For the year ended 31st March, 2003 HEZZZT=F=-"A=+—HILFE

16. INTERESTS IN UNCONSOLIDATED
SUBSIDIARIES AND AMOUNTS DUE TO

16. Rt AGESREZME AT
HEEREMRFTAGZSRE

UNCONSOLIDATED SUBSIDIARIES ZHBATFRIE
THE GROUP THE COMPANY
AEHE ¥ /N
2003 & 2002 2003 2002
—EBEE=ER
—BB-F —EE=F —EECF
HK$'000 HK$'000 HK$'000
FHE T FHB T THET
Interests stated at carrying value  LABREIE ABR 2 # & 12,201 - =
Unlisted shares, at cost JEEMRRG - A - - 10,088
Less: Impairment losses o BHERZHE
recognised 518 (4,676) - (3,746)
7,525 - 6,342
Amounts due to unconsolidated  FERAREF AL SR E
subsidiaries N NGIE S (7,525) - (6,342)

Particulars of the unconsolidated subsidiaries at 31st

March, 2003 are as follows:

RZZEZE=F=HA=+—B" Rit A%
SBREZMBRARFENOT:

Place of
registration

and operation

Proportion of equity
interest attributable

to the Group

Name of unconsolidated subsidiary =t & KEBEEN

RAAGERBEZHEBATER EE MR g a ez

Beijing Capital Asia International Bonded Affairs PRC 70%
Development Co., Ltd. (“Bonded Affairs”) i

ERFPARERERERER 27 ([RRERE])

Shanghai Fu Da Jewellery Company Limited (“Fu Da") PRC 57%

tEREREAEHAR AR ([BE]) B

48



4R

Matsunichi Communication Holdings Limited

For the year ended 31st March, 2003 BZ=ZTZ=F=-F=+—HItFE

16.

17.

INTERESTS IN UNCONSOLIDATED 16. RFIAGZERBZH B2 T
SUBSIDIARIES AND AMOUNTS DUE TO BEREMKRFIANGEERE
UNCONSOLIDATED SUBSIDIARIES Z MBS RIE (8)
(CONTINUED)
The Group has been unable to exercise its rights as a RRRNEEFREARETEEERR
major shareholder of Bonded Affairs and Fu Da throughout MERREEZ T ERFRAZERN-
the year. Accordingly, the Group has been unable either FHit - ARA R R MBREREEZ
to control the assets and operations or to exercise BERKEETEEGESERTER R
significant influence over the financial and operating policy REZHBREERREITERATE
decisions of both Bonded Affairs and Fu Da. For this ToBERAEBH REERREEZH
reason, the financial statements of Bonded Affairs and Fu BBREWL KRBT AGERE R-RIEE
Da have not been consolidated. Based on the latest EERRF[IEFTER RUBRKBE
information available to the directors, the respective ZEEEBORR—MREZIRABEEM
principal activities of Bonded Affairs and Fu Da are general piT e
trading and jewellery subcontracting.
The directors, to their best knowledge, are satisfied that BESE2MMN AEE WELME BR
the Group has no material obligations or commitments RSB EM AR RN SRS AED
either in respect of Bonded Affairs or Fu Da that require AR BE s E ARG B ESAE-
either adjustment to or disclosure in these financial
statements.
The Group has not been able to obtain the financial AEBERLAHRBVERRBEZBN
information since the loss of effective control of Bonded ZHIE AR —E RIS H 2 B 1%
Affairs and Fu Da. A xRt
INTERESTS IN ASSOCIATES 17. BEASHER
THE GROUP
AEE
2003 2002
—EEB=F —ZETF
HK$'000 HK$'000
FET FAT
Share of net assets FE(5 & EF 58 - =
Amounts due from associates RNl 21,620 23,287
Less: Impairment losses recognised o BRI EEE (21,620) (23,232)




are as follows:

For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

Particulars of the Group’s associates at 31st March, 2003

Nominal value
of issued
Place of ordinary

incorporation share capital

AEBZBER

+— Bz EENT:

Proportion
of equity
interests held
by the Group

—EE=4=AH1

Name of associate =E il B 32 ERTESR rEERFE Principal activity
BENEER 1 B IRz EE 2R E FTEXER
eDaily Group Limited British Virgin Us$100 50% Investment holding
Islands 100% 7T REERK
RERLES
eDaily Systems Limited Hong Kong HK$10,000 50% Inactive
e 10,000% 7T IR %
THE GROUP THE COMPANY
rEHE b N
2003 2002 2003 2002
ZEBZF —TT_F ZBB=ZF —TT_F
HK$'000 HK$'000 HK$'000 HK$'000
THET FET THET FET
Other securities, FKFESR
non-trading: HMES :

Unlisted equity securities FEETRAE 5 16,869 28,141 - 5,000
Investment fund KEHES 6,077 6,077 - 6,077
22,946 34,218 - 11,077

Less: Impairment losses o BHER
recognised VEREN R (22,946) (34,218) - (11,077)
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

THE GROUP
KEH
HK$'000
THET
COST R AR
At 1st April, 2002 R-—EZET-FmA—H 18,200
Disposal of subsidiaries L EKE A A (18,200)
At 31st March, 2003 R-_ETE=%F=A=+—H =
AMORTISATION AND IMPAIRMENT BERRE
At 1st April, 2002 R-—ZEZE-FmA—H 11,000
Amortisation charge for the year FRACHEHESE 253
Eliminated on disposal of subsidiaries & & BB A B il $E (11,253)
At 31st March, 2003 R-_ETE=%F=A=+—H =
NET BOOK VALUE BREFE
At 31st March, 2003 R-_ETE=%F=A=+—H =
At 31st March, 2002 R-_EE-_F£=HA=+—H 7,200

The intangible assets mainly represented the copyright,
trademarks and intellectual rights attaching to the business

of Eastweek Magazine and Oriental Sunday Magazine that

were held by the Group. The assets were amortised over

a period of 10 years.

BREETREDNA/AKRERABZRAT
K ER7 F b 55 MY 2 hR i - B AR Al
HEE - RFEED TFHHE-



For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

THE GROUP
KEH
HK$'000
THET
COST R AR
At 1st April, 2002 R-—EZE-FmA—H 31,600
Disposal of subsidiaries L ENE A A (31,600)
At 31st March, 2003 R-_ETE=%F=A=+—H =
AMORTISATION AND IMPAIRMENT BERRE
At 1st April, 2002 R-—EZE-FmA—H 10,930
Amortisation charge for the year FACHEHESE 725
Eliminated on disposal of subsidiaries & & BB A B i sE (11,655)
At 31st March, 2003 R-_ETE=%F=A=+—H =
NET BOOK VALUE BREFE
At 31st March, 2003 R-_ETE=%F=A=+—H =
At 31st March, 2002 R-_EET-_F£=A=+—H 20,670

The publishing library mainly comprised the past issues
of Eastweek Magazine and Oriental Sunday Magazine and

the related published and non-published negatives, prints
and articles as well as reference books and materials. The

publishing library was amortised over a period of 10 years.

HIREBERETZREAFE LR E
HATR & I e 3R 75 %t BR AR B 2 B AR &2
FARHRZBHAER BEALAFRXE
BERZEZERRME - HIREBKE K E
DT EEHE-
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

THE GROUP THE COMPANY
KEH ¥ /N

2003 2002 2003 2002
—EE=F 2T -_F ZEE=F —_TT_-F
HK$'000 HK$'000 HK$'000 HK$'000
FHxT THET FHxT THET
Club debentures 2HMES 90 1,055 90 470
Vehicle registration marks B DR - 90 - =
920 1,145 920 470

During the year, impairment loss of approximately
HK$520,000 (2002: HK$565,000) was recognised and

charged to the income statement for the year by reference

to the latest market price or estimated selling price of

those assets.

e 77
N ERR

REEE & TE S
AEEMERZBREBSESELY
520,000/ 7T (=& F = 4 :565,000/8
TL) BRI RFR 2B EERA AR

THE GROUP
rEHE
2003 2002
HK$'000 HK$'000
—EB=F —ETF
FHERT FHET
Digital audio products HIEEEEM

Raw materials R 6,644 -
Work in progress =+ BB m 3,701 =
Finished goods BB o 14,074 =
24,419 -
Apparel 1} £fh 39,422 54,211
Newsprint papers B 34K - 3,397
Marine products KEE - 116
63,841 57,724



22.

23.

For the year ended 31st March, 2003 HEZZZT=F=-"A=+—HILFE

INVENTORIES (CONTINUED) 22. R (&)
Inventories of approximately HK$20,782,000 (2002: it 4720,782,0008 T (—ZZBE —4F:
HK$15,346,000) included above are carried at net 15,346,000/ L) 2 17 & AR & 38 5#E
realisable value. B BR o
TRADE AND OTHER RECEIVABLES 23. FEWHERRR & H it FE W =K IE
The Group allows credit periods ranging from 30 days to AEBETEPZHEHENT=1THZ
180 days to its trade customers. —BN+H-
An aged analysis of trade receivables at the balance sheet AT REZEE A URRE D 2 BUGER
date is set out as follows: R
THE GROUP
rEE
2003 2002
—®B=F _—TT_F
HK$'000 HK$'000
TER FAT
0 — 30 days EEx=+1+H 18,801 28,531
31- 90 days =+t—ZA+H 40,457 27,563
91 - 180 days h+—Z—8NAT+TH 4,564 14,438
Over 180 days —AATHMRE 5,403 5,141
69,225 75,673
Other receivables H th & Uy zx08 11,634 11,617
80,859 87,290

EZ

s

H

_EL



55

Matsunichi Communication Holdings Limited

B B8 3 5 I ot

For the year ended 31st March, 2003 BZ=ZTZ=F=-F=+—HItFE

24,

25.

26.

TRADE AND OTHER PAYABLES 24, FERHERR R EMEMSFRIE
An aged analysis of trade payables at the balance sheet AT REZEEANRRE D < ERNER
date is set out as follows: sk
THE GROUP
2003 2002
—EE=F —EECF
HK$'000 HK$'000
FERT FHT
0 - 90 days ZENTH 4,469 47,985
91 - 180 days h+—Z—8BNATH 167 6,393
Over 180 days —BAATHMRE 3,686 1,008
8,322 55,386
Other payables H h 8 (< 3RIE 12,715 28,883
21,037 84,269
AMOUNT DUE TO ULTIMATE HOLDING 25. ERRBRERATIRIE
COMPANY
THE GROUP rEE
The amount is unsecured, interest free and repayable on FHRIEERER 2 S RANBEER.
demand.
AMOUNT DUE TO A FORMER RELATED 26. FEft—ERFEATIRIE

COMPANY

THE GROUP AND THE COMPANY

The balance in 2002 represented an amount due to a
subsidiary of Emperor International Holdings Limited

("EIHL"), a former substantial shareholder of the Company.

The amount was unsecured, bore interest at 2% per
annum over Hong Kong prime interest rate and was repaid

during the year.

AREREAT
HWEE—_TE_FREFZIRER/RER
REAZAETERRREEE (HK) A
RAR ([REBAE ) BT —HMEA
Az FIH e

BERBRDBEER FEEAERE
BREMRstE LERFAEE-



For the year ended 31st March, 2003 HEZZZT=F=-"A=+—HILFE

27. BANK BORROWINGS 27. RITER
THE GROUP THE COMPANY
AEE A AT
2003 2002 2003 2002

—EBE=F T -F ZBE=HF —_TLT_-F
HK$’'000 HK$'000 HK$’'000 HK$'000
FHB T THET FHE T THET

Bank loans RITER 42,453 1,517 - =

Trust receipt loans R WIBEE & 21,787 25,338 - =

Bank overdrafts RITEX - 2,486 - 14
64,240 29,341 - 14

Analysed as: SHWTF :

Secured B 53 10,374 - =

Unsecured 1 4 4 64,187 18,967 - 14
64,240 29,341 - 14

The bank borrowings bear interest at prevailing market ZERTERZNERER 25 EEG

rates and are repayable within one year. B WER-—FRER-

28. OTHER BORROWING 28. H g
THE GROUP A EE
The amount is unsecured, bears interest at Hong Kong ERARBIIBEET ILESHEEF

prime interest rate and is repayable within one year. it B WEAR—FREE-

B

i

=
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

Minimum

lease payments

Present value

of minimum

lease payments

BREXSHESEE BEXNHESEZRE
2003 2002 2003 2002
—EE=F 2T -_F ZEE=F —_TT=-F
HK$'000 HK$'000 HK$'000 HK$'000
FHERT FET FHERT FET
THE GROUP rEH
Amounts payable under REBERERLD
finance leases: Bz &%
Within one year —F R 97 176 79 142
In the second to fifth year E_ZFHF (B
inclusive EEREME) 289 342 267 264
386 518 346 406
Less: Future finance charges B RKRBEEH (40) (112) - =
Present value of lease obligations FH#){&# 2 IR {& 346 406 346 406
Less: Amount due for settlement & : —F R H
within one year BiE 5 (79) (142)
Amount due for settlement —FRIHBER
after one year KEE 267 264

The lease terms range from 2 to 5 years. Interest rates

are fixed at the contract date. All leases are on a fixed

repayment basis and no arrangements have been entered

into for contingent rental payments.

The Group's obligations under finance leases are secured

by the lessor’s charge over the leased assets.

HOFHNF_2RF-8

\RRETMYA

MBEMER -FAHENYRAEE BEX
HEE UEITVENEEXNRARES

Z& Bk

AEEBMEROESTIALEALE
EEEZEMEHFRER-



For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

Number of Share
shares of Capital
HK$0.01 each i\ %N
SREE0.01ET HK$'000
2B EE FET
Authorised: ETE
At 1st April, 2001, 31st March, 2002 R-_ZEZE—FMPA—AH
and 31st March, 2003 —EE_F=FH
=+—B8xK
—EE=F
=A=1+— 50,000,000,000 500,000
Issued and fully paid: BERETRER
At 1st April, 2001 and 31st March, 2002 R_ZEZE H—H
;=% =A
== 589,257,804 5,893
Issue of shares BT 117,800,000 1,178
At 31st March, 2003 RZEZE
A= 707,057,804 7,071

Pursuant to a subscription agreement dated 3rd October,
2002, on 17th October, 2002, 117,800,000 new shares
in the Company were allotted and issued to Jade Forest,
a substantial shareholder of the Company at the time of
allotment, at a price of HK$0.2 per share. The proceeds
were used to expand the Group’s activities in
communication-related business and used as general
working capital of the Group. The new shares rank pari
passu with the then existing shares in all respects.

KE—BRZZEZE_FTHA=RFIIZ
REDHE R-_TT_Ft+A+tA K
A A]AlJade Forest (AR Elz —fiE &
A% ) AL 8 & 2 17117,800,0000% f% 1% -
BRI M IEE0. 2 T I3 R EHE
TARKE ZAMBBESRBIERSE
ZEBEBEG  LMFBRHNES T EEE
HRERNDZE BRS -
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

The Company had a share option scheme adopted on
4th September, 1992 (“Old Scheme”) which was expired
on 3rd September, 2002. Under the Old Scheme, the
directors of the Company might grant options to directors
and employees of the Company and its subsidiaries to
subscribe for shares in the Company. The subscription
price would not be less than 80% of the average of the
closing prices of the Company’s shares on The Stock
Exchange of Hong Kong Limited on the five trading days
immediately preceding the offer of the option provided
that in no circumstances should the subscription price be
less than the nominal value of the Company’s share. The
maximum number of shares in respect of which options
might be granted under this scheme might not exceed
10% of the issued share capital of the Company from
time to time. An option might be exercised at any time
within ten years from the date of grant of the relevant
options. There were no outstanding options at 1st April,
2002 and no share options were granted during the year
and up to the expiry date.

On 27th August, 2002, the Company has adopted a new
share option scheme (“New Scheme"”) after passing an
ordinary resolution at the extraordinary general meeting
held on the same date. Under the New Scheme, the board
of directors of the Company may grant options as an
incentive to eligible employees, including directors of the
Company and its subsidiaries, to subscribe for shares in
the Company at the price determined by the directors,
but shall not be lower than the higher of (i) the closing
price of the Company’s shares on The Stock Exchange of
Hong Kong Limited on the date of grant; (ii) the average
of the closing prices of the Company’s shares on The
Stock Exchange of Hong Kong Limited for the five trading
days immediately preceding the date of grant; and (iii)
the nominal value of the Company’s shares. The maximum
number of shares in respect of which options may be
granted under the New Scheme is not permitted to exceed
10% of the issued share capital of the Company from
time to time. An option may be exercised at any time
within ten years from the date of grant of the relevant
options.

ARRR—NAN—FAARBRA—IA
BhEsta ([E5r8)) &EFSER =
TEE_FAA=-RAIH-RIBED K
REABEFEARARBLRENBRABZE
EREEREARBARRRN 2B
B-RBENAERA AR RMDE R
REBREZANOER S AER B
ERXRGMARRAZFHURMEZ
80% - MEE EMBR T BB EH A
BRARBIRD 2 E{E - RIFEFT SM
RO ZBRETERAIZRTZEND &S
HETABBARRRNE 22 HTRA
Z10% - BRI R LA BERE L
HEF +FATARBRTE - R-FF
“FMA—R EEEARARITEZE
R EFANBEZIIMARLL WER
BREFIARLEMBRE-

“EE_FENA-+HRH AQEE

ARTZEREREIAE LBR 8L
BRZRR M —TEEREE ([
FHEI) ~REBHFFE- AR FESZEH
MeEERERS (BEARARANEAR
ACES) BEBREERES ERE
BB kamt- a8 KEBAIZRES
BT EBRRERAQARSG B BE
& AR RN()AS 2 5] IR 0 70 B8 AR i 4% 1
AEERBBMAERZBR AT 2K
B (NN AR RO R BEEBRER L
HERI AR AEERHERZAE
RA a2 FHWTE  s(i)A R m D
ZHE —EUERE RBE-BEHTE
Mm% RETERAET RN RS
HETABEAR T2 B BITRA
210% ° B AR ERI 4R H B g AR 2
H 8 51 1 FAE [ R 17 -



No share options were granted since the adoption of the

New Scheme.

For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

I ER A AT 81 LA SR 3 45 44 O ] B A

e

Share Special Accumulated
premium reserve losses Total
BBEE HERE RAEBB WA
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT
THE COMPANY ¥/
Balance at 1st April, 2001 RZTZT—4F
MA—B#&T 329,237 43,339 (192,048) 180,528
Loss for the year REEFRE - - (59,786) (59,786)
Transfer as required under the REZFEES
Order on Petition #7E i 8 B
(see note (a)) (RTxX
Hf5E (a)) - 1,593 (1,593) -
Balance at 31st March, 2002 RZTZTF
=A=+—H
Fged 329,237 44,932 (253,427) 120,742
Issue of new shares BEITH AR 22,382 = = 22,382
Expenses incurred in connection B #1717 1 5] X
with issue of shares Z X (606) = = (606)
Loss for the year REERERE - - (13,784) (13,784)
Transfer as required under the REZFEES
Order on Petition 2 #TE B
(see note (a)) (R T X F3E(a)) - 223 (223) -
Balance at 31st March, 2003 RZTZT=F=H
=+—H#&T 351,013 45,155 (267,434) 128,734
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

Notes:

As part of a share capital reorganisation (the
“Reorganisation”) (details of which are set out in a
circular dated 10th August, 1998), an order dated 2nd
March, 1999 confirmating the reduction of the capital
of the Company (the “Order”) was made by the High
Court of the Hong Kong Special Administrative Region
(the “Court”) in connection with the reduction of the
capital and of the share premium account of the
Company pursuant to which the Company undertook to
the Court that any sum received by the Company in
respect of the investments or loans or transactions, as
more fully described in the Order, whether by reasons of
realisation or repayment or recovery of the whole or any
part of such investments or loans or transactions or the
payment of dividends or interest or otherwise howsoever,
up to a maximum amount of HK$497,509,863.52, would
be credited to a special reserve in the accounting records
of the Company and that for so long as there remained
any debt of or claim against the Company outstanding
at the date when the reduction of capital and of the
share premium account became effective which, if such
date were the date of the commencement of the winding
up of the Company, would have been admissible in proof
against the Company and the persons entitled to the

benefit thereof had not have agreed otherwise, such

reserve:
(i) should not be treated as realised profits; and
(ii) should, for so long as the Company remained a

listed company, be treated as an undistributable
reserve of the Company for the purposes of
Section 79C of the Companies Ordinance or any
statutory re-enactment or modification thereof.

R AZHE ([EHERE]) (FE
ER—AANFENA+TARIZEZE
B Z — 2 RIEEE BT E
BEE (DER ) R— A hFE=
A= Bt BB B HR R A R AR
17 5 {8 BR 55 38 1 # SR B A 2 & ik

KB zie< ([%ES]) AR
AMER AR AR AIRIRERB X
ERHERH (ERBFHBHNZE

2R ) FTREIZ FAZIE BRiE
FERAERNEENEBRZER
BEBESERIRZRHZ 2 HF
R 2017 FT 4% 30K 35 AR Bk A1 B sk
REMAEME HEHRKZE
497,509,863.52 7 JT 2 X EE B AR
RAIRGEHREANFTHRL 2 — B
AR R EARR AR HURAR A &A%
MHEERFEERZBHE AR
BEZ EBIRBRZ RE (REZ
BARARARMEESRZA B EiE
BRAEBEEEZEMNARARIREZ

FH) O MASAGBLEESRZ AL

ﬁ%*ﬂ'%

(i) ZREBTEREREE R
A R

(i) EQ%EZK’AEWEJ:?I?QET'

ﬁziﬁriﬁﬂJZE

Mok B A AT f T & ¢
B BAREAAD TR
B2

N
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\
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For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

Notes: (Continued)

It was also provided in the Order that, notwithstanding
the above undertaking, the amount standing to the credit
of the special reserve might be reduced by the aggregate
of any increase in the issued share capital or in the
share premium account of the Company resulting from
an issue of shares for cash or other new consideration
or upon a capitalisation of distributable reserves after
the reduction of capital and of the share premium
account became effective.

Since the Reorganisation, the Company increased its
issued share capital and share premium account by ways
of rights issue and share placement for cash

consideration. Details of such increases are as follows:

fsE: (&)

ZEST AR E BEHR Ll
AEABRETRONARRSHHE
1ﬁ%ﬁ1ﬁﬁﬁiﬁ“ﬁlﬂﬁiﬁﬁ$&ﬂﬁfﬁ%ﬂ“
BR 3R A4 UR FE E K T 90 IR R 4
%ﬁ$ﬁiﬁ‘ﬁ@é$@ﬂ€%§ﬁﬁx$
ok AR 7 5 1B BR T P38 B 2 48R - B %
R Bl 7 18 2 #E BR RO A AR B HIAR

BETEASTEE ARAAEERS
REURESEH/RRERSRENE
BITR AR DIRER FBOT:

HK$
BT
Increase in issued share capital Nz FATRAR 6,720,429.87

Increase in share premium account,

net of expenses incurred

Accordingly, based on legal opinion, the maximum
amount of HK$497,509,863.52 to be credited to the
special reserve of the Company as required by the
undertaking in the Order is reduced by
HK$235,481,790.29 to HK$262,028,073.23. Up to 31st
March, 2003, the Company credited HK$45,155,059.82
(2002: HK$44,932,189.13) to the special reserve, thus
keeping the maximum amount to be credited to the
special reserve to HK$216,873,013.41 (2002:
HK$240,049,296.90).

In the opinion of the directors, the Company did not
have any reserves available for distribution to

shareholders at the balance sheet date.

#wmzRmEER EHBRER

228,761,360.42

235,481,790.29

Bt BBEREBR KEZIES

Fr sk Ak 56 BB AR D A 2 45 Bl 18
2 B = 5} B H 497,509,863.527% I
B 4> 235,481,790.29%8 T =
262,028,073.23B - HE T T =
F=ZA=+—HIE - ARAFAEH
45,155,059.828 gt (Z T T —4F:
44,932,189.13 7T ) B A % 5 Bl
B EEBAZERGEE RS NE

#— M E 216,873,013.41%8 T (=
T — 4 :240,049,296.90/8 T ) °

KEFZBR ARBNGEE B &
EAA 5k T R 2
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

The amount was unsecured, bears interest at 2% per

annum over Hong Kong prime interest rate and was

disposed of upon disposal of a subsidiary during the year.

At the balance sheet date, the components of the net

potential deferred taxation asset not recognised in the

financial statements are analysed as follows:

WS AN BE AR FRREERE
BERFE2%E E ARENEH S
— P B 2 B — it

RER B MBS P ARBERZ B
BELEHIBEEFECHAKER TN
T~

THE GROUP THE COMPANY
rEH VNN

2003 2002 2003 2002

—EE=F 2T -_F ZEE=F —_TT-F

HK$'000 HK$'000 HK$'000 HK$'000

FHET T FHET T

Tax losses %8R 17,180 120,453 9,929 9,554

Difference between depreciation #7848 2 & =1

allowance and accounting mEZ=%

depreciation 395 (7,590) 21 25
Net potential deferred BRI IE

taxation asset BEFE 17,575 112,863 9,950 9,579

Of the potential deferred taxation asset mentioned above,

the tax effect of tax losses amounting to approximately
HK$6,007,000 (2002: HK$30,513,000) has not been

agreed with the Inland Revenue Department.

The net potential deferred taxation asset has not been

recognised in the financial statements as it is not certain

that the deferred taxation asset will be crystallised in the

foreseeable future.

AN/ B8 S R B N ol b I R £ i 1
TH & EH 496,007,000 T (ZZEZ =
% :30,513,000% 7T) < B BEET
% E 2R BEN e

BERLEHIAEEFEEMBERER R
TR AR T T ELHEREE E
RARZRKRER-
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For the year ended 31st March, 2003 HEZZZT=F=-"A=+—HILFE

UNRECOGNISED DEFERRED TAXATION 34. KRR ZEEHIE (F)
(CONTINUED)
The major components of the net potential deferred RAFEEMBRRENRERZBEE
taxation credit (charge) for the year not recognised in the R IERE () FRscEZEAKE
financial statements are analysed as follows: BAMmT:
THE GROUP THE COMPANY
rEE PN
2003 2002 2003 2002

ZEBE=F T -F ZBE=HF —_TT_-F
HK$’'000 HK$'000 HK$’'000 HK$'000
FHB T THET FHE T THET

Tax effect of timing differences  FH|EE

because of: KEg2:
Tax losses %R 2,636 3,733 375 (403)
Difference between depreciation & U i Kf B 2 7]
allowance and accounting MELEFTER
depreciation o0 28 B & 5T
FEZEH (319) 1,024 (4 (4)

2,317 4,757 371 (407)

B

A

=
2

H

o4
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

2003 2002
—®B=F _—TT_F
HK$'000 HK$'000
TR FAT
Net assets (liabilities) acquired BAZEESE (AE
comprise: HEE) B
Property, plant and equipment ME - MERE 59,125 =
Inventories rE 3,511 =
Trade and other receivables JE 5 BR SR % KL At FE W R IR 4,151 292
Bank balances and cash WITHEFRES 23,406 =
Trade and other payables JE - BR 3 & E b FE S 3R 08 (7,955) (996)
Other loans HiwER (27,001) =
55,237 (704)
(Negative goodwill) goodwill arising WHERESEZ
on acquisition NS (237) 704
55,000 -
Satisfied by: SRRV
Cash R e 55,000 -
Net cash outflow arising on HEmMEE 2R
acquisition: R
Cash consideration paid TRNzBREERE (55,000) =
Bank balances and cash acquired BAZRTHEFRER 23,406 =
Net outflow of cash and cash equivalents ReRkBEeEFEY
R (31,594) -

The subsidiary acquired during the year generated
HK$8,129,000 from operations, used HK$60,259,000 in
investing activities and generated HK$56,605,000 from

in financing activities during the year.

56,605,000/ 7T ©

FAWBZHNBRARZEBKEFRNEL
8,129,000 ;o' B & & E & &) A
60,259,000/ 7t & & BF % )& &) E &



For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

The subsidiary acquired during the year contributed
approximately HK$18,965,000 to the Group’s turnover,
and approximately HK$4,827,000 gain to the Group’s
profit from operations.

The subsidiaries acquired in 2002 did not have any
significant impact on the cash flows of the Group.

As explained in note 5, on 22nd July, 2002 and 28th
January, 2003, the Group discontinued its printing and
publishing operations and marine product trading at the
time of disposal of its subsidiaries, Island Gold and Grand
Allied, respectively. The net liabilities of these subsidiaries
and other subsidiaries disposed of during the year were

as follows:

FRAKRBZHBARRENEAEBE
i #718,965,000%8 7T.2 & ¥ B B R ¥
REBE 2 E 7R 2K 44,827,000%
TLZ Wk e

T _FRANBIMBAREAE
ErRenETEELETMNERATE-

WKt ESH M AEBR —_TT _F
A-t-BR-_ZFZT=%—HA-t+/\H
£ 5 Bl i & H I B A AllIsland Gold &
Grand Alliedfs 75 — ff £2 1 H i hiw 2 ED
RIZR MKEE BEBH - FALE ILEF
MBARREMMBARMSIBZAE
SFEET
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

2003 2002
—EE=F —EECF
HK$'000 HK$'000
FET FET
Net liabilities disposed of comprise: HEZEEFERRE
Property, plant and equipment ME - HERE 85,750 =
Publishing library H R 25 %5 & K & 19,945 -
Other assets Hm&EE 535 =
Intangible assets BREAE 6,947 =
Inventories FE 1,918 =
Trade and other receivables JRE U2 AR 3k e H Ath JE M 5K 1B 75,795 =
Amounts due from related companies JE U5 R 2E A B IR 12 =
Amounts due from associates JE W Bk & 2 B 5K IB 190 =
Bank balances and cash RITEFLES 14,049 =
Trade and other payables JE < BR 3 N E b FE S 5k 0E (73,769) =
Tax payable JE SR IR (3,191) =
Amount due to immediate holding company JE BB R A B 3R (891,855) =
Amounts due to related companies JE {8 A R FKIA (12 =
Amounts due to minority shareholders JE 1~ B BB 2 &)
of subsidiaries DB R FRIA (2,225) =
Minority interests DERE R 2,225 =
Obligations under finance leases BMEMRNES (385) -
Bank borrowings RITIE (46,968) =
Bank overdraft RITEX (1,345) =
(812,384) -
Translation reserve realised SBIWERFE (1,263) =
Gain on disposal & B A 2 I as 1,202 =
(812,445) -
Satisfied by: XRAH
Cash B 79,410 -
Debt assignment BERER (891,855) =
812,445 -
Net cash inflow arising on disposal: HEMEELEZRSE
MAEER -
Cash consideration received BEWRERE 79,410 =
Bank balances and cash disposed of EHEZRITERNES (14,049) =
Bank overdraft disposed of BEHEZRITEX 1,345 =

66,706



For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

The subsidiaries disposed of during the year contributed
approximately HK$192,405,000 to the Group’s turnover,
and approximately HK$14,744,000 to the Group's loss
from operations.

In September 2001, the Group acquired the magazine
publishing business of being the proprietor and publisher
of Eastweek Magazine and Oriental Sunday Magazine and
50% equity interest in Eastweek.com.hk Limited
("Eastweek.com”) at a total consideration of
approximately HK$65 million, with HK$50 million and
HK$15 million being allocated as the consideration for
the business assets acquired, and the sale shares in
Eastweek.com and the outstanding debts due to the
vendor of Eastweek.com respectively.

The following summaries the effect of the acquisition:

REALEEZHBRARIEAEE 2 &%
KE B BA 45 192,405,000/ 7T Mih AN &
2R EEE B4 514,744,000 TC °

RZEZ—FNA AEEWEETE
BT REFFHHES AR D RAZEE
)RR F 75 - DA & W B Eastweek.com.hk
Limited ( [ Eastweek.com|) 2 50% A%
7 #aH {8 4% 65,000,000/8 50 H &
50,000,000 TBR KB EKEE 2 K
8 + % 15,000,000% T B M W &
Eastweek.comf 5 & i &R &
Eastweek.comZ B 5 2 REEFEE 2K

bt iE 2w EBaAm T

2003 2002
—EE=F —TE_F
HK$'000 HK$'000
FTER FAT

Net assets acquired: BAZEEFEBRE
Property, plant and equipment ME - HENLERE - 200
Intangible assets BEEE - 18,200
Publishing library tH i 3 7% & K E - 31,600
Interest in an associate sl /NEIE 3 - 219
- 50,219
Goodwill arising on acquisition WHENEEZHE - 14,781
- 65,000

Satisfied by: SRRV

Cash consideration paid THREERE - 65,000
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

During the year, the Group entered into finance lease
arrangements in respect of property, plant and equipment
with a total capital value at the inception of the leases
amounted to HK$600,000 (2002: HK$260,000).

At the balance sheet date, the Group had entered into
certain non-cancellable operating leases in respect of
rented premises. The future minimum lease payments

committed by the Group in respect of the leases fall due

FRN AEEFTNZEEAYE KER
BB BEMRL e RN K
2B REHB600,0008 T (ZEF
— 4 :260,000/7T) °

REER AEEFVETEAREE
WEZ T RIRGH KSR - AR B L
FHOMARBRAESNRERS
B HEeXNHmT:

as follows:
THE GROUP
A%EE
2003 2002
—EE=F —_TE_F
HK$'000 HK$'000
THET FAET
Within one year —F R 6,578 21,694
In the second to fifth year inclusive E_FERF
(BREEREMFERN) 5,056 8,193
11,634 29,887

Leases are negotiated for a term ranged from 2 to 3

years.

The Company had no significant operating lease

commitments at the balance sheet date.

BEECHEONEFRNTRE=5F-

ARNBINEE B EEMENLEHL
FRHE o



For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

THE GROUP
r&EE
2003 2002
—BBC=F —ET_F
HK$'000 HK$'000
FTER FHET
Capital expenditure, contracted for ERIAERR I B SRS
but not provided in the financial HEHE AR X
statements in respect of: BHE2ER -
— acquisition of properties —-BABKRAR
in Malaysia (note) ZERRPYE
(B &) 105,281 105,281
- acquisition of property, —BAME HHEX
plant and equipment B 1,334 495
106,615 105,776

Note: In the opinion of the directors of the Company, no

MieE: KARRESZZER ANEH

demand for payments of these amounts will be made by

the counterparties in the coming year as the

counterparties failed to complete the construction work.

The Company had no significant capital commitments at

the balance sheet date.

HBZATRE T REETEREET
2R BT RARR— FARE
e BRI £l KA -

ARAREE R L EEMEKRE RN

o

o0

TIIE:
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

At the balance sheet date, the Group had entered into REE R AEERT & TIEEF 2
certain licensing arrangements. The future minimum AEERZEFLHEMEAER BEEAESN
licensing payments committed by the Group in respect of ZEEHEESEHT:

the arrangement are as follows:

THE GROUP
rEH
2003 2002
—EE=F —EBTE_F
HK$'000 HK$'000
FHERT FHET
Within one year —F R 3,560 4,706
In the second to fifth year inclusive E_FERF

(BERERMEEA) 5,992 8,944
9,552 13,650
At the balance sheet date, the Group had entered into REZEB AEEE -ERARKFAE
an agreement in relation to the research and development MEMME N 2 B - ANEEAFE A
of a new product. The contact sum committed by the AFRENBREINZRESEAR

Group, net of the deposit paid, is approximately 10,687,000/ 7T B — FAZ [T e

HK$10,687,000 and will fall due within one year.

B
el

The Company had no significant other commitments at AN AR AEE B I A 8 K H i

o

the balance sheet date.

TIIE:



For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

2003 2002
—ER=F —EBE_F
Amount Amount
Guarantees utilised Guarantees utilised
given 2RA given ERA
EHZER ZRE (FHZER Z R
HK$'000 HK$'000 HK$'000 HK$'000
TERT TERT TAT TAT
THE COMPANY KATH
Guarantees given to banks in B THEBEA
respect of credit facilities ZEER éf ﬁﬁ )
granted to subsidiaries WITIEH 2 FER 420 346 72,500 27,661
Guarantees given to a customer it — & K B 2 A
in favour of a subsidiary i A & P {E B
ZER - - 1,125 -
420 346 73,625 27,661

In addition, at 31st March, 2003, the Company provided
an unlimited guarantee to a bank in respect of credit

facilities granted to a subsidiary. The amount utilised by

that subsidiary at 31st March, 2003 was approximately

HK$3,859,000.

At 31st March, 2002, the Company provided a guarantee

to a third party for a subsidiary under a licence agreement

entered into between the subsidiary and that party for

the payment of future minimum licence fees amounting

to approximately HK$2,803,000. No such guarantee is

given at 31st March, 2003.

At 31st March, 2002, the Company also provided a
guarantee to another third party for the future rental

payment payable by a subsidiary amounting to

approximately HK$1,843,000. No such guarantee is given

at 31st March, 2003.

The Group had no significant contingent liabilities at the

balance sheet date.

i R—ZEE=F=A=+—H &%
Ept—HNBARERE ZEEmR—
MRITIEEH —THERER- R_ZF=
F=A=1+—H8 ZMBRRAEBHRZ
B A EE 4 $£3,859,000/8 T °

RZEBEE-_F=ZA=+—H A2 AR
BET—HNBARE—FE=HFI 2

SRR ZNB AR AR BRSNS Z
w&%%%;%ﬁﬁ%ﬁ%@z,so, 0078 7T [ #%
F=HERER- R_ZTZE=F=HA=
+— B WEAME EL Z&ZEER

RZBEE-_F=A=+—H8 AR a#H
—HNBARANRBEI N ZHESEL
1,843,000 TS —E = FEHER-
R-ZTE=F=F=+—8 TETH
EE ZEER-

AEERGEERYEEAMERNKAE

f&e
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

At the balance sheet date, certain borrowings of the
Group were secured by the property, plant and equipment
with carrying value of approximately HK$135,000 (2002:
HK$7 million) and bank deposits of approximately
HK$600,000 (2002: HK$5 million).

Pursuant to a placing and subscription agreement dated
9th April, 2003 between the Company and Jade Forest,
on 22nd April, 2003, Jade Forest placed 141,400,000
shares in the Company to independent investors at a
price of HK$0.18 per share, and on the same day, Jade
Forest subscribed for 141,400,000 new shares in the
Company at a price of HK$0.18 per share.

REEB AEB A THEENEREEE
# HB1350008 T (ZEZT = F:
7,000,000/ 7T ) 2 W3 - 1 25 I 7% 4 B
S /600,000 T (ZET=F:
5,000,000 7T ) 2 $R1TFRIEH o

RIE —IE A AR A Made Forestid =&
E=FWNANBIIZZEE RRE W
FR_ZEE=FMA=-+=H"Jade
Forestm) 38 37 $% & % Bt €5 141,400,000 f%
RAEZ AR BRI 1EBO0.188 T -
A [ B - Jade Forest:R B &K A A
141,400,0000% 1A% SR IR 5 1EE
0.18%& 7t



For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

During the period from 1st April, 2002 to 22nd July,
2002, EIHL was a substantial shareholder of the Company.
On 22nd July, 2002, EIHL sold its entire equity interest in
the Company to Jade Forest. The significant transactions
carried out between the Group and subsidiaries of EIHL
and related companies in which a substantial shareholder
of EIHL has beneficial interest for the period from 1st
April, 2002 to 22nd July, 2002 were set out as follows:

—EEHFNA-—BREZZEF
+tAZ+TZHIEHER Z2EEB TR
RAIZ—MNEEZERR - R_ZTZT_F+
AZ+= R & 2 [lade Forestd
EHERARAz 2HRE-E_T T
FMA—BRE_ZTZ_FLtH=-+=
BB R AR E 8 RS2 B
RAIRARARIZEERFEBER R
2B RARIFTETZHMEAR SN
T~

1.4.2002 1.4.2001

to to

22.7.2003 31.3.2002

—FB-F —TTF

A—B=ZE mMA—HB=Z=

—EE2=F —EBE_F

tA=+=ZB =A=+—H

HK$'000 HK$'000

FHERT FHET

Advertising income EE WA 692 3,159

Printing and publishing income EN ) B2t AR A 245 361

Sales of goods HEE M 321 2,746

Interest expenses paid MEXH 893 318

Rental charges paid e X 2,098 6,289
Management fee and professional EREREHE

fee charges paid ERxXH 790 2,225

The Group also paid an interest amounting to
approximately HK$31,000 (2002: HK$142,000) to a
minority shareholder of a subsidiary during the year.

These transactions were carried out after negotiations
between the Group and the related parties and on the
basis of estimated market value as determined by the

directors of the Company.

Interest expenses were charged at prevailing market rates.

REBRERNTE— BB ARZ D
% B 37 A< A 2 4931,0008 7T (ZEE =
£ :142,0007T) °

WER 5N B REEEALEERR

REANRESEEE <At HEE

7o

MEXHRER ZMEBRRHE-
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

During the year, the Group was granted certain banking
facilities from banks. The banking facilities were
guaranteed by EIHL to the extent of HK$64,500,000
(2002: HK$121,002,000) and secured by certain leasehold
properties and bank deposits held by subsidiaries of EIHL.

On 22nd July, 2002, the Group disposed of its entire
equity interest of Island Gold and the amounts due from
Island Gold Group to EIHL at a consideration of
approximately HK$78,183,000.

On 9th December, 2002, the Group entered into two
deeds with Matsunichi International Holdings Limited, and
with Guangdong Matsunichi Electronics Limited and
Guangdong Matsunichi Communications Technology
Company Limited (collectively the “Licensors"”),
respectively. Mr. Pan Su Tong, a director of the Company,
has controlling interests in these companies. Pursuant to
the deeds, the Licensors granted to the Group non-
exclusive licences to use the trade marks of “Matsunichi”
on and in relation to MP3 players and digital audio
products at a licence fee of HK$1 per annum each, for a

term of 3 years from 1st November, 2002.

For management purposes, the Group is currently
organised into two operating divisions: digital audio
products trading and apparel trading. These divisions are
the basis on which the Group reports its primary segment
information. In prior year, the Group was also involved in
the printing and publishing operation and marine product
trading. These two operations were discontinued since
22nd July, 2002 and 28th January, 2003 respectively (see

note 5).

FR-AEBERTE 75 TRITHE
Bz F HRITEL & REH 64,500,000/
T (ZZFZ —4:121,002,000/87C) &
HKEBBREER W ARSHE 2K
BRRMFECE THAMERRITER
1EHE o

RZZEZ_FELHAZ+TZH X&EEMR
EE2FEEHE ERIsland Goldz 2 &6
# K Island Gold £ B FT /R & 2 B R 2 53X
B B 2R {E4/78,183,0008 T

RZZEZZF+ANE K&EE 55
HINABBRERAERAR BRAQ BB
MBI AR A A R ERR A @R
K& BR AR (58 [55rm] ) 5T
ML -ARA 2 EEEHBEER
TR AR IERER RIBEZEFRL
FE RAARE R HIEBR FTE K
& B 2 MP3HE Ui & BUHS & 2 B o AT £R
AIMMAIBE Bl ETRERRS
FIB T H-EE_F+ - B #&
A AE=Fo

RERMS AEEENKELCMIED
XEBR BBEEEEMRKGE S &
MR T ERHIAEEEREAFTENEE
BRI BE - NEFE -RNEB KRS
AR 2 EDRl 267 ROKEE 5 375 o 5% M
BHEBEMNBE-_ZETZ_FLtHA -+
AR—ZEE=F—A=-t+\BHABRKRILE
g (R MEES) ©



46.

BUSINESS AND GEOGRAPHICAL
SEGMENTS (CONTINUED)

Business segments (Continued)

For the year ended 31st March, 2003 HEZZZT=F=-"A=+—HILFE

46. EBRBEBIFEHN (8)

Segment information about these businesses for the year
ended 31st March, 2003 is set out as follows:

EBSE (8

FHRBE_TE=F=-A=1t—HL*F
BEAZEMEGDEERIEIAT

Continuing Discontinuing
operations operations
FESEEK REREEEK
Digital
audio Printing
products and Marine
trading Apparel  publishing product
YEEE trading B & trading Consolidated
EmEZR KHHE S el KEES S
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THT THT
INCOME STATEMENT BER
Turnover =
External sales HINHE 94,804 151,172 143,425 48,980 438,381
Result ES
Segment result PEEE 15,981 (975) (14,351) @17) 238
Interest income FEHRA 682
Headquarter general and BMER—K
administrative expenses RITHE R (354)
Profit from operations R 266
Finance costs BKER (2,976)
Gain on disposal of discontinuing [R5 & 48 [F R ¥ 7
operations E £ 2 s = = = 1,263 1,263
Loss on disposal of subsidiaries A &M E A A
MEEZER - - - = (61)
Allowance for doubtful recovery B R A RRIEL
of amounts due from associates LREEE = = 217) = (217)
Share of results of associates ERBENTES - = (100) = (100)
Loss before taxation BREAER (1,525)
Taxation M (1,071)
Loss before minority interests Ret DR R A E 1B (2,59)

EZ

s

H
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

Continuing operations

Discontinuing operations

Assets
717

BELSEEY RIERSER
Digital
audio Printing
products and Marine
trading Apparel  publishing product
EEE trading IRk trading Others Consolidated
EmES RHE 5 el KkEES Htth g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TAT TAT TAET TAT TAT
OTHER INFORMATION Rt EH
Capital additions BARER 60,875 890 1,582 108 - 63,455
Depreciation and amortisation ~ # & K # A 1,782 1,364 9,285 159 = 12,590
Impairment losses recognised B ER ZBEFE 380 - - 140 = 520
Allowance for doubtful recovery 5B & 713 &l R ZfE
of amounts due from associates 7 REER - - 217 - = 217
Allowance for doubtful B AR EER
receivables - 42 1,044 446 (262) 1,270
BALANCE SHEET BEERRR
BE
Segment assets PHEE 141,735 60,256 - - = 201,991
Interests in unconsolidated R AGZAEE
subsidiaries ZHERAER - - - - 7,525 7,525
Unallocated corporate assets ~ K2R ZOEEE 42,547
Consolidated total assets DAREERRA 252,063
Liabilities B
Segment liabilities PEERE (9,821) (12,762) - - - (22,583)
Amounts due to R RFAGZEEE
unconsolidated subsidiaries B R A - - - = (7,525) (7,525)
Unallocated corporate RARBECREEE
liabilities (76,121)
Consolidated total liabilities ~ GABELE (106,229)
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For the year ended 31st March, 2003 &

BUSINESS AND GEOGRAPHICAL
SEGMENTS (CONTINUED)

Business segments (Continued)

Segment information about these businesses for the year
ended 31st March, 2002 is set out as follows:

Continuing operations

46.

EBSE (8

BRBE_ZTZET—
R %% H

Discontinuing operations

E-FF=F=AST-ALER

EBERMEBSEER (F)

FZA=1+—BL#HF
TRRE RS FT

BESEEE RIESEEE
Printing Property
and Marine investment
Apparel Financial ~ publishing product  and rental
trading services R & trading NERE Consolidated
RHES B R Bl KkEES REE ga
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAET TAT TET TAT TAT TAT
INCOME STATEMENT Bi%
Tumover EEB
External sales HNEE 159,520 by, 335,892 93,770 265 589,719
Result Ed
Segment result R EL 1,718 (5,188) (100,610) 887 357 (102,836
Interest income FEWA 2,000
Headquarter general and BRER-HR
administrative expenses THER (3,863)
Loss from operations mREE (104,699
Finance costs BHZ (2,389
Reversal of allowance for BE—HE
doubtful recovery of amount A ERF{EH 2
due from an associate RrEERE 1,641
Amortisation and impairment  BtUCEEE £ A 7]
loss recognised in respect of ~ E4£ZHE
goodwill arising on acquisiton ~ EHER 2 #4
of an associate LREER = = (14,781) = = (14,781)
Share of results of associates ~ JEfREE 2 AT ¥4E - - (164) = = (164)
Loss before taxation BHRAEE (120,388)
Taxation e (69)

Loss before minority interests

Rt BB R A1 BB

(120,457)

EZ

s

H
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For the year ended 31st March, 2003 BZ=ZTZ=F=-F=+—HItFE

46. BUSINESS AND GEOGRAPHICAL
SEGMENTS (CONTINUED)

Business segments (Continued)

46. EBRMEBIEEHN (&)
75 08 ()

Continuing operations Discontinuing operations

79

Matsunichi Communication Holdings Limited

BESEXE RIEZEER
Printing
and Marine
Apparel Financial ~ publishing product Others
trading services iR & trading NERE Consolidated
RHE S B R BR 7 il KEEZ kg ga
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT TAT TAT
OTHER INFORMATION Rt EH
Capital additions BRER 1,112 - 78,148 60 = 79,320
Depreciation and amortisation & K 1,885 - 27,953 270 237 30,345
Impairment losses recognised B HER 2 HE - = 32,462 565 = 33,027
Allowance for doubtful ERERRE
receivables - 5,206 1,976 223 3 7,408
BALANCE SHEET BEERRER
Assets RE
Segment assets NREE 75,442 1,549 184,438 6,633 - 268,062
Interests in unconsolidated R AGREREZ
subsidiaries Gl Pk - - - - 7,525 7,525
Interests in associates BeERRER - - 55 - - 55
Unallocated corporate assets ~ ®AEZEEEE 18,047
Consolidated total assets GREEHE 293,689
Liabilities B
Segment liabilities PEERE (19,203) - (70,528) (3,592) = (93,323)
Amounts due to R RFAGZEEE
unconsolidated subsidiaries ZHERRZA - - - = (7,525) (7,525)
Unallocated corporate liabilities £ARZGE¥8E (68,327)

Consolidated total liabilities GARBREAR (169,175)



For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

The Group's operations are located in Hong Kong and
other regions of the People’s Republic of China (“PRC").
The following table provides an analysis of the Group's
sales by geographical market, irrespective of the origin of

the goods/services.

AEBEXGEERBABNDERERT
EARKME([HE]) Efs@EET
AT BT E IR R M 1 2 b 35
MiE & D 2 N BEHEE BN 7

Turnover by Contributions to

geographical market operating profit (loss)

BETERI 2EXR HREBEREH

2003 2002 2003 2002
—EE=F —TT-F ZTE=F ZTIT=F
HK$'000 HK$'000 HK$'000 HK$'000
FTER FHET TR FHET

The PRC 8]
— Hong Kong — &% 278,114 492,316 (23,414) (118,262)
— Other regions —H = 160,267 97,403 23,652 15,426
438,381 589,719 238 (102,836)
Interest income FE U A 682 2,000
Unallocated corporate expenses K9 it 2 % & (354) (3,863)

Profit (loss) from operations wE RN (EER)

566 (104,699)
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

The following is an analysis of the carrying amount of NTRIEEEFMEMRE D 246 HEE
consolidated total assets and additions to property, plant EXEEARNMEZBERBEIRED
and equipment analysed by the geographical areas in #
which the assets are located:
2003 2002
—EB=F —EBT_F
HK$'000 HK$'000
FHERT FHET
Carrying amount of consolidated REBEECEEAE
total assets
The PRC 8]
- Hong Kong —B% 181,562 293,689
— Other regions — H i@ 70,501 =
252,063 293,689
Additions to property, plant and M- BERREZ
equipment and intangible assets REREFEEZEM
The PRC 8]
- Hong Kong —B% 4,139 79,320
— Other regions —H i@ 59,316 =
63,455 79,320



Particulars of the Company’s major subsidiaries as at 31st

March, 2003 are as follows:

Place of
incorporation/

For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

Nominal
value of
issued ordinary

ARRZEEMBRARAN _-_TE=F=
A=+t—BZ#HFRBWET:

Proportion of
equity interests

operation share capital held by the Company
Name of subsidiary R A (=55} NNGTEET ] Principal activities
i) PNCEE EEBE EERAHEE REBD TEXK
Directly Indirectly
EE 8 %
Acute Investments British Virgin US$1 - 100% Investment holding
Limited Islands? (E REERK
RERZFES!
Century Lead Limited Hong Kong HK$2 - 100% Apparel trading
B 2B 7L KHHE 5
French Trade Marketing ~ Hong Kong HK$10,000 = 100% Apparel trading
Limited & 10,0007% 7T KB
EERRBERAT
FTM (Asia) Limited Hong Kong HK$2 - 100% Apparel trading
EERE(EM) B 2B KEHE 5
ARAR
FTM (HK) Limited Hong Kong HK$2 - 100% Apparel trading
EEAR(BR) B 2B 7T KEHE 5
ARAR
Full Ahead Limited British Virgin US$1 = 100% Investment holding
Islands (E REERK
RERZFES!
Future Blossom Limited  British Virgin US$1 100% - Investment holding
Islands (E REERK

RERZEE
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For the year ended 31st March, 2003 HZ=_ZZ=F=A=+—HILFE

Nominal
Place of value of

incorporation/ issued ordinary

Proportion of
equity interests

operation share capital held by the Company
Name of subsidiary R (=55} NGRS ] Principal activities
) PNCEE EEBE EERAHEE REBD TEXK
Directly Indirectly
EE iE:
Gainet Asia Limited Hong Kong HK$2 - 100% Money lending
B 2B EX
Gold Stock Resources Samoa/PRC US$1 - 100% Apparel trading
Limited BET/HE E K E 5
EMERBERAA
Goldgain Services Limited Samoa/PRC US$1 - 100% Apparel trading
RERBERAA BET/HE E KEHE 5
Jasmine Management Samoa/ PRC US$1 = 100% Apparel trading
Limited BET/HE E K E 5
BEERERAT
Matsunichi Hi-Tech Hong Kong HK$100 100% - Trading of digital audio
Limited B 100 7T products
EEYBEEEm
Matsunichi Media Agency Hong Kong HK$100 100% - Provision of agency service
Limited B 100 7T RERIERS
Matsunichi Technology PRC” RMB59,945,220 100% - Manufacture and trading
(Dalian) Co., Ltd. " AR #59,945,2207C of digital audio products
HERBEEYREEEM
Reward Well Limited British Virgin US$1 - 100% Apparel trading
Islands/PRC (E KB
REERHS/
&
Well Charter Limited Hong Kong HK$10,000,000 - 100% Investment holding
EPERRA Bt 10,000,0007% 7T RERK



For the year ended 31st March, 2003 #HZ=—ZZT=F=A=+—HLFE

These are investment holding companies which have no

specific principal place of operations.

This company was established in the PRC in the form of

wholly foreign-owned enterprise.

All the above subsidiaries operate in their places

of incorporation except as otherwise disclosed.

None of the subsidiaries had any debt securities
subsisting at 31st March, 2003 or at any time
during the year.

The above table lists the subsidiaries of the
Company which, in the opinion of the directors,
principally affected the results of the year or
formed a substantial portion of the assets of the
Group. To give details of other subsidiaries would,
in the opinion or the directors, result in particulars

of excessive length.

BETEMEEETEEENB IR
E1ER A

AASHEREZEAESTE

N
AvAL

S%

BR= TR EIN LT BB
NAGEH MR B L FE
o

R-BZFE=F=A=1T—H%F
WE A E &0 B Qe ST
MAREE 2BEEAR

REZEZER ERINBARF
ZHBRAIREEZEAKEN
FEXEIEHAEBEEME
WEZ2RF -BEFERR/I HEAM
MEBARZFBEESREBRIT
Ko
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