NOTES TO FINANCIAL STATEMENTS
For the year ended 31 March 2003

GENERAL

The Company is an exempted company incorporated under the
Companies Act 1981 of Bermuda (as amended). Its ultimate holding
company is J&A, which is incorporated in the British Virgin Islands.

The Company is an investment holding company. The principal
activities of the Group are the provision of financial services,
including stockbroking, futures and options broking, mutual funds
and insurance-linked investment plans and products broking,
securities margin financing and corporate finance advisory services.

ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE

In the current year, the Group has adopted, for the first time, a
number of new and revised Statements of Standard Accounting
Practice (“SSAPs”) issued by the Hong Kong Society of
Accountants. The adoption of these new and revised SSAPs has
resulted in a change in the format of presentation of the cash flow
statement and the inclusion of a statement of changes in equity
but has had no material effect on the results for the current or prior
accounting years. Accordingly, no prior year adjustment has been
required.

Cash flow statements

Under SSAP 15 (Revised) “Cash Flow Statements”, cash flows
are classified under three headings — operating, investing and
financing, rather than the previous five headings. Interest paid,
which was previously presented under a separate heading, is
classified as operating cash flows. Cash flows arising from taxes
on income are classified as operating activities, unless they can

be separately identified with investing or financing activities.
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ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (Continued)

Discontinuing operations

SSAP 33 “Discontinuing Operations” is concerned with the presentation
of financial information regarding discontinuing operations and replaces
the requirements previously included in SSAP 2 “Net Profit or Loss for
the Period, Fundamental Errors and Changes in Accounting Policies”.
Under SSAP 33, amounts relating to the discontinuing operation are
disclosed separately from the point at which either a binding sale
agreement is entered into or a detailed plan for the discontinuance is
announced. The adoption of SSAP 33 has resulted in the identification
of the Group’s operation of distribution platforms for online advertising
as a discontinued operation in the current year, details of which are
disclosed in note 6.

Foreign currencies

The revisions to SSAP 11 “Foreign Currency Translation” have
eliminated the choice of translating the income statements of
subsidiaries operated outside Hong Kong at the closing rate for
the year, the policy previously followed by the Group. They are
now required to be translated at an average rate. This change in
accounting policy has not had any material effect on the results for
the current or prior accounting years.

Employee benefits

In the current year, the Group has adopted SSAP 34 “Employee
Benefits”, which introduces measurement rules for employee
benefits, including retirement benefits plans. Because the Group
participates only in defined contribution retirement benefits scheme,
the adoption of SSAP 34 has not had any material impact on the
financial statements.
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention as modified for the revaluation of investments in
securities and in accordance with accounting principles generally
accepted in Hong Kong. The principal accounting policies adopted
are as follows:

Basis of consolidation

The financial statements incorporate the financial statements of
the Company and its subsidiaries made up to 31 March each year.

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated income statement from the effective
date of acquisition or up to the effective date of disposal, as
appropriate.

All significant inter-company transactions and balances between
group companies are eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess of the cost
of acquisition over the Group’s interest in the fair value of the
identifiable assets and liabilities of a subsidiary at the date of
acquisition.

Goodwill arising on acquisitions prior to 1 April 2001 continues to
be held in reserves, and will be charged to the income statement
at the time of disposal of the relevant subsidiary, or at such time as
the goodwill is determined to be impaired.

Goodwill arising on acquisitions after 1 April 2001 is capitalised
and amortised on a straight-line basis over its useful economic
life. Goodwill arising on the acquisition of subsidiaries is presented
separately in the balance sheet.

On disposal of a subsidiary, the attributable amount of unamortised
goodwill or goodwill previously eliminated against reserves is
included in the determination of the profit or loss on disposal.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s balance
sheet at cost less any identified impairment loss.

Revenue recognition

All transactions in securities trading are recorded on a trade date
basis.

Commission and brokerage income are recognised when the
service is rendered.

Interest income is accrued on a time basis, by reference to the
principal outstanding and at the interest rate applicable.

Advertising income is recognised when the service is provided.
Intangible assets

Intangible assets are stated at cost and amortised on a straight-
line basis over their estimated useful lives.

Fixed assets

Fixed assets are stated at cost less depreciation and accumulated
impairment losses, if any.

The gain or loss arising on the disposal or retirement of an asset is
determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in the income
statement.

Depreciation is provided to write off the cost of fixed assets over
their estimated useful lives and after taking into account their
estimated residual value, using the straight-line method, at the
following rates per annum:

Leasehold improvements HEWHEEE
Computer equipment BB
Furniture and fixtures EMREE
Motor vehicles E
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fixed assets (Continued)

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets or, where
shorter, the term of the relevant lease.

Leased assets

Leases are classified as finance leases when the terms of the lease
transfer substantially all the risks and rewards of ownership of the
assets concerned to the Group. Assets held under finance leases
are capitalised at their fair value at the date of acquisition. The
corresponding liabilities to the lessors, net of interest charges, are
included in the balance sheet as obligations. Finance costs, which
represent the difference between the total leasing commitments
and the fair value of the assets acquired, are charged to the
consolidated income statement over the term of the relevant lease
so as to produce a constant periodic rate of charge on the remaining
balance of the obligations for each accounting year.

All other leases are classified as operating leases and the annual
rental is charged to consolidated income statement on a straight-
line basis over the term of the relevant lease.

Investments in securities

Investments in securities are recognised on a trade date basis and
are initially measured at cost.

All securities other than held-to-maturity debt securities are
measured at fair value at subsequent reporting dates.

Where securities are held for trading purposes, unrealised gains
and losses are included in net profit or loss for the year. For other
securities, unrealised gains and losses are dealt with in equity,
until the security is disposed of or is determined to be impaired, at
which time the cumulative gain or loss is included in net profit or

loss for the year.

2
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is estimated
to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. Impairment loss is
recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, such that the increased carrying amount does
not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset in prior years.
A reversal of an impairment loss is recognised as income
immediately.

Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowed. Timing
differences arise from the recognition for tax purposes of certain
items of income and expense in a different accounting periods from
that in which they are recognised in the financial statements. The
tax effect of the timing differences, computed using the liability
method, is recognised as deferred taxation in the financial
statements to the extent that it is probable that a liability or asset
will crystallise in the foreseeable future.

Foreign currencies

Transactions in currencies other than Hong Kong dollars are initially
recorded at the rates of exchange prevailing on the dates of the
transactions. Monetary assets and liabilities denominated in such
currencies are re-translated at the rates prevailing on the balance
sheet date. Profits and losses arising on exchange are dealt with

in the consolidated income statement.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Foreign currencies (Continued)

On consolidation, the assets and liabilities of the Group’s operations
outside Hong Kong are translated at exchange rates prevailing on
the balance sheet date. Income and expense items are translated
at the average rates for the year. Exchange differences arising, if
any, are classified as equity and transferred to the Group’s
translation reserve. Such translation differences are recognised
as income or as expenses in the year in which the operation is
disposed of.

Retirement benefits costs

Payments to the defined contribution retirement benefits scheme
are charged as an expense as they fall due.

4. TURNOVER

Commission and brokerage KM

Interest income from: RENATIEE 2 EWA
Clients 5P
Authorised institutions A S
Other HAtb

Advisory fee income FEIEE- T ON

Advertising income BEKA
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BUSINESS AND GEOGRAPHICAL SEGMENTS

Business segments

For management purposes, the Group is currently organised into
two operating divisions, namely, broking and securities margin
financing. These divisions are the basis on which the Group reports
its primary segment information. The principal activities of these
divisions are as follows:

Broking — provision of stockbroking, futures and options broking
and mutual funds and insurance-linked investment plans and

products broking

Securities margin financing — provision of securities margin
financing

In prior year, the Group was also involved in the operation of

distribution platforms for online advertising. This operation was
discontinued during the year (see note 6).
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. (¥KERHMESE#)
(Continued)
Segment information about these businesses is presented below: FEBH 2 BERENTX
Income statement for the year ended 31 March 2003 HE—TE=—F=-FA=1—HIFEZE
mat B&

Discontinued

Continuing operations operation
REREXRK BRI
Securities Operation of
margin distribution
financing platforms
Broking Bk Others #&& Consolidated
Rexls KrIELHE Hit DEEAE mRE
HK$'000 HK$'000 HK$'000 HK$000 HK$'000
TFET TET TET TET TET
REVENUE 63
Segment turnover DIEERE 21,403 5,862 1,969 8 29,242
RESULTS E 3
Segment loss SEEE (18,454) (11,054) (5,833) (25,014) (60,355)
Unallocated expenses | &RI (759)
Loss before taxation BRILAIEIR (61,114)

Taxation credit FIEZEA 125

Loss after taxation BrFiig e (60,989)
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥BKRHMWEDHE &)
(Continued)
Balance sheet as at 31 March 2003 R-ZEFE=F=A=1—HZZEEBREX

Discontinued

Continuing operations operation
BFEKEEK BARIEER
Securities Operation of
margin distribution
financing platforms
Broking Bt Others #&& Consolidated
RELEK RESRE Hity DEFA e
HK$°000 HK$’000 HK$’000 HK$°000 HK$°000
T FHET FHET FHET T
ASSETS gE
Segment assets DIEEE 74,932 67,985 2,395 = 145,312
Unallocated corporate R EIB AR EE
assets 1,304
Consolidated total HEEE
assets k] 146,616
LIABILITIES aE
Segment liabilities DEERE 36,202 1,334 31 — 37,567
Unallocated corporate  RZIB AR EE

liabilities 534

Consolidated total e BERTE
liabilities 38,101
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. (¥KERHMESE#)
(Continued)
Other information for the year ended 31 March 2003 BE_—_FTE-_F-F=1+—HIFEZE

Discontinued

Continuing operations operation
BEREER ERIEER
Securities Operation of
margin distribution
financing platforms
Broking #FH Others &% Consolidated
RELEK RESRE Hity DEEAE RE
HK$’000 HK$’000 HK$°000 HK$'000 HK$'000
FHET FHET FHET FHET FAT
Additions of fixed assets  [EE & ELR 2,818 — 311 — 3,129
Allowance for bad and ~ RIZHR¥EL
doubtful debts 2,324 11,847 5,164 — 19,335
Amortisation of B EERE
intangible assets 534 — — 1,310 1,844
Bad debts written off SRR S 166 622 — 8 796
Depreciation e 1,882 — 100 187 2,169
Impairment losses BVEAEWRRZ
recognised in respect HEBE
of intangible assets 6,362 — — 22,690 29,052
Loss on disposal of SHEE

fixed assets BEFE — = — 334 334
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥BRHMESE &)
(Continued)
Income statement for the year ended 31 March 2002 HE T _F=A=1+—HIFEZE
AT B#&

Discontinued

Continuing operations operation
BEKERY BRILER
Securities Operation of
margin distribution
financing platforms
Broking #EH Others &% Consolidated
Rex®s KIELHE Hity DEEAE =E
HK$’000 HK$°000 HK$'000 HK$’000 HK$000
FET FET FET FET FET
REVENUE Uy
Segment turnover DEEEE 25,171 6,415 638 161 32,385
RESULTS ES
Segment (loss) profit HH (B#E) &7 (6,902) 1,633 (421) (99,827) (105,517)
Unallocated expenses A& H (13,211)
Loss before taxation R AR (118,728)
Taxation I8 (6)

Loss after taxation BRii1Z R (118,734)
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5,
(Continued)

XBRMES R (@)

Balance sheet as at 31 March 2002 R-FEE-—FHA=+—HzEZEBEX

Discontinued

Continuing operations operation
BFELEEK BRILER
Securities Operation of
margin distribution
financing platforms
Broking Bk Others #&& Consolidated
RELEE RESRE Hith DEFA RE
HK$'000 HK$'000 HK$000 HK$’000 HK$°000
FHET T FHET T T
ASSETS gE
Segment assets DIEEE 89,327 91,627 4,690 25,074 210,718
Unallocated corporate R EIB AR EE
assets 2,103
Consolidated total RABERT
assets 212,821
LIABILITIES =L
Segment liabilities DiEEaE 40,167 1,470 95 57 41,789
Unallocated corporate ~ REIB AR EE
liabilities 1,528
Consolidated total RAEAERTE

labilities

43,317
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥KERHESE ©)
(Continued)
Other information for the year ended 31 March 2002 BE_FEE_F=-H=F1—HIFEZE

Discontinued

Continuing operations operation
RELEXY BRIER
Securities Operation of
margin distribution
financing platforms
Broking #H Others &%  Unallocated Consolidated
BExH REEHE Hits PHFE REE g®e
HK$000 HK$°000 HK$°000 HK$000 HK$000 HK$°000
FET FET FAT FHEL FAT FAET
Additions of Bl EEEA
fixed assets 1,679 — 45 852 — 2,576
Additions of B EERLR
intangible assets 7,420 — — 120,978 — 128,398
Amortisation of BB ERH
intangible assets 535 — — 10,081 — 10,616
Depreciation neE 1,188 — 315 186 — 1,689
Impairment losses &R AE
recognised in R LRE
respect of EiE
intangible assets — — — 86,897 — 86,897
Other non-cash HndFRe
expenses EH — — — — 12,110 12,110
Geographical segments hE D E
All of the activities of the Group are based in Hong Kong and all of REECMAEXBHERALE  mAK
the Group’s turnover and loss before taxation are derived from Hong ZHBEFERRBAEESLIRE SR

Kong. In addition, the Group’s assets are located in Hong Kong. e kAN AREBZEEHUNRES °




DISCONTINUED OPERATIONS

During the year, the Group ceased the operation of distribution
platforms for online advertising due to uncertain and sluggish

economic condition.

The results of the operation of distribution platforms for online
advertising for the period from 1 April 2002 to the date of
discontinuance, which have been included in the consolidated

financial statements, were as follows:

Turnover

Other operating income

Amortisation of a licence and
right to use a website and trademark

Impairment loss recognised in respect of
a license and right to use a website
and trademark

Loss on disposal of fixed assets

Operating expenses

Loss before taxation
Taxation

Loss after taxation and
before minority interests

Minority interests

Net loss attributable to the Group

-
HAb WA
TR R AU AT
PR 2 i R i
FER T Al 4 B AR AT
R (%
ZRERE
EHEEEERE
HEEH

B 15 A 5 18
B

BRI RARRH D
PR 2 R

DB R E S

AEEELERFR

During the year, the operation of distribution platforms for online
advertising utilised approximately HK$10,000 (2002:
HK$3,088,000) to the Group’s net operating cash flows, paid nil
(2002: HK$241,000) in respect of investing activities.

BRLEERR
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1.4.2002 1.4.2001
to to
31.12.2002 31.3.2002
HK$’000 HK$’000
FETT FHEIT
8 161
2 —
(1,310) (10,081)
(22,690) (86,897)
(334) —
(690) (3,010)
(25,014) (99,827)
(25,014) (99,827)
11,132 42,401
(13,882) (57,426)
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7. FINANCE COSTS 7.
Interest on borrowings wholly REFAEF
repayable within five years: BEFFE
Bank overdrafts RITEX
Finance leases BhE ALY
Other borrowings HER
8. LOSS BEFORE TAXATION 8.
Loss before taxation has been arrived at FR7% A ES 1R E 0Bk

after charging (crediting):

Auditors’ remuneration

Contributions to retirement benefits scheme
(including in staff costs)

Goodwill written off

Loss from error trades

Loss on trading securities

Loss on disposal of fixed assets

Operating lease rentals in respect of
rented premises

Negative goodwill released to
income statement

(included in other operating income)

(FTA) THI&E :

22 il kA
RIRTENEH B 5K
(BHEEEKA)
7
R SRR
BEEBESEE
EHEEEERE
BRMEEMEZ
REROES
BREREES
KR (BRE
HAEEWA)

MKEHR

2003 2002
HK$’000 HK$7000
FET FET
1 2
88 114
17 228
106 344

RR%E AT &5 18
2003 2002
HK$’000 HK$'000
FET FETL
703 717
242 784
— 9
24 27
1,405 —
334 —
4,384 6,684

(27)
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9. DIRECTORS’ REMUNERATION 9. EEMS
2003 2002
HK$’000 HK$°000
FET FET
Fees paid to Independent BB IERITES
Non-executive Directors Z2HE 100 100
Other emoluments paid to BEfTESE
Executive Directors: Z B
Salaries and other benefits e REMET 1,325 1,400
Contributions to retirement RIREFIFTEIHER
benefits scheme 24 24
1,449 1,524
The aggregate emoluments of each of the Directors for both years MFEA BEFZEAZHRQBETBE
were less than HK$1,000,000. 1,000,000/ T °
During the year, no emoluments were paid by the Group to the FERN AEEMERERNESNGEMA
Directors as an inducement to join or upon joining the Group. None e ARSI EMALREE - SEEFE
of the Directors has waived any emoluments during the year. N WA FEER S o
10. EMPLOYEES’ EMOLUMENTS 10. EEM S

FEAR AEEZLEESFMALERE
MEH(CEZE_F: MB)ARAESF H
FMABRNMEFIR - HBR=2("F
TF:ZRB)ATZMEOT

The five individuals with the highest emoluments in the Group
included two (2002: two) directors of the Company for the year,
details of whose emoluments are included in note 9. The
emoluments of the remaining three (2002: three) individuals were

as follows:
2003 2002
HK$’000 HK$°000
FET FHEIT
Salaries and other benefits e REAMET 1,948 2,206
Contributions to retirement RIRERFT R R
benefits scheme 36 36

1,984 2,242
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10. EMPLOYEES’ EMOLUMENTS (Continued) 10. EEME (&)
The remunerations of the remaining highest paid individuals fall HBRERFMA T ZMEN FUATEHE -

within the following bands:

2003 2002
Number of Number of
employees employees
EEAE EEAZ
Nil to HK$1,000,000 =% 1,000,000 T & 2
HK$1,000,001 to HK$1,500,000 1,000,001 7T 2 1,500,000 7T — 1
3 8
During the year, no emoluments were paid by the Group to the FERN  AFESER LA TZFER
above-mentioned individuals as an inducement to join the Group B - DABR 5| B h0 A AN &= [ Sk 1 A i B B
or as compensation for loss of office. =
11. TAXATION CREDIT (CHARGE) 1. BIESA (1K)
2003 2002
HK$’000 HK$°000
FET FET
Hong Kong Profits Tax BEBNEH
Provision for the year REE R = (6)
Overprovision in prior year T FEEREEE 125 —
125 6)
No provision for Hong Kong Profits Tax has been made in the HRAEEREEASRGHEEE - it
financial statements as the Group incurred tax losses for the year. ER SRR AR B SFSHERE -
Hong Kong Profits Tax was calculated at 16% on the Group’s BHE_ZZE_F=A=+—HIEFE &
estimated assessable profits for the year ended 31 March 2002. 7S 1S B T 1% 7N 55 B 2 1 51 AR A v 1) A

16% i K5t & o
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11. TAXATION CREDIT (CHARGE) (Continued) 1. BIEFA (R &)
At the balance sheet date, the components of the unprovided REER  RIZEREHE 2 RERBEEE (B
deferred taxation asset (liability) are as follows: B) < FBEBEWT :
THE GROUP
AEE
2003 2002
HK$’000 HK$’000
FET FET
Tax effect of timing differences I—FﬁlJ%IEﬁﬁEE
attributable to: B2 g2
Estimated tax losses fHET R IE RS 18 2,351 1,005
Excess of tax allowances over R HIEEEA
accounting depreciation ETE (148) (126)
2,203 879
The net deferred taxation asset has not been recognised in the R R EERERR A T8 B A% 2R & F IR 5 B 18
financial statements as it is not certain that the estimated tax losses E1E - MU AR BERE P RRECHRIE
will be realised in the foreseeable future. BEFH °
The components of the unprovided deferred taxation credit (charge) REEA 5T A IR) RIZEEE BT
for the year are as follows: WMBEZSHBEERAT :
2003 2002
HK$’000 HK$’000
FET FET
Tax effect of timing differences ET3SEmMEERZEZ
attributable to: MR E
Estimated tax losses incurred BEA 2 G HIEEE 1,145 1,005
Excess of tax allowances over R HIEEEA
accounting depreciation erHinE (4) (191)
Effect of change in tax rate MEEH) 25 183 —
1,324 814
The Company did not have any significant unprovided deferred RAFEEHER AR TEEAMEANR
taxation for the year or at the balance sheet date. IR E 2 RETIE o
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12. LOSS PER SHARE 12.
The calculation of the basic and diluted loss per share is based on
the following data:
Net loss for the year NEE R
Weighted average number of ordinary shares STEERERR
for the purpose of basic and diluted BSEEE 2 Tl

loss per share 2 hnEFaEk

The computation of diluted loss per share for both years does not
assume the exercise of the Company’s options as their exercise

prices were higher than the average market price for shares for
the year.

BRER

BREAREEERVIZTIIBEAE :

2003 2002
HK$°000 HK$°000
FET TETT

42,731 73,404

Number of shares

RG#E
‘000 ‘000
F B Fhe

460,000 454,849

HRARRREEZITEESRRORE
EARZFEME  AtEAEMEFEZ
BERBEIRERARRRZERRERELT
& -
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13. FIXED ASSETS 13. BEEE
Furniture
Leasehold Computer and Motor
improvements equipment fixtures vehicles Total
HEWEEE ERRE SKAREE RE e
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FHET FET FET TFET TFET
THE GROUP rEE
COST RAME
At 1 April 2002 RZTEZF
mA—H 467 2,808 3,595 1,444 8,314
Acquired on acquisition Y EEHTE A F
of subsidiaries Frig — — — 114 114
Additions N 491 1,466 500 558 3,015
Disposals B (387) (74) (118) — (579)
At 31 March 2003 R-ZTE=F
=A=+—H 571 4,200 3,977 2,116 10,864
DEPRECIATION e
At 1 April 2002 MRITEF
mA—H 139 1,173 2,257 708 4,277
Provided for the year RE R 254 933 485 497 2,169
Eliminated on disposals & H#FiK5H (187) (31) (27) — (245)
At 31 March 2003 R-ZTE=F
=A=+—H 206 2,075 2,715 1,205 6,201

NET BOOK VALUES BRE R E

At 31 March 2003 RZZET=F

=A=+—H 365 2,125 1,262 911 4,663
At 31 March 2002 RZZET—F

=A=+—H 328 1,635 1,338 736 4,037
The Group’s computer equipment and motor vehicles with net book AEEZRERNFE 2 EMRHERRE
values of approximately HK$922,000 (2002: HK$733,000) and ZEREFE S 514/2922,0008 T (ZFF
approximately HK$672,000 (2002: HK$735,000) respectively are — 4 : 733,000/ 7T) K #41672,000% 7T (=
held under finance leases. ZZT 4 : 735,000 7T) ©

T
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14. INTANGIBLE ASSETS 14. B EE

License to use

technical
License and knowhow and
right to use Webtrade
a website and products
trademark EREZE
Trading AR k4L
rights ML AER REEM Total
RZ R 2R AR et
HK$°000 HK$°000 HK$°000 HK$°000
FHET FHET FHET FHET
THE GROUP rEH
COST BAE
At 1 April 2002 and RZETF
31 March 2003 MA—BX
T =F
=—A=+—8 50 120,978 7,420 128,448
AMORTISATION AND BERREEER
IMPAIRMENT LOSSES
At 1 April 2002 RIZEZEF
MA—H 6 96,978 529 97,513
Provided for the year REEREAE 5 1,310 529 1,844
Impairment losses BRERBEEE
recognised — 22,690 6,362 29,052
At 31 March 2003 R-TZT=F
=—A=+—8 11 120,978 7,420 128,409
CARRYING VALUES BREE
At 31 March 2003 RZTZT=F
=A=+—8 39 — — 39
At 31 March 2002 RIZEZEF
=A=+—~H” 44 24,000 6,891 30,935




14.

15.

INTANGIBLE ASSETS (Continued)

Trading rights represent two trading rights in the SEHK and one
trading right in the Hong Kong Futures Exchange Limited (the
“HKFE”).

Trading rights are amortised over nine years, license and right to
use a website and trademark are amortised over ten years, and
license to use technical knowhow and Webtrade products are
amortised over seven years.

During the year, the operation of distribution platforms for online
advertising was ceased. Thus, the Directors recognise an
impairment loss of HK$22,690,000 in respect of the license and
right to use a website and trademark.

During the year, the Group cancelled the license to use technical
knowhow and Webtrade products agreement entered into with GL
Trade SA without paying or receiving any compensation. Thus, the
Directors recognise an impairment loss of HK$6,362,000 in respect
of the license to use technical knowhow and Webtrade products.

INVESTMENTS IN SUBSIDIARIES

FEEMRALD - RKAE
B BRERZRIERE

Unlisted shares, at cost
Less: Impairment loss recognised

The cost is based on the value of the underlying net tangible assets
of the subsidiaries attributable to the Group as at the date on which
the Company became the holding company of the Group under
the reorganisation.

During the year, the Directors reviewed the carrying value of the
investment cost in subsidiaries with reference to the business
operated by these subsidiaries. In view of the current economic
condition, impairment loss of HK$29,000,000 has been identified
and recognised in the Company’s income statement.

14.

15.
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BILEE (&)
RHZBEERBIALMEZZERETEH
EXGMARRA (MRMFA) 2 —EARS

o

>t
e

RBETIRNFEH AR RBENE
REMABRTFEE MERZTERMR
WERPEMZFAEAZCFEE -

FERNERIIKERNLIEEDHETAE
%o MEERTUELBUFEZE 2 FA
7 R EEE22,690,000/8 7T °

FER  NEBGFHEGL Trade SABLE A
BEFMEMERSERZFTAIEME] ML
2 1eE - (B S A S W ER (E R B (E -
I EEREAZERNTERE LR EM
ZEFAIRE - RERRRE A 186,362,000/ 7T ©

MEARRE
2003 2002
HK$’000 HK$'000
FETT FHEIT
89,827 89,827
(29,000) —
60,827 89,827

RATZBARBRBEEAMKSAE
BEZBRARER  AEBEEEHBRARZ
BRANVEEFEZEEMTE

FEA EFKEMNBRRAMEEZE
% BRREMNBARZRERAZEE
B - ENRELEMAR - AR ENEBR
8RR M a8 Bl K B 77 R! {8 185 18 29,000,000
BT e
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15. INVESTMENTS IN SUBSIDIARIES (Continued) 15. MBARKRE (&)
The following table lists the subsidiaries of the Company which, in TERBINEERREASEEENEER
the opinion of the Directors, principally affected the results or assets FEFEIAQNRAEHNEBERAR - EER
of the Group. To give details of other subsidiaries would, in the BREEMMBARZFEESRERER
opinion of the Directors, result in particulars of excessive length. RITE o
Proportion
of nominal
value of

issued share

captial held
Issued and by the
fully paid Company
Place of Class of share capital /NG =]
Name incorporation  shares held BETR BEITRA Principal activities
e AfEIzIEE AR KR BRI BB TBXB
%
Karl Thomson British Virgin Ordinary HK$10 100 Investment holding
(B.V.L.) Limited Islands Tk 10 7T REERR
RBRUES
Karl-Thomson Securities Hong Kong Ordinary HK$5,000,000 100 Securities dealing
Company Limited B EimAR 5,000,000 /& 7T and broking
BEEBFERAA BHRXHNEE
Karl-Thomson Commaodities Hong Kong Ordinary HK$5,000,000 100 Futures dealing
Company Limited BB LEk 5,000,000 /& and broking
mEARHREERAHE HERHREE
Karl Thomson Hong Kong Ordinary HK$11,000,000 100 Securities margin
Finance Limited BB LEk 11,000,000 /& 7T financing
=EMBAERAE ERRECHE
Karl Thomson Hong Kong Ordinary HK$10,000 100 Money lending
Credit Limited e Eiak 10,000 7T f&&

RIEEHERAT
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15. INVESTMENTS IN SUBSIDIARIES (Continued)

Name

B

Karl Thomson Investment
Consultants Limited
SEREBRBARAR

Karl Thomson Financial
Advisory Limited
SiEMERBER AR

Access Way
Investments Limited

KTG Trade Limited

Place of
incorporation
Al AvE: ks

Hong Kong
e

Hong Kong
B

British Virgin
Islands

EBRIEE

Hong Kong
e

Class of
shares held
[Eigeicanr ¥l

Ordinary
gl

Ordinary
LAR

Ordinary
Lk

Ordinary
R

15. BARKE (&)

Proportion
of nominal
value of
issued share

captial held
Issued and by the
fully paid Company
share capital PN/NEIEE Y =]
BETR BEITIRA
BB BB
%
HK$1,000,000 100
1,000,000 /&7T
HK$600,000 51
600,000 7T
US$1 100
e
US$4,500,000 100
4,500,000 T

Principal activities

TEXG

Broking of mutual funds
and insurance-linked
investment plans and
products

EEEe R
REAEIREREER

Corporate finance
advisory

TRREERA
Holding of computer
equipment

FAEKRE

Internet securities

trading but has not

yet commenced

operations
EMERREE

1B R ARG E
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15. INVESTMENTS IN SUBSIDIARIES (Continued) 15. MEBRARE (@)

Proportion
of nominal
value of
issued share

captial held
Issued and by the
fully paid Company
Place of Class of share capital /NG =]
Name incorporation  shares held BEEITR B AT Principal activities
i dfeaz et AR R BRI AL FTEXEHK
%
LuckySurfAsia.com Inc. British Virgin Ordinary Us$875 57 Investment holding
Islands TR 875 %L REER
RBRTES
LuckySurfAsia.com Hong Kong Ordinary HK$2 57 Operation of
Limited BB TR 28T distribution platforms
for online advertising
but ceased operation
during the year
rePrEEDHTA
BERFRENKLILEE
The principal place of operation of the subsidiaries is in Hong Kong. ERBRAREEERBLE -
The Company directly holds the interest in Karl Thomson (B.V.I.) KNAREZEFFHKarl Thomson (B.V.1.)
Limited. All other subsidiaries shown above are indirectly held by LimitedZ # 2 + M Lt BT A & b8 A &
the Company. ZHESAAAAREERES -
None of the subsidiaries had any debt securities outstanding at RERKFEANEMER - B A RS

end of the year or at any time during the year. FRERBECERES °
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16. OTHER ASSETS 16. Hih&EE
THE GROUP
AEE
2003 2002
HK$’000 HK$°000
FET FET
Deposits with: RTHNARZIES :
The SEHK Bt 32 P 278 275
The HKFE HRZZ P 100 100
The Securities and Futures BH MG ERER
Commission ZE® 2,100 2,100
Hong Kong Securities Clearing BEBPREEBRAA
Company Limited (“HKSCC”) (FEP?%%EJ) 200 200
Reserve Fund Contribution to MEXGHEEBRA
HKFE Clearing Corporation (TERZ#EE 1) Z
Limited (“‘HKFECC”) EESER 1,500 1,500
4,178 4,175
17. ACCOUNTS RECEIVABLE 17. FEEWBRRX
THE GROUP
REE
2003 2002
HK$’000 HK$°000
FET FET
Accounts receivable arising from the BEBHFMES
business of dealing in securities: Z FEYTEREK -
Cash clients Be&RP 10,927 25,366
HKSCC RRERE — 4,214
Brokers ®su 20 —
Accounts receivable from HKFECC BEEHEEL
arising from the business of FREEAE 2 FEUR
dealing in futures contracts BRR AR TR 2,850 1,320
Loans to securities margin clients BEERETRERFER 44,705 85,446
58,502 116,346
The settlement terms of accounts receivable from cash clients, e U IR & %3}5 CFRRAE K] M HRR 4
HKSCC, brokers and HKFECC are one to four days after the trade BERRZEEHRARZHEE — =
date. B e
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17. ACCOUNTS RECEIVABLE (Continued) 17. EWERRK (&)
Loans to securities margin clients are secured by clients’ pledged BFERBEMETFLENR  NUBPZE
securities, repayable on demand and bear interest at prevailing BREFLFER  ARBHEERRETT
market rates. In the opinion of the Directors, no aged analysis is BHERFERNE - EZRA  BREREKRD
disclosed as the aged analysis does not give additional value. LTI = S 1 0 | g (e o
= o
18. INVESTMENTS IN SECURITIES 18. BERE
THE GROUP
rEH
2003 2002
HK$’000 HK$’000
FET F#ET
Trading securities: BEBEES
Equity shares listed in Hong Kong, BB EEBER
at market value ZmE 92 13
19. LOANS RECEIVABLE 19. EWER
The maturity of the loans receivable is as follows: EWER 2 BIHBAEHTIWT :
THE GROUP
rEHE
2003 2002
HK$’000 HK$°000
FER TF#ET
Matured between 91 days to 180 days %91 BE 180 HAZEIHE 600 —
20. PLEDGED FIXED DEPOSITS 20. EERFEHERK
The Group had pledged fixed deposits of HK$7,548,000 (2002: ANEBE B & E 8B 17 587,548,000 L (= F
HK$7,411,000) to banks to secure general banking facilities granted T4 ¢ 7,411,000 70) I FIRTT 0 1E

to the Group. RES—RIBITERZER °




ACCOUNTS PAYABLE

Accounts payable arising from the BERSFEA
business of dealing in securities: 2 FERTERFR -
Cash clients ReEP
HKSCC RRAEHE

Accounts payable to clients arising BEHEEGL
from the business of FirEE E FEN
dealing in futures contracts KPR

Amounts due to securities ERNBAHRE S
margin clients MERP 2 IE

The settlement terms of accounts payable to cash clients and
HKSCC are two to four days after the trade date.

Accounts payable to clients arising from the business of dealing in
futures contracts are margin deposits received from clients for their
tradings of futures contracts on the HKFE. The excesses of the
outstanding amounts over the required margin deposits stipulated
by the HKFE are repayable to clients on demand. In the opinion of
the Directors, no aged analysis is disclosed as the aged analysis
does not give additional value.

Amounts due to securities margin clients are repayable on demand.
In the opinion of the Directors, no aged analysis is disclosed as the
aged analysis does not give additional value.
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P& 13 BR 3K
THE GROUP
REH

2003 2002
HK$°000 HK$°000
FET TET
25,724 35,415
1,724 —
6,329 2,817
1,180 1,325
34,957 39,557

ENREEFRPREE 2 £ EHR AR
SBHE-_Z=MA -

BESNANFELENESBR
EW%ﬁﬁE%x%%EG%Zﬁﬁﬁo
TR R A E R 2 RS - 8
ERBAAESEE - EERB - ANE
B M4 B - Ut 34 9kt FE A )
B -

ENEBAFRELMETPZRIEA  ARE
HMEE -EFRR ARKREITLESR
% - FUb W Wbt (F K EMKE
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22. OBLIGATIONS UNDER FINANCE LEASES 22. RAEMROEE
Present value
Minimum lease of minimum
payments lease payments
BAOAZM BAOAZ
zHg ZHSHRE
2003 2002 2003 2002
HK$°000 HK$’000 HK$°000 HK$’000
FET F#ET FET FET
THE GROUP REEH
Amounts payable under RERL 2
finance leases: FERTBRSK
Within one year —FA 488 880 472 677
In the second to FEFAF
fifth year inclusive (BREEEMSF) 34 522 33 648
522 1,402 505 1,325
Less: Future finance charges B RRMEER (17) (77) = —
Present value of obligations AIEZRE 505 1,325 505 1,325
Less: Amounts due for B —FANEH
payment within one year Z5RIB (472) (877)
Amounts due for payment e
after one year 2 5RIE 33 648
It is the Group’s policy to lease certain of its computer equipment LREROEESE TEMEERRBEIAR
and motor vehicles under finance leases. The average lease term SEZBKR - FHBANEHRAE=F - FIX
is three years. Interest rates are charged at commercial rates and TIEEEFNEmMBU - WREE KB A
fixed at the respective contract dates. All leases are on a fixed ERBERE - FIBEHAHAEEEESRA
repayment basis and no arrangements have been entered into for £ MBEWEITZIBASIARABENRZE
contingent rental payments. B o
The Group obligations under finance leases are secured by the AREEsREANAERAEEEER

lessors’ charges over the leased assets. # o
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23. SHARE CAPITAL

Ordinary shares of HK$0.10 each

Authorised:
At 31 March 2002 and
31 March 2003

Issued and fully paid:
At 1 April 2001
Issued in consideration for the
acquisition of subsidiaries
Issue of bonus shares by capitalisation
of share premium account

At 31 March 2002 and
31 March 2003

24. RESERVES

THE COMPANY

At 1 April 2001
Shares issued at premium
for the acquisitions
of subsidiaries
Capitalisation
Net loss for the year

At 31 March 2002 and
1 April 2002
Net loss for the year

At 31 March 2003

T

23. A&
Number of shares
RGEE
000 HK$°000
Fhz FEITL
BREME0.10 BT 2L BER
EERRA
—FEE_F=-A=+—HBK
—EE=F=A=+—H 1,000,000 100,000
EZETRHEIA -
RZZEZ—FEOA—H 210,000 21,000
il b= NG|
MmEE1T 20,000 2,000
i m B R E b
FEs1T 2 41 3% 230,000 23,000
RZEE_F=A=+—HK
—EE=F=A=+—H 460,000 46,000
24. &
Share Contributed Accumulated
premium surplus losses Total
B 10 =8 BARER E=5 g e
HK$°000 HK$’000 HK$°000 HK$’000
FHEIT FHEIT FHEIT FHEIT
ARAE
R-ZEZ—FMA—H 33,069 89,627 (2,059) 120,637
L BE BT B A A)
R BT
Z D 66,520 — — 66,520
=¥\ (23,000) — — (23,000)
NEEEEFRE — — (59,615) (59,615)
R-ZEE-_F=FA=+—HEFK
—EE-—FYA—H 76,589 89,627 (61,674) 104,542
REEEEFE — — (42,517) (42,517)
RZEE=F=A=+—H 76,589 89,627 (104,191) 62,025




24. RESERVES (Continued)

The contributed surplus of the Company arose as a result of the
group reorganisation and represents the excess of the then
combined net assets of the subsidiaries acquired, over the nominal
value of the share capital of the Company issued in exchange
thereof.

THE GROUP

Movements in the reserves of the Group are set out in the
consolidated statement of changes in equity.

The special reserve of the Group represents the difference between
the nominal value of shares of the acquired subsidiaries and the
nominal value of the shares of the Company issued for the
acquisition at the time of the reorganisation of the Group.
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24. f#E (&)

ARABZBARS  DHEEEAME
£ UHEERMKENBRRARERZE
HEEFE  DBEARRRKEMET
PRAEEZ KA °

AEE

AREZEEED  BRGAREED
%0

AEBZEREFERHDEMEERNBLRRZ
B EE - BARBERNEEETEAR
SRBEMETRD cEEIEIERE -




25. ACQUISITION OF SUBSIDIARIES

The acquisition of subsidiaries has been accounted for using the
purchase method of accounting. The effect of the acquisition is

summarised as follows:

Net assets acquired:

Fixed assets
Intangible assets
Other receivables,
prepayments and deposits
Bank balances and cash
Accrued expenses and other payables
Minority interests

(Negative goodwill) goodwill

Total consideration

Satisfied by:

Cash
Shares allotted

Net cash (outflow) inflow
arising on acquisition
Cash consideration

Bank balances and cash acquired

25. WEMEAR

ERBEEEFR

ElE&E

BLEE

HAb YRR -
BNRERZRE
RITREFRAS

FET & A I E fh e A BR K
DHE RS

(AmR) BE

BRE

SEOEE

B
[i5E:ibev)

WBELZHE (Rit)
MAFE
RefE
RUBELE 2 RITEFRES

B2
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WENBRFAEMNBEHREEAR - K
;o

2003 2002
HK$°000 HK$'000
FET FET
114 655

— 120,978

23 362

4 3,947
() (2,100)
— (55,025)

134 68,817

(27) 9

107 68,826

107 306

— 68,520

107 68,826
(107) (306)

4 3,947

(103) 3,641
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25.

26.

ACQUISITION OF SUBSIDIARIES (Continued)

The subsidiaries acquired during the year contributed approximately
HK$200,000 (2002: utilised HK$3,088,000) for the Group’s net
operating cash flows, utilised approximately HK$198,000 (2002:
HK$241,000) for investing activities, contributed nil (2002:
HK$161,000) to the Group’s turnover and approximately
HK$113,000 (2002: HK$57,426,000) to the Group’s loss before
taxation.

MAJOR NON-CASH TRANSACTIONS

The Group did not have any significant non-cash transactions during
the year.

During the year ended 31 March 2002, the Group had the following
major non-cash transactions:

(i) The Group acquired the entire issued share capital of
LuckySurf International Limited by issuing 20,000,000 new
ordinary shares of HK$0.10 each of the Company. The total
fair value of the shares issued by the Company on the date
of acquisition was HK$68,520,000.

(i) The Group entered into a consultancy agreement with
Chestrich under which Chestrich would provide internet
advisory, management and business development services
to the Group for a term of two years from 29 June 2001. In
consideration of the consultancy services provided by
Chestrich, the Company granted to Chestrich an option to
purchase 22,000,000 (after adjusting the effect of bonus issue,
the number of shares has been changed to 44,000,000)
ordinary shares of HK$0.10 each of the Company at an
exercise price of HK$3.80 per share (after adjusting the effect
of the bonus issue, the exercise price has been changed to
HK$1.90 per share) at any time within two years from 29
June 2001. The fair value of the option granted to Chestrich,
which was computed using the Black-Scholes option pricing
model, was approximately HK$32,294,000 of which
approximately HK$12,110,000 was charged to the income
statement during the year ended 31 March 2002.

25,

26.

WEEKI B AR (@)

FERRBZMBAR  RASEEKEH
©REFREBERL200,0008 T (==
£ : B)FI3,088,000%7T) + EFH4AI198,000
BT (ZZTZ 4 : 241,000/870) 1B EE
B WAAEBEZEXEBEERTAT(ZE
T :161,00087) - ARABAEEZ
Br R AT BB R 49113,0008 L (Z 2 ZT =
4 : 57,426,000 7L) °

TEFREXRS

FERA AEEIBEETRNERFRER
5 o

HE-_ZEE _F=A=+—"BILZ2HE
A AEBETINEZIRER S

(i) BEEOTARAFFREMEO0.10H T ZH
I 3 A% 20,000,0000% » AN 5 E Uk B8
LuckySurf International LimitedZ &
BHEZETRE - RIKEER - ARFIE
BT 2 AF1E S F£ 568,520,000
BT ©

(i) AN [ £ Chestrichz] 32 — 7 B [ #
Z.oEN H-_TST—E~A=1A
Hiesr - BHAMF © Chestrich&RZA
SEREDHAERD  TEREDRE
B R » &7 mChestrich (iR
RS 2 K E + NAR][AChestrich#
H—HRRE  IR=ZFEZT—FA
Z T B RS ARERIRER3.80
BT (AR BITHER - 1TEED
FAEREETR1.90E L) 2T FEERE
ARFFREEI10E T T AR
22,000,0000% (A AT R 34T A B 12 -
R EE B E A E A 44,000,000
B%) o #B 4% Black-ScholesR % #E & B
BREHE - R FChestrichZ RIREZ
NFEEH£32,294,0008 7T 0 EF 4
12,110,000 TR EE_TZ_F
ZA=+—RHLEFERN " FABIR
HK o
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26. MAJOR NON-CASH TRANSACTIONS (Continued) 26. TEHBRERS (&)
The Group terminated the consultancy agreement entered AZETFMHA—B - AEEKIE
into with Chestrich and cancelled the option granted to EAChestrich#] 3 2 B3 ik - WHUH
Chestrich without paying or receiving any compensation on T Chestrich 2 R B EZ T
1 April 2002. s W BT BS (8 -
(i) The Group issued bonus shares of 230,000,000 ordinary (i) FEEBRMDEERERNE - NEB
shares of HK$0.10 each of the Company by capitalisation of BTARAR  BIIARRSREE
share premium account. 0.10% 7T 2 & @ A%230,000,000/% °
(iv) The Group entered into finance leases in respect of assets ivi "EBCREMNERNEZER
with a total capital value at the inception of the lease of 984,000/ 7T + LATAAIRAIARS AT ©
HK$984,000.
27. OPERATING LEASE COMMITMENTS 27. REHOEE
At the balance sheet date, the Group and the Company had REER - AEBRAQGEREBEHEED
commitments for future minimum lease payments under non- FZ P HEELEELD - £ TR HBEZN
cancellable operating leases in respect of rented premises which RRFEAS -

fall due as follows:

THE GROUP THE COMPANY
rEE ARAF

2003 2002 2003 2002

HK$’000 HK$°000 HK$’000 HK$°000

FET FET FET FET

Within one year —FR 3,319 3,478 — 245

In the second to F_ZFRF

fifth year inclusive (BIEEEMSE) 920 870 — —

4,239 4,348 — 245
Operating lease payments represent rentals payable by the Group KEHARIBEANEE RN AEYEEN
for its office premises. Leases are mainly negotiated for an average 2%  AHOEFTBRFHMERER - m

term of two years and rentals are fixed for an average of two years. REHMERNZEHRTIEE °
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28.

29.

30.

CAPITAL COMMITMENTS

The Group and the Company did not have any significant capital
commitment at the balance sheet date.

As at 31 March 2002, the Group was committed to capital
expenditures of approximately HK$286,000 for the acquisition of
computer equipment.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities at 31
March 2003 (2002: nil).

The Company has given guarantees of HK$80,000,000 (2002:
HK$80,000,000) to a bank in respect of general facilities granted
to subsidiaries. At 31 March 2003, the subsidiaries did not utilise
such general facilities.

OPTION SCHEMES

(@) Option Scheme

Pursuant to the Company’s Option Scheme, the Board may,
at its discretion, invite any employee including any Executive
Director of any company in the Group, to take up options to
subscribe for shares in the Company. The purpose of the
Option Scheme is to provide incentives to the participants.
The Option Scheme will expire on 15 August 2010.

The subscription price for shares under the Option Scheme
will be a price determined by the Board but will not be less
than 80% of the average of the closing prices of the
Company’s shares on the SEHK on the five trading days
immediately preceding the date of offer of the option granted

to a grantee or the nominal value of the share, whichever is
the higher.

29.

30.
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30. OPTION SCHEMES (Continued)

(a)

Option Scheme (Continued)

There is no minimum period for which an option must be held
before it became exercisable. Options granted are exercisable
at any time during the exercisable period determined by the
Board but in any case such exercisable period shall not
exceed three years commencing on the six months after the
date of the option is accepted and expiring in the last day of
such period or 15 August 2010, whichever is earlier.

The maximum number of shares in respect of which options
may be granted under the Option Scheme shall not exceed
10% of the issued share capital of the Company in issue from
time to time and should be of maximum of 46,000,000 shares
of the Company as at the end of the year under review. The
maximum number of shares in respect of which options may
be granted to any one Executive Director or employee, when
aggregated with the total number of shares already issued
and issuable under any option granted to the same person
under the Option Scheme, must not exceed 25% of the
aggregate number of shares for the time being issued and
issuable under the Option Scheme.

The acceptance of an option, if accepted, must be made within
28 days from the date of offer with a non-refundable payment
of HK$1.00 from the grantee to the Company.

At 31 March 2003, the total number of shares available for
issue under the Option Scheme was 25,000,000 representing
5.43% of the shares of the Company in issue at that date.
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30. OPTION SCHEMES (Continued) 30. RREE (&)
(a) Option Scheme (Continued) (a) RBHETE (E)
The following table discloses movements in the number of TREBRBBRREAERL 2 AR
the Company’s share options granted under the Option ARk 8B 2
Scheme:

Number of share options

AREHE
Outstanding
at 31 March
2002 and
31 March
2003
Outstanding at Granted Adjustment R=—ZZZ_F
1 April 2001 during dueto =A=+—H
Name of  Exercise price Exercisable R-ZE—F the year bonus issue X —FE=F
director pershare  Date of grant period mA—H FERN FEARRT =A=t+-—H
EEHE BRITEE REAH 1TREHIR i) RATE el iR i8] RATE
HK$
BT
(Note i)
(Ffzti)
Lam Kwok Hing 1.675 4 June 2001 7 June 2001- — 5,250,000 5,250,000 10,500,000
ERE ZZE—F 6 June 2004
NAMA —TTF
~NAtRE
ZZTME
AViN=
Nam Kwok Lun 1.675 4 June 2001 7 June 2001- — 5,250,000 5,250,000 10,500,000
ERlfm ZZE—F 6 June 2004
NAMH —ET—F
~NAtHEZE
ZZTME
NARH

— 10,500,000 10,500,000 21,000,000




30. OPTION SCHEMES (Continued)

(a)

(b)

Option Scheme (Continued)

Notes:

(i) The initial exercise price was HK$3.35. On 14 September
2001, the exercise price was adjusted to HK$1.675 due to
bonus issue.

(i)  There has been no option granted to employees since the
adoption of the Option Scheme.

The exercise in full of the outstanding 21,000,000 share
options at 31 March 2003 would under the present capital
structure of the Company, result in the issue of 21,000,000
additional ordinary shares for a total cash consideration,
before expenses, of approximately HK$35,175,000.

Share option agreement between the Company and
Chestrich

Pursuant to the share option agreement entered into between
the Company and Chestrich dated 29 June 2001 (the “Option
Agreement”), the Company granted to Chestrich an option to
subscribe for 22,000,000 shares of HK$0.10 each of the
Company at a price of HK$3.80 (before adjustment for bonus
issue on 14 September 2001) per share at any time within
two years from 29 June 2001. Under the Option Agreement,
Chestrich may subscribe for any number of shares and the
subscription rights under the option will remain valid during
the exercisable period, unless a total of 22,000,000 shares
have been fully subscribed for by Chestrich. In addition,
Chestrich has undertaken to the Company not to transfer,
encumber or deal with in any way of the option during the
exercise period except with the prior written consent of the
Company.

The option was granted to Chestrich as consideration for the
consultancy services rendered to the Group. The term of the
consultancy agreement between the Company and Chestrich
is for two years from 29 June 2001.
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30. RRESE (@)

(a)

(b)
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30. OPTION SCHEMES (Continued) 30. RREE (&)

(b) Share option agreement between the Company and (b) 7 A T EAChestrichi] 3 2 2 K & %
Chestrich (Continued) = #E)
On 1 April 2002, the Group terminated the consultancy RZZEZ_FWMA—H @ ~AEEKIE
agreement entered into with Chestrich and cancelled the EAChestrich7] 3 2 BAfE ek - SHUH
option granted to Chestrich without paying or receiving any B F ChestrichZ SRAXHE + BT E ST
compensation. UL ER (] B (8 -
The following table discloses the movement in the number of TRIBFEARRQ T T Chestrich 2 7RAR
the Company’s share option granted to Chestrich: BB 2

Number of share options

AREHE
Outstanding at
31 March 2002
and Outstanding
1 April 2002 at
Outstanding at Adjustment R-ZE_F 31 March
1 April 2001 Granted dueto =A=+-H Cancelled 2003
Exercise price Exercisable R-EE-F during bonusissue R-ZET-& during R=EZ=%F
per share Date of grant  period MA—H the year HARET MA—H theyear =A=1+—H
BRITKEE REBH LR HATE FEARL EERE HATE RAFEZH i R AT
HK$
B
(Note i)
(Kt itii)
1.90 29 June 2001 29 June 2001- — 22,000,000 22,000,000 44,000,000  (44,000,000) —
—TTF 28 June 2003
~NAZTAR “ZT-F
NAZTNRE
ZZT=F
~NAZTNR
Notes: Hifat
(i)  Details of the option granted to Chestrich are set out in the (i)  HFChestrichz RIRFEFEE + FR
circular issued by the Company on 20 July 2001. RARARR—_ZEZE—FtA=-1+HH
B2 BEHA o
(i)  The initial exercise price was HK$3.80. On 14 September (i) #MFIEERIBOET - RZTE
2001, the exercise price was adjusted to HK$1.90 due to bonus —FNATIEA - TEEEEEA

issue. AR EEATHAER1.908 T ©




31. RETIREMENT BENEFITS SCHEME

The Group has operated a pension scheme under the rules and
regulations of the Mandatory Provident Fund Schemes Ordinance
(the “MPF Scheme”) after the implementation of the Mandatory
Provident Fund Schemes Ordinance. The assets of the MPF
Scheme are held separately in an independently managed fund.
The Group has followed the minimum statutory contribution
requirement of 5% of eligible employees’ relevant aggregate
income. The contributions are charged to the income statement as
incurred.

32. RELATED PARTY TRANSACTIONS

(i)  During the year, the Group received commission income from
securities dealings of approximately HK$66,000 (2002:
HK$73,000), HK$55,000 (2002: HK$76,000) and HK$60,000
(2002: HK$205,000) from the Directors, Messrs. Lam Kwok
Hing and Nam Kwok Lun and their associates respectively.
The commissions were charged at rates similar to those rates
offered to other clients.

(i) During the year, the Group received interest income from
securities margin financing of approximately HK$37,000
(2002: HK$26,000), HK$10,000 (2002: HK$14,000) and
HK$6,000 (2002: HK$7,000) from the Directors, Messrs. Lam
Kwok Hing and Nam Kwok Lun and their associates
respectively. The interest was charged at commercial rates
which were similar to those rates offered to other clients.

(iii) During the year, the Group received advisory fee income of
HK$30,000 (2002: nil) from Asia Tele-Net and Technology
Corporation Limited in which Mr. Lam Kwok Hing has a
beneficial interest and Messrs. Lam Kwok Hing and Ng Chi
Kin David are the directors. The price was charged in
accordance with the agreement entered into between the
parties.

(iv) During the year, the Group acquired the entire interest in
Karfun Investments Limited from the Directors, Messrs. Lam
Kwok Hing and Nam Kwok Lun at a consideration of
approximately HK$107,000 (2002: nil).

31.

32.
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33.

POST BALANCE SHEET EVENTS

Subsequent to the balance sheet date, Profit International
Enterprise Limited (“Profit International”), a company which is
owned as to 80% by the Group and 20% by an independent third
party, and Gold-Face Holdings Limited (“Gold-Face”) entered into
a loan agreement relating to the granting of a term loan facility of
up to HK$50 million to Gold-Face (the “Loan Agreement”). The
purpose of the loan is to finance Gold-Face to construct and
complete its property development projects. The facility is available
during the period from 2 July 2003 to 1 September 2004. Gold-
Face may, during the loan availability period, make one or more
drawings up to a maximum of HK$50 million in aggregate. The
loan will bear interest at 2.5% per month, will be secured by a
corporate guarantee provided by Gold-Face and the securities and/
or collaterals to be agreed by Profit International and Gold-Face,
and will be repayable together with all outstanding accrued interest
in one lump sum on the date falling 16 months after the date of the
first advance.

In addition, Profit International and Gold-Face entered into an option
deed (the “Option Deed”), pursuant to which Gold-Face granted
an option to Profit International to subscribe shares in Gold-Face
whereby Profit International is entitled to subscribe for shares in
Gold-Face up to 55% of the enlarged issued share capital of Gold-
Face at HK$909,091 for every 1% of the issued capital of Gold-
Face (as enlarged by the issue of shares under the option granted
to Profit International). The option is exercisable in whole or in part
at any time within 30 months after fulfillment of the conditions of
the Option Deed. Pursuant to the Option Deed, Profit International
can choose to settle the subscription payment for all or part by
assigning to Gold-Face such part of the advance made under the

Loan Agreement.
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