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The Company is an exempted company
incorporated in Bermuda with limited liability and
its shares are listed on The Stock Exchange of
Hong Kong Limited.

The Company is an investment holding company.
The principal activities of its subsidiaries and
associates are the design, manufacture and sale
of a range of electronic handheld products,
primarily electronic dictionaries, personal digital

assistants and original design manufacturing
(“ODM") products.

On 27th September, 2002, the Group entered
into an agreement to dispose of its pager product
operations.

ADOPTION OF NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE

In the current year, the Group has adopted, for
the first time, a number of new and revised
Statements of Standard Accounting Practice
(SSAPs) issued by the Hong Kong Society of
Accountants which has resulted in the adoption
of the following new and revised accounting
policies. The adoption of these SSAPs has resulted
in a change in the format of presentation of the
cash flow statement and an inclusion of the
statement of changes in equity, but has had no
material effect on the results for the current or
prior accounting periods. Accordingly, no prior
year adjustment has been required.

Foreign Currency Translation

The revisions to SSAP 11 “Foreign Currency
Translation” have eliminated the choice of
translating the income statements of overseas
operations at the closing rate for the period. They
are now required to be translated at an average
rate. This change in accounting policy has not
had any material effect on the results for the
current or prior accounting periods.
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ADOPTION OF NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (Continued)

BenEx
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Cash Flow Statements

In the current year, the Group has adopted SSAP
15 (Revised) “Cash Flow Statements”. Under SSAP
15 (Revised), cash flows are classified under three
headings - operating, investing and financing,
rather than the previous five headings. Interest
received and paid, which were previously
presented under a separate heading, are
classified as investing and financing cash flows.
Cash flows arising from taxes on income are
classified as operating activities, unless they can
be separately identified with investing or financing
activities. In addition, the amounts presented for
cash and cash equivalents have been amended
to exclude cash balances held for investment
purposes and shortterm loans that are financing
in nature. Cash flows of overseas operations have
been retranslated at the rates prevailing at the
dates of the cash flows rather than the rate of
exchange ruling on the balance sheet date. The
re-definition of cash and cash equivalents has
resulted in a restatement in the comparative
amounts shown in the cash flow statement.

Employee Benefits

In the current year, the Group has adopted SSAP
34 "Employee Benefits”, which introduces
measurement rules for employee benefits,
including retirement benefit plans. Because the
Group participates only in defined contribution
retirement benefit schemes, the adoption of SSAP
34 has not had any material impact on the
financial statements.



sEexEm > 91

%R KM

Notes to the Financial Statements

BE-_TT=F=H=+—HBILFE For the year ended 31st March, 2003

TEEHBEMBE

SIGNIFICANT ACCOUNTING POLICIES
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The financial statements have been prepared
under the historical cost convention as modified
for revaluation of certain investments in securities.

The financial statements have been prepared in
accordance with accounting principles generally
accepted in Hong Kong. The principal accounting
policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and its
subsidiaries made up to 31st March each year.

The results of subsidiaries and associates acquired
or disposed of during the year are included in
the consolidated income statement from the
effective date of acquisition or up to the effective
date of disposal, as appropriate.

Goodwill

Goodwill arising on consolidation represents the
excess of the cost of acquisition over the Group's
interest in the fair value of the identifiable assets
and liabilities of a subsidiary or an associate at
the date of acquisition.

Goodwill arising on acquisition after 1st January,
2001 is capitalised and amortised on a straight-
line basis over its useful economic life. Goodwill
arising on the acquisition of an associate is
included within the carrying amount of the
associate. Goodwill arising on the acquisition of
subsidiaries is presented separately in the balance
sheet.

Goodwill arising on acquisition prior to 1st
January, 2001 continues to be held in reserves,
and will be charged to the income statement at
the time of disposal of the relevant subsidiary or
associate, or at such time as the goodwill is
determined to be impaired.

On disposal of a subsidiary or an associate, the
attributable amount of goodwill previously
eliminated against or credited to reserves is
included in the determination of the profit or loss
on disposal.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)
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Turnover

Turnover represents the amounts received and
receivable for goods sold, net of returns and sales
taxes, and services rendered by the Group to
outside customers.

Revenue recognition
Sales of goods are recognised when goods are
delivered and title has passed.

Service income is recognised when services are
provided.

Dividend income is recognised when shareholders’
rights to receive payment have been established.

Interest income is accrued on a time basis, by
reference to the principal outstanding and at the
interest rate applicable.

Property, plant and equipment

Property, plant and equipment are stated at cost
less accumulated depreciation and accumulated
impairment losses.

Depreciation and amortisation are provided to
write off the cost of property, plant and
equipment, over their estimated useful lives, using
the straight line method, at the following rates
per annum:

Leasehold properties 2%
Leasehold improvements 25%
Furniture, fixtures and equipment  25%

Plant and machinery 15% - 25%
Toolings and moulds 50%

Motor vehicles 25%

The gain or loss arising from disposal or
retirement of an asset is determined as the
difference between the sale proceeds and the
carrying amount of the asset and is recognised
in the income statement.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment
(Continued)

Assets held under finance leases are depreciated
over their estimated useful lives on the same basis
as owned assets or where shorter, the terms of
the relevant leases.

Impairment

At each balance sheet date, the Group reviews
the carrying amounts of its tangible and intangible
assets to determine whether there is any indication
that those assets have suffered an impairment
loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the
carrying amount of the asset is reduced fo its
recoverable amount. An impairment loss is
recognised as an expense immediately.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to
the revised estimate of its recoverable amount,
but so that the increased carrying amount does
not exceed the carrying amount that would have
been determined had no impairment loss been
recognised for the asset in prior years. A reversal
of an impairment loss is recognised as income
immediately.

Investments in subsidiaries
Investments in subsidiaries are included in the
Company’s balance sheet at cost, as reduced by
any identified impairment losses.

Interests in associates

The consolidated income statement includes the
Group's share of the post-acquisition results of its
associates for the year. In the consolidated
balance sheet, interests in associates are stated
at the Group's share of the net assets of the
associates less any identified impairment losses.

Investments in securities

Investments in securities are recognised on a
trade-date basis and are initially measured at
cost.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)
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Investments in securities (Continued)
Investments other than held-to-maturity debt
securities are classified as investment securities
and other investments.

Investment securities, which are securities held
for an identified long-term strategic purpose, are
measured at subsequent reporting dates at cost,
as reduced by any identified impairment losses.

Other investments are measured at fair value,
with unrealised gains and losses included in net
profit or loss for the year.

Other asset
Other asset is stated at cost as reduced by any
identified impairment losses.

Inventories

Inventories are stated at the lower of cost and
net realisable value. Cost comprises direct
materials and, where applicable, direct labour
costs and those overheads that have been incurred
in bringing the inventories to their present location
and condition. Cost is calculated using the
weighted average cost method. Net realisable
value represents the estimated selling price less
all estimated costs to completion and costs to be
incurred in marketing, selling and distribution.

Land use rights
Land use rights are amortised over the terms of
the relevant rights.

Intellectual property

The cost of acquiring rights to the intellectual
property for the production of new products is
capitalised and amortised, using the straight line
method, over their useful lives from the date of
acquisition or the licence period, whichever is
the shorter. Where the circumstances which have
justified the deferral of the expenditure no longer
apply, or are considered to be irrecoverable, will
be written off immediately fo the income statement.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Research and development costs
Expenditure on research and development is
charged to the income statement in the period in
which it is incurred except where a major project
is undertaken and it is reasonably anticipated
that development cost will be recovered through
future commercial activity. Such development costs
are deferred and written off over the life of the
project from the date of commencement of
commercial operations.

Taxation

The charge for taxation is based on the results
for the year as adjusted for items which are non-
assessable or disallowed. Timing differences arise
from the recognition for tax purposes of certain
items of income and expenditure in a different
accounting period from that in which they are
recognised in the financial statements. The tax
effect of timing differences, computed under the
liability method, is recognised as deferred
taxation in the financial statements to the extent
that it is probable that a liability or an asset will
crystallise in the foreseeable future.

Assets held under finance leases

Leases are classified as finance leases when the
terms of the lease transfer substantially all the
risks and rewards of ownership of the assets
concerned to the Group. Assets held under finance
leases are capitalised at their fair values at the
date of acquisition. The corresponding liability
to the lessor, net of interest charges, is included
in the balance sheet as a finance lease obligation.
Finance costs, which represent the difference
between the total leasing commitments and the
fair value of the assets acquired, are charged to
the income statement over the period of the
relevant lease so as to produce a constant
periodic rate of charge on the remaining balance
of the obligations for each accounting period.

Operating leases

Rentals payable under operating leases are
charged to the income statement on a straight
line basis over the lease terms.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies

Transactions in currencies other than Hong Kong
dollars are initially recorded at the rates of
exchange prevailing on the dates of the
transactions or at the contracted settlement rate.
Monetary assets and liabilities denominated in
currencies other than Hong Kong dollars are re-
translated into Hong Kong dollars at the rates
prevailing on the balance sheet date. Gains and
losses arising on exchange are dealt with in the
income statement.

On consolidation, the assets and liabilities of the
Group's overseas operations are translated at the
rates prevailing on the balance sheet date. Income
and expense items are translated at the average
exchange rates for the period. Exchange
differences arising if any, are classified as equity
and fransferred to the Group's translation reserve.
Such translation differences are recognised as
income or expenses in the period in which the
operation is disposed of.

Retirement benefits scheme

Payments to defined contribution retirement benefit
plans, the Mandatory Provident Fund Scheme and
state-managed retirement benefit scheme are
charged as expenses as they fall due.

Business segments

For management purposes, the Group is engaged
in the design, manufacture and sale of a range
of electronic handheld product operations and
ODM product operations. The segmental
information is disclosed in accordance with
different types of operations. These operations
are the basis on which the Group reports its
primary segment information.
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BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)

e
E £ 528 16
EBZEBIBEERNT
-1 g 2
BxW TURNOVER
£ § | RESULT
PERE Segment result
BHRE Impairment loss of investments
WERE in securities

HitEERMERRE  Impairment loss of other assets
FHARAZESZARBER Unrealised loss on listed

ZER equity securities
KERA Profit from operations
BHERXH Finance costs

FiLH&E AR%EE  Share of results of associates
HEFHFEETH  Gain on disposal of discontinuing
EmSEEBWE  pager product operation

A& A Profit before taxation

#iE Taxation

DR RERAEF  Profit before minority interests

Business segments (Continued)
Segmental information about these businesses is
presented below:

2003

FR R e et
EFER L£EZER meRa

Electronic

handheld ODM
products products Consolidated
TER TER TER
HK$'000 HK$'000 HK$'000
781,187 366,420 1,147,607
30,835 17,207 48,042
(5,133)
(466)
(81)
42,362
(12,973)
(191)
845 - 845
30,043
(2,771)
27,272

A__\
ot
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BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)

¥BomGE
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RERRE
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PREE
REE DN ARER
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AABEXEE

GEREE
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PEER
BABE
RITEE
AABEXEE

GERAaf
Hfth 38 #
BRI

TEREH
RBRARESE

BALANCE SHEET

ASSETS

Segment assets

Interests in associates
Taxation recoverable
Unallocated corporate assets

Consolidated total assets

LIABILITIES

Segment liabilities

Taxation payable

Bank borrowings

Unallocated corporate liabilities

Consolidated total liabilities
OTHER INFORMATION

Capital additions

Depreciation and amortisation

Impairment loss of development
costs

Business segments (Continued)
2003

Fie IR # &% &t
BFER E£BZESR
Electronic
handheld ODM
products products
TER TER
HK$'000 HK$'000
527,378 169,095
4,984 -
123,509 58,631
26,854 3,449
35,331 11,129

136 -

meRa

Consolidated

TER
HK$'000

696,473
4,984
207
52,385

753,999
182,140
2,715
29,677
2,322

216,854

30,303
46,460

136
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4. ZBRHEETE D E (2 4.  BUSINESS AND GEOGRAPHICAL

SEGMENTS (Continued)

EESEHB) Business segments (Continued)
—EBE_F 2002
RREERE FRHBERY
Discontinuing
Continuing operations operations
£ F et EEH
BEFER EEZER BHESR Gaeu
Electronic Rechargeable
handheld ODM battery
products products products Consolidated
TR TET TET TET
HK$'000 HK$'000 HK$'000 HK$'000
BERE TURNOVER 749,737 228,069 - 977,806
£ | RESULT
PEXE Segment result 18,272 - 21,556
EHREZAE Impairment loss of
investments in securities (6,598)
IHBRAEFAER  Unrealised loss on listed
ZEB equity securities (103)
F= gl Profit from operations 14,855
BBERZE Finance costs (15,527)
BEEEDRXE Share of results of associates (5,020)
FRELEETHR Impairment in value of
EmZAE discontinuing pager
product operation (105,810) - (105,810)
HE-HBLT Net gain on disposal
ZFHBA of a subsidiary = 5,200 5,200
BAEE Loss before taxation (106,302)
g Taxation (461)
DEURRERAER  Loss before minority

interests

(106,763)
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4, EBRHEDSE D E (&) 4. BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)
ERSE (B Business segments (Continued)
—EE"F 2002
RREERS FRREERY
Discontinuing
Continuing operations operations
Fie Rt ZEEY
ErER EEZER ThER Gaeu
Electronic Rechargeable
handheld ODM battery
products products products Consolidated
TET TET TET TET
HK$'000 HK$'000 HK$'000 HK$'000
BERRE BALANCE SHEET
BE ASSETS
PHEE Segment assets 612,455 144,290 = 756,745
REE AR ER Interests in associates 5,064 = = 5,064
] [ U i 38 Taxation recoverable 289
AOBMEEERE Unallocated corporate
assets 56,797
GEHERE Consolidated total assets 818,895
AR LIABILITIES
PEEE Segment liabilities 186,455 47 341 = 233,796
B8 Taxation payable 1,778
RTEE Bank borrowings 81,551
FOBMEL%EE Unallocated corporate
liabilities 566
REBEE Consolidated fotal
liabilities 317,691
HEt&EH OTHER INFORMATION
BEREM Capital additions 29,803 4,296 = 34,099
TEREH Depreciation and
amortisation 31,530 12,362 - 43,892

RERARELSSE Impairment loss of
development costs 282 - - 282
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BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)

Geographical segment

The Group's operations are located in Hong
Kong, the PRC, other Asian markets, North
America, Europe and Middle East. The Group's
design, manufacture and sales of a range of
electronic handheld products and ODM products
are located in Hong Kong, the PRC and other
Asian markets.

4. ZBRHEETE D E (2 4.

HES®|

FEENEBULRES  PE - Hitx
MNHE -~ XM BNRFR - AKH
EEFRETERREHARFEEZE
MR EERBEIHRER - F
BREMEMN TS -

The following table provides an analysis of the

THRIAEEEEFERBEDTZ 2D

o Group's sales by geographical market:
BRYETRESZHERA HEBRICAK
Sales revenue by Contribution to profit
geographical market from operations
2003 2002 2003 2002
Fign TER Fign TER
HK$'000 HK$'000 HK$’000 HK$'000
BiE Hong Kong 127,566 125,840 22,844 18,772
FE - BEBERD The PRC, other than
Hong Kong 308,766 263,138  (8,177)  (3,784)
Hipm Mm% Other Asian markets 632,661 415,541 20,614 5,496
M North America 68,077 84,703 6,648 (1,316)
Y Europe 7,792 61,338 2,375 1,329
R Middle East 1,447 21,550 334 613
it Others 1,298 5,696 (596) 446
1,147,607 977,806 48,042 21,556
EHREAERR Impairment loss of
investments in securities (5,133) (6,598)
HibEEZRE Impairment loss of
other assets (466) -
THRAESAER  Unredlised loss on listed
ZEB equity securities (81) (103)
F= gl Profit from operations 42,362 14,855
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4, X¥BRH®EWHE D E (8 4. BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)
KEEBWLSEEEEEE Y - BE The following is an analysis of the carrying
LHE RETEEZENREE S BN amount of segment assets, and additions to
T property, plant and equipment and intangible
assets, analysed by geographical areas in which
the assets are located.
& BER®E
SEREREE REEEEZEM
Additions to
property, plant and
Carrying amount of equipment and
segment assets intangible assets
2003 2002 2003 2002
TERT TET TERT TET
HK$’000 HK$'000  HK$’000  HK$'000
B# Hong Kong 339,511 345,034 2,127 748
hE - BB The PRC, other than Hong Kong 301,236 398,591 12,412 18,299
Hipm M w5 Other Asian markets 60,710 18,184 15,764 15,052
701,457 761,809 30,303 34,099
5. Hit&& WA 5. OTHER OPERATING INCOME
2003 2002
TERT THET
HK$’000 HK$'000
Hit EE WA Other operating income is analysed
DFWT : as follows:
E 5 U a8 Exchange gain 117 311
REREHWA  Football match and sponsorship income - 1,354
A B A Interest income 1,707 1,751
BEHRETRFEWA  ODM service income - 4,762
Hith Others 11,218 13,537
13,042 21,715
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6. PROFIT FROM OPERATIONS

P S

RRRER
FERHE
BREEMHE
(BERMER
RMBEM)
2 Gl
EREE
HEEE
BUBEE
BFRZEE
P AR E
Htv&ERE
EHERERE
EhRAES
AERZBE
HENE  BE
S E ]
BERA (B
M= 105 51 2
EEMER
MEE332
IR 8 A & 8

HR)

Profit from operations has been
arrived at affer charging:

Allowances for doubtful receivables
Allowances for inventories
Amortisation of intangible assets
(included in research and
development expenses)
Auditors’ remuneration
Depreciation and amortisation:
Owned assets
Assets held under finance leases

Impairment loss of development costs
Impairment loss of other assets
Impairment loss of investments in securities
Unrealised loss on listed
equity securities
Loss on disposal of property,
plant and equipment
Staff costs (including directors’
emoluments stated in note 10
and retirement benefit scheme
contributions stated in note 33)

2003 2002
FERT TER
HK$’000 HK$'000
15,560 -
24,021 -
7,281 3,480
1,167 1,113
38,106 39,864
1,073 548
136 282
466 =
5,133 6,598
81 103

810 97

166,656 166,371
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% ERIH 7. FINANCE COSTS
2003 2002
FERT TERT
HK$’000 HK$'000
BEFE Interest on:
AREFR Bank borrowings wholly
2HEE repayable within five
ZRITEE years 4,616 6,664
BEARAFERZIM  Bank borrowings not wholly
EBEZRITEE repayable within five years - 1,766
BHEE Finance leases 167 272
BITAURBRR Premium on convertible
TECEERT redeemable preferred
—-MEAR 2D shares issued fo
BREZGERE  minority shareholders
( RKEE 30) of a subsidiary (note 30) 8,190 6,825
12,973 15,527
HEXFEETRERKE 8. GAIN ON DISPOSAL/IMPAIRMENT IN
EB WG/ FBEEEURE VALUE OF DISCONTINUING PAGER
mEEXKRE PRODUCT OPERATION

R-ZZEZ-FtANR: $%I§J—
DHEAEHRERELEXRE T -
LNAREZEEE 1?{5;30,000,000%
TerRERZFIEHELERETHRE
MEEEBRREZRAREE - B
% BHRERCEXBR 2BWES K
REFEZREEED /”J'J?JEEEQ,S]Z,OOO
}%7_5}3295 998,000/ 7T » LkEHN =

—H#=ZR=1t—-HR- F—==—¢
hﬁ—+tH AEEERT —HHE
HRAICERZBEATBELE - K&
BIFHE 5 2 B2 R R845,000%
TLZWA e

On 8th July, 2002, the Group signed a letter of
intent to dispose of its pager product operation
(the “Disposal”) for a consideration of
HK$30,000,000 to a shareholder of an associate.
The trade receivables and inventories of the pager
product operation were the major assets to be
disposed of in the Disposal. Therefore, the
carrying amounts of the trade receivables and
inventories of the pager product operation were
written down to their recoverable amount by
HK$9,812,000 and HK$95,998,000,
respectively, which were accounted for in the year
ended 31st March, 2002. On 27th September,
2002, the Group entered into a sale agreement
and completed the Disposal together with a
disposal of a subsidiary engaged in pager trading
business resulting in a gain of HK$845,000.
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8. ULUEFFEETHEMKLE 8  GAIN ON DISPOSAL /IMPAIRMENT IN
£¥WE/ FREETHRE VALUE OF DISCONTINUING PAGER
mEEXEERE (@) PRODUCT OPERATION (Continved)
BYKRERFEBR_-_ZET_F=ZA=1+ The results of the pager product operation for the
—BZEAWT : year ended 31st March, 2002 are as follows:

TR
HK$'000
=L Turnover 86,697
HERR Cost of sales (90,030)
ER Gross profit (3,333
HitEg WA Other operating income 661
MERMEE Research and development expenses (4,467)
PHRHES Distribution and selling expenses (11,868)
TR X H Administration expenses (7,625)
KeBR Loss from operation (26,632)
FEBRETHER Impairment in value of discontinuing pager
EEXBRE product operation (105,810)
AEEEE Loss for the year (132,442)

Eﬁ%i%%izli%ﬂﬁ,ﬂ&i%z%%a @

The results of the pager product operation were

not significant to the Group for the year ended
31st March, 2003.
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GAIN ON DISPOSAL /IMPAIRMENT IN
VALUE OF DISCONTINUING PAGER
PRODUCT OPERATION (Continued)

LA
ZR=1t—H BE¥#
mEBZEERBEREENT :

nE - BERRE Property, plant and equipment

78 Inventories

K E 5 B Trade receivables
RITEBRERESE Bank balances and
EBNEZRR Trade payables
Hit B AR Other payables

HEETHRERLEEKME
30,000,000/ st 0RR LA £29,155,000%
T2 BREE - %8 B % 845,000/% T 2
FIE o

HE-HEBRXAFRS

N

Bl

R-ZZEZ-FN\R  AKEHEDHES
FRRA2T ((BE]) - AXBHREKR
HETAEHENER - HEHERE
TE-+ERIZBRNRHEZEH
BB AR 2 REEMTE (REE
31) e

EJJgjt,ﬂ&EEZ %%‘E&%A

The carrying amounts of the assets and liabilities
of the pager product operation at 27th September,
2002, the date of disposal and at 31st March,
2002 are as follows:

27.9.2002 31.3.2002
TET TET
HK$'000 HK$000
128 163

25,193 25,701
6,677 7,201
4,260 2,693

- (399)

(7,103) (7,371)
29,155 27,988

The gain of HK$845,000 represented the sale
proceeds of HK$30,000,000 less the above
carrying amounts of HK$29,155,000.

NET GAIN ON DISPOSAL OF A
SUBSIDIARY

In August 2001, the Group disposed of Max
Power Electronic Limited (“Max Power”), which
was engaged in manufacture and sale of
rechargeable battery products. A profit of HK$5.2
million arose from the disposal of Max Power,
being the proceeds of the disposal less the
carrying amount of the subsidiary’s net assets
(note 31).

The turnover and results of Max Power were
insignificant for the year ended 31st March,
2002.
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10, ES M ¢ 10. DIRECTORS" EMOLUMENTS
2003 2002
TET TET
HK$’000 HK$'000
EEHE Directors’ fees:

HITER Executive - _
FHTES Non-executive - -
BUFHTES Independent non-executive 200 200
200 200

HitB€ ($7EE) : Other emoluments (executive directors):
% H A58 Al Salaries and other benefits 13,704 12,514
RINBA GBI Retirement benefit scheme contributions 501 488
14,405 13,202

LA ESMe BERETFHARA
FEE 2 L7 2852,400,000% 7T (= B
T 2,400,000 7T) o HIREEBE
EERERERESN T AEERMLE
7 2 AE R o

The directors’ emoluments shown above include
housing allowances of HK$2,400,000 (2002:
HK$2,400,000) payable to two of the executive
directors in lieu of the rights waived by them
under their service contracts for the provision of
free residential accommodation.
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10, EEM £ (@) 10. DIRECTORS" EMOLUMENTS  (Continued)

EEME2 AT IRE : Emoluments of the directors were within the
following bands:

2003 2002

EEHE BExyA

No. of No. of

directors directors

&% 1,000,000 T Nil - HK$1,000,000 4 6

1,000,0012 1,500,000 7t  HK$1,000,001 - HK$1,500,000 1 2

1,500,001 2,000,000 7t  HK$1,500,001 - HK$2,000,000 2 -

3,500,001% 4,000,000/ 7t  HK$3,500,001 - HK$4,000,000 - 2

4,000,001% 4,500,000t  HK$4,000,001 - HK$4,500,000 2 -

BEE_RER=-FR-ZBZT-F=ZRA=T During the years ended 31st March, 2003 and

—BLFE AEEYEXNHESTE 2002, no emoluments were paid by the Group to

EEAWSIKE AR E B the directors as an inducement to join or upon

ZHRERERRABAL ZHE o Lo - joining the Group or as compensation for loss of

EEENEETAME - office. In addition, no directors waived any

emoluments.

1. B8 ;J*'f G 11. EMPLOYEES" EMOLUMENTS
R-ZZBZE=ZFR-ZZT-F  BE¥I The five highest paid individuals in the Group for
ﬁ)ki%&%% HMEzHFBIRE 2003 and 2002 were all directors of the
MEEE0 o Company and details of their emoluments are

included in note 10 above.



x5 > 6

%R KM

Notes to the Financial Statements

BE-_ZZ=F=F=+—HILFE For the year ended 31st March, 2003

12. B & 12. TAXATION

2003 2002
FET TR
HK$’000 HK$'000

XHBERE The charge comprises:

BBEHR Hong Kong Profits Tax
REE Current year - -
BEFEBERE Overprovision in prior years (72) -
(72) -

hEARLHME  The PRC income tax
8%t 2,843 461
2,771 461
REEHRAXE -RAPBEZKHEBRTM The tax charge for the year represents the income
BNZHBEREREREEZIHER o tax in the PRC which is calculated at the prevailing
tax rate on the assessable profit of a subsidiary
in the PRC.

AEEEECEBRRARBVAZHEN No tax is payable on the profit for the year arising
LREE2RBER  HEASMKEE in Hong Kong since the assessable profit is wholly
s - REERAFERLEREE absorbed by tax losses brought forward. No
LI R B EBFREHFE L E - provision for Hong Kong Profits Tax was made in

the financial statements for the year ended 31st
March, 2002 as the Group incurred a tax loss
for that year.

BE-ZE-F=ZA=1+—-H X&H For the year ended 31st March, 2002, certain of
ZEMBRARARPEARKNETESR the Group's subsidiaries in the PRC were subject
BAZETHRERENIREAFEMRS to a 50% reduction under tax holidays in respect
BeHBEE ZBBEIEZIHAR of the income tax charged for the year. The tax
“EE=F=ZA=+t—HL- holidays expired during the year ended 31st
March, 2003.
ARERELERBFBEHIINKE27 Details of unprovided deferred taxation are set

out in note 27.
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13. BR&EMN (BE) 13.  EARNINGS (LOSS) PER SHARE
BREAREEGF (F58) DREUT The calculation of the basic and diluted earnings
HIBE - (loss) per share is based on the following data:

2003 2002
REFEBRER  Profit (loss) for the purposes of
REE 2R basic and diluted
(B8) : earnings (loss) per share:
REERA (BEB)  Profit (loss) for the year HK$43,118,000 HK$(98,138,000)
BEE Weighted average number of
BREXER ordinary shares for the
(BB 2 EBR purposes of basic earnings
MEFHE (loss) per share 1,185,806,897 1,186,301,029
EBEBEEHEYE  Effect of dilutive potential
ZEBR: ordinary shares:
AR Share options 447,485 _
BEE Weighted average number of ordinary
SRBHER (BEB) shares for the purposes of diluted
ZEBERMEFIIE  earnings (loss) per share 1,186,254,382 1,186,301,029
EAENFESREBEFE AR L ERR The computation of diluted loss per share for the
AREzTRE BTEIRESEYSE year ended 31st March, 2002 did not assume
BEERD - the exercise of the share options as the exercise

would result in a reduction in the loss per share
for the year.
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14 MNE BERRE 14.  PROPERTY, PLANT AND EQUIPMENT
FE%E
LU VEE Rik  EEREE IERIK hE 3
Furniture,
fixtures Toolings
leasehold  Leasehold and  Plant and and Motor
properties improvements  equipment  machinery moulds  vehicles Total
Thn Thn Thn Thn Thn Thn Thn
HKS'000  HK§'000 HKS'000  HK§'000 HK§'000  HK§000  HK§'000
550 THE GROUP
BE oSt
H-BRZEMA-A At st April, 2002 173,386 21147 87,153 90,655 65,948 3,789 447,078
Ei@E Bxchange
realignment - i 415 - 34 2 a7
B Addifions - 533 3,643 3278 6,301 784 14,539
he Disosds - 0] [(55) 1540) - 504 [4669)
HE-HELE On disposal of
a subsidiory - - (46) - (145 - (191)
W-28=E=f=1-H At 315t March, 2003 173,386 24,62 87,600 93,393 72,138 6,095 457,234
fERAH DEPRECIATION AND
AMORTISATION
R-BRZEMA-A At st April, 2002 25,459 21,447 67,164 57,241 47,583 4,348 223,242
Ei@E Exchange realignment - - 188 - 13 11 212
REERE Provided for the year 3,597 2314 10,926 11,046 10,795 301 39,179
HERNR Elimincted on disposals - (31 (2784) (540] - (504 (3,859)
HE-HELT Eliminafed on disposal
of o subsidiary - - 4) - 59) - (63)
W-28=E=f=1-H At 315t March, 2003 29,056 8730 75,490 67,747 38,332 4,356 258,711
BERE NET BOOK VALUES
W-28zE=f=1-H At 315t March, 2003 144,330 892 12,110 25,646 13,806 1739 198,923
W-2E2E=A=1-R At 315t March, 2002 147,927 2,700 19,989 33414 18,365 1,441 223,836
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4. % BERKRE (&) 14.  PROPERTY, PLANT AND EQUIPMENT
(Continued)
FHAEEHEYECERBERRE The net book value of the leasehold properties of

the Group shown above comprises:

2003 2002

FET TR

HK$’000 HK$'000

UREBELH - FHAEL  In Hong Kong, medium-term leases 102,577 105,131
AR L - FEFEL  In the PRC, medium-term leases 41,753 42,796
144,330 147,927

GELERRBNRER#E 2 REF The net book value of furniture, fixtures and
EEEREBSNIFAE2EES 998,000 equipment and plant and machinery includes an
BT (ZEEHF: 6,635000ET) ° amount of HK$3,998,000 (2002:

HK$6,635,000) in respect of assets held under

finance leases.
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15, B EE 15.  INTANGIBLE ASSETS
T fE R FAEER nmER #a
Land Development Intellectual
use rights costs property Total
TR TET TET TET
HK$'000 HK$'000 HK$'000 HK$'000
*5H THE GROUP
5% COST
R=ZEE-_FMA-H At Tst April, 2002 11,672 15,052 2,000 28,724
ELAE Exchange realignment - 628 - 628
B Additions - 15,764 - 15,764
He Write-off _ (1,272) - (1,272)
R-BE=F At 31st March, 2003
EHET=E 11,672 30,172 2,000 43,844
W REE AMORTISATION AND
IMPAIRMENT
R=ZEE-FMA-H At Tst April, 2002 2,101 3,528 2,000 7,629
ELRE Exchange realignment - 170 - 170
rEERE Provided for the year 234 7,047 = 7,281
P! Impairment loss - 136 - 136
A 35 85 s 45 4 Eliminated on write-off - (1,272) - (1,272)
R-BE=F At 31st March, 2003
EHET=E 2,335 9,609 2,000 13,944
RE®E NET BOOK VALUES
R-BE=F At 31st March, 2003
=B=+—-H 9,337 20,563 - 29,900
R-ZE-F At 31st March, 2002
ZA=t-H 9,571 11,524 - 21,095
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15. B B E (&) 15.

INTANGIBLE ASSETS (Continued)

RE-B-NAWA=FRA-BTLZH
ZARERS-BAPETFATS
RUEERTZIMERE - £R —1H&
W AEETARETEFHRBA 2L
EAXNERE  RHLTF - AEX
Rz BEZNFAE  FEEMEISNE
TREEHEAEARE

RAE . ARG EESHAEEZRAEE
AEERTERIADBOEREALSER
EMEZRE - Bt EHHRERAE
BR 136,000 (ZBEE = F
282,000/8 t) 2B H °

Pursuant to an agreement dated 1st June, 1993,
the Group obtained from a PRC party the rights
to use a piece of land in Dongguan, the PRC for
a period of 50 years. Under the same agreement,
the Group is committed to pay an annual
management fee relating to the use of land over
50 years. The related commitments for future
minimum lease payments are disclosed as lease
commitments in note 35.

During the year, the directors conducted a review
of the Group’s development costs and identified
that certain development costs were impaired due
to the prevailing economical recession.
Accordingly, an impairment loss of HK$136,000
(2002: HK$282,000) has been recognised in the

financial statements.

16. RMERARE 16.  INVESTMENTS IN SUBSIDIARIES
3|
THE COMPANY
2003 2002
FET TR
HK$’000 HK$'000
I ETRE Unlisted investments,

MBRRERE less impairment loss recognised 67,161 67,161

FETEROZIREEE  HREAQTF
B-B-NAh=FETzEEXATK
RAKERKERLAZE  A5EE
HHBLAREREEFEZ REABENR
CHEIZBEE -

EMBAARFREIANFEANEMAE
BREETMAEHREEZEHEER -

TEMBRRAFBRAINMEI7 o

The carrying value of the unlisted investments is
based on the book values of the underlying net
assets of the subsidiaries attributable to the Group
at the date on which the Company became the
holding company of the Group under a group
reorganisation in 1993 less identified impairment
loss.

None of the subsidiaries had any debt securities
outstanding at the end of the year or at any time
during the year.

Details of the principal subsidiaries are set out in
note 37.
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17 RBEERNTRER 17.  INTERESTS IN ASSOCIATES
F5%E
THE GROUP
2003 2002
FET TR
HK$’000 HK$'000
EEEEFE Share of net assets 5111 5,303
FTEBEDAFBHNRKMEI7 Details of the principal associates are set out in
note 37.
18. EHxRE 18. INVESTMENTS IN SECURITIES
F5E
THE GROUP

2003 2002
FET TR
HK$’000 HK$'000

PRAE % Equity securities:
FBLEm > mfE  Llisted in Hong Kong, at market value 115 196

FLEW - RA Unlisted, at cost less impairment loss

MBRREEE 36,254 41,387
36,369 41,583

NEERAEERMERNREN=T=
BEEETREANEAERAF([E
B EEHRER9.69% c BRNEE
Hft HEBXBAHREERTRER
2R -

RAFER EZRRBREFEEZEE
BERmMBNERESRECKREAEE R
BEBRREzZ2HE BIABEBR
5,133,000 T (Z 2 & = F :
6,598,000/ 7t) I 2 it B B, =k A 0

Included above is the Group’s investment in Net
Plus Company Limited (“Net Plus”), a company
incorporated in Hong Kong, amounting to
approximately HK$32 million for both years. The
investment represents a 19.69% holding of the
equity interests in Net Plus. Net Plus is engaged
in the publishing of a medical magazine and
investment holding.

During the year, the directors conducted a review
of the Group's investments in securities with
reference to the business operated by the investees
and due to the change in the economic
environment, an impairment loss of
HK$5,133,000 (2002: HK$6,598,000) has been
identified and recognised in the financial
statements.
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19.

Hit B WK R

19.

OTHER RECEIVABLE

HBEWRRPEETI ZHE

Included in other receivable is the sale proceeds

of the disposal as follows:

5%E
THE GROUP
2003 2002
TERT TET
HK$’000 HK$'000
HE (H=8) Sale proceeds (note 8) 30,000 3,250
W ARFEBWZTIE Less: Amount received during the year (5,000) (1,250)
25,000 2,000
W BEERBDEESE Less: Amount due within one year,
TER-FR included under current assets
B2 %8 (10,000) (2,000)
R—FHEHA2HE  Amount due after one year 15,000 =

E MM E8uk » HEMRB 2 As explained in note 8, the sale proceeds of the

30,000,000 THERFES T =HE
#92,500,000/8 T El - RAFE - EIE
ZAIER 500000087 MEKT 2
15,000,000% 7t & 10,000,000 T E 2
NBEEEFRRBEERABEETHNE
b FEWER KA o

E-—EE-_F=ZA=t+-Bz&shE
EHECEEFEMZRBECR=-ZEZ
=F=ZA=+—HLEFEARKE -

Disposal of HK$30,000,000 will be received by
twelve instalments of HK$2,500,000 each on a
quarterly basis. During the year, HK$5,000,000
was received and the remaining HK$ 15,000,000
and HK$10,000,000 has been included in other
receivable under non-current assets and current
assets, respectively.

The balance as at 31st March, 2002 represented
deferred consideration of HK$2,000,000 from
the disposal of Max Power and the amount was
received during the year ended 31st March,
2003.
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200 HE&E 20. OTHER ASSET
F5%E

THE GROUP
2003 2002
FET TR
HK$’000 HK$'000
&% 0 KAE Club debenture, at cost 466 466
O E Less: Impairment loss (466) -
- 466
RAE  KRARESHAEBZSE During the year, the directors conducted a review
FELERNUBRAZEMESALET of the Group's club debenture and determined
SMEBRE - Bt £HBEHRRAE that the club debenture was impaired due to the
H38466,0008 T Z R E ° prevailing economical recession. Accordingly, an
impairment loss of HK$466,000 has been

recognised in the financial statements.
21, 7 E 21. INVENTORIES
F%E

THE GROUP
2003 2002
FET TR
HK$’000 HK$'000
e Raw materials 88,153 92,619
T Work in progress 5,102 21,320
2% Finished goods 45,239 52,646
138,494 166,585

LU E B R #1%120,430,0008 T (=&
T 1 47,310,0008 ) - E®Mm
434,000 T (ZFFZF 1 1,622,000
BIT) REMmM6,376,0008 T (=2 F=
14,454,000/ ) - BLHPRHAER
FE -

Included above are raw materials of
HK$20,430,000 (2002: HK$47,310,000), work
in progress of HK$434,000 (2002:
HK$1,622,000) and finished goods of
HK$6,376,000 (2002: HK$4,454,000) which
are carried at net realisable value.
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2. EWE ZEX 22. TRADE RECEIVABLES
EEGATEFNENNRPFIHR60E The Group allows an average credit period of
908 - 60-90 days to its trade customers.
LTHRERBEZRANEE R 2R D The following is an aged analysis of trade
o receivables at the balance sheet date:

F%H

THE GROUP
2003 2002
FET TR
HK$’000 HK$'000
ZE 60K 0 - 60 days 77,512 62,383
61£90XK 61 - 90 days 560 11,536
BiBIOK Over 90 days 4,130 40,459
82,202 114,378

2. ENEZERN 23. TRADE PAYABLES
LTHRENESRANEE R 2R D The following is an aged analysis of trade
o payables at the balance sheet date:

F%E
THE GROUP

2003 2002

FET THET

HK$’000 HK$'000

ZE 60K 0 - 60 days 89,446 50,738
61£90XK 61 - 90 days 5,933 32,357
H#iB 0K Over 90 days 1,582 25,367

96,961 108,462
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24, EmhkERB 24. PRODUCT WARRANTY PROVISION
F5%E
THE GROUP
FTER
HK$'000
R-BE2_-F At 1st April, 2002

MmA—H 500
TEEEA Utilised during the year (500
REERE Provided for the year 500

R-ZZE=F At 31st March, 2003
=A=+-—H 500
EnRBRENEEERBEAEEBME The product warranty provision represents
HEFTEMERFHREZEEERE management’s best estimate of the Group's
2 R liability under warranties granted on the sales of

the electronic handheld products, based on past
experience.
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25.

T EE

25. BANK BORROWINGS

ERBEER
RITEE
RITEX

WA

BEA
i

EEHROT :

TEB—-FH
BEA
—FHE
EFBBMF
ML E
EFrBBHF
REHNE

BIRABER

EHTIER

—FRIH

Z A

R—FRIH

Z A

F5%E
THE GROUP
2003 2002
FET TR
HK$’000 HK$'000
Trust receipt loans 26,442 51,705
Bank loans 25,144 79,157
Bank overdrafts 4,533 2,394
56,119 133,256
Analysed as:
Secured 37,499 82,389
Unsecured 18,620 50,867
56,119 133,256
Repayable as follows:
Within one year or on demand
36,027 108,113
More than one year,
but not exceeding two years 5,052 5,252
More than two years,
but not exceeding five years 15,040 14,956
More than five years - 4,935
56,119 133,256
Less: Amount due within one year,
included under current liabilities
(36,027) (108,113)
Amount due after one year
20,092 25,143
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26 BMEHEEEH 26. OBLIGATIONS UNDER FINANCE LEASES
REHESXH REERXHZRE
Present value
Minimum of minimum
lease payments lease payments
2003 2002 2003 2002
TERT TET TERT TET
HK$'000 HK$'000  HK$’000 HK$'000
*5H THE GROUP
FEHHEBESNEE . Amounts payable under
finance leases:
—ER Within one year 877 2,311 854 2,182
REZZLFR In the second to fifth year inclusive - 870 - 848
877 3,181 854 3,030
W RRZEBER  Less: Future finance charges (23) (151) N/A N/A
MEREZRBEM Present value of lease obligations 854 3,030 854 3,030
W BIARBEBEL  Less: Amount due within one year,
R—FREH included under current
ZRAE liabilities (854) (2,182)
—FRIMZRR Amount due after one year - 848

BREXAEENBE  BOKM  KER
RE BERKEEEAMBEESOR
& FPHHEFHRA—Z21F  R=F
Z=HF=ZR=1—-H ' FHERERF
RBS5A%(ZBBF 1 6.6%) - FRE
REXRGISE  REEEYUEEER
FRAERRERFAEEIHRBELR
EAZHE -

rEEzHMBHREEERFEEFRER
&% -

It is the Group’s policy to lease certain of its
furniture, fixtures and equipment and plant and
machinery under finance leases. The lease term
ranges from 1 to 5 years. For the year ended
31st March, 2003, the average effective
borrowing rate was 5.4% (2002: 6.6%). Interest
rates are fixed on the contract dates. All leases
are on a fixed repayment basis and no
arrangements have been entered into for

contingent rental payment.

The Group's obligations under finance leases are
secured by the lessor’s charge over the leased

assefts.
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27. EEH A 27.

DEFERRED TAXATION

REBE ABRB2EERELEE (B
&) ETEBOT :

At the balance sheet date, the major components
of unprovided deferred taxation asset (liability)
are as follows:

A5KH
THE GROUP
2003 2002
THET THERT
HK$’000 HK$’000
BEMELE Tax effect of timing differences
ZHBEEE attributable to:
BB E R REZE Difference between tax allowances and
TERZZ5 depreciation 1,995 (408)
HEEE Tax losses 55,432 47,424
57,427 47,016

FEEEHABEEERBRDMNT :

The amount of unprovided deferred taxation credit

for the year is as follows:

2003 2002
THET THERT
HK$’000 HK$’000
BEMELE Tax effect of timing differences
ZHBEEE attributable to:
BHETERREE Difference between tax allowances and
BT ELE 2 = 5 depreciation 2,403 138
REBEEL Tax losses arising 8,008 20,829
10,411 20,967
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27. EEWE (&) 27. DEFERRED TAXATION (Continued)
EEBIEERE AERERRFE B A deferred tax asset in respect of tax losses
WREFAMBERERA - BEATRER available to offset future profits has not been
REERRARZBREETWER - recognised in the financial statements as it is not

certain that the tax losses will be utilised in the
foreseeable future.
AAREAFERZEEANERBEZ The Company had no significant unprovided
EREERE - deferred taxation for the year or at the balance
sheet date.
28. KX 28. SHARE CAPITAL
B> EE TR
Number of shares HK$'000
BRMEMEO.108 T Ordinary shares of HK$0.10 each
ZEBRRG
EE Authorised:
R-ZBE2-F At 1st April, 2001
A—H 1,500,000,000 150,000
AREE Increase during the year 1,500,000,000 150,000
R-ZBEZE-F At 31st March, 2002 and
=B=+—HBK 31st March, 2003
—EE=F
EE=EF=F¢ 3,000,000,000 300,000
ERTRHE : Issued and fully paid:
R=-ZBEZE-—F At 1st April, 2001, 31st March, 2002
MAE—HB - and 1st April, 2002
—EZT_F
=A=t+-AR
—EECF
mA—R 1,186,301,029 118,630
Bl#E R8BI  Shares repurchased and cancelled (1,796,000) (180)
R-ZZEZE=F At 31st March, 2003
EE=EF=F8 1,184,505,029 118,450




84 » AN

B % ® KM

28.

s
A
Notes to the Financial Statements

BE-_ZZ=F=F=+—HILFE For the year ended 31st March, 2003

BAE (&) 28.

SHARE CAPITAL (Continved)

H-ZZ_H=A=+—HILFERL

KA TEERAH50,000,00058 T 1%
fn%300,000,000% 7t » KA
1,500,000,0008 0.1 T » ZEKRH
HEBEROASHFANZERERER o

REAFE  ARARREBHERZME
RAREE TR :
HREE10ETZ
EIf% A & BEREG
No. of
Month of ordinary shares
repurchase of HK$0.1 each
“RE-ELR
July 2002 204,000
e
December 2002 918,000
“2R=E-8
January 2003 250,000
—EZ=%=H
March 2003 424,000
1,796,000

FHRAD A B BB B B WA o

ARRAZHBARLEBA  BEHAE
EEMAQTZEHRES -

From the year ended 31st March, 2002, the
authorised share capital of the Company was
increased from HK$150,000,000 to
HK$300,000,000 by the creation of
1,500,000,000 shares of HK$0.1 each. Such
shares ranked pari passu in all respects within
the existing shares in the capital of the Company.

During the year, the Company repurchased its
own shares through the Stock Exchange of Hong

Kong Limited as follows:

BREE Rt XARE

Price per share Aggregate
BE ®{E consideration
Highest Lowest paid
BT BT BT
HK$ HK$ HK$
0.150 0.145 30,580
0.188 0.179 167,426
0.220 0.216 54,500
0.265 0.265 112,360
364,866

The above shares were cancelled upon

repurchase.

None of the Company’s subsidiaries has
purchased, sold or redeemed any of the

Company’s listed securities during the year.
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29.

BERRE

29.

SHARE OPTION SCHEMES

19935t &1
ARARBR-—NWA=F—-A/N\BEE
ZRBRENNBAIRETE » UH
BEERNEZRES  ERER=-Z
EFNAZHBBZRBRAL - R
ZEZFWMAZHE  ARAFAR
BIOOSETEIRMBEARRE - R LM
AMAEREERTEZELIRED
ERRAGTE BEZEE=ZF-At
Hit - FIBERTEZELZRECSR =
EE=F-ANBXRXN -

A IE19935H 85T - UL EAREH
BERREMBITZROBERSTH
BBEEARBEAQRAERITRG (TE
ERTEELAREMS RT2RMD) 2
10% - RIBREZELAREMET
ZBRODBETTEBRIZE 19035 E S &
TRAUBRITROAH225% -

BERRBEAREE RHAER - i
ERMAR/RRBBHEFALIR-TN
B TAREMABRSARHZELAR
BREMSIBT -BARRETR1993
AERMBEHTFERN HESSHE
NELARRETEIRTE - BARE
BARRE  ESSURBEETTED
RiTHE B 2THEEARA AT
BOEERFADOREZRHELIRE
AfzAAERS HRD&RERDEF
1EZ80% MERZBESERE -

1993 Scheme

A share option scheme established by the
Company which was adopted pursuant to a
resolution passed on 8th January, 1993 for
providing incentives to eligible directors and
employees of the Company and its subsidiaries
was terminated on 2nd April, 2002 pursuant to
a resolution passed on that date. The Company
could not grant any options under the 1993
Scheme after 2nd April, 2002 but the options
granted before that date were still valid and could
be exercised until 7th January, 2003. All the
unexercised options were lapsed on 8th January,
2003.

Prior to the termination of the 1993 Scheme, the
total number of shares in respect of which options
may be granted under this scheme is not permitted
to exceed 10% of the issued share capital of the
Company at any point in time but excluding
shares issued on exercise of share options. The
number of shares in respect of which options
may be granted to any individual is not permitted
to exceed 25% of the maximum aggregate number
of shares of the Company for the time being
issued and issuable under the 1993 Scheme.

Options granted must be taken up before a
specified date not less than 28 days from the
date of offer, upon payment of HK$1 per each
grant of option(s). Options may generally be
exercised at any time within the Option Period
as specified by the Board of Directors which shall
not be a period exceeding 10 years from the
adoption date of the 1993 Scheme. In each grant
of options, the Board of Directors may at their
discretion determine the specific exercise period
and exercise price. The exercise price shall be
the higher of the nominal value of the shares of
the Company and the price not less than 80% of
the average closing price of the shares for the
five trading days immediately preceding the date
of offer.
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29.

BERARKE (@)

29.

SHARE OPTION SCHEMES (Continued)

2002 &1
RREREME R R EEPDAZKRAR A
Al & Group Sense Technology

(Singapore) Pte Limited® = ZZ = F Y
BZEEMEENHMELIRETS
LUSE - REIRBEAEEESTENS
BA -ZFAAEANABHEN BN
HAE+E-

THREAAZESETHNEREELER
RETHAERZZHEA  BELAEE
ZIEMES SRBE EFHER -
ERAAEEMNBEEREES B 22002
AEMREZABEARRERTEM
AFETZELANKRNHE - TEE
BEACBTRDZI0% - TEEKS
HEAMEMI2ME BB EE LR REM
AFHETZROBE - RENRSHBTR
B21% HEEBBRARARARFTZR
RERRS LHERN - MADRE
E-FETHAEBHIERRAKES
BZBMBEAIRTEARKRE LAE
BARALAZBYFATESHE - B
F o MREMI2ZEAHBERART ZE
ERRIBIFVTESHARERAL
BEATRHELRAREMBT ZRG
HEBBERETROZ0.1%REERS
Z{EEEES5,000,000% T RELE %
RBREERROETE - IEEREBL
ARARAZBRREBRRE LHLE -

2002 Scheme

The new share option schemes of each of the
Company and its subsidiaries, Group Sense PDA
Holdings Limited and Group Sense Technology
(Singapore) Pte Limited were adopted on 2nd
April, 2002 for the purpose of motivating,
attracting and retaining talented participants of
the Group. The 2002 Schemes will remain in
force for a period of 10 years commencing on
that date.

The Board of Directors of the respective companies
may, at their discretion, grant options to the
eligible participant including any employee,
officer, director or consultant of the Group. The
maximum number of shares in each of the
companies which may be issued upon exercise
of all options granted under its 2002 Schemes
must not exceed 10% of its issued share capital
at any time. The maximum number of shares
issuable under the options to each eligible
participant in any 12-month period is limited to
1% of the shares in issue unless the same is
approved by shareholders in a general meeting
of respective companies and the Company. Share
options granted to a director, chief executive or
substantial shareholder of the Company or any
of their respective associates must be approved
by independent non-executive directors of the
Company. In addition, any share options granted
to a substantial shareholder or an independent
non-executive director of the Company or to any
of their associates, in excess of 0.1% of the shares
in issue and with an aggregate value (based on
the price of the shares at the date of the grant)
in excess of HK$5 million, in any 12-month
period, are subject to shareholders’ approval in
a general meeting of respective companies and
the Company.
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29.

BERARKE (@)

29.

SHARE OPTION SCHEMES (Continued)

20025t @ (&)
R-ZZZ=5£=A=+—-H " 112002
STEIRH R ARITEZELBREM 2
TRARFRMDEE 522,045,000 -
MEBARRACHTROZ1.9%  BE
PDA#Z R B R 2 8 & Group Sense
Technology (Singapore) Pte Limited/ &
E AR B RIE20025T SR L EME L
RREE -

BFAJEBRFHBEH =+ —@ET
RN BNEERREZMAE - U
MBERRE - BRADFREEPDAR
RERLDBD2EBELEZARENKEDRE
7T+ M &EGroup Sense Technology
(Singapore) Pte Limited:Z & % 52 A% #& 19
REBIHF MK T - BERRENTED
DHEARZESERE °

BARBRBZOTHEENHEESER
B EFAUEREQAZRHEE K
DAEARBREZTEEARTIHEH
BeE(I)IFA2ARNAEELIRERTE
REBX BT E ; (i)N 2R
DEEARRERTAPASEARSE BE
BRAFrE 2 FHEWRHE  Ri)AQF
BHNHEE -

2002 Scheme (Continued)

At 31st March, 2003, the number of shares of
the Company in respect of which options had
been granted and remained outstanding under
the 2002 Scheme of the Company was
22,045,000, representing 1.9% of the shares of
the Company in issue at that date. No option
was granted under the 2002 Scheme of each of
Group Sense PDA Holdings Limited and Group
Sense Technology (Singapore) Pte Limited during
the financial year ended 31st March, 2003.

The offer of a grant of share options may be
accepted within 21 business days from the date
of the offer, upon payment of a consideration by
the offeree. The consideration for a grant of
options of the Company and Group Sense PDA
HK$1.00 and the
consideration for a grant of options of Group

Holdings Limited is
Sense Technology (Singapore) Pte Limited is
S$1.00. The exercise period of the share options
granted is determined by the respective Board of

Directors.

The exercise price of the share options is
determined by the respective Board of Directors
but shall not be lower than the nominal value of
the shares of the respective companies. The
exercise price of the Company must also be the
highest of (i) the Stock Exchange closing price of
the Company’s shares on the date of the offer;
(ii) the average of the Stock Exchange closing
price of the Company’s shares for the five trading
days immediately preceding the date of the offer;
and (iii) the nominal value of the Company’s
shares.
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29. BERARE (#) 29.  SHARE OPTION SCHEMES (Continued)
20023 8l (&) 2002 Scheme (Continued)
AR EBREERE 2B ERARE The following table discloses details of the share
HAERERAFRZ2HHENT options of the Company held by directors and
employees and movements in such holdings during
the year:
EFE_EE=-F=-A=+—HILEE For the year ended 31st March, 2003
s 4 s 4 B
BR-A Zhzt-R ik
HERY  RHEW CES S EnH ERiEd EREN ERfiG LES S e (TRE)
Exercise price
Granted Cancelled Lapsed Exercised per share
Scheme  Date Outstanding of during during during during ~ Outstanding ot [subject to
fype o gront Tst Aprl, 2002 the year the year the year the year  31st Morch, 2003 Exercisoble period  adjustment]
A1
H§
1993 121997 750,000 - - (750000 | - - 1711998 - 7.1.2003 0320
1993 331997 2,500,000 - - (2,500,000} - - §.4.1998 - 7.1.2003 049
1993 203.19% 11,500,000 - - (11,500,000 | - - 6.2.1999 - 7.1.2003 0390
1993 46199 3,910,000 - (120,000} (5,790,000} - - 2242000-7.1.2003 0.380
1993 13.9.1999 150,000 - (150,000} - - - 13.8.2000 - 7.1.2003 0470
1993 2232000 8,290,000 - (380,000} 1,710,000} - - §.2.2001 - 7.1.2003 0450
1993 782001 12,490,000 - (790,000} (11,700,000 | - 13.7.2002 - 7.1.2003 0210
2002 128.002 - 11,235,000 (655,000} - 10,580,000 17.6.2003 - 16.6.2008 0250
2002 2432003 - 11,463,000 - - - 11465000 20.1.2004-19.1.2009 0202
L

Totl 41,590,000 22,700,000 {195,000 (39,950,000 - 05000
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29. BERARE (#) 29.  SHARE OPTION SCHEMES (Continued)
20025t &) (&) 2002 Scheme (Continued)
g§E_EET_F=-A=1+—HILEE For the year ended 31st March, 2002

Rg8-% e 4

BR-A Zhzt-R ik

HERY  RHER CES S EniH ERiEd EREN ERfig CES S e (TRE)

Exercise price

Granted Cancelled Lapsed Exercised per share

Scheme  Date Outstanding of during during during during ~ Outstanding of [subject to

fype  of gront Tst Aprl, 2001 the year the year the year the year  31st Morch, 2002 Exercisoble period  adjustment

A1

H§

1993 74,1995 600,000 - (600,000} - 74,199 - 6.6.2001 0.260

1993 10.3.199 380,000 - (300,000} (60,000 - 1531997 - 143,002 0240

1993 121997 830,000 - (100,000} - 750,000 2711998 - 7.1.2003 0320

1993 331997 2,500,000 - - - - 2,500,000 §.4.1998 - 7.1.2003 049

1993 20.3.19% 11,600,000 - (100,000} - - 11,500,000 8.2.1999 - 7.1.2003 0390

1993 46199 3,980,000 - (70,000 - - 3,910,000 2242000-7.1.2003 0.380

1993 13.9.1999 150,000 - - - 150,0000 13.8.2000-7.1.2003 0470

1993 223200 8,690,000 - (400,000} - - 8,290,000 §.2.2001 - 7.1.2003 0450

1993 782001 - 12,500,000 (10,000 - - 12,490,000 13.7.2002 - 7.1.2003 0210
L

Totl 30,750,000 12,500,000 (1,380,000 (60,000) - 4150000
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29. BERARE (#) 29.  SHARE OPTION SCHEMES (Continued)
20023 8l (&) 2002 Scheme (Continued)
ARBESFEZBEARRERIIMT Details of the share options of the Company held
(X zHEBCBRLEREDR) by the directors of the Company included in the

above table are as follows:

BE_SE=-F=-A=+—HLFE For the year ended 31st March, 2003
s 4 e B
BR-A Zhzt-R ik
HERY  RHEW CES S EnH ERiEd EREN ERfiG LES S e (TRE)
Exercise price
Granted Cancelled Lapsed Exercised per share
Scheme  Date Outstanding of during during during during ~ Outstanding of [subject to
fype o gront Tst Aprl, 2002 the year the year the year the year  31st Morch, 2003 Exercisoble period  adjustment]
A1
H§
1993 121997 450,000 - - (450,000 | - - 1711998 - 7.1.2003 0320
1993 331997 2,500,000 - - (2,500,000} - - §.4.1998 - 7.1.2003 049
1993 203.19% 10,200,000¢ - - (10,200,000]* - - 6.2.1999 - 7.1.2003 0390
1993 461999 4,300,000¢ - - (4,300,000 - - 2242000-7.1.2003 0.380
1993 223200 4,300,000¢ - - (4,300,000 - - §.2.2001 - 7.1.2003 0450
1993 782001 6,300,000* - (6,900,000 - 13.7.2002 - 7.1.2003 0210
2002 128.002 - 6,00,000* - 6,00000* 17.6.2003 - 16.6.2008 0250
2002 232003 - 6,300,000* - - - 6,300000*  20.1.2004 - 19.1.2009 0202
L
Total 26,630,000 12,500,000 - (28,630,000 | - 12,500,000
* BEERTEEHEZRBNELEIR * Including share options granted to Mr. Lee Koon

HE o Hung's spouse.
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29. BERARE (#) 29.  SHARE OPTION SCHEMES (Continued)
20025t &) (&) 2002 Scheme (Continued)
gFE_EE_F-A=1+—HILEE For the year ended 31st March, 2002

s 4 s 4
BR-A Zhzt-R ik
HERY  RHER CES EnH ERid EnEN  ERENDE LES S e (TRE)
Exercise price
Granted Cancelled lopsed ~ Reallocation per share
Scheme  Date Oufstanding of during during during during ~ Outstanding of [subject to
fype  of gront Tst Aprl, 2001 the year the year the year the year  31st Morch, 2002 Exercisoble period  adjustment
A1
H§
1993 121997 450,000 - - - - 450,000 1711998 - 7.1.2003 0320
1993 331997 2,500,000 - - - - 2,500,000 §.4.1998 - 7.1.2003 049
1993 20.3.19% 10,200,000 - - - - 10,200,000 8.2.1999 - 7.1.2003 0390
1993 46199 4,300,000 - - - - 4300000 2242000-7.1.2003 0.380
1993 223200 4800000 - - (500000 4300000 §.2.2001 - 7.1.2003 0450
1993 782001 - 7,900,000* - - [1000000]  6900000% 13.7.2002-7.1.2003 0210
L
Total 2250000 7,900,000 - - (1,500,000) 26,650,000
* BEERTEEHEZRBNELEIR * Including share options granted to Mr. Lee Koon
HE o Hung's spouse.
REARESEREEEZIELAAREM Total consideration received during the year from
BN 2 KEHZT H249%8 T (2002 : directors and employees for taking up the options
1158 7T) ° granted amount to HK$249 (2002: HK$115).
HESRATERAFER EFERE No charge is recognised in the income statement
ZEARREBEMEIAEMAX in respect of the value of options granted for

both years.
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0 BATLBRTEEE %R
T-MEBEARAZLERR
W R=FT-FE7 —KEAT

BIT171 818RMEREE TR
BEAEEARE LR (BER])
FTZMBRRAZLBRR([FH

)  ZEREIERIET K
RERETH LT WEBRA

T BBRBAEBRRND - &F
BE TRELARBRTARLSE
B REEEAZEETRES
oBRERUNZELARZET
EmM—SEMREERERTZ
BE—ftEE - At - KEER
$#£15,015,000/% T 2 BEGEE °

30. CONVERTIBLE REDEEMABLE PREFERRED
SHARES ISSUED TO MINORITY
SHAREHOLDERS OF A SUBSIDIARY

(a)

The amount represents 171,818 voting
convertible redeemable series A preferred
shares (the “Preferred Shares”) issued to
certain minority shareholders (“MI”) of a
subsidiary (the “Subsidiary”) in May 2001.
The Preferred Shares shall automatically
be converted into ordinary shares of the
Subsidiary upon either the earlier of the
closing of a qualified public offering or at
the option of the MI. The Preferred Shares
shall be redeemable at the option of the
MI, out of funds legally available therefore
including capital, at any time commencing
five calendar years after the Preferred
Shares were issued at a redemption price
per share equal to the original price of
the Preferred Shares plus a premium plus
all declared but unpaid dividends.
Accordingly, a redemption premium of
HK$15,015,000 has been accrued.
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30, BT ULBERTERELER 30. CONVERTIBLE REDEEMABLE PREFERRED
FT-WEBLARAZLPERRE SHARES ISSUED TO MINORITY
(&) SHAREHOLDERS OF A SUBSIDIARY
(Continued)
b) MR=ZEBE=FHA+AHAH XL (b)  On 19th May, 2003, the Company and

AkZMBRAREZFEEERK
HE([HE])  ZFEEFEN
{E{E35,000,000% Tt i EFrE &
TRRHEBEEEH 96,915,000
7T o H 11,000,000 7t B
IR & Y » 8R%H24,000,000/8
TANAREER A2 THEF
FRMN—R - ZEHRBRAE
MNEREBEFS 5% MBEENA
B EEZELERZRE

MR ERUARFTAER KRGS
BHEBEEZETARQAA - B
bt AREER-ZTZTNF=A
=t-REFEZSHRBENE -

RIEZWZE - %M E QB E R
BRIOGERBTARERTES
EoRBEZAREZZHRIRY
A REEEREBR-ZZTNFA
BTtNhBRBE-_ZZHF+—A
TNA Lk ZEAEERRERR
EERE QEBERIEAMRTE
ZRREERT W E R TR
EEF)  RBAERSTULZ
WMEARERTHWRATS Z
+ o ERTHEELN 544,789,000
BT ©

the Subsidiary entered into agreements (the
“Agreements”) with the Ml in which the
MI agreed to sell all the Preferred Shares
of HK$96,915,000 including redemption
premium to the Company for a
consideration of HK$35,000,000 which
was settled by an initial cash consideration
of HK$11,000,000 and the remaining
balance of HK$24,000,000 will be seftled
by way of promissory notes payable semi-
annually by 5 instalments. The promissory
notes are interest-bearing at a rate of 5.5%
per annum. The title to, beneficial
ownership of, and any risk attaching to
the Preferred Shares together with all
associated rights and benefits attaching
or accruing fo them were passed from the
MI to the Company, upon the Agreements
being effective. As a result, a gain will be
recognised by the Group for the year
ending 31st March, 2004.

Pursuant to the Agreements, the Subsidiary
would also issue warrants (“Warrants”) to
the MI for a cash consideration of HK$10
for each Warrant. The MI are entitled,
subject to the terms and conditions of the
Warrants, at any time or from time to time
after 19th May, 2004 and before 18th
November, 2005, to subscribe for Warrant
Shares (i.e. the ordinary shares and any
other shares or securities at any time
receivable or issuable upon exercise of
the Warrants) representing up to 10% of
the issued capital of the Subsidiary. The

initial exercise price of the Warrants is
approximately HK$44,789,000.
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3. HEME 2 A 31. DISPOSAL OF SUBSIDIARIES

IEMMEESFTA - THRAKER=-ZZ As explained in note 8, the Group disposed of a
ZTFAMAZtLtBEEE—EWBLF - subsidiary engaged in pager trading business and
HEBREWHREEXBRAEEEF the net assets of the subsidiary at the date of

8 : disposal on 27th September, 2002 are as follows:

2003 2002

FET TR

HK$’000 HK$'000

HEEEZFE  Net assets disposed of:

Y% - MEKEME Property, plant and equipment 128 632
7E Inventories 25,193 3,543
EWE S RMK Trade receivables 6,677 7,006
H b & UL B8R X Other receivables - 1,843
RTERRES Bank balances and cash 4,260 217
S & 5 R Trade payables - (10,998)
H i P& 5 BR X Other payables (7,103) (4,208
29,155 (1,965)
HES#H 2  Exchange reserve realised
RIBGEE on disposal - 15
& R Gain on disposal 845 5,200
BIEE Total consideration 30,000 3,250
FHE - Satisfied by:
REEE Cash consideration 5,000 1,250
EEAEE (HT5E19) Deferred consideration (note 19) 25,000 2,000
30,000 3,250
HEMSIZZ  Net cash inflow arising on disposal:
RERAFHE
REEE GG Cash consideration (Note) 7,000 1,250
RITHEEBKRIRE  Bank balances and cash disposed of
e (4,260) (217)
2,740 1,033
F: BE&/EE7,000,0008 TBEIEHES Note: The cash consideration of HK$7,000,000
EEFTERLDAZELE includes a deferred consideration of
2,000,000 TER=—ZEZE=F=F1 HK$2,000,000 from the disposal of Max Power
=St—BLEFERE - which was received during the year ended 31st

March, 2003.
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CONTINGENT LIABILITIES

BERZE2BHER  Bills discounted with recourse
BEREZER Factoring facilities with
FEWBR R recourse

HEBBETFHE AT Guarantees given to banks
Z—RBRITHE
@R ATF H 2 R

in respect of general
banking facilities granted
to an associate
HEBKETHBEAR  Guarantees given to banks
Z—RBTME

in respect of general

MERTELZER  banking facilities granted
to subsidiaries
ARTEHERZ Guarantees given to banks
RITMEC KA in respect of banking
facilities utilised by
BENT an associate
W& 2 A subsidiaries

r3-. | b /N
THE GROUP THE COMPANY
2003 2002 2003 2002
FTERT TR FTERT TR
HK$'000  HK$'000 HK$’000  HK$'000
15,758 9,293 - -
461 7,068 - ;
8,000 - - -
- - 176,000 209,000
24,219 16,361 176,000 209,000
r3-. | /N
THE GROUP THE COMPANY
2003 2002 2003 2002
FTERT THER FTERT THER
HK$’000  HK$'000 HK$’000  HK$'000
3,232 - - -
- - 86,277 93,927
3,232 _ 86,277 93,927
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RETIREMENT BENEFIT SCHEMES

AREREEEBEECHBAT - #
SHE—EERERATEIRM T EM2z
RBEREMRREZRKEANEN—ME
EEHEAREFRATR-ZZTZF+
TAMY B AEEE - ZmE
AR CEERAREZEES AL
HAKREUESHEARIZTEAES -
ERHMABERLZAIE 2 MBER
KRBz ETARREREEESRERAR
HEERATER S MEFELEE
g-E-ZTTF+-A-HHZEM
ARBZETXAMABHELIEE

g -

HEHMEARETET  BEHAES
ERET R RS 2 b R B it

=)
Mo

BERKTHIREEZARBEETER
AIBZHBEEALLMMAERK o

HMERENES2HERAER LS
Bl 7] % 7S &= B U [B] 2 AL R B A R 6] A
ZMFIESE - EAFE > 2 HEEWRE 2
HHBES597,0008 T (ZEZ ZF
1,216,000 ) c R=ZZZE_FR=-F
ZEZ=F=ZA=+t—Hi1 ¥REKEZ
HRAERBERZIESE -

The Company and its subsidiaries operating in
Hong Kong participate in both a defined
contribution scheme which is registered under the
Occupational Retirement Scheme Ordinance (the
“ORSO Scheme”) and a Mandatory Provident
Fund Scheme (the “MPF Scheme”) established
under the Mandatory Provident Fund Ordinance
in December 2000. The assets of the schemes
are held separately from those of the Group, in
funds under the control of trustees. Employees
who were members of the ORSO Scheme prior
to the establishment of the MPF Scheme were
offered a choice of staying with the ORSO
Scheme or switching to the MPF Scheme, whereas
all new employees joining the Group on or after
1st December, 2000 are required to join the MPF
Scheme.

Under the rules of the MPF Scheme, the employer
and its employees are each required to make
contributions to the scheme at rates specified in
the rules.

The ORSO Scheme is funded by monthly
contributions from the Group at a rate of 5% of

the employees’ basic salaries.

Where there are employees who leave the ORSO
Scheme prior to vesting fully in the contributions,
the contributions payable by the Group are
reduced by the amount of forfeited contributions.
The amount of forfeited contributions utilised in
this manner during the year was HK$597,000
(2002: HK$1,216,000). At 31st March, 2003
and 2002, there were no forfeited contributions
available to reduce the contributions payable in

future years.
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33. BB\ AE (& 33.  RETIREMENT BENEFIT SCHEMES (Continued)
EHBEBRARFIMK 2E TS B2 H The employees in the PRC and Singapore are the
HELBRFERKBEEREE 2RIKE members of respective state-managed retirement
MeHE e AEELARIEZ—BED benefit schemes operated by the local government.
E R RN BRI B LU B R R - & The Group is required to contribute a certain
EERELRABANAECHE-—SER percentage of payroll costs to the retirement
REEEZH/K - benefit schemes to fund the benefits. The only

obligation of the Group in respect of the
retirement benefit schemes is to make the specified
contributions.
ERFEAEEHELRAERNFTE 2 The total cost charged to the income statement of
HBATRAHS3,636,000F TEEBERTRAR HK$3,636,000 (2002: HK$3,279,000)
R(ZZ2ZZ% :3,279,000/8 ) ° represents contributions payable to these schemes
by the Group in respect of the current accounting
period.
34. & E 34. COMMITMENTS
F5E
THE GROUP
2003 2002
FET TR
HK$’000 HK$'000
BFRIE Capital commitments
BEREFTHNE Capital expenditure contracted for
KRET ABIESREK  but not provided in the financial
ZEAXH : statements in respect of:
BEYE - BME  Acquisition of property,
NS plant and equipment 1,599 2,159
BRERILTES Investments in unlisted equity securities 2,500 2,500
4,099 4,659
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34, EE (&) 34. COMMITMENTS (Continved)

H fih 7% i Other commitments
REER  AEEEHARESFZ 2K At the balance sheet date, the Group had the
FEEFERHBOT following commitments in respect of licensing

arrangements which fall due as follows:
2003 2002
FET TR
HK$’000 HK$'000
—F R Within one year 1,945 _
REZFZE In the second to fifth year inclusive

FRFER 6,721 -
8,666 -

ARAR-ZEZE-FR-_ET=F=A
St-HEREEENEREAR A A

The Company had no significant capital or other
commitments at 31st March, 2003 and 2002.

o
5. KEHE 35. OPERATING LEASES
FEEEAREA The Group as lessee
F%E
THE GROUP
2003 2002
FET TR
HK$’000 HK$'000
REER » Bt Minimum lease payments made under
rgFzge operating leases in respect of land and
HERHZDEMS  buildings during the year
He 12,078 12,260
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35, BREHE (@) 35. OPERATING LEASES (Continved)
FEEEAEHEA () The Group as lessee (Continued)
REEH  AEEEERIREZEE At the balance sheet date, the Group had
HEPARRLIENHEESREERBH commitments for future minimum lease payments
WM under non-cancellable operating leases in respect
of properties which fall due as follows:
2003 2002
FET TR
HK$’000 HK$'000
—FR Within one year 8,045 8,943
REZFZE In the second to fifth year inclusive
FRFER 24,273 24,978
BBEF Over five years 63,003 52,975
95,321 86,896
REHENREFAREEIBEREF Operating lease payments represent rentals
BYxzRAGEE - HOREEETR payable by the Group for employees’ quarters
HA-—ZAt+F - and office premises. Leases are negotiated and
rentals are fixed for terms ranging from 2 years
to 50 years.
ARAR-FEE-F=A=+—-HEK= The Company had no significant lease
ZZ=-F-"A=+T-—HEIEEMEK commitments as at 31st March, 2003 and 2002.
REHERE -
6. BEEKH 36. PLEDGE OF ASSETS
REER ZA5EEEXKKREEE At the balance sheet date, the Group pledged

102,577,000 &t (=2 & = F :
114,265,000/ t) 2 HEY EERESR
FEERE-REBTHE LR -

F=Z=A=+—H EBEL
T LL10,000,000% T 2 F %
ERZHBATE —RR
R ZEUFERELRRER
A=t BLEEARR

==
e

:\ﬁ%'na)ﬂi
!>>||

= om

N
by

S e T 4
|
P
_HT

oq)ﬂ{

leasehold properties with a carrying value of
HK$102,577,000 (2002: HK$114,265,000) to
obtain general banking facilities granted to the
Group.

At 31st March, 2002, a bank held a charge
over a deposit of HK$10,000,000 from Group
Sense PDA Limited, a subsidiary of the Company,
to secure general banking facilities granted to
the subsidiary. The charge over the deposit was
released during the year ended 31st March,
2003.
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3. TEMBRAARBKEARE 37. PARTICULARS OF PRINCIPAL SUBSIDIARIES
# AND ASSOCIATES
R-ZZEZE=F=ZA=+—H  ADQ"AZE Details of the Company’s principal subsidiaries
ERBATZHEBUOT at 31st March, 2003 are as follows:

BRTRER L L
HEREE BRTRE
KELFRHR Bl V411t HEEAM ERRE
Issved and fully Proportion of
Place of paid up ordinary nominal value of
incorporation/ share capital/ issued ordinary capital
Name of subsidiary registration registered capital held by the Company  Principal activity
E# [}
Directly  Indirectly
% %
FRRZRETIR HEARLANE 11,300,000 10 - 100 BFERTEREE
Dongguan Chang An Group AELT HK$11,300,000 Manufacture and trading
Sense Electronics Factory The PRC of electronic products
Joint Venture
GSPDA Intellectual Properties ABRLES 1£7 - 83 KEARER
Limited British Virgin Us$1 Holding of infellectual
Islands properties
GSL. Research Technology ABRLES 1£7 - 100 WERRELNBER
Limited British Virgin Us$1 Holding and licensing of
Islands infellectual properties
Group Sense (China] Limited ABRLES %7 100 - REER
Brifish Virgin US$1 Investment holding
Islands
BEAEDHARAA EED 100% 70 100 - REER
Group Sense Cyberspace Limited Western Samoa Us$100 Investment holding
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7. FEMBAEIRBE AR E  37. PARTICULARS OF PRINCIPAL SUBSIDIARIES
£ AND ASSOCIATES (Continved)
BRTRER L L
HEREE BRfTRE
KELFRHR ERRIEE V411t HEEAM ERRE
Issved and fully Proportion of
Place of paid up ordinary nominal value of
incorporation/ share capital/ issued ordinary capital
Name of subsidiary registration registered capital held by the Company  Principal activity
Eg [}
Directly  Indirectly
% %
Group Sense (Dongguan) Limited ABRLES 10%7 - 100 HENE
Brifish Virgin Us$10 Property holding
Islands
Group Sense (Holding| Limited ABRLES 3,000%7 100 - R&ER
Brifish Virgin U$$3,000 Investment holding
Islands
Group Sense Investment Limited ABRLES Y 100 - R&ER
Brifish Virgin US$1 Investment holding
Islands
EEARAT & 1,000 7 * - 100 EFERRAREE
Group Sense Limited Hong Kong HK$1,000¢ Design and frading of
electronic products
REREERLNE AERIEE %7 - 100 BFEMEE
Group Sense Manufactory Brifish Virgin Us$1 Manufacture of
Company Limited Islands electronic products
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3. TEMBRAARBKEARE 37. PARTICULARS OF PRINCIPAL SUBSIDIARIES
B oom) AND ASSOCIATES (Continved)
BRTRER L
HEREE BRTRE
KELFRHR Bl Va1t EEEAM ERRE
Issved and fully Proportion of
Place of paid up ordinary nominal value of
incorporation/ share capital/ issued ordinary capital
Name of subsidiary registration registered capital held by the Company  Principal activity
E# [}
Directly  Indirectly
% %
EEPDARRARAE HEHE EBRI0,000£7 63 - REER
Group Sense PDA Holdings Cayman Islands Ordinary shares Investment holding
Limited US§90,000
AEEER1718057
Series A Preferred
Shares US$17,182
BEZLERERAH g4 100% 70 - 03 BAHENEERRIREE
Group Sense PDA Limited Hong Kong HK§100 Design and frading of
PDA products
Group Sense [S.E.A.| Limited ABRLER E3p 100 - REER
Brifish Virgin US$1 Investment holding
Islands
Group Sense Singapore Pte Limited i 500,000% %% 7 - 100 RUBHERRMARE
Republic of $$500,000 Provision of software
Singapore consulfancy and research
and development services
Group Sense Technology s 1,000,000% 3% 7 - 63 RUNKEE
(Singapore| Pre Limited Republic of $$1,000,000 Provision of research
Singapore and development services
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3. TEMBARKRBE AT E  37. PARTICULARS OF PRINCIPAL SUBSIDIARIES
B ooz AND ASSOCIATES (Continued)
BRTRER KORRE
tikRs BRTRE
HELREH ERA TR /EREs AEEMY IERH
Issved and fully Proportion of
Place of paid up ordinary nominal value of
incorporation/ share capital/ issued ordinary capital
Name of subsidiary registration registered capital held by the Company  Principal activity
-3 W&
Directly  Indirectly
% %
REBEERAE B 2 - 100 HEN%
Muto Limited Hong Kong HK$2 Property holding
Supreme Style Technology Limited ABRLES 100%7 - 100 REERK
Brifish Virgin Us$100 Investment holding
Islands
BEREERAE & 100% 70 - 100 REEZRK
Ulfimate Winner Investments Limited Hong Kong HK§100 Investment holding
* EEERARZECRITEREEE * Group Sense Limited has also issued 200,000
TEREEFERAEELZR @7 non-voting 5% deferred shares of HK$1 each.
200,0008% ° I FE BR {7 36 & i 7 2 K The deferred shares practically carry no rights
REREEBHALDRDEMRRAS to dividends or to receive notice of or to attend
ZRESIEEEARRAEINAE or vote at any general meeting of the company
EREZER  FEETEERKSH or to participate in any distribution on winding
EEDIK up.
RESHEERATDNPELEN » M All of the subsidiaries operate in their place of
BEHMHE ARG RNEZMA LR E incorporation or registration except for Group
E Sense Manufactory Company Limited, which
operates in the PRC.
REZRZER LB LARAHK The above table lists the subsidiaries of the Group
EECXESEERERFEZHNEBR which, in the opinion of the directors, principally
Al - EERAAFAMEHEMKHE D affected the results or the assets of the Group. To
"R EBHEH- give details of other subsidiaries would, in the

opinion of the directors, result in particulars of

excessive length.
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37. EMBLRARBE XA E  37. PARTICULARS OF PRINCIPAL SUBSIDIARIES

AND ASSOCIATES (Continved)

ZFZA=+t—-H  A&EE Details of the Company’s principal associates at
ZHBE RN ZEBOT 31st March, 2003 are as follows:
FARRERE
HELRER R 5 ERTRFAEEEAL EERE
Proportion of nominal
Place of  value of issued ordinary
incorporation/ capital held indirectly
Name of associate registration by the Company  Principal activity
BEERERAT RERLES 21.25% HEBNBEEBR
GGl Technology Limited British Virgin Islands Manufacture of high-end
fouch screen panels
AYNEESEEEEERAR PEARLAE 48% R EHAHE
Shenzhen Kezhi Language The PRC Design and development
Information Processing Co. Ltd. of software
ARNEERBERLF BED 20% RUEBABRIRR
EEEEAES
Wisdom Technology Holdings Western Samoa Provision of infernet
Limited solutions and design and

development of software
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8. BEREBEALRS 38.  CONNECTED AND RELATED PARTY
TRANSACTIONS

(a) HWEXS (a) Connected transactions
R-ZEZ-—&E=ZA=+—0HH For the year ended 31st March, 2002,
B AEENBLEELERH the Group disposed of its 60%
BNt BRECHERATF shareholding of a subsidiary to the minority
ZHB AT 2D B RERIEE L shareholder of that subsidiary for a total
3,250,0008 TR FZ L EBR R consideration of HK$1 and assigned to
—EHAEEALATZIHE QT the minority shareholder all the rights and
12,643,0008 TRz 2 3B benefits of a loan in the sum of
%o HK$12,643,000 advanced by the Group

to the subsidiary for a total consideration
of HK$3,250,000.

(b) FRALES (b) Related party transactions
RAEER  ZEBEMH—BEELD During the year, the Group purchased
ﬁ&-ﬂﬁ*“ﬂﬂﬂﬁﬁﬁp‘%z & goods from a related company and an

DRlE—FHNEEET(ZEZ associate amounting to approximately
_$ C—FEBEEET)R—F= HK$14 million (2002: HK$14 million) and
BEEERL(CER-F  R—F= HK$13 million (2002: HK$12 million),
BEBT - AQTBEEEREL respectively. Mr. Tam Wai Tong, Thomas,
ERNZEEAREERES o a director of the Company, has a

beneficial interest in the related company.
DERBUTEBRETRER The above transactions were carried out
EmEERI{ESLZE  BIBRK at market prices or, where no market price
AmEBEFMDL ZFEFE - was available, at cost plus a percentage
profit mark-up.
9. #EBREH 39. POST BALANCE SHEET EVENTS

FEAREEFBREINKEIOND)

Details of the post balance sheet events are set
out in note 30(b).



