALLAN INTERNATIONAL HOLDINGS LIMITED
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PROFIT FROM OPERATIONS

Profit from operations has been arrived
at after charging (crediting):

Staff salaries and allowances

Retirement benefit costs, net of
forfeited amount of HK$88,000
(2002: HK$1,100,000)

Total staff costs, including directors’
remuneration

Amortization of license fee included
in cost of sales

Auditors’ remuneration

Depreciation

Gain on disposal of property,
plant and equipment

Write-off of property,
plant and equipment

th
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Anniversary

5. HEBRMN
2003 2002
ZERRER ZERRTAE
HK$'000 HK$'000
F#x T T
28 A E PR (FEA)
THI& T
B T35 I S R 93,434 93,668
R RAR B BAS > F B B R i
2 13K 88,0003 7T
(ZFF A
1,100,000 7t 2,780 1,342
B T A
(BEEFEME) 96,214 95,010
(OB 45 16 85 5 LA IN) 2,000 2,000
1% BT 5 1,164 1,189
g 38,251 40,960
HEME ME K
A 2 B (470) -
WBR W 3 WE K
A 3,143 2,245
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6. DIRECTORS’ REMUNERATION 6. HEFEME
2003 2002
ZRBEM ZERE T
HK$'000 HK$'000
T# F it T
Directors’ fees: HEHWEE:
Executive 17 - -
Independent non-executive o FF AT 50 50
50 50
Other emoluments (executive directors):  J At & (P17 &)
Management emoluments & T 4 12,875 14,814
Retirement benefit costs [ER NSRRI W 871 576
Total emoluments Pl 4 48 %R 13,796 15,440
The emoluments of the directors were within the ML E T 5 E

following bands:

No. of directors
HFEAY
2003 2002
“REE4 —ERR A

Up to HK$1,000,000 H 41,000,000 7T

HK$1,000,001 to HK$1,500,000 1,000,001% JC £ 1,500,000% 7o
HK$1,500,001 to HK$2,000,000 1,500,001 7T % 2,000,000 JC
HK$3,000,001 to HK$3,500,000 3,000,001% 7T £ 3,500,000 &
HK$6,000,001 to HK$6,500,000 6,000,001 7T % 6,500,000 JG

— = = NN
=N NN
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6.  DIRECTORS’ REMUNERATION (continued) 6. EFEME (4

BE_FZ=F=H=T—HIF
B> — N (ZFF A — ) B
JE AT o A FE L 42 50,0005 7T
(Z=FRFE 4 :50,000% 70) °

During the year ended 31 March, 2003, one (2002: one)
independent non-executive director waived his
emolument of HK$50,000 (2002: HK$50,000).

AEBREE_FFFERZEET
FZH =4 —H RN A
Ma AL (RHAAARESR)
Ao IR B A 4R 4% B B 4 B 3E

During the years ended 31 March, 2003 and 2002, no
emoluments were paid by the Group to the directors of
the Company or the five highest paid individuals (all
being directors of the Company) as an inducement to

join or upon joining the Group or as compensation for ASF A ] ol B A 1 4 o
loss of office.
FINANCE COSTS 7. WHRM
2003 2002
“REEL —EFFHF
HK$'000 HK$'000
T#x T # oC
Finance lease charges [EiS-giiN =gt P, 396 828
Interest on bank borrowings R TLAF A 7 BUE
wholly repayable within five years iR AT Bk 2 B 3 103
399 931
INVESTMENT (LOSS) INCOME 8. B (E#) BA
2003 2002
“ERREE —EFF
HK$'000 HK$'000 45
F#x TH# T
Net realised (loss) gain on disposal HER AR RER
of investments in securities TR (R &7 (5,788) 31
Interest income Bl A 2,707 3,419
Dividend income from investments RHABFREZ
securities i S e A 32 24
(3,049) 3,474
TRBREEER AR

—ET - FER



ih

'-:I'
hnm T rumu

9.  TAXATION 9. HiH
2003 2002
e £ X3 “EFE
HK$'000 HK$'000
T#xL Ti# 7
The charge comprises: BiIH i A -
Hong Kong Profits Tax calculated at 16% 75 V6 15 0 T AR £
on the estimated assessable profits JHE WL ik 1 H2 B 2% 16%
Current year AR 4,882 6,207
Under (over) provision in prior years BEEEANR GBE) E4MH 300 (398)
5,182 5,809
PRC enterprise income tax calculated B b SRR R B
at the prevailing rates AR B AR RAR 1,211 1,071
Deferred taxation (credit) charge RIEHLIE (B H) D
(note 25) (P 5 25) (1,417) 2,088
4,976 8,968
Details of deferred taxation are set out in note 25. IR S T 2 9 O B RE 25
10. DIVIDENDS 10. BR
2003 2002
“RERE4E “EFFE
HK$'000 HK$'000
T#x T# T
46 Interim, paid of HK2 cents IR %5 o 30 BB A A 29
(2002: HK2 cents) per share (T BF A %A 6,709 6,709
Final, proposed of HK6 cents 168 R 8 R 00 M 5 9 T o Al
(2002: HK5 cents) per share (ZFF 458 20,126 16,772
Special, Nil (2002: HK3 cents) per share RIRBERIRESR - B
SR T AR 3D - 10,063
26,835 33,544

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2003



11. BASIC EARNINGS PER SHARE
The calculation of the earnings per share is based on the
net profit for the both years and 335,432,520 shares in
issue.

12. INVESTMENT PROPERTY

Transferred from property, plant and equipment,
at carrying amount during the year

Revaluation increase

At 31 March, 2003, at valuation

The investment property of the Group was revalued at its
open market value at 31 March, 2003 by Ted Chan &
Associates Limited, Chartered Surveyors, on an open

market value basis.

The surplus arising on revaluation has been credited to

the investment property revaluation reserve.

The investment property is situated in Hong Kong and is
held under a long lease. It is rented out under an

operating lease.

l"-d' .__...—--fl""f._‘“}
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11. B 2 A

T4 B 2 A B ) T AR 8 3 R e E
¥47335,432,520/F 5 A -

12. $EWE
THE GROUP
AEH
HK$'000
Fitor

HE Y RS K
T A R B T (E 645
A 1 (H 1,755

B oERZAE

=H=+—H fiH 2,400

AEEBEYRCR - FF =4
ZH = H O S T R
1 TR AT AT PR % 24 PR T (.
AT A

ALY EC B ARG Y E A
e

BB A A S A R A A0 H0
TH-ZYECHAEERL -

ThEREERERAT
—ET - FER
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13. PROPERTY, PLANT AND EQUIPMENT

THE GROUP

COST
At 1 April,
2002
Additions
Disposals/write-off
Transferred to
investment property

At 31 March,
2003

DEPRECIATION
At 1 April,
2002
Provided for the year
Eliminated on
disposals/write-off
Transferred to
investment property

At 31 March,
2003

NET BOOK VALUES
At 31 March,
2003

At 31 March,
2002

e o

HITUCTS:
errr i Iiu

13, W3k~ WG Bt i
ALK
Furniture,
Factory premises fixtures
Land and Under con-  Plant and and  Moulds Motor
buildings Completed  struction machinery equipment and tools  vehicles Total
t4 LhH% WRgk BGRR Bt
BB CHR R B&  RRH RTR fi it
HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HKS$'000
T#r  T#xr TéEx  T#x  T#Ex Tz T#x  Téx
WAk f
R-ZT2E
WA—R 21,824 71,765 - 105818 36,679 105,176 7499 348,761
hE - - 0,634 7,207 2,355 11,272 1,570 29,038
i / (6,200) - - - (18)  (6177)  (2.024)  (14419)
HBWERE  (1635) - - - - - - (1,635)
RoZEER
SRR 13,989 71,765 6,634 113,025 39,016 110,271 7,045 361,745
ik
BEZ_E
mA—A 6,345 12,539 - 03,628 24,548 60,499 5330 172,889
KERER 49 2570 - 1398 6546 13,771 957 38,251
& /W
it (1,186) - - - (18)  (2814)  (1,063)  (5081)
BRYERE (990) - - - - - - (990)
RoRREE
=Y IS8 ol 4,588 15,111 - 77,614 31,076 71,456 5224 205,069
W i 88
RoRRER
=Y IS8 ol 9,401 56,054 6,034 35,411 7,940 38,815 1,821 156,676
S
ZHZT-H 15479 59,226 - 42,190 12,131 44,677 2,169 175,872

ALLAN INTERNATIONAL HOLDINGS LIMITED

ANNUAL REPORT 2003
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13. PROPERTY, PLANT AND EQUIPMENT (continued)  13. HE-~ W5 Rk (4)

The net book values of property interests shown above bSO R W 2 2 B T (E A
comprises:
Land and buildings Factory premises
+ b R N T/E 3
2003 2002 2003 2002
KRR SRR ZRFEHRE EFERF
HK$'000 HK$'000 HK$'000 HK$'000
F# L T 7T TF#7x T 7T

Properties in
Hong Kong held R FHEZ

under long leases UM+ 9,401 15,479 = =
Properties outside
Hong Kong iz T 7 s DA A
held under: Z i
Long leases R4 = = 9,596 9,979
Medium-term
leases H A 4 - - 53,692 49,247
9,401 15,479 63,288 59,226
The Group is in the process of obtaining the real estate AEEEEHHEER LRI ERE
certificate for the factory premises. Jiv 45 R S o
The net book value of property, plant and equipment Y- BB Bk i 2 BT A B
includes an amount of HK$7,906,000 (2002: WRVEMRA A 2 EE 7,906,000
HK$13,020,000) in respect of assets held under finance ot (ZF % Z4 113,020,000
leases. JL) °

49
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13. PROPERTY, PLANT AND EQUIPMENT (continued) — 13. H3%-~Wi 5 Bt i (44)

THE COMPANY Y V|
Furniture,
fixtures and Motor
equipment vehicles Total
B H 58 Rk i R ik
HK$'000 HK$'000 HK$'000
F i o F it C F it T
COST AN
At 1 April, 2002 WoEE
/MH—H 4,002 2,012 6,014
Additions NE 70 651 721
Disposals & (17) (433) (450)
At 31 March, 2003 BRoRR=AE
=H=+—H 4,055 2,230 6,285
DEPRECIATION i
At 1 April, 2002 R _FE A
WWH—H 2,799 1,286 4,085
Provided for the year AT B 723 362 1,085
Eliminated on disposals & K 85 (17) - (17)
At 31 March, 2003 ) 2 St
=H=+—H 3,505 1,648 5,153
NET BOOK VALUES W i ¥
At 31 March, 2003 /e 2 g
50 ZH=+—H 550 582 1,132
At 31 March, 2002 i ZFEE AR
=Z=f=4=§ 1,203 726 1,929

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2003
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14. LICENSE FEE 14, REH
THE GROUP
AND
THE COMPANY
ASE B AR A W)
HK$'000
T H# T
COST JRAR i
At beginning and end of the year T AE R AT B IR 10,000
AMORTIZATION 30
At beginning of the year i AF 4 g 6,000
Provided for the year AN BE A 2,000
At end of the year T AF & 8,000
CARRYING AMOUNT W i L
At 31 March, 2003 R-FF=ZHF=A=1+—H 2,000
At 31 March, 2002 RZFFZHF=A=1—H 4,000
The Company entered into agreements for the supply of A B2 B U ST 5 = 3K B AT Rk
manufacturing services with an independent third party. 0 R ok o AR IR W k> L BE =
In accordance with the agreements, the independent third (7] 755 H Tk M S 9 F o AL E
party agreed to, inter alia, transfer the manufacture of its WOER A EBRE - RET AR
brand name products to the Group under a manufacturing 4 047 0 48 8 o

license. The license fee is amortized over a period of five

years.

51
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15. INTERESTS IN SUBSIDIARIES 15. W 2 v HE %
2003 2002
ZEEEH “EERTHE
HK$'000 HK$'000
T #x T T
Unlisted shares, at cost I TR A E 53,524 53,524
Amounts due from subsidiaries JRE i B JE 2 ) 2R IE 152,966 146,545
206,490 200,069
Impairment loss recognized i 58 L (A s 1 (13,220) (13,220)
193,270 186,849
The amounts due from subsidiaries are unsecured, JRE Wi A B N ) BRE A AR AR e B
interest-free and have no fixed repayment terms. In the o 4 B 2R A o R A L BT
opinion of the directors, the Company will not demand W SRR R AR AR
repayment within twelve months from the balance sheet M8 7 7R FOH « P 0t > BRI A B

BB IEE -

date and the amounts are therefore classified as non-
current.

52
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15. INTERESTS IN SUBSIDIARIES 15.  B)& 2 vl B 2
Particulars of the Company’s subsidiaries, all of which WZEFEZFE A = —HANH
are wholly-owned, at 31 March, 2003 are as follows: 2EHAWB AR ZFERBWT:
Place of Issued and
incorporation fully paid share

or registration/ capital or

operations registered capital
Name of subsidiary sk 3 Bl O RHMRE  Principal activities
B i 2 7 4 AR BREMY oA gk W A R EER
Allan Electric Mfg., Limited Hong Kong 100 ordinary shares Manufacturing and
o ERE AR i of HK$10 each trading of household
and 50,000 electrical appliances
non-voting & KA K iEE
deferred shares of
HK$10 each
1008 45 B 1 (A
10%E 7T < % 78 ik K
50,0008 5 B 1 {H
107 7T 2 e HRE
1O 2 J% A7
Allan International Limited* British Virgin 55,000 ordinary Investment holding
Islands/ shares of HK$1 each 5 8-E'e
Hong Kong 55,000 /1% % % T {H
RERELER/ 18 T 2 48 i
i
Allan Mould Manufacturing Hong Kong/PRC 100 ordinary shares Manufacturing of
Limited B/ of HK$1 each plastic injection
B TR AT R 00K KA E  moulds >3
Tz HEk  EETEERA
DiREREEER AR

— T FER
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15. INTERESTS IN SUBSIDIARIES (continued) 15.
Place of Issued and
incorporation fully paid share

Name of subsidiary
Bt i 2+ ) 45

Allan Plastic Mfg., Limited
52 ffi 28 8 R A BR 28 F

Allan Toys Manufacturing
Limited

a1 i B B A AR F

HESE T3€ () ARAFY

Artreal Manufactory Limited

HE & T 364 R A

Champion Horse Holdings
Limited*

i 55 4 B A PR A+

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2003

or registration/ capital or

operations registered capital
ol Wk 3 O o B CEiT AR
BERY JBE A% sk O ¥ A
Hong Kong 3,005 ordinary
G shares of HK$1 each
3,005 8¢ 1 % T (B

1 o 2 B 78 i

Hong Kong 270,000 ordinary
iR shares of HK$10 each
270,000/8% % i 1 {4

104 7T 2 & 78 ik

PRC Registered capital
i of HK$50,000,000
(note i)

AL E A

50,000,000 7T

(ki)

Hong Kong 2 ordinary shares
T of HK$1 each
2 B A e T (L

1 o 2 B 78 i

Hong Kong 2 ordinary shares
R of HK$1 each
2 B A T (L

1 o 2 % 78 i

Principal activities

EXLE 31

Property holding and
trading of household
electrical appliances
and personal care
products

AR CHERE RS
&P SN

Trading of raw materials

A 8 SRR

Manufacturing of
household electrical
appliances and
personal care
products

MR R RE AT
N P E i

Trading of household
electrical appliances
and personal care
products

A5 R e A
(PN S0

Property holding
ERER7/ES
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15. INTERESTS IN SUBSIDIARIES (continued) 15.
Place of Issued and
incorporation fully paid share

Name of subsidiary
Bt i 2+ ) 45

Conan Electric Manufacturing

Limited

FFE i 7 3 0 A R A 7

Electrical Investments Limited

Ever Sources Investment
Limited

HLR A A RA

Global Express (HK) Limited
i () A FRA A

T T o 7 A A A IR

or registration/ capital or

operations registered capital

ol Wk 3 O o B CEiT AR

BERY JBe A% o ik it A

Hong Kong 2 ordinary shares

ik of HK$1 each

2 M 4 J A

1 o 2 % 78 i

British Virgin 1 ordinary share

Islands/ of US$1

Hong Kong 18 T {E

KERE L LR/ 1302 &l i
i

Hong Kong 100 ordinary shares

R of HK$1 each

1008 45 B 1 {H

1 o 2 ¥ 48 i

Hong Kong 2 ordinary shares

ik of HK$1 each

2 M 5 J A {E

1 T 2 ¥ 78 i

PRC Registered capital of

i HK$2,800,000

AL i A

2,800,000 7T

Principal activities

EXLE 31

Trading of household
electrical appliances
and personal care
products

RS A E Ay L
N E i

Inactive

RT3

Property holding
EEREE/E S

Investment holding

BB R

Manufacturing of 55

household electrical
appliances, personal
care products and
plastic parts

EEREES
N P E i
KB BEMN

DB EESR AR
— T FER
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15. INTERESTS IN SUBSIDIARIES (continued) 15.
Place of Issued and
incorporation fully paid share

Name of subsidiary
Bt i 2+ ) 45

Huiyang Allan
Plastic & Electric
Industries Co. Ltd.*
ENVERR R
HEARAHF"

Karan Electric Manufacturing
Limited
7 fii 7 € g A R A 7

Ngai Shing (Far East)
Plastic & Metalwares
Factory Limited

B CGER) BB SR
AR H

Progress Associates Limited*

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2003

or registration/ capital or

operations registered capital

ol Wk 3 O o B CEiT AR

BERY JBe A% o ik it A

PRC Registered capital

] of HK$70,000,000

(note ii)

AL i & A

70,000,000 7T

(Mt itii)

Hong Kong 100 ordinary shares

R of HK$1 each

100/ & Ji 1 B

1 T 2 8 48 i

Hong Kong 100 ordinary shares

iR of HK$10 each

and 54,000

non-voting

deferred shares of

HK$10 each

1008 45 1B 1 i

103 70 2 & 7 i K

54,000/ 5 B 1 (B

103 70 2 M B HE

1 2 J% A7

British Virgin 1 ordinary share

Islands/ of US$1

Hong Kong 1% T {8

EBELER 13802 % 78 i
i

Principal activities

EXLE 31

Manufacturing of
household electrical
appliances, personal
care products and
plastic parts

R R BEE A
PN 3284
K BB E A

Trading of household
electrical appliances
and personal care
products

P
&P SN

Development of
moulds and trading
of precision

components
Bl % 458 HL 2
RN T

Investment in securities

I B



15.

INTERESTS IN SUBSIDIARIES (continued)

Name of subsidiary
Bt i 2+ ) 45

Southern Well Holdings

Limited*

[REES RN A

Warran Electric Manufacturing

Place of
incorporation
or registration/
operations

o I X%

BRLY

Hong Kong/PRC
FHE

Hong Kong/PRC

4f]1
W T _()

Anntoersary

15. WEANES 41

Issued and

fully paid share
capital or
registered capital

CHEIT MR
JBe A% ik I ¥ Ak

2 ordinary shares
of HK$1 each

2 f5 5 FB T A
19 70 2 78 1B

100 ordinary shares

Limited B/ HE of HK$10 each
2 fi o € WA R A 7 100/ % S5 fE
103 7T 2 ¥ 4 ik
Well Sincere Investment Hong Kong 2 ordinary shares
Limited* Rl of HK$1 each
A E A PR A+ 2 M 4 B T L
1 70 2 % 7 i
* Direct subsidiaries *
# Wholly foreign-owned enterprises #
Notes: K2t
(i) The paid-up capital of this subsidiary at 31 March, 2003 was (i)
HK$10,000,000.
(ii) The paid-up capital of this subsidiary at 31 March, 2003 was (ii)

HK$54,632,450.

None of the subsidiaries had issued any debt securities

at the end of the year.

Principal activities

EXLE 31

Property holding
ERCRYES

Provision of sub-
contracting services
for group companies

VL 3L PARGIE/XEs
A E MR B

Investment holding

TR M

=300 )

2RI AL F

N FEEZEZA=+—H o B
JB /A Rl 2 EEUE A £510,000,000%

L 57
REZE=ZEZ[ =4 —Ho W

JBA R 2 B BB A B 54,632,450%
f,:o

T 4 5 0 > SIS AT ] B 2 R AT

fE B 7 o

DB EESR AR
— T FER
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16. INVESTMENT IN SECURITIES 16. WHHE
THE GROUP THE COMPANY
AEM A A
2003 2002 2003 2002
“REEE SRR RFEHE EER
HK$'000 HK$'000 HK$'000 HK$'000
T#x T T T#x TH# T
Listed equity securities, - i i {73 »
at market value ik
Hong Kong R - 3,274 = 1,660
Overseas N = 818 = 703
- 4,092 - 2,363
Club debentures, 7
at fair value nVEE 2,230 1,870 980 650
Held-to-maturity R MW H 2
securities, BB ES
at amortized cost 4 51 R A 25,207 = 7,806 =
27,437 5,962 8,786 3,013
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17.

LOANS RECEIVABLE

Loans to officers BTITBANE
- ¢
Loans to others A R X

Less: Amount due
within one year J: 51| i it i B

or on demand EE—FN
shown under 31| #9517
current assets BREZ &
Amount due e E
after one year ZEH
Principal g
Interest B

th

L4 e =

- —T

Anniversary ™=

17.  MEMCEE A
THE GROUP THE COMPANY
A SR KA
2003 2002 2003 2002
“REFZE CFER O SRR CERTF
HK$'000 HKS$'000 HK$'000 HK$'000
T # 0 F it o T# 5 F o
1,273 1,353 1,193 1,193
735 740 - -
2,008 2,093 1,193 1,193
(1,333) (2,093) (1,193) (1,193)
675 - - -
1,677 1,820 1,193 1,193
331 273 - -
2,008 2,093 1,193 1,193

59
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17. LOANS RECEIVABLE (continued) 17. B (4)
Details of the loans receivable from officers are as follows: M BATELN B 2 B8R 2 1%
W
Name of borrower : Windgate Limited, a Mr. Leung Mun Keung
company controlled (General Manager of a
by Mr. Yasuhiro Terada subsidiary)
(Marketing Manager)
R ONFA DS W A (T AR AC ) EICHR (4 P I Jag 2 =)
Jir ¥ il 2 Windgate Limited ARy
Terms of repayment : Repayable on demand Repayable on demand
12 A I A R 15 1A
Interest rate : Interest-free Interest-free
S B %5
Security : Property Unsecured
L x7ES e 415 47
At 1 April, 2002 : HK$1,193,000 HK$160,000
REERENA—H ©1,193,000% 7T 160,000% 7T
At 31 March, 2003 : HK$1,193,000 HK$80,000
RE-FR=ZH=ZA=1—H : 1,193,000 G 80,0009 i
Maximum amount outstanding
during the year : HK$1,193,000 HK$160,000
A I i R TR B £1,193,0007 7T 160,000 7T
The loan to Windgate Limited was advanced by the Windgate Limited 2 & 3 1 A /2 ]
Company and the loan to Mr. Leung Mun Keung was T o TR S0 Se Ak 2 B &
advanced by a subsidiary. V] JB 2 W) A T o
18. INVENTORIES 18. #H#
THE GROUP
AL
2003 2002
“EF=EHE SFECF
60 HK$'000 HK$'000
T# 1 Ti# T
Raw materials JE 1 B 34,176 21,088
Work in progress 1E ® i 17,222 10,577
Finished goods Ly 11,568 7,286
62,966 38,951

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2003
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19. TRADE RECEIVABLES AND BILLS RECEIVABLE 19. MWL B R sk B M 5 9%

The Group maintains defined credit policies of generally AR B RS WIS B EOR (— kA
up to 90 days. An aged analysis of trade receivables and FI0K) REEEH - EIE 7 IR

bills receivable at the balance sheet date is as follows: T B ol B A SR A A AT AN

THE GROUP
AL

2003 2002
=4 CFFF
HK$'000 HK$'000
Tl itk
Up to 90 days HEIOKR 101,568 81,254
91 to 120 days 91£ 120K = 984
Over 120 days 120K - 13
101,568 82,251

20. TIME DEPOSITS AND MONEY FUND HELD FOR

INVESTMENT 20. WX B BEES
THE GROUP THE COMPANY
AEH A%
2003 2002 2003 2002
“RREE CFFCHF CFFEHE _FFCHF
HK$'000 HK$'000 HK$'000 HK$'000
T T 7T F#x T T
Time deposits
held by banks AT 7 WA K 144,685 149,110 144,684 149,110
Time deposits 61
and money fund
held by a T 75 B A 2
financial institution EFE R N ESE 16,566 11,726 = -
161,251 160,836 144,684 149,110
DHEREEERAT

—ET - FER
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21. TRADE PAYABLES AND BILLS PAYABLE

An aged analysis of trade payables and bills payable at

the balance sheet date is as follows:

Up to 90 days
91 to 120 days
Over 120 days

22. SHARE CAPITAL

Ordinary shares of HK$0.1 each

Authorized:
At beginning and end of year
62
Issued and fully paid
At beginning and end of year

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2003

21.
HZEIOK
918 120K
120K

22

T i T (0. 103 7T

EFERRA
TR S ¢ 4F & B

O8I R A

TR S B2 4F & B

%S

M A B 50 MRk B M A 5 4%
A& H o BE AT B 5 Bk B A 52
1% A0 MR 8 3 A 4
THE GROUP
AL
2003 2002
—EFF=E CRECE
HK$'000 HK$'000
T#x T
72,520 42,505
- 749
- 818
72,520 44,072
2003 & 2002 2003 & 2002
“EREER CEREER
“RECE CREORE
Number of shares HK$'000
& T#x
600,000,000 60,000
335,432,520 33,543
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23. RESERVES 23.  fikfi

Capital Investments
Share redemption revaluation Contributed  Dividend Accumulated
premium reserve reserve surplus reserve profits Total
23 ¥
Bemaeik BB  EHEE  SARE  RARE  RREN Ed
HK$'000  HK$'000 ~ HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tt it it Ti# T T T T

THE COMPANY AR
At 1 April, 2001 REFE—F
MA—H 109,884 793 (2,063) 28,229 20,126 53,265 210,234

Deficit on revaluation

of investments HEEMHF = - (824) - - - (824)
Reserve realized upon K i & T

disposal B2 Gt - - 35 - - - 35
Loss for the year AEEER - - - - - (5,565) (5,565)
Dividends declared HRER - - - - 33,544 (33,544) -
Dividends paid ENRE - - - - (26,835) - (26,835)

At31 March, 2002 and R -FEE

1 April, 2002 SHES
e ¥ Sut
MA—H 109,884 793 (2852) 28,229 26,835 14,156 177,045
Deficit on revaluation
of investments REEMFHE - - (70) - - - (70)
Reserve realized upon L&
disposal Bl 2 Rt - - 2,878 - - = 2,878
Profit for the year A B3 A - - - - - 37,330 37,330
Dividends declared HREE - - - - 26,835  (26,835) -
Dividends paid B A i & - = = - (33,544) - (33544)
At 31 March, 2003 R-RB=4
ZAZ+—-H 109,884 793 (44) 28,229 20,126 24,651 183,639
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23.

RESERVES (continued)

The contributed surplus of the Company represents the
difference between the nominal value of the Company's
shares issued in exchange for all the issued ordinary
shares of Allan International Limited and the value of
the net assets of the subsidiaries acquired. Under the
Companies Act 1981 of Bermuda (as amended), the
contributed surplus is available for distribution to the
shareholders. However, the Company cannot declare or
pay a dividend, or make a distribution out of contributed
surplus if:

(a) itis, or would after the payment be, unable to pay
its liabilities as they become due; or

(b)  the realizable value of its assets would thereby be
less than the aggregate of its liabilities and its
issued share capital and share premium.

The reserves available for distribution to the shareholders
at the balance sheet date, as calculated under the
Companies Act of Bermuda and the Bye-Laws of the
Company, amounted to HK$73,006,000 (2002:
HK$69,220,000).

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2003

23.

e o

hnm T FHI':I'J'N

il ()

BN LR T 48 A A By i i Allan
International LimitedZ #B £ % 17
- 208 % 1 847 2 P A7 T L BEL O o
W ARl 2 B R EM 2 EH R
BEEZE U\ —FA8% (8B
ﬁ S B T UR T BR - SR
1M > A% 2 B A 15 E IR SR AT 1 S 5
TN B8 AR e R i A

(a)  EIEEUR NIRRT A (R OR
Bz A B

(b) M & 2 w5 BUE (E & F
DR EAE R A
T FB A0 Y 8 B 2 4 o

WHFEEARALEEANR Z A FH
HIFtE B AR TIE Z
fit Mt 5 73,006,0000 T (—FF
4F 169,220,000 JC)

ih
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SHARE OPTION SCHEMES

(a)

(9)

The original share option scheme of the company
adopted on 21 October, 1992 expired on 20
October, 2002.

Pursuant to the Company’s share option scheme
(the “New Scheme”) adopted on 20 August, 2002,
the directors and employees of the Company and
its subsidiaries may, at the discretion of the
Company's executive directors, be granted options
(the “Options”) to subscribe for shares in the
Company (the “Shares”) at a price determined by
the Company's directors, but shall not be less than
the highest of (i) the closing price of the Shares as
stated in the Stock Exchange’s daily quotation sheet
on the date of the offer of grant, which must be a
trading day; (ii) the average closing price of the
Shares as stated in the Stock Exchange’s daily
quotation sheet for the five trading days
immediately preceding the date of the offer of
grant; and (iii) the nominal value of the Shares.

Without prior approval from the Company’s
shareholders, the total number of shares in respect
of which options may be granted under the Scheme
is not permitted to exceed 10% of the shares of
the Company in issue at any point in time, and
the number of shares in respect of which options
may be granted to any individual in any one year
is not permitted to exceed 1% of the shares of the
Company in issue at any point in time.

The New Scheme will remain in force for a period
of ten years from the date of its adoption. An
option is exercisable on the date when the offer
for the grant of options is made but shall end in
any event not later than 10 years from the date of
grant of the options.

No options were granted or exercised during the
year and there were no outstanding options at the
beginning or the end of both years under the two
schemes.
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25. DEFERRED TAXATION 25. BREBE
THE GROUP THE COMPANY
AEH A%
2003 2002 2003 2002
“RREE CFFCHF CFFEHE _FFCHF
HK$'000 HK$'000 HK$'000 HK$'000
T Ti# T F#x T T
At beginning
of the year JA 4 4] I 12,815 10,727 282 531
(Credit) charge RAEFEZ (A)
for the year (note 9) 3 ii (M ##9) (1,417) 2,088 (120) (249)
At end of the year T 4 & IR 11,398 12,815 162 282

At the balance sheet date, the major components of the
deferred taxation liabilities (assets), provided and
unprovided, are as follows:

THE GROUP
A B

R&EH > B 55 BOR 8 2 18 A
BIHARM (GE) 2 ZZERMHIT

THE COMPANY
AR

PROVIDED UNPROVIDED PROVIDED UNPROVIDED

i A A

2003 2002 2003
HK$'000  HK$'000  HK$'000
T#x TiEr TEL

Tax effect of timing

differences T 54 T B
attributable to: ZHEY

Differences between tax

i E3 1]

2002 2003 2002 2003 2002
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tikx  Thx TEx TEx  TiEx

66 allowances and BB LT
depreciation ZER 11,572 13,664 - (633) 162 282 - -
Tax losses available to o] JAfE 0 A AR
set off future profits BHMZBHER (174) (849) (118)  (2,907) - - - -
Other timing differences ~ } ¥ K2 - - (255) - - - - -
1,398 1285 (3713)  (3540) 162 282 . -

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2003



25.

DEFERRED TAXATION (continued)

The amount of the provided and unprovided deferred
taxation (credit) charge for the year are as follows:

l"-d' .__...—--fl""f._‘“}
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25. BEEBIHE (%)

A AE B BB SR B 2 RSB BLIA
(W A) STH AT

THE GROUP THE COMPANY
AEM KA
PROVIDED UNPROVIDED PROVIDED UNPROVIDED
1 & 48 0 il & 48 f
2003 2002 2003 2002 2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
T#gx T#x TEL  T#Ex  TEL  T#Hx  T#Ex  T#x
Tax effect of timing
differences T 5 4 T2 R
attributable to: LRERE:
Differences between tax
allowances and GABELTE
depreciation ZER (2,092) 2,659 633 (583) (120) (249) - -
Tax losses utilised ERZBBER
(arising) () 675 (671) 2,789 (490) = - = -
Other timing differences L {1 F % - = (255) (960) = = = =
(1417) 2,088 3,167  (2033)  (120)  (249) . -

Deferred taxation has not been provided on the
revaluation increase or decrease of the investment
property and investments in securities as profits arising
on the disposal of these assets would not be subject to
taxation. Accordingly, the revaluation does not constitute
a timing difference for tax purposes.

Slf 48 B £l 5 S ) S IR O BT E A
2 T 48 (o (A AR A T 2
> WL TS oy A b %A T B T
He 2 3 I B R A B (R
(CRIZN A

ThEREERERAT
—ET - FER
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26. OBLIGATIONS UNDER FINANCE LEASES 26. MhEALE B
THE GROUP
A4
Present value
Minimum of minimum
lease payments lease payments
B A AL 15 49 B A0 L £ 4 ok 2 BL
2003 2002 2003 2002
“REEE SRR RFEHE EER
HK$'000 HK$'000 HK$'000 HK$'000
T#x T T T#x TH# T

Amounts payable AR T B
under finance leases: M 44 :

Within one year — 4R 5,244 5,948 5,075 5,501
More than one year

but not exceeding i —4F

two years {H N 8 7 i 4R 266 5,515 261 5,337

5,510 11,463 5,336 10,838
Less: Future finance

charges o H AR a2 A (174) (625) N/A N/A

Present value of
lease obligations  fil & EH 2 Bl {H 5,336 10,838 5,336 10,838

Less: Amount due
within one year & - 31 H i Vit )
shown under = ki NE B

68 current liabilities 2 4 % (5,075) (5,501)
Amount due — R
after one year 28 261 5,337

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2003
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26. OBLIGATIONS UNDER FINANCE LEASES (continued) 26. bl & &% (4)
It is the Group’s policy to lease certain of its plant and ASE B 2 BUR T ¥ E S AR A
equipment under finance leases. The average lease term 173 TR B w A o ~F 24 10 B 30 BR 4 7
is four years. For the year ended 31 March, 2003, the FEHE EE=F=H=1+—H
average effective borrowing rate was approximately 6% 1k P E B RER L 6% (ZF
(2002: 6%) per annum. Interest rates are fixed at the T 6%) o B TR IRERAT R B
best lending rate as quoted by bank. All leases are on a B RROM) 28 o BT A AL B A O
fixed repayment basis and no arrangements have been TR WA AT > A B2 B NI A A SR A
entered into for contingent rental payments. & W] S AT o] % B
The Group's obligations under finance leases are secured AL MEHEEERCEME
by the lessors’ charge over the leased assets. WA A .

27.  AMOUNTS DUE TO SUBSIDIARIES 27.  HEAS W R 2 W SR
THE COMPANY AR
The amounts are unsecured, interest-free and have no B AST B JB 2 W) 2 K TR A AR~

fixed repayment terms. In the opinion of the directors,
the subsidiaries will not demand for repayment within
twelve months from the balance sheet date and the
amounts are therefore classified as non-current.

B R R I - REF TR
R il 2 G BN SRR A B H
A A A R I
I B B IEH o
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28. RELATED PARTY TRANSACTIONS 28. BABEARNZES
During the year, rental expenses paid and payable by the AR BE R A SR 2 AT S A A
Group to the following related companies are: BT T oA B A
THE GROUP
AL
2003 2002
“EFEE CEROHE
HK$’000 HK$'000
T#x T# T
Allan Investment Company Limited M #5% A R A A 900 900
Income Village Limited it B PR A ] 204 204
1,104 1,104
The rentals were determined with reference to estimated FH & T W45 T 35 18y o MR AL o
market rates.
Mr. Cheung Lun, Mr. Cheung Pui, Mr. Cheung Shu Wan, oA ST AR S IR B e A R RR e A
Ms. Cheung Lai Chun, Maggie and Ms. Cheung Lai See, KRB L L RRBH & (BAAR
Sophie, directors of the Company, were interested in these NEER) BASE LA REL
transactions as directors and/or shareholders of the above CiPa & 9P X3 )y
mentioned related companies. A8 by A i BRAR
29. CONTINGENT LIABILITIES 29. HAAM

The Company has given guarantees to banks in respect
of general facilities granted to its subsidiaries. The extent
of such facilities utilized by the subsidiaries at 31 March,
2003 amounted to approximately HK$5,642,000 (2002:
HK$16,183,000).

At the balance sheet date, the Group did not have any
significant contingent liabilities.

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2003
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30. OPERATING LEASE ARRANGEMENTS 30. BERK K
The Group as lessee: AR M Ry AR AL
THE GROUP
AL
2003 2002
—EFF=E CRECE
HK$'000 HK$'000
T#7x TH# T
Minimum lease payments paid
during the year under operating leases 4~ 4F i it & # fH 4 4 2
in respect of rented premises 2 5 AR FH 49 45 2 1,257 1,224
At the balance sheet date, the Group and the Company i e N L NN TN R
had commitments for future minimum lease payments EPNIE (EE-s: itk ol S ENEN
under non-cancellable operating leases which fall due as A B AR R AT AR 2 R B 0T
follows:
THE GROUP THE COMPANY
AEH AR
2003 2002 2003 2002
“RFEHE CEFFTHE CFFEE CTECF
HK$'000 HK$'000 HK$'000 HK$'000
T#x T# T T#x T# T
Within one year — N 1,104 1,104 1,380 2,196
In the second to BEBREN
fifth year inclusive (EBRWE
BAEAEN) 204 900 - 2,196
71
1,308 2,004 1,380 4,392

BEMAMN T EEN 2 E-
FEL &0 $52 10 4F- 2 ~F- 247 0 BR 1 i T
HAMAZ -

Operating lease payments represent rentals payable for
rented premises. Leases are negotiated for a term of two
years and rentals are fixed throughout the lease period.
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30. OPERATING LEASE ARRANGEMENTS (continued) 30. BEMBHRH &)

The Group as lessor: AEMAERSBAA:
Property rental income earned during the year was A AR )ﬂ % EWAL R
approximately HK$202,000 (2002: HK$17,000). The 202 000{%71: — 417,000
property held has committed tenant for the next two ﬁ’fﬂ@ﬁﬁ‘? ﬁ%ﬁ%%ﬁﬁ
years. *EF" °
At the balance sheet date, the Group had contracted with REEE R AEBEHHYENT X
the tenant for the following future minimum lease R A A B IR A L (L 2 R I I T
payments:
THE GROUP
A5
2003 2002
“RREHE ET R
HK$'000 HK$'000
T# 7 Ti# T
Within one year —E R 194 204
In the second to fifth year inclusive BB IEN
(H WA EEEN) 178 391
372 595
At the balance sheet date, the Company did not have R & B AL B R AR AR I A A
committed tenant for the following year. Fe

72
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31. CAPITAL COMMITMENTS 31. BEARRE
THE GROUP THE COMPANY
A%EHE Y Y |
2003 2002 2003 2002
ZREEHE FROFE ZRFEE SFECE
HK$'000 HKS$'000 HK$'000 HK$'000
T # T T T # T T

Capital expenditure
contracted but not

provided for G FONIE 1 P
in respect of: BARRLENT

Acquisition of
property, plant fEEYE-

and equipment W& 5 Kk 10,997 121 9 9

Factory premises
under construction 1 & T k4 % 2,724 - - -
13,721 121 9 9

Capital expenditure
authorised but
not contracted for B LN AL 2
in respect of: EARPEWMT -

Acquisition of

property, plant WEE Y%

and equipment W& 5 Bk 11,468 - - —
Factory premises
under construction 7 & i L4 % 1,244 - = - 73
12,712 - - -
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32. RETIREMENT BENEFITS 32, BN
The Group participates in both a defined contribution A B 2 B T AL R S 5
schemes which are registered under the Occupational 8 B SR IR B B R 81 (T AFR
Retirement Scheme Ordinance (the “ORSO Scheme”) and ErtEl ) KBRS AR S
a Mandatory Provident Fund Scheme established under el 2 v AR a8 (TS
the Mandatory Provident Fund Schemes Ordinance (the At 8 1) o wZut B R AR R
“MPF Scheme”). The assets of the schemes are held RBaMEA AR EEMATEA
separately from those of the Group, in funds under the FriEml 2 e fef e
control of trustees.
The ORSO Scheme is funded by contributions from ZMAEEF B 2§85 7 K
employees of 5% of their salaries. The employer will FARZ 5% o {8 T3 LT F
contribute based on the monthly salaries of employees RETE T B R B R
according to the following schedule:
Number of completed years of service Rate of contribution
5 38 IR 5 41 9] ik % %
Not more than 5 years DR AR 5%
More than 5 years but not more than 10 years £ i fL4F {H A £ 4 104 7.5%
More than 10 years Z R4 10%

The employees are entitled to the full benefit of the
Group’s contributions and accrued returns after
participating in the ORSO Scheme for 10 years or more,
or at a reduced scale of 30% to 90% after participating
in the ORSO Scheme from 3 to 9 years respectively. Where
an employee leaves the Group’s employment prior to
becoming fully entitled to the employer’s contributions,
the excess contributions are forfeited and the employer
may utilize the forfeited contributions to reduce its future
contributions. The total amount contributed by the Group
into the ORSO Scheme and charged to the consolidated
income statement for the year ended 31 March, 2003 was
approximately HK$2,014,000 (2002: HK$1,193,000) after
netting off forfeited contributions amounting to
approximately HK$88,000 (2002: HK$1,100,000) utilized
to reduce current year's contributions. As at 31 March,
2003, the amount of unutilized forfeited contributions
was approximately HK$39,000 (2002: HK$7,000) which
may be used to reduce the Group's future contributions.

ALLAN INTERNATIONAL HOLDINGS LIMITED
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32.

RETIREMENT BENEFITS (continued)

33.

The MPF Scheme is available to all employees aged 18 to
65 and with at least 59 days of service under the
employment of the Group in Hong Kong. Contributions
from employers and employees are 5% of their relevant
income. The maximum relevant income for contribution
purpose is HK$20,000 per month. The employees are
entitled to the full benefit of the Group’s contributions
and accrued returns irrespective of their length of service
with the Group but the benefits are required by law to
be presented until the retirement age of 65. The total
amount contributed by the Group into the MPF Scheme
and charged to the consolidated income statement for
the year ended 31 March, 2003 was approximately
HK$146,000 (2002: HK$149,000).

At 31 March, 2003, the Group has accrued for long service

payments of HK$620,000 (2002: Nil) payable to eligible
employees in Hong Kong.

PLEDGE OF ASSETS

The Group has pledged certain land and buildings having
a net book value of approximately HK$9,401,000 (2002:
HK$9,843,000) to secure general banking facilities
granted to the Group.

32.
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R & BT T 18 % 655 % 1R
IEHEBRDSIAZAEEREE S
e ZIK%IEMEE%ﬁWW%EE
Z A BN BAEH 5% i 2K o st it 2k
mE ABRALR LRSS H20000
W5 I o AN A A 4 [ 2 MRS AF 10 >
1§ B #5 ] B A5 A 48 [ 2 4 44t 3 [m]
JRE 5 1m0 3 o M AR 8 02 061 > A R R 4
R 81 2R IR AR #6558 J Al 4E B - A
EHRFAZRRESFHECR-F

ZEIHjJr—EIJ}:EP?ZZ’%%
e s % b0 B o2 ft KB A
146,000% & (= & g#@ :
149,000% 7C) °

BE-FF=F=A=+—H1
A5 B 2 EA B £5620,000% 7T
T A R WRE S HE R 2 A U R
B (ZREZHF HA)
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