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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

The Company is incorporated in Hong Kong with limited
liability and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The
ultimate holding company of the Company is Jade Forest
Limited (“Jade Forest”), a limited liability company

incorporated in the British Virgin Islands.

The Company is an investment holding company. The
principal activities of its major subsidiaries and associates

are set out in notes 47 and 17, respectively.

In the current year, the Group has adopted, for the first
time, a number of new and revised Statements of Standard
Accounting Practice (“SSAP”s) issued by the Hong Kong
Society of Accountants. The adoption of these SSAPs has
resulted in a change in the format of presentation of the
cash flow statement and inclusion of a statement of
changes in equity and the adoption of the following new
and revised accounting policies. Comparative amounts for
the prior year have been restated in order to achieve a
consistent presentation. The adoption of these SSAPs has
had no significant impact on the results for the current
or prior accounting periods. Accordingly, no prior period
adjustment has been made.

The revisions to SSAP 11 “Foreign Currency Translation”
have eliminated the choice of translating the income
statements of overseas operations at the closing rate for
the year, the policy previously followed by the Group.
They are now required to be translated at an average
rate. This change in accounting policy has not had any
material effect on the results for the current or prior
accounting periods.
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For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

Under SSAP 15 (Revised) “Cash Flow Statements”, cash
flows are classified under three headings — operating,
investing and financing, rather than the previous five
headings. Interest and dividends, which were previously
presented under a separate heading, are classified as
operating, investing or financing cash flows, as
appropriate. Cash flows arising from taxes on income are
classified as operating activities, unless they can be

separately identified with investing or financing activities.

SSAP 33 “Discontinuing Operations” is concerned with
the presentation of financial information regarding
discontinuing operations and replaces the requirements
previously included in SSAP 2 “Net Profit or Loss for the
Period, Fundamental Errors and Changes in Accounting
Policies”. Under SSAP 33, financial statement amounts
relating to the discontinuing operation are disclosed
separately from the point at which either a binding sale
agreement is entered into or a detailed plan for the
discontinuance is announced. The adoption of SSAP 33
has resulted in the identification of the Group’s printing
and publishing business and marine product trading as
discontinuing operations in the current year, details of

which are disclosed in note 5.

SSAP 34 "Employee Benefits” introduces measurement
rules for employee benefits, including retirement benefit
plans. Because the Group participates only in defined
contribution retirement benefit schemes, the adoption of
SSAP 34 has not had any significant impact on the

financial statements.
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

The financial statements have been prepared under the
historical cost convention and in accordance with
accounting principles generally accepted in Hong Kong.

The principal accounting policies adopted are as follows:

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries

made up to 31st March each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income
statement from the effective date of acquisition or up to

the effective date of disposal, as appropriate.

All significant intercompany transactions and balances

within the Group have been eliminated on consolidation.

Goodwill arising on consolidation represents the excess
of the cost of acquisition over the Group’s interest in the
fair value of the identifiable assets and liabilities of a

subsidiary or an associate at the date of acquisition.

Goodwill is capitalised and amortised on a straight-line
basis over its useful economic life of not more than twenty
years. Goodwill arising on the acquisition of an associate
is included within the carrying amount of the associate.
Goodwill arising on the acquisition of subsidiaries is
presented separately in the consolidated balance sheet as

a separate intangible asset.

On disposal of a subsidiary or an associate, the attributable
amount of unamortised goodwill is included in the
determination of the profit or loss on disposal.
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For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

Negative goodwill represents the excess of the Group’s
interest in the fair value of the identifiable assets and
liabilities of a subsidiary or an associate at the date of

acquisition over the cost of acquisition.

Negative goodwill is presented as a deduction from assets
and is released to income based on an analysis of the

circumstances from which the balance resulted.

To the extent that the negative goodwill is attributable to
losses or expenses anticipated at the date of acquisition,
it is released to income in the period in which those
losses or expenses arise. The remaining negative goodwill
is recognised as income on a straight-line basis over the
remaining average useful life of the identifiable acquired
depreciable assets. To the extent that such negative
goodwill exceeds the aggregate fair value of the acquired
identifiable non-monetary assets, it is recognised in income
immediately.

Negative goodwill arising on the acquisition of an
associate is deducted from the carrying value of that
associate. Negative goodwill arising on the acquisition of
a subsidiary is presented separately in the consolidated
balance sheet as a deduction from assets.
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

Property, plant and equipment are stated at cost less

depreciation and amortisation, and impairment losses.

Depreciation and amortisation are provided to write off
the cost of assets over their estimated useful lives and
after taking into account the estimated residual value,
using the straight-line method, at the following rates per
annum:
Leasehold land Over 50 years or the unexpired
term of the relevant lease,
whichever is shorter
Buildings Over the estimated useful life of
25 years or the unexpired term

of the relevant lease, whichever

is shorter
Leasehold Over the estimated useful life of
improvements 5 years or the unexpired term

of the relevant lease, whichever
is shorter

Fish ponds Over the estimated useful life of
4 years or the unexpired term

of the relevant lease, whichever

is shorter
Motor vessels 10% - 20%
and equipment
Furniture, fixtures 20% - 33"3%

and equipment
Plant and machinery 10% - 20%
Motor vehicles 20%

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned

assets.

The gain or loss arising from disposal or retirement of an
asset is determined as the difference between the sale
proceeds and the carrying amount of that asset and is

recognised in the income statement.
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For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

Investments in subsidiaries are included in the Company's

balance sheet at cost less any identified impairment losses.

The consolidated income statement includes the Group’s
share of the post-acquisition results of its associate for
the year. In the consolidated balance sheet, interest in an
associate is stated at the Group’s share of the net assets
of its associate plus unamortised goodwill (less negative
goodwill) arising on acquisition, less any identified
impairment losses.

Investments in securities are recognised on a trade date

basis and are initially measured at cost.

All securities other than held-to-maturity debt securities

are measured at subsequent reporting dates at fair value.

Where securities are held for trading purposes, unrealised
gains and losses are included in net profit or loss for the
period. For other securities, unrealised gains and losses
are dealt with in reserves, until the security is disposed of
or is determined to be impaired, at which time the
cumulative gain or loss is included in net profit or loss for

the period.

Other assets are stated at cost less any identified
impairment losses.
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether there
is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount.

Impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, such that the increased
carrying amount does not exceed the carrying amount
that would have been determined had no impairment
loss been recognised for the asset in prior years. A reversal

of an impairment loss is recognised as income immediately.

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the first-in, first-

out method.

Leases are classified as finance leases whenever the terms
of the leases transfer substantially all the risks and rewards
of ownership of the assets concerned to the Group. Assets
held under finance leases are capitalised at their fair values
at the date of acquisition. The corresponding liability to
the lessor, net of interest charges, is included in the
balance sheet as a finance lease obligation. Finance costs,
which represent the difference between the total leasing
commitments and the fair value of the assets acquired,
are charged to the income statement over the period of
the relevant lease so as to produce a constant periodic
rate of charge on the remaining balance of the obligations
for each accounting period.
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For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

All other leases are classified as operating leases and the
rentals are charged to the income statement on a straight-
line basis over the relevant lease term.

The charge for taxation is based on the results for the
year after adjusting for items which are non-assessable
or disallowed. Certain items of income and expenses are
recognised for tax purposes in a different accounting
period from that in which they are recognised in the
financial statements. The tax effect of the resulting timing
differences, computed under the liability method, is
recognised as deferred taxation in the financial statements
to the extent that it is probable that a liability or an asset

will crystallise in the foreseeable future.

Sales of goods are recognised when goods are delivered
and title has passed.

Revenue from sale of newspapers and other publications
is recognised when the products are delivered and title
has passed to distributors or dealers and the Group retains
no significant obligation. Allowances for estimated future
returns and exchanges are recorded in the period in which

the related revenue is recognised.

Advertising income is recognised on the publication date.

Income from provision of printing services is recognised

when the services are rendered.

Management fee is recognised when the services are

rendered.

Sales of other investments are recognised when legally

binding contracts are executed.
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

Rental income under operating leases is recognised on a

straight-line basis over the period of the relevant lease.

Dividend income from investments is recognised when
the Group's rights to receive dividend payment have been
established.

Interest income is accrued on a time basis, by reference
to the principal outstanding and at the interest rate

applicable.

Transactions in foreign currencies are translated at the
rates ruling on the dates of the transactions. Monetary
assets and liabilities denominated in foreign currencies
are re-translated at the rates ruling on the balance sheet
date. Gains and losses arising on exchange are dealt with

in the income statement.

On consolidation, the assets and liabilities of the Group's
overseas operations are translated at exchange rates
prevailing on the balance sheet date. Income and expense
items are translated at the average exchange rates for
the year. Exchange difference arising, if any, are classified
as equity and transferred to the Group’s translation
reserve. Such translation differences are recognised as
income or expenses in the period in which the operation

is disposed of.

Payments to defined contribution retirement benefit plans,
state-managed retirement benefit schemes and the
mandatory provident fund scheme are charged as expenses
as they fall due. The retirement benefits cost charged to
the income statement represents contributions payable

to the schemes by the Group at specified rates.
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For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

2003 2002
—EE=F —_TE_F
HK$'000 HK$'000
FHET FAT
Turnover for the year comprises: RNEEZEXERRE
IATF&IE :

Continuing operations FREKE XK
Sales of digital audio products HEHBSEEMD 94,804 =
Apparel trading RENE 5 151,172 159,520
Interest income on loans receivable FEW 2 B FFLE M A - 272
245,976 159,792

Discontinuing operations BRIERE 2 ET
Marine product trading KEE S 48,980 93,770
Sales of newspapers and publications BELTMEE 70,048 196,089
Advertising income B E WA 65,082 117,148
Printing income EN il Y A 7,178 19,013
Management fee income EEEBWRA 1,117 3,642
Rental income HE2 WA - 265
192,405 429,927
438,381 589,719
On 10th June, 2002, the Group entered into an agreement NZEE_FNA+H KAEBF L —
to dispose of its entire equity interest in Island Gold E s B HE H RIsland Gold
Developments Limited (“Island Gold”) and the amounts Developments Limited ( [Island Gold] )
due from Island Gold and its subsidiaries (“Island Gold 22 E kRS M Alsland Gold X £ BB A
Group”) to the Group. Island Gold Group were principally 7] ([lsland Gold& @ | ) T R AL E 2
engaged in printing and publishing operations. The FREE oIsland Gold&% B E Z& & 1 ik &
disposal was completed on 22nd July, 2002, on which R hBHEE RN _EE - F+

date control of Island Gold passed to the purchaser.

A= += B8 Island Goldz 32 %Il #
EREHREABR-
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

The results of the printing and publishing operations for
the period from 1st April, 2002 to 22nd July, 2002 which

have been included in the consolidated financial

statements for the year ended 31st March, 2003, were as

H-ZEE_FNA—HRE-_ZTE_F
+tAZ+=8 1 SRR Ak & E R
BREBEEREEBRE T =F=A
=T HIEFEZHEEMB®REN A

follows: AT
1.4.2002
to Year ended
22.7.2002 31.3.2002
= 5 =
mME—-HE —TT—4
—B%¥-H% =-A=t—H
tA=+=8 LFE
HK$'000 HK$'000
FERT FAT
Turnover ERE 143,425 335,892
Other operating income Hfth 18 & A 2,750 10,105
Operating costs KRR (160,504) (461,256)
Loss from operations K 1R (14,329) (115,259)
Allowance for doubtful recovery of amounts FE U % [ Bk & A A

due from associates Al Y o] R BR 22 4R (217) =
Finance costs B ER (149) (2,407)
Share of results of associates A E NG E (100) (164)
Minority interests DERE R 31 142
Net loss for the period/year 0/ FEEEFE (14,764) (117,688)

During the year, Island Gold Group used HK$33,789,000
in (2002: generated HK$99,603,000 from) operations,
used HK$1,657,000 (2002: HK$76,820,000) in investing
activities and generated HK$38,018,000 from (2002: used

HK$18,886,000 in) financing activities.

N

F R Island Gold% B F A AE & 2 7%
FKIE /33,789,000 T (ZTET —4F ¢
EE 499,603,000/ 7T) - A RIK &S &)
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For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

The carrying amount of the assets and liabilities of Island
Gold Group at the date of disposal and at 31st March,

2002, were as follows:

Island Gold&EERAEER RN _ZEET —
FZA=+—BzZzEEABEERAEN
T~

22.7.2002 31.3.2002
—EBC-F —TE_F
tA=+=H =ZA=+—H
HK$'000 HK$'000
FHET FAT

Total assets BB E 201,032 196,852
Total liabilities, including amount due ~ &8 E - BIEAEEEWFIE

to the Group of approximately #7709,021,0007% 7T

HK$709,021,000 (Z2T_F:

(2002: HK$729,933,000) 729,933,000 7C) (831,870) (812,926)

No gain or loss arose on the disposal of Island Gold. No
tax charge or credit arose from this transaction.

On 28th January, 2003, the Group entered into an
agreement to dispose of its entire equity interest in Grand
Allied Profits Limited (“GAPL"”) and the amounts due from
GAPL and its subsidiaries (“GAPL Group”) to the Group.
GAPL Group were principally engaged in marine product
trading. The disposal was completed on the same day, on

which date control of GAPL passed to the purchaser.

H &lsland Gold 3l £ £ A F fa] U 25 K /65
B-EMER HR W EEEFMHFEIAS
Mk e

R-BZ=F—F -+ /B &A&EEH
S —IEWE BB EE R Grand Allied
Profits Limited ([ GAPL] ) 2 2 3l A& 4 K&
GAPLK E[f B A7) ([GAPLEE]) FIR
REBZRE-GAPLEBEIB KL ¥
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

The results of the marine product trading for the period
from 1st April, 2002 to 28th January, 2003 which have

been included in the consolidated financial statements

for the year ended 31st March, 2003, were as follows:

H_ZZ_FHA-HERE_TT=F
—AZ= Jr)\EJJ:HEF?WZKF%f%% =

ERREEEE—_ZZ

=F=A=+—H

FTFEEZHEEMBHREN ARWT:

1.4.2002
to Year ended
28.1.2003 31.3.2002
—EEC-F BHE
A—HZ —ETF
—EE=F EF=E=—F¢
—A=+NH LEFE
HK$'000 HK$'000
FTER FHEIT
Turnover LR 48,980 93,770
Other operating income H At 42 & A 3,183 1,247
Operating costs D /N (52,578) (94,123)
(Loss) Profit from operations K (EE) s F (415) 894
Finance costs H%ER (23) (16)
Taxation PR 110 (110)

Net (loss) profit for the period/year R FE (E18)

i lpe - (328) 768

During the year, GAPL Group generated HK$959,000
(2002: HK$844,000) from operations, used HK$1,171,000
(2002: HK$51,000) in investing activities and used
HK$189,000 (2002: HK$100,000) in financing activities.

F N GAPLE B B & &

EBELE

959,000/ Jt (—F T = 4 : 844,000/
JC) MR E X 51,171,000 7T (=
T L~ F:5] ooo;‘%ﬁ) AR %E

£)189,0008 7T (==&
BIL) e
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For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

The carrying amount of the assets and liabilities of GAPL GAPLEEREHERB RN =TT _F=
Group at the date of disposal and at 31st March, 2002 A=+ —BZzEAERBEREEHNT:

were as follows:

28.1.2003 31.3.2002

—B2=F —EE_F

—AZ=+NH EF=EF=—F¢

HK$'000 HK$'000

TERT THET

Total assets REE 3,257 7,278
Total liabilities, including amount due BERE BEAEEERKE

to the Group of approximately #7178,274,0007 7T

HK$178,274,000 (Z22=-F:

(2002: HK$180,904,000) 180,904,000/ 7T.) (181,096) (184,789)
A profit of HK$1,263,000 arose on the disposal of GAPL, H & GAPLT Z= 4 2 & 71 1,263,00078 7T
being the release of translation reserve upon disposal of TREDTE (& B B A B B AR BR 2 KR
the subsidiaries. No tax charge or credit arose from this e LbIBRR 5 Hp I M AR fal A 1A 2
transaction. S ] o
Other operating income for the year includes the following FAZHMEEWRABEANEIAE:
items:

2003 2002
—EE=F —EBTE_F
HK$'000 HK$'000
FHERT FHET
Compensation received from government B4 R AL BT

for closure of fishfarms W ZEEE - 1,110

Interest received on advances to third parties Mg =EREBK

Y B 2 7] 8, 30 7
Interest received on bank deposits RITFE MW EL 2 F B 652 1,993
Negative goodwill released BEERY 237 =
Other loans waived by former shareholders —E B AR 2R RE

of a subsidiary Bo s HtER 3,605 =
Publishing service income o b AR 75 A - 5,004

Royalty income hiR #E WL A 1,984 3,054
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Matsunichi Communication Holdings Limited

1 BB o B

For the year ended 31st March, 2003 BZ=ZTZ=F=-F=+—HItFE

7.

OTHER OPERATING EXPENSES

7. HtEEXH

2003 2002
—ET=F —ET_F
HK$'000 HK$'000
FHExT FHET
Allowance for doubtful loans receivable ERER 2 REEE - (5,206)
Allowance for doubtful trade receivable EWE 5 REERE (1,270) (2,202)
Amortisation of intangible assets BIEEEH (253) (910)
Amortisation of publishing library ) bl 2E 75 B R B 6H (725) (1,580)
(2,248) (9,898)

IMPAIRMENT LOSSES 8. WIERSE
2003 2002
—EE=F —ET_F
HK$'000 HK$'000
FHExT FHET

Impairment losses recognised in respect of: TP R IBEE R
ZREBRE

Goodwill RS - (704)
Intangible assets mEAE - (10,090)
Publishing library tH b 3¢ 7% & ¥ B - (9,350)
Other assets H & B (520) (565)
(520) (20,709)




For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

2003 2002
—EER=F —ET_F
HK$'000 HK$'000
FHERT FAT
Profit (loss) from operations has been s N (E8)
arrived at after charging: EHBRATRIE
Auditors’ remuneration % AT B & 1,076 1,132
Depreciation and amortisation of ME  HEREREZ
property, plant and equipment EREHE 11,612 25,392
Loss on disposal of property, plant HEME - #E R
and equipment FEmSI B2 BE 343 869
Loss on disposal of an investment property HE—BREME
sl B’ - 185
Operating lease rentals in respects HEMEZKERNES
of rented premises 17,352 25,101
Royalty expenses R #E B 2 HH 3,092 4,761
Staff costs, including directors’ emoluments BETKRA  BREEZ2 91,724 199,648
and after crediting: WEFGAKRTEIE :
Net foreign exchange gain HME W 25 05 58 656 327
Rental income, net of outgoings of HE WA — &Mk
HK$22,000 in 2002 “ETFHAX
4922,000/% 7T - 243
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For the year ended 31st March, 2003 BZ=ZTZ=F=-F=+—HItFE

10. DIRECTORS’ AND EMPLOYEES’

10. EEREEMNE

EMOLUMENTS
(i) Information regarding directors’ and (i) EEREEMEZER
employees’ emoluments
2003 2002
—EB=F —EECF
HK$'000 HK$'000
FE T T
Directors’ emoluments: ZEH -
Directors’ fees B0
- Executive —HITES 2,303 200
- Independent non-executive —BUFHITESE 411 183
2,714 383

Other emoluments to executive directors #1TE= 7 HMEf & - -

Total emoluments B & 42 &8 2,714 383

Their emoluments are within the following

Nil — HK$1,000,000
HK$1,000,001 — HK$1,500,000

bands: EEMe o zw®BENT:

Number of directors

EEHgH
2003 2002
—EE=F —FE-F
Z % £1,000,000/8 7T 8 4
1,000,001 7T &
1,500,000 7T 1 =
9 4




10.

For the year ended 31st March, 2003 HEZZZT=F=-"A=+—HILFE

DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS (CONTINUED)

0]

Information regarding directors’ and
employees’ emoluments (Continued)

Employees’ emoluments:

Of the five individuals with the highest emoluments
in the Group, two (2002: nil) were directors of
the Company whose emoluments are included in

the disclosures above. The emoluments of the

10. EEREENE (&)

(i) ESERESEMNEZEH ()

BE M :

AEBRERESFEETR WE
(ZZZT=F 8 BARRIZE
B WEZHEC R EXHE #
T=%2(ZZF - : 1R) &S

remaining three (2002: five) highest paid FEE MM T:
individuals were as follows:
2003 2002
—EE=F —EE-F
HK$'000 HK$'000
FHB T THET
Salaries and other benefits e M H MR 3,257 6,426
Retirement benefits scheme R RAR 250
contributions 33 60
3,290 6,486

Their emoluments are within the following bands:

BEME SN 2 BELT:

Number of employees

EE®E
2003 2002
—EEB=F —ET_F
Nil - HK$1,000,000 Z L ZE 1,000,000 7T 2 2
HK$1,000,001 - HK$1,500,000 1,000,001 L&
1,500,000 7T - 2
HK$1,500,001 — HK$2,000,000 1,500,001 L&
2,000,000 7T 1 1

EZ

s

H
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For the year ended 31st March, 2003 BZ=ZTZ=F=-F=+—HItFE

10. DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS (CONTINUED)

0]

(i)

10. EEREENE (&)

Information regarding directors’ and (i)

employees’ emoluments (Continued)

During the year, no emoluments were paid by the

Group to the directors or the five highest paid

individuals as an inducement to join or upon

joining the Group or as compensation for loss of

ESREEME 2EH (B

FR-ARELEFRTAESK
hB RS HE B HEAIB S A
Wal WEMALEE (FRHE
MARE B 2 BEHEREF

office. None of the directors has waived or agreed KEBMNZ BES - FABEL
to waive any emoluments during the year. o] 2 25 HRZE 3k [R] & AR 3E 1 {a] B
Retirement benefits scheme contributions (i) BABEAETSIMR
2003 2002
HK$'000 HK$'000
—EE=F —EECF
FET FAT
Retirement benefits scheme HAEE 2 AEHK
contributions to the Group’s defined P& 2R IRE R
contribution scheme STEIE K 4,068 2,119
Less: Forfeited contributions B R WA K (23) (914)
4,045 1,205
Contributions to mandatory provident ¥ 3%l A4 &t 2
fund scheme (“MPF Scheme”) ([RESFTE) 2 H% 2,347 7,867
Contributions to state-managed HEREERARENE
retirement benefit scheme 2 5K 42 =
Amount charged to income statement £ B R HNK 2 FE 6,434 9,072




For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

The Group participates in both a defined
contribution scheme which is registered under the
Occupational Retirement Scheme Ordinance (the
“ORSO Scheme) and the MPF Scheme established
under the Mandatory Provident Fund Ordinance in
December 2000. The assets of the schemes are
held separately from those of the Group, in funds
under the control of independent trustees.
Employees who were members of the ORSO
Scheme prior to the establishment of the MPF
Scheme were offered a choice of staying within
the ORSO Scheme or switching to the MPF Scheme,
whereas all new employees joining the Group on
or after 1st December, 2000 are required to join
the MPF Scheme.

The retirement benefit cost charged to the income
statement represents contributions payable to the
funds by the Group at rates specified in the rules
of the schemes. Where there are employees who
leave the ORSO Scheme prior to vesting fully in
the contributions, the amount of forfeited
contributions under the ORSO Scheme is used to
reduce the contributions payable by the Group
under the ORSO Scheme.

At the balance sheet date, there were no forfeited
contributions which arose upon employees leaving
the ORSO Scheme and which are available to

reduce the contributions payable in the future

years.

£ B [F) 5 22 BRAR S B 36 AR IRET
2 15 ) &£ it 2 5 E it R AT 8
(MEEERAKFE]) RR=_FF
ZE+ - ARERHIERE S
SR PIRSY 2R E 5T 8l % F
AECEERAREZEEDH
BRIE W AR AFE XA
BUEEAEE ARBESF
BRI ABREERNRFTEINEZ
B T & 2R B B X RIKET
A RE M 2 5818 LTSl 1
R-ZZZFE+ A Bk
MARKEZ B ETHES
hsR R A&l

feBa KRR R REH A AT
RARBIRE @8 2 RANATR
EZHERAHZERES 2R
%5 B B N ER T 2 B AR
B SRR ET & AUA R BRI
B ORINGT I AN 2 kA 3%
RUL IR 2 & 7R AR FE R

REER WEMEFEEERY
B SORIRET 81 308 W AT AR &
) PR R FRL A 5 2R £ R ZB A 15K
B e
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

2003 2002
—EE=F —ET_F
HK$'000 HK$'000
TR FH&ET
Interest on: THEEZFE :
Bank borrowings wholly repayable ARAFEANTHER
within five years 2 BATE K (1.814) (1,902)
Other borrowings wholly repayable HiBN AT AEE
within five years BRZ BN (1,106) (461)
Finance leases mEMEL (56) (22)
(2,976) (2,385)
2003 2002
—EE=F —EBTE_F
HK$'000 HK$'000
TR FHET
The charge comprises: BIEX T
Profits tax for the year arising in REF 2 HER
Hong Kong BB (1,231) (136)
Other regions in the People’s Republic HRIEARAME
of China ("PRC") (T E ) Kbl - (25)
Overprovision of Hong Kong Profits Tax NEFEZES
in prior years MISTH B R E 160 92
(1,071) (69)
Hong Kong Profits Tax is calculated at 16% (2002: 16%) BEFERIIBIBEAREE 2 (AT ERH

of the estimated assessable profit for the year. Taxation

arising in other regions in the PRC is calculated at the
rates prevailing in the relevant jurisdiction.

EAIR16% (ZFEZE_F:16%) 2B X
AAE-REHEME 2 RIRTIIZE @it
EFTERAZBRITHERA &

Details of the net potential deferred taxation asset not

recognised are set out in note 34.

KT R 2B BE A PR
BURHIEE34 ©



13.

14.

For the year ended 31st March, 2003 HEZZZT=F=-"A=+—HILFE

LOSS PER SHARE 13. BIREHE
The calculation of basic loss per share is based on the BRENEIBIIBIEREENEELD
loss attributable to shareholders of approximately 2,565,000 7t ( = & T = & :
HK$2,565,000 (2002: HK$120,315,000) and on the 120,315,000/ 7T) R FAE 17 KM
weighted average of 642,832,599 (2002: 589,257,804) DN F 9 8642,832,599% (T T —
shares in issue during the year. 4 :589,257,804/%) st & o
No disclosure of diluted earnings per share has been HREMBESBEFEATREEITAS
presented as there were no dilutive potential ordinary BEEERE 2 TR WERE T
shares in issue in both years. EzHEREBRERE T
PROPERTY, PLANT AND EQUIPMENT 14. Y% HBERER
Furniture,
fixtures
Leasehold Motor and
landand  Leasehold vessels and  equipment Plant and
buildings improvements equipment B machinery Motor
Bt HENE  Fish ponds AR 3 BER vehicles Total
kEF &8 -t i R&#H R RE ag
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TiEn TiEn TiEn TiEn TR TR
THE GROUP 558
CosT A
At 1st April, 2002 RIBZ2F
MA-A 7,000 35,507 1,245 297 23,246 124,782 3.3% 195,473
Acquisition of subsidiaries WERBAR - - - - 260 58,722 143 59,125
Additions Em = 1,557 58 = 1,724 438 553 4330
Disposal of subsidiaries HERBAR (7,000) (26,842) (1,169) (297) (20,641) (125123) (3,153) (184,225)
Disposals hif3 = (1.217) (134) - (155 (85) (338) (1,989)
At 31st March, 2003 RZZZ=F
ZA=1-H = 8,945 = = 4,434 58,734 601 72,114
DEPRECIATION AND AMORTISATION ~ T E R # 4
At 1st April, 2002 RZBE2F
MA-A 417 30,210 1,084 297 11,157 56,474 1,344 100,983
Provided for the year TEEEE 73 2117 78 - 2,240 6,873 231 11,612
Eliminated on disposal of HENB A Ak
subsidiaries e (490) (22,982) (1,123) (297) (10,128) (62,115) (1,340) (98,475)
Eliminated on disposals 2 - (1,161) (39) = (7 23) (116) (1410)
At 31st March, 2003 RZBZ=F
ZA=1-H = 8,184 = = 3,198 1,209 119 12,710
NET BOOK VALUES BERE
At 31st March, 2003 RZBZ=F
ZA=1-H = 761 = = 1,236 57,525 482 60,004
At 31st March, 2002 RIBZ2F
ZA=1-H 6,583 5,297 161 = 12,089 68,308 2,052 94,490

EZ

s

H

ji6



4

Matsunichi Communication Holdings Limited

For the year ended 31st March, 2003 BZ=ZTZ=F=-F=+—HItFE

14.

15.

PROPERTY, PLANT AND EQUIPMENT 14. HE- -HB{ARREE)
(CONTINUED)
The leasehold land and buildings held by the Group at AEER_ZET_F=HA=+—RHAzM
31st March, 2002 were situated in Hong Kong and are A+ REFHURES W LAR A
held under long leases. HFFEH -
The net book value of the Group’s property, plant and AEEZTYE HE RFREZEREF
equipment includes an amount of approximately BEFARERNRE CEEMGRELD
HK$348,000 (2002: HK$486,000) in respect of assets held 7$348,000% 7T (Z=ZT —4 : 486,000
under finance leases. HBIT) °
INVESTMENTS IN SUBSIDIARIES 15. MBATRE
THE COMPANY
AT
2003 2002
—ER=F —ET-F
HK$'000 HK$'000
FET FAT
Unlisted shares, at cost FELETIRD - HREKAR 55,001 28,236
Less: Impairment losses recognised o BERZHME - (28,236)
55,001 -

Particulars of the Company’s major subsidiaries at 31st
March, 2003 are set out in note 47.

RRRZEEMBRANR_ZR=F=
A=+t —BAZFBHRNHE47



