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CORPORATE INFORMATION

The principal place of business of the Company is located at |3-15 Dai
Wang Street, Tai Po Industrial Estate, Tai Po, New Territories, Hong
Kong.

During the year, the Group was principally involved in the manufacture
and sale of plastic injection moulding machines and related products.

In the opinion of the directors, the Company's ultimate holding company
is Cititrust (Bahamas) Limited, a company incorporated in the Bahamas.
Chen Hsong Investments Limited (“CH Investments"), a company
incorporated in Hong Kong, is the Company's immediate holding

company.

IMPACT OF REVISED AND NEW HONG
KONG STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (“SSAPs”)

The following revised and new SSAPs are effective for the first time for
the current year's financial statements:

SSAP | (Revised) Presentation of financial statements

* SSAP |1 (Revised) Foreign cumrency translation

* SSAP 15 (Revised) Cash flow statements

SSAP 34 Employee benefits

These SSAPs prescribe new accounting measurement and disclosure
practices. The major effects on the Group's accounting policies and on
the amounts disclosed in these financial statements of adopting these
SSAPs are summarised as follows:
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2. IMPACT OF REVISED AND NEW HONG

KONG STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (“SSAPs”)
(continued)

SSAP | (Revised) prescribes the basis of the presentation of financial
statements and sets out guidelines for their structure and minimum
requirements for the content thereof. The principal impact of the
revision to this SSAP is that a consolidated summary statement of
changes in equity is now presented on page 37 of the financial
statements in place of the consolidated statement of recognised gains
and losses that was previously required.

SSAP Il (Revised) prescribes the basis for the translation of foreign
currency transactions and financial statements. SSAP |1 (Revised) has
had no major impact on the consolidated financial statements.

SSAP 15 (Revised) prescribes the revised format for cash flow statement.
The principal impact of the revision of this SSAP is that the consolidated
cash flow statement now presents cash flows under three headings,
cash flows from operating, investing and financing activities, rather than
the five headings previously required. In addition, the definition of cash
equivalents for the purpose of the consolidated cash flow statement
has been revised. Further details of these changes and the restatement
of prior year comparative amounts that have resulted from them are
included in the accounting policies for “Cash and cash equivalents” in
note 3 and in note 29(a) to the financial statements.

SSAP 34 prescribes the recognition and measurement criteria to apply
to employee benefits, together with the required disclosures in respect
thereof. The adoption of this SSAP has resulted in no change to the
previously adopted accounting treatments for employee benefits. In
addition, disclosures are now required in respect of the Company's
share option scheme, as detailed in note 27 to the financial statements.
These share option scheme disclosures are similar to the disclosures
required by the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) previously included
in the Report of the Directors, which are now included in the notes to
the financial statements as a consequence of the SSAP,
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POLICIES

Basis of preparation

These financial statements have been prepared in accordance with
Hong Kong Statements of Standard Accounting Practice, accounting
principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance.They have been
prepared under the historical cost convention, except for the periodic

re-measurement of securities investments, as further explained below.

Basis of consolidation

The consolidated financial statements include the financial statements
of the Company and its subsidiaries for the year ended 31 March 2003.
The results of subsidiaries acquired or disposed of during the year are
consolidated from or to their effective dates of acquisition or disposal,
respectively. All significant intercompany transactions and balances within
the Group are eliminated on consolidation.

Minority interests represent the interests of outside shareholders in
the results and net assets of the Company's subsidiaries.

Subsidiaries

A subsidiary is a company whose financial and operating policies the
Company controls, directly or indirectly, so as to obtain benefits from
its activities. The results of subsidiaries are included in the Company's
profit and loss account to the extent of dividends received and
receivable. The Company's interests in subsidiaries are stated at cost

less any impairment losses.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Associates

An associate is a company, not being a subsidiary, in which the Group
has a long term interest of generally not less than 20% of the equity
voting rights and over which it is in a position to exercise significant

influence.

The Group's share of the post-acquisition results and reserves of
associates is included in the consolidated profit and loss account and
consolidated reserves, respectively. The Group's interests in associates
are stated in the consolidated balance sheet at the Group's share of
net assets under the equity method of accounting, less any impairment
losses. Negative goodwill arising from the acquisition of associates, which
was not previously recognised in consolidated reserves, is included as
part of the Group’s interests in associates.

Joint venture companies

A joint venture company is a company set up by contractual
arrangement, whereby the Group and other parties undertake an
economic activity. The joint venture company operates as a separate
entity in which the Group and the other parties have an interest.

The joint venture agreement between the venturers stipulates the capital
contributions of the joint venture parties, the duration of the joint
venture and the basis on which the assets are to be realised upon its
dissolution. The profits and losses from the joint venture company's
operations and any distributions of surplus assets are shared by the
venturers, either in proportion to their respective capital contributions,
or in accordance with the terms of the joint venture agreement.

A joint venture company is treated as:

(3) a subsidiary, if the Company has unilateral control, directly or
indirectly, over the joint venture company;
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3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Joint venture companies (continued)

(b) an associate, if the Company does not have unilateral or joint
control, but holds, directly or indirectly, generally not less than
20% of the joint venture company's registered capital and is in a
position to exercise significant influence over the joint venture

company; or

(c) along term investment, if the Company holds, directly or indirectly,
less than 20% of the joint venture company's registered capital
and has neither joint control of, nor is in a position to exercise
significant influence over, the joint venture company.

Goodwill

Goodwill arising on the acquisition of subsidianies represents the excess
of the cost of the acquisition over the Group's share of the fair values
of the identifiable assets and liabilities acquired as at the date of

acquisition.

Goodwill arising on acquisition is recognised in the consolidated balance
sheet as an asset and amortised on the straight-line basis over its
estimated useful life of 10 vears.

On disposal of subsidiaries, the gain or loss on disposal is calculated by
reference to the net assets at the date of disposal, including the
attributable amount of goodwill which remains unamortised and any
relevant reserves, as appropnate.

The carrying amount of goodwill is reviewed annually and written
down for impairment when it is considered necessary. A previously
recognised impairment loss for goodwill is not reversed unless the
impairment loss was caused by a specific extemal event of an exceptional
nature that was not expected to recur, and subsequent external events
have occurred which have reversed the effect of that event.
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POLICIES (continued)

Negative goodwill

Negative goodwill arising on the acquisition of subsidiaries and associates
represents the excess of the Group's share of the fair values of the
identifiable assets and liabilities acquired as at the date of acquisition,

over the cost of the acquisition.

To the extent that negative goodwill relates to expectations of future
losses and expenses that are identified in the acquisition plan and that
can be measured reliably, but which do not represent identifiable liabilities
as at the date of acquisition, that portion of negative goodwill is
recognised as income in the consolidated profit and loss account when
the future losses and expenses are recognised.

To the extent that negative goodwill does not relate to identifiable
expected future losses and expenses as at the date of acquisition,
negative goodwill is recognised in the consolidated profit and loss
account on a systematic basis over the remaining average useful life of
the acquired depreciable/amortisable assets. The amount of any negative
goodwill in excess of the fair values of the acquired non-monetary
assets is recognised as income immediately.

In the case of associates, any negative goodwill not yet recognised in
the consolidated profit and loss account is included in the carrying
amount thereof, rather than as a separately identified item in the
consolidated balance sheet.

SSAP 30 “Business combinations” was adopted by the Group as at |
April 2001. Prior to that date, negative goodwill arising on acquisitions
was credited to the capital reserve in the year of acquisition. On the
adoption of SSAP 30, the Group applied the transitional provision of
SSAP 30 that permitted such negative goodwill to remain credited to
the capital reserve. Negative goodwill on acquisitions subsequent to |
April 2001 is treated in accordance with SSAP 30.
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POLICIES (continued)

Negative goodwill (continued)

On disposal of subsidiaries or associates, the gain or loss on disposal is
calculated by reference to the net assets at the date of disposal, including
the attributable amount of negative goodwill which has not been
recognised in the consolidated profit and loss account and any relevant
reserves as appropriate. Any attributable negative goodwill previously
credited to the capital reserve at the time of acquisition is written back
and included in the calculation of the gain or loss on disposal.

Related parties

Parties are considered to be related if one party has the ability, directly
or indirectly, to control the other party, or exercise significant influence
over the other party in making financing and operating decisions. Parties
are also considered to be related if they are subject to common control
or common significant influence. Related parties may be individuals or
corporate entities.

Impairment of assets

An assessment is made at each balance sheet date of whether there is
any indication of impairment of any asset, or whether there is any
indication that an impairment loss previously recognised for an asset in
prior years may no longer exist or may have decreased. If any such
indication exists, the asset’s recoverable amount is estimated. An asset's
recoverable amount is calculated as the higher of the asset’s value in
use or its net selling price.

An impairment loss is recognised only if the carrying amount of an
asset exceeds its recoverable amount. An impairment loss is charged to
the profit and loss account in the period in which it arises, unless the
asset is carried at a revalued amount, when the impairment loss is
accounted for in accordance with the relevant accounting policy for
that revalued asset.
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POLICIES (continued)

Impairment of assets (continued)

A previously recognised impairment loss is reversed only if there has
been a change in the estimates used to determine the recoverable
amount of an asset, however not to an amount higher than the carrying
amount that would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for the asset in

prior years.

A reversal of an impairment loss is credited to the profit and loss
account in the period in which it arises, unless the asset is carried at a
revalued amount, when the reversal of the impairment loss is accounted
for in accordance with the relevant accounting policy for that revalued

asset.

Fixed assets and depreciation
Fixed assets, other than construction in progress, are stated at cost less

accumulated depreciation and any impairment losses.

The cost of an asset comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition and
location for its intended use. Expenditure incurred after fixed assets
have been put into operation, such as repairs and maintenance, is
normally charged to the profit and loss account in the period in which
it is incurred. In situations where it can be clearly demonstrated that
the expenditure has resulted in an increase in the future economic
benefits expected to be obtained from the use of the fixed asset, the
expenditure is capitalised as an additional cost of that asset.
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31 March 2003

3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Fixed assets and depreciation (continued)
Depreciation is calculated on the straight-line basis to write off the
cost of each asset over the following estimated useful lives;

Medium term leasehold land Over the lease terms
and buildings in Hong Kong

Medium term leasehold land

25 years
outside Hong Kong

Buildings outside Hong Kong 15 to 60 years
Plant, machinery, furniture —  2to |5 years
and other equipment

Freehold land is not depreciated.

The gain or loss on disposal or retirement of a fixed asset recognised
in the profit and loss account is the difference between the net sales
proceeds and the carrying amount of the relevant asset.

Construction in progress represents buildings under construction, is
stated at cost less any impairment losses, and is not depreciated. Cost
comprises direct costs of construction and capitalised interest charges
on related borrowed funds during the period of construction.
Construction in progress is reclassified to the appropriate category of

fixed assets when completed and ready for use.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Research and development costs

All research costs are charged to the proft and loss account as incurred.

Expenditure incurred on projects to develop new products is capitalised
and deferred only when the projects are clearly defined; the expenditure
is separately identifiable and can be measured reliably; there is reasonable
certainty that the projects are technically feasible; and the products
have commercial value. Product development expenditure which does

not meet these criteria is expensed when incurred.

Investments

Investments in debt securities which are intended to be held until their
maturity for redemption are classified as held-to-maturity securities and
are stated at amortised cost less any impairment losses, on an individual

investment basis.

Investments in listed and unlisted equity securities which are intended
to be held for continuing strategic reasons or a long term purpose, are
classified as investment securities and are stated at costs less any

impairment losses, on an individual investment basis.

When an impairment has occurred, the carrying amount of the securities
is reduced to its fair value, as estimated by the directors, and the
amount of the impairment is charged to the profit and loss account in
the period in which the impairment arises. When the circumstances
and events which led to an impaimment cease to exist and there is
persuasive evidence that the new circumstances and events will persist
for the foreseeable future, the amount of the impairment previously
charged is credited to the profit and loss account to the extent of the

amount previously charged.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments (continued)

Securities investments, other than held-to-maturity securities and
investment securities, are classified as other investments and are carried
at their fair values as at the balance sheet date. The unrealised gains or
losses arising from changes in fair values of these investments are
credited or charged to the profit and loss account in the period in
which they arise.

Held-to-maturity securities and investment securities with a remaining
maturity of more than one year are classified as long term investments.
Held-to-maturity securities and other investments with a remaining
maturity within one year are classified as short term investments.

Inventories

Inventories are stated at the lower of cost or net realisable value. Cost
is determined on the weighted average basis and, in the case of work
in progress and finished goods, comprises direct materials, direct labour
and an appropriate proportion of overheads. Net realisable value is
based on estimated selling prices less any estimated costs to be incurred
to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash and cash
equivalents comprise cash on hand, bank balances and bank deposits,
and short term highly liquid investments which are readily convertible
into known amounts of cash and which are subject to an insignificant
risk of changes in value, and have a short maturity of generally within
three months when acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Group's cash management.
For the purpose of the balance sheet, cash and cash equivalents comprise
cash on hand, bank balances and bank deposits, which are not restricted
as to use.
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3. TEBHBREE (B 3. SUMMARY OF SIGNIFICANT ACCOUNTING
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POLICIES (continued)

Deferred tax

Deferred tax is provided, using the liability method, on all significant
timing differences, in the recognition of revenue and expense for tax
and financial reporting purposes, to the extent it is probable that the
liability will crystallise in the foreseeable future. A deferred tax asset is
not recognised until its realisation is assured beyond reasonable doubt.

Revenue recognition
Revenue is recognised when it is probable that the economic benefits
will flow to the Group and when the revenue can be measured reliably,

on the following bases:

(a) from the sale of goods, when the significant risks and rewards of
ownership have been transferred to the buyer, provided that the
Group maintains neither managerial involvement to the degree
usually associated with ownership, nor effective control over the

goods sold;

(b) service fee income, when the services have been rendered;

(c) interest income, on a time proportion basis taking into account
the principal outstanding and the effective interest rate applicable;

and

(d) dividend income, when the shareholders’ right to receive payment
has been established.

Pre-operating expenses
Pre-operating expenses represent expenses incurred prior to the
commencement of commercial operations and are charged to the profit

and loss account when incurred.
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3. FEEHBRBED
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3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Operating leases

Leases where substantially all the rewards and risks of ownership of
assets remain with the lessor are accounted for as operating leases.
Where the Group is the lessee, rentals payable under the operating
leases are charged to the profit and loss account on the straight-line
basis over the lease terms.

Dividends

Final dividend proposed by the directors is recognised as a liability only
when it has been approved by the shareholders in a general meeting
and declared.

Interim dividend is simultaneously proposed and declared, because the
Company's bye-laws grant the directors the authority to declare interim
dividend. Consequently, interim dividend is recognised immediately as a
liability when proposed and declared.

Foreign currencies

Foreign currency transactions are recorded at the applicable exchange
rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies at the balance sheet date are
translated at the applicable exchange rates ruling at that date. Exchange
differences are dealt with in the profit and loss account.

On consolidation, the financial statements of overseas subsidiaries and
associates are translated into Hong Kong dollars using the net investment
method. The profit and loss accounts of overseas subsidiaries and
associates are translated into Hong Kong dollars at the weighted average
exchange rates for the year, and their balance sheets are translated into
Hong Kong dollars at the exchange rates ruling at the balance sheet
date. The resulting translation differences are included in the exchange
fluctuation reserve.

For the purpose of the consolidated cash flow statement, the cash
flows of overseas subsidiaries are translated into Hong Kong dollars at
the weighted average exchange rates for the year.
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31 March 2003

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Employee benefits

(2)

Pension schemes

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme (the “MPF Scheme™) under the
Mandatory Provident Fund Schemes Ordinance, for those
employees who are eligible to participate in the MPF Scheme.
Contributions are made based on a certain percentage of the
employees’ basic salaries and are charged to the profit and loss
account as they become payable in accordance with the rules of
the MPF Scheme. The assets of the MPF Scheme are held separately
from those of the Group in an independently administered fund.
The Group's employer contributions vest fully with the employees
when contributed into the MPF Scheme.

Prior to the MPF Scheme becoming effective, the Group operated
a defined contribution retirement benefits scheme (the “DCRB
Scheme”) for those employees who were eligible and had elected
to participate in the DCRB Scheme. The DCRB Scheme operates
in a similar way to the MPF Scheme, except that when an employee
leaves the Group prior to his/her interest in the DCRB Scheme
vesting fully, the ongoing contributions payable by the Group would
be reduced by the relevant amount of the forfeited employer
contributions.

The employees of the Group’s subsidiaries in the People's Republic
of China ("PRC") are required to participate in a central pension
scheme (the “Central Scheme”) which is operated by the local
municipal governments. The contributions payable by these
subsidiaries to the Central Scheme, which are based on a certain
percentage of the salaries of their employees, are charged to the
profit and loss account as they become payable in accordance
with the rules of the Central Scheme.
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31 March 2003

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Employee benefits (continued)

(2)

Pension schemes (continued)

As required by the Taiwanese Labor Standard Law, the Group's
subsidiaries in Taiwan make monthly contributions to a retirement
fund to meet employees’ retirement and termination benefits
entitlements. The fund is administered by the Employees' Retirement
Fund Committee (the “Committee”) and is deposited under the
Committee’s name with a government approved financial institution,
which acts as the trustee. The contributions payable by these
subsidiaries to the retirement fund, which are based on a certain
percentage of the salaries of their employees, are charged to the
profit and loss account as they become payable in accordance
with the rules of the retirement fund.

Share option scheme

The Company operates a share option scheme for the purpose
of providing rewards or incentives to eligible participants who
have contributed or are expected to contribute to the success of
the Group. The financial impact of share options granted under
the share option scheme is not recorded in the Company's or the
Group’s balance sheet until such time as the options are exercised,
and no charge is recorded in the profit and loss account or
balance sheet for their cost. Upon the exercise of share options,
the resulting shares issued are recorded by the Company as
additional share capital at the nominal value of the shares, and the
excess of the exercise price per share over the nominal value of
the shares is recorded by the Company in the share premium
account. Options which are cancelled prior to their exercise date,
or which lapse, are deleted from the register of outstanding options.
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4, pEEH 4. SEGMENT INFORMATION

DREHUMBYBEAZS

() BMEHIE2ZBLFENER
AR

(iy BEBOIBEEZBLIRENDER
Eto

AEBE T EEBRAEEREE TS
KREBER  DRERPREHM
EDEBUBUER o

AEEETEBENBHRERF K
R DR o R R B ) 18 2 B
T

(@) FE:
b) BRBATHE
© RE:
d) HEMBER: Rk
() HAtho

EREASEZHEHD B DBA
B2 WARBEDREE P RRE

At
H o

Segment information is presented by way of two segment formats:

() on a primary segment reporting basis, by geographical segment;

and

(i) on a secondary segment reporting basis, by business segment.

The principal activity of the Group is the manufacture and sale of
plastic injection moulding machines and related products, which is
managed according to the geographical location of customers.

Each of the Group's geographical segments, based on the location of
customers, represents a strategic business unit that offers products to
customers located in different geographical areas. The Group's

geographical segments are as follows:

(a) PRG

(b) Hong Kong SAR;
(c) Taiwan;
(
(

Others

d) Other Asian countries; and
¢)

In determining the Group's geographical segments, revenue and assets

are attributed to the segments based on the location of the customers.
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4. PHEHB 4. SEGMENT INFORMATION (continued)

(a) BEFMBSE (a) Geographical segments based on the location of
customers

TEROIAEERME DB R

AR AE ABRETX

The following tables present revenue, results, assets, liabilities and

certain expenditure information for the Group's geographical

HE K . segments.
BASH EESE
Segment revenue Segment results
HETFHRER
*%HE Group Sales to external customers
(& MTT) (HK$'000) 2003 2002 2003 2002
t PRC 852,252 660,096 164,835 107,886
EABBRITHE  Hong Kong SAR 229,053 176,634 51,559 21,201
=N Taiwan 183,919 147,082 19,337 23,435
Hip M ER Other Asian countries 77,967 50,460 11,345 6,319
Hith Others 93,418 98,546 12,868 12,040
1,436,609 1132818 259,944 170,881
AEDWARYE  Unallocated revenue and gains 7,340 11,036 Br
tERRES Corporate and unallocated T
i expenses (31,445) (29.976) %&
828 A Profit from operating activities 235,839 151 941 Eﬁ
BE PR Finance costs (8,453) (12,587) it
JE{GHE S A BI&R A Share of profits of associates 8,949 4,568 OZ
8
B &% Al g Al Profit before tax 236,335 143922 =
WA Tax (34,906) (30,043) :n_
5
Rt VERE Profit before 8
1 2 A& Al minority interests 201,429 113,879 Qj
YRR ER Minority interests (55,910) (40,004) &
3
M 3R A6 Profit attributable to shareholders 145,519 73875 T
=]
(V5]
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4, HEER(E 4. SEGMENT INFORMATION (continued)
(a) BERMEBSE (B) (a) Geographical segments based on the location of
customers (continued)
BESE RENE
x5H Group Segment assets Segment liabilities
(BEFTT) (HK$'000) 2003 2002 2003 2002
F PRC 1,083,361 918,295 217,346 178,494
BERRI{THE  Hong Kong SAR 303,389 260,793 48,694 51,770
=) Taiwan 199,752 208,590 65,831 43,540
MBI R Other Asian countries 73,401 54,947 24,232 14,926
Bt Others 93,376 109,024 28,769 29,580
1,753,279 1,551,649 384,872 318,310

REEE RN A 2R Interests in associates 31,897 27,272 - -
AENEE Unallocated assets 273,409 336,707 - -
rEHEE Unallocated liabilities - - 178,981 231,580

2,058,585 1,915,628 563,853 549,890

&1 XA REH

i% Other segment information

i EREH

i ERBZAE

Bt Impairment losses

s RERMS EtFREBH recognised in BFRX
= Depreciation and  Other non-cash profit and loss Capital

S 550 Group amortisation expenses account expenditure
* (B%Tr) (HK$'000) 2003 2002 2003 2002 2003 2002 2003 2002
—+

O

%"! e PRC 33,575 30512 33,149 24,154 - 1648 33,198 27444
S HEEERTHBE  Hong Kong SAR 7,760 5212 1,785 539 - 11413 1,104 4043
8. =h Taiwan 2,575 3256 26,826 2524 - - 614 803
0 AEMER  OtherAsancountries 1,023 1032 1,421 8l4 - LB w5 700
g it Others 1,645 2247 1,818 1,566 - 1% 384 1517
0]

§ 46,578 42259 64,999 34454 - 16400 35,585 34577
—+

wn
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4. PHEHB 4. SEGMENT INFORMATION (continued)
(b) BREEMB S (b) Geographical segments based on the location of assets
BRESN
*%E Group Segment assets
GEBFT) (HK$'000) 2003 2002
i PRC 997,592 900,041
BEFATHR Hong Kong SAR 374,037 243,783
=5 Taiwan 381,650 407,825
1,753,279 1,551,649
N AN X Interests in associates 31,897 27,272
RENEE Unallocated assets 273,409 336,707
2,058,585 1,915,628
RERX
*%E Group Capital expenditure
(BBFT) (HK$000) 2003 2002 Br
i
t PRC 32,927 23,259 £
BEFATHR Hong Kong SAR 1,580 9,762 x
5 e Taiwan 1,078 1,556 Eﬁ
at
35,585 34577 OZ
‘_|_
o)
(%2}
(c) RBAW (c) Business segments o
iyl
>
AEEBAZNTREZRAR Over 90% of the Group’s revenue and assets are attributable to 8
BEDREHERHEETERR the manufacture and sale of plastic injection moulding machines f?,l‘
BHER and related products. A
=
0]
)
0]
>
7
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5. BXE

LXBRFACHEERFE AE
BRERESTH  MABEEEAT

5. TURNOVER

Turnover represents the net invoiced value of goods sold during the
year, after allowances for returns and trade discounts, excluding intra-

RZRX5

group transactions,

6. ¥ERF 6. PROFIT FROM OPERATING ACTIVITIES
AEEZEEENENG/ GIA)T The Group's profit from operating activities is arrived at after charging/
E-SERE (crediting):
(B&TFT) (HK$'000) Bt & Notes 2003 2002
EHFEENA Cost of inventories sold 927,797 730,778
ik Depreciation 14 46,578 42,259
HERTEELZ (Gain)/loss on disposal
(&7l) /B8 of fixed assets 3) 86
EBETH Write-off of fixed assets 14 893 4781
B & E R E Impairment of fixed assets - 16,400
R e Amortisation of goodwill* 15 89 90
BERBKAZEFEE*  Negative goodwill recognised as income** 15 (393) 61)
LHTHEEFEE  Minimum lease payments under operating
MHOZHEBESTE  lease of leasehold land and buildings 6,866 8,330
MERHEER Research and development costs 10,271 10,708
B GEME 2 Auditors’ remuneration 1,631 1,310
& BIEH (%%@Hﬁ Staff costs (excluding directors’
i [S%’?I\ —fi5te) - remuneration — note 8):
= T& R M Wages and salaries 186,560 154,781
W RIKS B K Pension scheme contributions 8,105 5238
- kR - BE 2 HR Less: Forfeited contributions (282) (692)
A
g RANEFHERRFE Net pension scheme contributions 7,823 4,546
S
g RERE 2 RERE Impairment of long term investments - 3,006
9 RERER Provision for bad and doubtful debts 41,087 8,597
= REEMH Provision for inventories 22,930 17,894
= (&5 BiEFE Exchange losses, net 1,408 1,565
= IMBEHBERSWKA  Dividend income from listed investments (194) (41)
" MEKA Interest income (7,340) (10,770)
g ﬁ%ﬁﬁ%ﬂﬂz Loss/(gain) on disposal
@ B/ (& 7) of subsidiaries 29(b) 483 (266)
g FLEMEHRE Unrealised gain on
% ZAREB RN unlisted short term investments (1,961) =
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BERN (B 6. PROFIT FROM OPERATING ACTIVITIES
(continued)
* AEZHBRHCARERSBRER *The amortisation of goodwill for the year is included in “Other operating
ZIEE XA expenses” of the consolidated profit and loss account.
“ AFEHANEERAZABECDR ** The negative goodwill recognised in the profit and loss account for the
BREEBRRRZ[EMRARKE ] year is included in “Other revenue and gains” of the consolidated profit
A e and loss account.
7. HEHF 7. FINANCE COSTS
*%E Group
CE¥TT) (HK$'000) 2003 2002
RIFANZEERZ Interest on bank loans wholly
RITERME repayable within five years 8,453 12,587
8. EEM 8. DIRECTORS’ REMUNERATION
KB ETHRAIRBEERAKIE—B Directors’ remuneration disclosed pursuant to the Listing Rules and
AT EEMERBENT Section 161 of the Hong Kong Companies Ordinance is as follows:
*%E Group
CE¥TT) (HK$'000) 2003 2002
e : Fees :
FRTES Non-executive director 120 147
BUFHTES Independent non-executive directors 288 283
HinM & Other emoluments:
HE B REY NG Salaries, allowances and benefits in kind 1,673 7,040
& Bonuses 4,350 1,978
RS EIHRR Pension scheme contributions 12 12
12,443 9,460
AEEUEEMM S ERBIIENT There were no other emoluments paid and payable to the independent
ES (T F) - non-executive directors during the year (2002: Nil).
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8. EXEMe (B 8. DIRECTORS’ REMUNERATION (continued)
EMema s R TIERZ The number of directors whose remuneration fell within the following
EZAHFINMT bands is set out below:
EEAN

(& 1) Number of directors
(1K) 2003 2002

0 - 1,000,000 5 5
2,500,001 - 3,000,000 - |
4,500,001 - 5,000,000 | _
5,500,001 - 6,000,000 -
7,000,001 — 7,500,000 | -

1 7
RERTRESHEXRZHERM There was no arrangement under which a director waived or agreed
Me( ST _F &) - to waive any remuneration during the year (2002: Nil).
AEER + AR A 15,000,000 B During the year, 5,000,000 share options were granted to two directors
BRETRERAEEMLESE  F15 of the Company in respect of their services to the Group, further
EERM B mE M o BEN details of which are set out in note 27 to the financial statements. No
REBRE BEL R ABRESR value in respect of the share options granted during the year has been
ARENLESHEZRER - charged to the profit and loss account, or is otherwise included in the
above directors’ remuneration disclosures.

KEER  AEEL RS TES R During the year, no emoluments were paid by the Group to the directors
ERSBETMAREEREMAKR as an inducement to join, or upon joining the Group, or as compensation

EEE 2 RH - SEBEE - for loss of offce.
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9. AREREMeZER

RNEN REEREMEcEERE
W (2T -F Mg )EF H
MEER LA BREM FHE -
AEER  EH=% (T _4F:
R EREME ZFEZERE 2
SHRIMT

9. FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included two (2002:
two) directors, details of whose emoluments are set out in note 8 to
the financial statements above. The details of the emoluments of the
remaining three (2002: three) non-director, highest paid employees during
the year are as follows:

*%E Group

(BEFir) (HK$'000) 2003 2002
HW - U REMNE Salaries, allowances and benefits in kind 4,109 3,758
RIS F B Pension scheme contributions 32 33

4,141 3,791

BHS A B THERN SEHE
FEFERALHINT -

The number of the non-director, highest paid employees whose
emoluments fell within the following bands is set out below:

BEAH
(& 1) Number of employees
(HKS) 2003 2002
0 - 1,000,000 - |
1,000,001 - 1,500,000 2 |
1,500,001 — 2,000,000 | |
3 3

AEER - AABE M 2,000,0008 #
BETRERAEE=RESSME
JMAHESEE - RERNAMFELE
BEZEETARFTABERABEE
NEGEMeHESEECHER -

During the year, 2,000,000 share options were granted to two of the
three non-director, highest paid employees in respect of their services
to the Group. No value in respect of the share options granted during
the year has been charged to the proft and loss account, or is otherwise
included in the above non-director; highest paid employees” emoluments
disclosures.
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10. 1A 10.TAX
BANGHDIRBEFRNREE B 2 Hong Kong profits tax has been provided at the rate of 16% (2002:
AERBEMBERE 6%(ZEF = |6%) on the estimated assessable profits arising in Hong Kong during
0 16%) B o Btz EMNTIE the year. Taxes on profits assessable elsewhere have been calculated at
BIRASEREEBMEER 2 BT the rates of tax prevailing in the countries in which the Group operates,
EG - RERER - RRTWEE based on existing legislation, interpretations and practices in respect
g o thereof.
*%E Group
GEBFT) (HK$'000) 2003 2002
FIE - Current:
B Hong Kong 1,191 2318
AR Elsewhere 36,177 23,600
EAE — MYE 25 Deferred — note 25 3,045 4,125
(3,045)
34,323 30,043
R Share of tax attributable to
—HBERAINE an associate in the PRC 583 =
i
% 34,906 30,043
==
£
%‘f} AEBETRPELE 2 HBRAA Certain of the Group's subsidiaries operating in the PRC are Foreign
E WERERE  ZEMBARIZEM Investment Enterprises and are exempted from the income tax of the
;l: [AEFISEEERR2HBMPEME PRC for two years starting from the first profitable year of operations,
o B MREEZ=FRIEREENZ and are entitled to a 50% relief from the income tax of the PRC for
4 T+ ZHEREH - REEREHE the following three years. Upon expiry of the tax relief period, the PRC
o wmik - ZENBLARBRNZRES Z subsidiaries will be subject to the income tax rates ranging from [5%
= TREZTENERMAER - Mt to 27%, being the preferential tax rates applicable to these subsidiaries
5 ERENXERRPBEERR operating in the open coastal areas of the PRC.
0 e — =
o) Ko ZMBRR -
w
+
=
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1. RREGRF 11.PROFIT ATTRIBUTABLE TO
SHAREHOLDERS
REARRBE-_ZEE=-F=-fF=1— The loss attributable to shareholders for the year ended 31 March
B ERRTIEZAEEREE 2003 dealt with in the financial statements of the Company is
HERAE® 197000 (ZEE = HK$ 1,197,000 (2002: profit of HK$63,712,000).

F R E63712,0007T) ©

12. R R 12.DIVIDENDS

(B&TFT) (HK$'000) 2003 2002
hHR S BRE AR Interim dividend of HK$0.04

BT (ZEE_F : (2002: HK$0.04)

BRER0.047T) per ordinary share 24,352 24,352
RERERTEMEL Additional interim dividend

Z BRI S due to exercise of share options 16 =
BEABRESRE AR Proposed final dividend of HK$0.1 1

BEOINT(ZEZZF (2002: HK$0.06)

FhRE%0.067T) per ordinary share 67,200 36,529

91,628 60,881

KEERZZRAREBLARFR The proposed final dividend for the year is subject to the approval of
REBRITZRRAFAGHER the Company's shareholders at the forthcoming annual general meeting,
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13. B ERF 13.EARNINGS PER SHARE
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BREABADBEFALEERE
FEE 5 FIEHE 145,519,000 (T2 =
& E#7387500070) R ERE BT
i 2 InFEF 5 2609,301 573/ (=
TT 4 : 408,807,6008%) sTEFTE

SREFRFNDBEFALEERE
FEE 5 FIEHE 145,519,000 (ZEE =
& BHE738750007T) RNETF S
612,969,056/ (Z £ F = F :
610673461 %) LTk (AETE BkE
ABFAMBERNEBTL B2
121609301 573 (ZEE ZF -
608,807,600%) IR EAKEITHE
BREC2BIEREMETE M
BT 83667483 (ZET-F -
1,865,861[%) @A) TEFTIE o

The calculation of basic earnings per share is based on the Group's
profit attributable to shareholders for the year of HK$145,519,000
(2002: HK$73,875,000) and on the weighted average number of
609,301,573 (2002: 608,807,600) ordinary shares in issue during the

year.

The calculation of diluted earnings per share is based on the Group's
profit attributable to shareholders for the year of HK$145,519,000
(2002: HK$73,875,000) and on the weighted average number of
612,969,056 (2002: 610,673,461) ordinary shares, being the weighted
average number of 609,301,573 (2002: 608,807,600) ordinary shares in
issue during the year as used in the basic earnings per share calculation
and the weighted average number of 3,667,483 (2002: 1,865,861)
ordinary shares assumed to have been issued at no consideration on
the deemed exercise of all share options outstanding during the year.
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“ZT=F=f=1—H 31 March 2003
14. BERE 14.FIXED ASSETS
BE-
BE KA
REME R
Plant,
machinery,
T REF ERIR furniture
F%E Group Landand  Construction and other At
(B¥TTT) (HK$'000) buildings in progress equipment Total
KA : Cost:
RET) At beginning of year 472,628 3,820 460,01 | 936,459
AE Additions 4701 2971 27913 35,585
mE—HBAR Disposal of a subsidiary - - (5424) (5424)
ihE Disposals = = (5,312) (5,312)
i 8 Werite-off - - (1710) (1710)
B Transfer 2498 (3300) 802 -
Hiax Exchange realignment
HE adjustment 618 - 444 1,062
R_ZZ=F
ZA=1-H At 31 March 2003 480,445 3491 476,724 960,660
2RINE Accumulated depreciation
KA - and impairment:
REA) At beginning of year 92,123 - 269,845 361,968
AER Depreciation provided
HERE during the year 9383 - 37,195 46,578
mE—HBAR Disposal of a subsidiary - - (3922) (3922)
ihE Disposals = = (3,559) (3,559)
i Write-off - - (817) (817)
Hiax Exchange realignment
HE adjustment 24 - 190 214
R-_ET=F
ZA=1-H At 31 March 2003 101,530 - 298,936 400,466
REFE : Net book value:
R_ZZ=F
ZA=1-H At 31 March 2003 378915 3491 177,788 560,194
RZBE_F
ZA=1-H At 31 March 2002 380,505 3,820 190,166 574491
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“ZT=F=f=1—H 31 March 2003
14. BERE (&) 14.FIXED ASSETS (continued)
TRBEZARERELHREFS The Group’s land and buildings included above are analysed as follows:
T
*%E Group
(B&TFT) (HK$'000) 2003 2002
ZHLHRET : Leasehold land and buildings held under:
EEB2HRBEN Medium term leases in Hong Kong 145,768 145,768
EBBUIME 2 R EZH Medium term leases outside Hong Kong 235,581 228382
381,349 374,150
EBBUIMEE 2 KA FEE Freehold land and buildings held
T RETF outside Hong Kong 99,096 98,478
480,445 472,628
AEEEFRMIMIE 2 ERIRT The Group's construction in progress is situated outside Hong Kong
REIZRA] - and is held under medium term leases.
EHRR KRR
b3/ Company Furniture and
81 (BEFir) (HK$'000) other equipment
%
$& X AE : Cost:
= REF] At beginning of year 11,480
ffs R E Additions 77
it
Z RZEE=F=A=+—H At 31 March 2003 11557
%
r‘fF ZRFE Accumulated depreciation:
o REA] At beginning of year 8,608
%-'I REFHERE Depreciation provided during the year 1,282
Q
>
= R-_FE=F=f=+—H At 31 March 2003 9,890
(]
—+ -
% REFE : Net book value:
= R-_FE=F=A=+—-H At 31 March 2003 1,667
g
& RZEE-F=A=+—H At 31 March 2002 2,872
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—EE=F=A=1+—H 31 March 2003
15. 5E8RAEE 15.GOODWILL AND NEGATIVE GOODWILL
AEE
*%E Group ma Negative
(E®Fr) (HK$'000) Goodwill goodwill
AE : Cost:
REA] At beginning of year 7,359 —
HE—WELA Disposal of a subsidiary (29) -
WE-HERA Acquisition of additional interest
Z BIMER in a subsidiary — (3.854)
R-ZET=F=A=+—H At 31 March 2003 7,331 (3,854)
ZREH Accumulated amortisation:
REA] At beginning of year 7,083 —
HE—WELA Disposal of a subsidiary (28) -
KEGBHER/ Amortisation provided/
(BRRBWA) (recognised as income)
during the year 89 (321)
RZET=F=A=+—H At 31 March 2003 7,144 (321)
BREFE Net book value: Br
R-ZE=F=f=1-AH At 31 March 2003 187 (3533) %
5
RZEB-F#=A=+—H At 31 March 2002 276 - ?ﬁ
RHBERAMTIZFE  REAE As detailed in note 3 to the financial statements, on the adoption of EI
AEREAENE  AEERME SSAP 30, the Group applied the transitional provision of SSAP 30 that Z
STEBERS0N 2 BERIE - Z permitted negative goodwill in respect of acquisitions which occurred %
BEXARFR_ZEZT—FMA—H A prior to | April 2001 to remain credited to the capital reserve. -
FRREZABBRES NEXRR ©
o =
5
RZZEZ_FNMA-AR-ZTZ=F The amount of negative goodwill remaining in the capital reserve, arising f?,l
ZA=T-R BERZZE-50A from the acquisition of subsidiaries prior to | April 2001, was %
— BRI ERRBRELARIMEE L HK$1,504,000 as at | April 2002 and 31 March 2003. The amount of &
BEEVREN \EARELLEAR negative goodwill is stated at its original amount which occured in %
B 504000 c AEFEZERE prior years. <
AR EFIE - v
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16. RBARICER 16.INTERESTS IN SUBSIDIARIES
-3/ Company
(E®Fr) (HK$000) 2003 2002
EEmRG - BRKAE Unlisted shares, at cost 172,370 172,370
& U Bt B A AT BR 3R Due from subsidiaries 578,156 853,101
FER BB A R BR Due to subsidiaries (226,802) (403,340)
523,724 622,131

FrAM B RARN Y EER L EEE

The balances with subsidiaries are unsecured and have no fixed terms

BRAA - REKBARERIETS of repayment. The balances with certain subsidiaries bear interest at

MEWERF S - prevailing market rates.

FEMBAR ZFEIREISEIE Particulars of the principal subsidiaries are set out on pages 95 to 99.

A o

17. BB RZER 17.INTERESTS IN ASSOCIATES

*%E Group

GEBFT) (HK$'000) 2003 2002

RIEEEFE Share of net assets 25,767 20939

RUEREECBBE Negative goodwill on acquisition (231) (303)
25,536 20,636

FE Uit & A B 3R Due from associates 6,361 6,636
31,897 27,272

RHBREMAICHE  RNEME
ATERERE0NE  AEERAE
STEBERE0N 2 BENE - &
EXAFR_ET—FNA— AR
BRKE BB BET NELRH
f& o
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As detailed in note 3 to the financial statements, on the adoption of
SSAP 30, the Group applied the transitional provision of SSAP 30 that
permitted negative goodwill in respect of acquisitions which occurred
prior to | April 2001 to remain credited to the capital reserve.
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17. RIRELQRIZHE (B 17.INTERESTS IN ASSOCIATES (continued)

R-_EE_FNA-AR-_FE=F
ZA=T-HB BERZZEZT-F0A
—BURIBBEREE S N AERE
EZBHEVREN \EXRELE
BRBETILI 000 c MAFEZERE
EYUREINE -

AEERNFAREGEEDQBIR
i B A 7% ¥ 4.828,0007T ( =
F B 45680007 )

ZF
z

||LH;I

=}
EEI
=
<

R-EE=F=-A=1+—-0 A4£H
FEMRE S RAIREBR R BT BB
#10,7050000 ( —TT=F : BK
5,877,0007C )

DI

JEi

BERARALEER 28K
EETFE

NS
2R AR A o

F“a Dﬂ?

FEASEZBEARHRERET
RERZEREA -

The amount of negative goodwill remaining in the capital reserve, arising
from the acquisition of an additional interest in an associate prior to |
April 2001, was HK$781,000 as at | April 2002 and 31 March 2003.
The amount of negative goodwill is stated at its original amount which

occured in prior years.

The Group's share of net profits retained by associates for the year
amounted to HK$4,828,000 (2002: HK$4,568,000).

The Group's share of the post-acquisition retained profits of associates
as at 31 March 2003 was HK$10,705,000 (2002: HK$5,877,000).

The amounts due from associates are unsecured, interest-free and have

no fixed terms of repayment.

All of the Group's associates are corporates entities registered and

operating in the PRC.
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17. RBE LR Z#E (B I 7.INTERESTS IN ASSOCIATES (continued)
MERRZHBERDMT - Particulars of the associates are as follows:
FREEE
g#aast
Percentage of
ownership interest IERE
&8 attributable Principal
Name to the Group activities
JEREEIEIER » Bk 40 RERHE
BHRBAERADA il
Shunde Battenfeld Chen Manufacture and sale
Extrusion Systems Limited of extrusion machines
VB % 7 2 4 4 25 RERHBE
RERRRA* REEE
Shunde Fuxiong Machinery Manufacture and sale
Company, Limited * of iron casting
JBEm e B AR 37.04 REREE
BRMBRBRRE * W 2B Z2 P B
Shunde Krupp Chen Manufacture and sale
Plastics Technology of blow moulding machines
Company, Limited *
* FARABLKEIHAM BRI LK *  Not audited by Emst & Young Hong Kong or other Ernst & Young
SEMEBFAERKE L RER International member firms
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18. % & I18.INVESTMENTS
*%E Group
(GEBFT) (HK$'000) 2003 2002
RERE Long term investments:
ITEHRE  BRAE Listed investments, at cost 346 346
FIEMERRE Unlisted investments,
BARAE at cost 170,539 170,539
FIMHAEINARE - Unlisted held-to-maturity notes,
BARAE at cost 7,800 7,800
178,339 178,339
RERE Provision for impairment (54,282) (54,282)
124,057 124,057
@t Total 124,403 124,403
IhEFREME Market value of listed investments 543 758
RHRE Short term investments:
FIMHAEINARE - Unlisted held-to-maturity notes, By
B AE at cost 17,425 17,425 %
REEE Provision for impairment (17,425) (17,425) il
FELEMERE  BRATEER Unlisted investments, at fair value 21,461 19,500 i
\ Z
it Total 21,461 19,500 2
2
FEITRABSRERKREAN—[HA The unlisted long term investments represent an investment in a o
BN ZRRRERHEREERR Taiwanese company, which is engaged in the manufacture and sale of !
MEEREAZEH  DeEBRE spare parts, sub-assembly metal parts, mouldings products, etc. for the =
A% REAERER-—GERA W aerospace industry, and an indirect interest in a joint venture company, —
DZRANERE —EURPE LG which is engaged in investment in a commercial property in Shanghai, %
BRAMREREAE - the PRC, for rental purposes. o
®
- \ )
FITRARETIZRYEIETL B Unlisted short term investments comprise arbitrage funds, commercial ©
(¥ZBEREIMES o papers and overseas debentures. a
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19. %R 19.INVENTORIES
*%E Group
GEBFT) (HK$'000) 2003 2002
R # Raw materials 170,283 135,790
T8 m Work in progress 81,050 76,766
R m Finished goods 81,805 55,348
333,138 267,904
HhaEN 2R EEIE FES The carrying amount of inventories included HK$15,965,000 which
HBE 15965000 (ZEEF : & was stated at net realisable value (2002: HK$9,131,000).
#9,131,0007) °
20. Bk R 5 RREIER 20.TRADE AND BILLS RECEIVABLES
EPZBOBT—RARERS R Trading terms with customers are either cash on delivery, bank bills or
TEBERERANE - AREREMES on credit. Customers are granted credit at the discretion of the Group,
RAIZBERAREERBEEEE subject to their respective business strength and creditability. The
FHEERRN TR - RAEBFRIE average credit period is 90 days. The Group adopts strict control
E]f BEEEHEE R R AR 2 B policies over credit terms and outstanding receivables that serve to
i% W BREERREZEZE - minimise credit risk.
£
M%T REBAZERKE S REBRRZE An ageing analysis of the trade and bills receivables as at the balance
A:-:I BT sheet date is as follows:
n
Z
% *%E Group
= GEBFT) (HK$'000) 2003 2002
O
T
= AEIH Current 232,763 262,167
= —EATX | =90 days 35916 58,586
& AT—RE-BNA+X 91 - 180 days 17,620 10,930
g BAE-BNATX Over 180 days 4,420 10,258
)
§ 290,719 341,941
@
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2. R RBITET 21.CASH AND BANK BALANCES
*RE - 3N
Group Company
(BEFir) (HK$'000) 2003 2002 2003 2002
ReRBTER Cash and bank balances 364,681 163,946 26,043 1518
T S BE B R A Bank deposits with
mATE=EA original maturity of
ZEBER less than three months
when acquired 247,872 336,706 147,951 157,297
Bek Cash and
HeEEY cash equivalents 612,553 500,652 173,994 158815
T B IR B R A Bank deposits with
mAEA=EA original maturity of
ZEBER more than three months
(Ktat) when acquired (Note) 33,688 - 25,537 -
646,241 500,652 199,531 158,815
Wt ZEFER-—RARPELE 2H Note:  The balance included a pledged bank deposit of a subsidiary operating
E AEFBEES 51000 (ZF in the PRC of HK$8,151,000 (2002: Nil) to provide guarantees to a
T_F: B)ZBEERROTESR bank in the PRC for certain loans granted by the bank to the
ERBH . RITE ZHE DA subsidiary’s customers for purchases of plastic injection moulding
REFREEHIBHR ETENR machines from the subsidiary.
R
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“EZE-F=-A=+—H 3| March 2003
22. BRI EAREEIRER 22.TRADE AND BILLS PAYABLES
REBAZENESREBRRZE An ageing analysis of the trade and bills payables as at the balance
BROWWT sheet date is as follows:
*%E Group
(BEFr) (HK$000) 2003 2002
A5/ H Current 119,452 94,400
—EATRX | - 90 days 31,326 20,942
AT—RE-BNATX 91 - 180 days 1,637 1812
BBE-—BANTX Over 180 days 3,534 2,581
155,949 119,735
23. HftEF IR R B AR 23.0THER PAYABLES AND ACCRUALS
F5EE r /N
Group Company
(EEFT) (HK$'000) 2003 2002 2003 2002
BRI & Deposits received 33,010 24,651 13 -
—RfB AT Due to a minority
HOHRE shareholder of
ZRE a subsidiary 53,917 53917 - —
ERIEE I Accruals and
HiaE other liabilities 122,160 96,223 9,993 8,685
209,087 174,791 10,006 8,685
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“ZT=F=f=1—H 31 March 2003
24. BITER  BES 24.BANK LOANS, UNSECURED
*%E Group
(B&TFT) (HK$'000) 2003 2002
RITEREES Bank loans repayable:
—FRRENE Within one year or on demand 161,614 135,767
F_EENF (AREEMTE) In the second to fifth years, inclusive - 89,200
161,614 224,967
JEREBE KA Portions classified as current liabilities (161,614) (135767)
R E# Long term portion - 89,200
25. RIEHIA 25.DEFERRED TAX
*%E Group
(B&TFT) (HK$'000) 2003 2002
REA At beginning of year 23,784 24,249
FR (k) /s A— K310 (Credit)/charge for the year - note 10 (1,402) 4917
BE — Mo Write back — note 10 (1,643) (792)
BN 2 R & A Withholding tax paid on repatriation of
[ s 2 R H A X eamings from overseas subsidiaries (2,832) (4,647)
RBEFE Exchange realignment adjustment 65 57
W=R=+—H At 31 March 17,972 23,784
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AEEDREZ EERERGERY
BRENBRZY EEREEESES
ZHEKERNT :

31 March 2003

25.DEFERRED TAX (continued)

The principal components of the Group's provision for deferred tax

and the net deferred tax asset position not recognised in the financial

statements are as follows:

Biw i 1% th
*%E Group Provided Not provided
(E¥TT) (HK$'000) 2003 2002 2003 2002
MEFE Accelerated depreciation
BEE allowances 3,597 3,597 (865) 330
HEBR Tax losses (1,218) (1218) (13,879) (11,126)
BIMRE B A Eamings retained overseas 15,593 21,405 - =
17,972 23,784 (14,744) (10,796)

ARRIVEBAMBEEI B2 BE
EILRIBEERE9217000 (ZEE
& BM74570007T) fEHEBYE o

The Company had a potential deferred tax asset arising from tax losses
amounting to HK$9,217,000 (2002: HK$7,457,000) for which provision
had not been made.

26. k& 26.SHARE CAPITAL
(BEFr) (HK$000) 2003 2002
ETE Authorised:
,000,000,0008% & i I% 1,000,000,000 ordinary

FRAE®.I07T shares of HK$0.10 each 100,000 100,000

BREITRZEAT

610,907,600 (2002 :
608,807,6000%) T 3@ A%
FRRA0.107T

Issued and fully paid:
610,907,600 (2002: 608,807,600)
ordinary shares of
HK$0.10 each 61,091 60,88
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26. 8% (8 26.SHARE CAPITAL (continued)
ER - BEMT A 2,100,0008% B 1 4 2 22 During the year, the subscription rights attaching to 2,100,000 share
BRAGTEREE 08T 2TRE options were exercised at the exercise price of HK$1.008 per ordinary
BT (ME27) » Rl - MARERS share (note 27), resulting in the issue of 2,100,000 ordinary shares of
B2117000T KBITEREEE K HK$0.10 each for a total cash consideration of HK$2,117,000.

0.107T 2 & &% 2,100,0008% °

ARABBTERRRA #EF1E Details of the movements in the Company's issued ordinary share
mr capital are as follows:

ERT ERT i 7

RiT®E BE 3k
Number Issued Share
of shares share  premium st
in issue capital account Total
BETT BETT BETT
HK$'000 HK$'000 HK$'000
RZZZZFMA—HB At April 2002 608,807,600 60,88 476,755 537,636
BT 2 BRE Share options exercised 2,100,000 210 1,907 2117
R-BE=H
=RA=+—H At 31 March 2003 610,907,600 61,091 478,662 539,753
ARRIZBETERRRONBZE There was no movement in the Company’s issued ordinary share capital
T _F-A=T-RLFRETES for the year ended 31 March 2002.
&) o
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27. R iE 27.SHARE OPTIONS
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ER, M BERRM RN EIES
B BRI - 2 EREREM
WEMED - - BEALABER
BB HARER B EMBRRN
HRHE - REF  ZEBRBEHIIR
EERBEEN RRSEENRL
MRAIZRTE

1%$®Tﬁ_7?_iﬂﬂ +=
TZREAFRE L BBILER
%’I ARRR—NANANENAZ
+H%MZ%&%+%HW%¢¢
&) |) B R 1LY B AR A0 B AR TR
(120025 811) R 1996F 5 EI48 1F
% TEREI9FEBRLETM
BERRHE - 1996 F &I 2 G REEM
FEDARSD - R IE1996E 5T 8l AT
ERLZEDEREEEERL IZ
HEFITE o BIE 1996F 512 22002
FHEFRLCBRET M THEEA
WERESPRBRERE T REZE
F o

W00FEFTE ZFBEHNEWLT

(a) &
HAERZ2EARAEEES
S TR B BT T A S8 B K B
B o

(b) BEA
() AKEEMKEkEFER
BRE (REWNEFEZE
%) R ERREEH 2 T
fAIRAZ

@) FEAEZ(THERT
FIEHT BEAEN
BUFATER) RE
B (Twe2Bik
B) %

b) HBEHIEMA

SSAP 34 was adopted during the year, as explained in note 2 and
under the heading “Employee benefits” in note 3 to the financial
statements. As a result, the following detailed disclosures relating to the
Company's share option scheme are now included in the notes to the
financial statements. In the prior year, these disclosures were included
in the Report of the Directors, as their disclosure is also a requirement
of the Listing Rules.

Pursuant to an ordinary resolution passed at the annual general meeting
of the Company held on 23 August 2002, the share option scheme
adopted by the Company on 30 August 1996 (the “1996 Scheme")
was terminated and a new share option scheme (the “2002 Scheme”)
was adopted. Upon termination of the 1996 Scheme, no further share
options can be granted thereunder but in all other respects, the
provisions of the 1996 Scheme remain in force and all share options
granted prior to such termination continued to be valid and exercisable
in accordance therewith. Share options under the 1996 Scheme and
the 2002 Scheme do not confer rights on the holders to dividends or
to vote at shareholders’ meeting.

The particulars of the 2002 Scheme are set out below:

(a) Purpose
As rewards or incentives for the contribution or potential
contribution to the Group from the eligible participants.

(b) Participants
() (a) any director (whether executive or non-executive,
including any independent non-executive director) and
employee (whether full time or part time) of, or

(b) any individual for the time being seconded to work for,
any member of the Group or any Controlling Shareholder

(as defined under the 2002 Scheme) or any company
controlled by a Controlling Shareholder;
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27.FEkE (B 27.SHARE OPTIONS (continued)
(b) BBA () (b) Participants (continued)
(i) FAREETMAMKE R (il) any holder of any securities issued by any member of the
FRRAR R SRR AR R 1% %'JZ Group or any Controlling Shareholder or any company
A RIFT 1T 2 32 controlled by a Controlling Shareholder; and
REAN R
(i) AEEERKE R MER (i) (a) any business or joint venture partner, franchisee,
PR 3R ok el 2 R R R 1 2 contractor or distributor of,
AT :
(b) any persons or entity that provides research,
@ FMEBXGEER development or other technological support or any
ﬁﬁ CBARERRE advisory, consultancy, professional or other services in
CEBE®R D H respect of business operations to,
|‘-§ﬁ )
(c) any supplier of goods or services to, or
(b) ERATHEEREMR
MR- ERIHEMEK (d) any customer of goods or services of,
ffly S % 3 A foT 3K 3
EXEMYHEMER any member of the Group or any Controlling Shareholder
BEERB RS - or a company controlled by a Controlling Shareholder.

(0 EmauMiRBzEME

JER - 3 %‘?

@) ERIREZAAE &t
o Z

©]

2

BN0FHEAME 2HARE For the purposes of the 2002 Scheme, the participants shall include =
Eﬂ—hjiyﬂﬁlgbuﬂ fa 5 5l any company controlled by one or more persons belonging to M
SEANFEHZERMDR - any of the above classes of participants. §
O,

(c) IFPRTEERHB LR (c) Maximum number of ordinary shares available for issue ij
RAFHRBY  ®%E A total of 60,880,760 ordinary shares is available for issue which g
60,880,760 X Eif AR (4118 F AR represents 9.97% of the issued share capital of the Company as at %
ARIEBEITRAIT%) A T % the date of this Annual Report. %
7 wn

7
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27. BRiE (B

(d)

(e)

(f)

(9)

BHSBAAVERESLR

BRIRIR 20025 8 2 R B 1THE
SN BUSEAEERT(E
AR(EZERLEREZAL) -
MR 2002F 5t 8| R AR A
R BB RE T BT 2 BB E
(BEEEHE BOFEREEST
6 2 BAE) FUATTEE - FTE1T
BT ZRN ERTERABA
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31 March 2003

27.SHARE OPTIONS (continued)

(d)

(e)

(")

(8

Maximum entitlement of each participant

The maximum number of ordinary shares issued and to be issued
upon exercise of share options granted under the 2002 Scheme
and any other share option schemes of the Company to any
participant (including cancelled, exercised and outstanding share
options), in any |2-month period up to the date of grant shall not
exceed 1% of the ordinary shares in issue unless otherwise
approved in accordance with the terms of the 2002 Scheme.

Period within which the ordinary shares must be taken
up under a share option

Within ten years from the date of grant of the share option or
such shorter period as the board of directors of the Company
determines at the time of grant.

Minimum period, if any, for which a share option must
be held before it can be exercised

At the time of granting a share option, the board of directors of
the Company will determine the minimum period(s), if any, for
which a share option must be held before it can be exercised.

Amount payable upon acceptance of a share option and
the period within which the payment must be made

An offer for the grant of a share option must be accepted within
forty-five days inclusive of the day on which the offer was made.
The amount payable on acceptance of the offer for an option is
HK$1.00.
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27.FEkE (B 27.SHARE OPTIONS (continued)
(h) BERETEREECESE (h) Basis of determining the exercise price of the share
options

TEERERET N2 8RK The exercise price per share payable on the exercise of a share

HIEEREEZSRAT 1T option shall be determined by the board of directors of the

FEEELRTIZRE Company and shall be no less than the highest of:

() BXARKLABMELE (i) the closing price of the ordinary shares as stated in the daily
A&ERML 2 ERRKT quotation sheets issued by the Stock Exchange on the date
B(ERUBERRSHA) of offer of grant, which must be a business day;

(i) BXFAREZERLBSD (il) the average closing price of the ordinary shares as stated in
B 22 P22 5 Ei?‘ﬁZEl the daily quotation sheet issued by the Stock Exchange for
REF A ERR TR the five business days immediately preceding the date of
mE: & offer of grant; and

(i) E@BREE - (iil) the nominal value of an ordinary share.

(i) 2002F @B TZHERMY () Remaining life of the 2002 Scheme

BRIRIE 2002 F ST EIE R R 1T 4 The 2002 Scheme has a life of ten years and will expire on 23

O 00FFHECBRER BT August 2012 unless otherwise terminated in accordance with the

o WBRZE-ZFNAZT terms of the 2002 Scheme.
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—TE=F=A=1—H 31 March 2003
== '
27. iR (2) 27.SHARE OPTIONS (continued)
N RIRE2002F 51 81 12 1996F &1 &l The following share options were outstanding under the 2002 Scheme
] Y 7= N L 4aE . .
REBREARKITE 2 BRE and the 1996 Scheme during the year:
SHAZREERD RREZELAR: RREZTENR BREZTER- ERRZRARE
Name or category of BRENA Date of grant of Exercise period of ~ Exercise price Price of
participants Number of share options share options * share options of share options** Company’s shares***
REREZ  RBREZ
RZZTZE  FARY  FAERE  ERXN R-PBZE RILAH GGk
mA-A Granted Bercised Lapsed ZAZ+-H Atdateof At date of
At | April during during duing At 31 March (B/R/%) (B/R/%) gantof  eerdse of
2002 the year the year the year 2003 (DIMIY) (DIMIY) share options  share options
ATHS  ATHS  ETHG
EFNIERR
Director or substantial shareholder
BE - 1,000,000 - - 1,000,000 11/3/2003 11/3/2004 - 10/3/2013 1.988 1910 -
Chen CHIANG - 1,000,000 - - 1,000,000 11/3/2003 11/3/2006 - 10/3/2013 1.988 1910 -
- 1,000,000 - - 1,000,000 11/3/2003 11/3/2008 - 10/3/2013 1.988 1910 -
- 3,000,000 - - 3,000,000
BB 1,000,000 - (1,000,000) - - 10/112001 10/7/2002 - 9/1/2006 1.008 1.260 1.849
LaiYuen CHIANG 2,000,000 - - - 2,000,000 31182001 31/8/2006 - 28/2/2009 1.050 1.300 -
- 666,000 - - 666,000 11/3/2003 11/3/2004 - 10/3/2013 1.988 1910 -
- 666,000 - - 666,000 11/3/2003 11/3/2006 - 10/3/2013 1.988 1910 -
- 668,000 - - 668,000 11/3/2003 11/3/2008 - 10/3/2013 1.988 1910 -
3000000 2000000 (1,000,000) - 4,000,000
BEE 200,000 - (200000) - - 10/1/2001 10/7/2002 - 9/1/2006 1.008 1.260 1.849
Chi Kin CHIANG 400,000 - - - 400,000 31182001 31/8/2006 - 28/2/2009 1.050 1.300 -
R-FE=ENA-REZEARES - 332,000 - - 332,000 11/3/2003 11/3/2004 - 10/3/2013 1.988 1910 -
(Appointed as director on | April 2003) - 334000 - - 334,000 11/3/2003 11/3/2006 - 10/3/2013 1.988 1910 -
- 334000 - - 334,000 11/3/2003 11/3/2008 - 10/3/2013 1.988 1910 -
3 600000 1,000,000 (200000) - 1,400,000
A
ERR 300,000 - - - 300,000 23/412001 23/1012003 - 22/412006 1,059 1.340 -
Stephen Hau Leung CHUNG 400,000 - - - 400,000 311812001 31/8/2006 - 28/2/2009 1.050 1.300 -
R-FE=EMA-BEZEARES - 332,000 - - 332,000 11/3/2003 11/3/2004 - 10/3/2013 1.988 1910 -
(Appointed as director on | Apiil 2003) - 334000 - - 334,000 11/3/2003 11/3/2006 - 10/3/2013 1.988 1910 -
- 334000 - - 334,000 11/3/2003 11/3/2008 - 10/3/2013 1.988 1910 -
700000 1,000,000 - - 1,700,000
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27. WA (2) 27.SHARE OPTIONS (continued)
SHAZRESRD RREZELAR: RREZTENR BREZTER- ERRZRARE
Name or category of BRENA Date of grant of Exercise period of ~ Exercise price Price of
participants Number of share options share options * share options of share options™* Company’s shares***
REREZ  RNBREZ
RZZTZE FARY  FAEAE  ERXN ROPBZE REE®  REH
mA-A Granted Bercised Lapsed ZAZ+-H Atdateof At date of
At | April during during duing At 31 March (B/R/%) (B/R/%) gantof  eerdse of
2002 the year the year the year 2003 (DIMIY) (DIMIY) share options  share options
ALHG  BTHS  ETHG
REE - 332,000 - - 332,000 11/3/2003 11/3/2005 - 10/3/2013 1.988 1910 -
Sam HonWah NG - 334000 - - 334,000 11/3/2003 117312007 - 10/3/2013 1.988 1910 -
R-FE=ENA-REZEARES - 334000 - - 334,000 11/3/2003 117312009 - 10/3/2013 1.988 1910 -

(Appointed as director on | April 2003)

- 1,000,000 - - 1,000,000
EERERRAR = 600,000 = = 600,000 11/3/2003 11/3/2004 - 101312013 1.988 1910 -
Chen Hsong Investments Limited - 600,000 - - 600,000 117312003 11/3/2006 - 101312013 1.988 1910 -
= 600,000 - - 600,000 117312003 11/3/2008 - 101312013 1.988 1910 -
- 1,800,000 - - 1,800,000
/g Subtotal 4,300,000 9,800,000 (1,200000) - 12,900,000
KRR
Other employees
S 900,000 - (900,000) - - 107112001 10/7/2002 - 9/1/2006 1,008 1.260 1.849
In aggregate 4,880,000 - - (1,580000) 3,300,000 317872001 291212004 - 31/8/2006 1.050 1.300 -
1,700,000 - - (600,000) 1,100,000 317872001 31/8/2006 - 28/2/2009 1.050 1.300 -
- 1,224,000 - - 1,224,000 11732003 11/3/2004 - 101312013 1.988 1910 -
- 478,000 - - 478,000 117312003 11/3/2005 - 101312013 1.988 1910 - Hj.
= 1,244,000 - - 1,244,000 11/3/2003 11/3/2006 - 101312013 1.988 1910 - N
= 480,000 - - 480,000 117312003 117312007 - 101312013 1.988 1910 - ﬁ%
- 1,252,000 - - 1,252,000 11/3/2003 11/3/2008 - 101312013 1.988 1910 - :l:&
= 482,000 - - 482,000 117312003 117312009 - 101312013 1.988 1910 - #
1 Subtotdl 7480000 560000  (00000) (2180000) 9,560,000 %%J
B Total 11780000 14960000  (2,100000) (2,180,000 ) 22,460,000 el
A
. _ i . . . ‘ Z
*  BREZGESBHIERLBHERTT *  The vesting period of the share options is from the date of grant until the o
FHERBAL- commencement of the exercise period. ol
)
o HERRRMRR  RRARSKEMEAMN #*  The exercise price of the share options is subject to adjustment in the case of 8
ARG BREZTEETFAR - rights or bonus issues, or other similar changes in the Company’s share capital. -
=
wor PNEREZREBHAREZ AR RR #%  The price of the Company's shares disclosed as at the date of the grant of the %
PERDREEERERLBHZAR share options is the closing price quoted on The Stock Exchange of Hong Kong 0.
SARDARNREBHERZAER Limited on the trading day immediately prior to the date of grant of the share =
NAZERWTAE - REREZTFAR options. The price of the Company's shares disclosed as at the date of the g
BANARNERDRERA—RKES exercise of the share options is the weighted average of the Stock Exchange o
Bl 2 ERELTE 2 B AR N T B e closing prices over all of the exercises of the share options within the disclosure [0)
BIHKHE - category. g
i}
‘—'.
O
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27.FEkE (B 27.SHARE OPTIONS (continued)
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REW2FEHEBNRLBREZR
EREBET

MPBERERMF 2R RER
2,100,000 & AR 1T F SR (F B 17
2,100,0008% A~ 72 7 & 8 A% ] 7E R & A
BITE R RIE MRAERE 2100007 K2
B8 17 4 (B 7 % 1,907,0007T o

RZEE=F=A=+—H ' £AQ7
BAE 1996F 518 K200 F5TEI A RIE
7,500,000/ J2 14,960,000/ B A% 4 14 A
760 o e RITHE 2 BRE 2 EET
F KARRERZEALERE B
B 1758 9122,460,000 % & % T B 7 H
01070 2 E @R KA KRG AT MIEHE
BROBTERAEMRABRK
2,246,0007T % i 14 B 78 135,372,000
T

The share options are granted under the 2002 Scheme for a
consideration of HK$1.00 per grant.

The 2,100,000 share options exercised during the year resulted in the
issue of 2,100,000 ordinary shares of the Company and new share
capital of HK$210,000 and share premium of HK$ 1,907,000, as detailed
in note 26 to the financial statements.

At 31 March 2003, the Company had 7,500,000 share options and
14,960,000 share options outstanding under the 1996 Scheme and the
2002 Scheme respectively. The exercise in full of the outstanding share
options would, under the present capital structure of the Company,
result in the issue of 22,460,000 additional ordinary shares of HK$0.10
each of the Company and additional share capital of HK$2,246,000 and
share premium of HK$35,372,000 before any related share issue
expenses.
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“ZT=F=f=1—H 31 March 2003
28. ffm 28.RESERVES
B #sRE ESER
pi{ L H | H |
Share  Copital HARE HFEER -BER EBchnge  REET

¥ 1) Group premium redemption  Capital Statutory  General fluctuation  Retained #it
(A¥t1) (HKS000) account  reserve  reserve  reserve  reserve  reserve  profits Total
RZFE-EMA-B  Atl Api 201 476755 95 M5 s 0B (96h)  TIOR0 118814
REEHNER Transfer from retaied profts - N )] - - (IL150) -
pREE Exchange realigiment adjustment - - - - - B8D) - 8D
REFE Net proft for te year - - - - - - B BB
CE S Finaldhvidend for the

ZA=t-Bt year ended

FELRARE 31 March 2001 - - - - - - 6SD)  (6509)
PHRE Interim dividend - - - - - X I 1LXY)
NZBEEZF=F-H A3l March 2002 and

RZZEZEMA-B 1 Apd 202 476755 95 483 e 2B S0 I 1192303
Fik (i ssue ofnew shares (note 26) 1907 - - - - - -9
REKHER: Transfer from retained profts* - - 57 - - - (567) -
HAEER Exchange redignment adjustment - - - - - 1206 - 1206
fE-HEAT Disposal of a subsidry - - - - - (246) - (246)
REF &N Net proft for the year - - - - - - I3I9 148519
BE-R3CE Finaldhvidend for the

ZA=t-Bt year ended

FEIRERE 31 March 2002 - - - - - - (eS)  (65)
nERE Interim dividend - - - - - - (M) ()
NZEE=F=A=1-H A3l March 2003 478462 95 440 e 2B @S T 11974
BREAR Reserves retained by:
FATRHEAR Company and subsidaries 478462 95 440 e 2B M) e 1268830
BEAT Associaes - - - - - N0 1090
NZEE=F=A=1-H A3l March 2003 478462 95 440 e 2B @S T 11974
FATRMEAR Company and sbsidaries 476755 95 483 L6 231 (708 06597 1186209
BEAT Assocites - - - - - il S 40m
NZEFZF=A=T-R A3l Mach 2002 476755 95 483 e 2B [8S0)  TInTE 1192303
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“ZT=F=f=1—H 31 March 2003
28. f&fl (2) 28.RESERVES (continued)

BERAVERTE - DEEWMBKRH
BRARREBEEMBEROERA
AER—HORERNBEEE—T
AREERNREER - HEZEAR
FREINZAREBRERBA 2R
T BUELERTELR M
BREBTIARKEEE - RE
BB ZEXRRHERE34235000
T(ZETZF : B%33648000

L) °

RETESNBBELE A -
ARAIRPEZETHBLRAAS
BENBRRENEATHRE B
ERRRERRABEEEEME
KADZAT -

In accordance with the Company Law of Taiwan, Asian Plastic Machinery
Company, Limited and Chen Hsong Machinery Taiwan Company, Limited
are required to transfer a portion of their profits after tax to a capital
reserve, which is non-distributable. When the capital reserve has
accumulated to 50% of the capital, up to 50% of the capital reserve may
be capitalised. The capital reserve may be utilised at any time to offset
any deficit. At the balance sheet date, such capital reserve amounted to
HK$34,235,000 (2002: HK$33,648,000).

In accordance with the Law of the PRC on Sole Foreign Investment
Enterprises, certain of the Company's PRC subsidiaries are required to
transfer a portion of their profit after tax to the statutory reserve fund

until the accumulated total reaches 50% of their registered capital.

BEEE  AWBHEA R RILEE
ERAREMELE TEHE ARE
MEE NEARE  URIBRE
PR ISR TR EE -

Certain amounts of negative goodwill arising on the acquisition of
subsidiaries and an additional interest in an associate in prior years
remain credited to the capital reserve as explained in notes |5 and 17

to the financial statements.
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28. ki (&) 28.RESERVES (continued)
Kk EFRD
BEE 1]
Share Capital EHMER HFEEHN
YN Company premium redemption Contributed  Retained 4y
(B¥TT) (HK$000) account reserve surplus profits Total
RNZZE-FMA—-A At | April 2001 476755 295 134,120 01076 712246
AEFET Net proft for the year - - - 63712 63712
HE-ZZ-% Final dividend for the
ZAZt-HIt year ended
ERZRBRE 31 March 2001 - - - (36529)  (36529)
R S Interim dividend - - - 24352 (24352)
E’\_7 7_¢ B=+—H  At3I March 2002 and
“Z3-4NA-H | April 2002 476755 295 134,120 03907 715077
T%ﬁ I Issue of new shares 1907 - - - 1907
Mi‘%’f&ﬂé Net loss for the year - - - (1,197) (1,197)
HEZFZC Final dividend for the
=A :ﬁ"—EIJt year ended
ERZRBRE 31 March 2002 - - - (36529)  (36529)
th R S Interim dividend - - - (4428)  (24429)
RZZFZF=A=1T—H A3l March 2003 478662 295 134,120 41753 654830

RRRZEHBHBR/ADAR AN
—FNRATEEEARARRERER
A ‘”1’\Z@¥F1ﬁf£ﬁ?‘ﬁw’ﬁ§¢ﬁ
ZARRARDEEEHE - RIEA
RE— jl)\ FRANE (BEFD) - &
REZEHBHRELER TAHD
T BBR

The contributed surplus of the Company represents the excess of the
fair value of the shares of the subsidiaries acquired pursuant to the
Group's reorganisation in September 1991 over the nominal value of
the Company's shares issued in exchange therefor. Under the Companies
Act 1981 of Bermuda (as amended), the Company may make
distributions to its members out of the contributed surplus in certain
circumstances.
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29. FRBRRNERME 29.NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT
(a) LEEZHERF (a) Prior year comparative amounts
HEBBRRN 22 AE SSAP 15 (Revised) was adopted during the current year, as detailed
ECHEMeATEERS |55 in note 2 to the financial statements, which has resulted in a
(BEE]) GRBERERZE change to the layout of the consolidated cash flow statement. The
HERNE - ZEAHERER consolidated cash flow statement is now presented under three
Ro=EEHZ7 : nhlaLE headings: cash flows from operating activities, investing activities
2% REEBEEREEE M and financing activities. Previously, five headings were used,
BREEDOEER  BALE={E comprising the three headings listed above, together with cash
BRIz BERELFLEE flows from returns on investments and servicing of finance and
BRZRESRENEMNEE - & from taxes paid. The significant reclassifications resulting from the
RV NEMEREAZETH change in presentation are that interest paid and taxes paid are
BEEEMANEEENHERY now included in cash flows from operating activities, interest
Rag s Beseh 2l received, dividend from an associate and dividends from listed
MERDWEENR 7R SR investments are now included in cash flows from investing activities,
REBEB 7 ReREaPLEN and dividends paid are now included in cash flows from financing
KRERINBEEEZEHERE activities. The presentation of the comparative consolidated cash
hoHBE_ZE-_F=A=1— flow statement for the year ended 31 March 2002 has been
HIEE 7GR REaER/EE changed to accord with the new layout.
HFZE2ROHZHGHME
B o
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29. e ReRERME (B 29.NOTES TO THE CONSOLIDATED CASH

FLOW STATEMENT (continued)
(b) HEKELF

(b) Disposal of subsidiaries

(BEFir) (HK$'000) 2003 2002
HEEEFHE Net assets disposed of:
EEE Fixed assets 1,502 240
RE Inventories 4,823 2,431
EWE 5 HEN Trade receivables 3,541 615
e BRRER Deposits, prepayments and
H fth & YR other receivables 256 3,834
e RRTER Cash and bank balances 6,269 350
ENE S KRN Trade payables (1,709) (40)
—REfB AT Loan from a minority shareholder
DB R 2 85 of a subsidiary - (1,650)
ENEA REMEE Accruals and other liabilities (1,246) (3470)
DBRRER Minority interests (6,583) (403)
6,853 1907
T B 2 EEZ Exchange fluctuation reserve
X2 EHE released on disposal (246) =
HEMB AR (Loss)/gain on disposal
(B18) /a7 of subsidiaries (483) 266
6,124 2173 B
A E - Satisfied by: i;é
He Cash 6,124 2173 ;E
HEMBRAZREREEERE An analysis of the net (outflow)/inflow of cash and cash equivalents Eﬁ
WMORE) /R NEESIT - in respect of the disposal of subsidiaries is as follows: At
Z
(BEFir) (HK$'000) 2003 2002 %
(92)
BefEE Cash consideration 6,124 2173 o
HENRE RBTER Cash and bank balances disposed of (6,269) (350) I
Q
HEMBRAZ Net (outflow)/inflow of cash and 2
HekBaEEY cash equivalents in respect of o
(M) /RAREE the disposal of subsidiaries (145) 1,823 A
&
D
3
D
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2. FEREFERME (B

(b) HEMEB AR (8)

HENBARYAGE FAE
FRNBREGFEMNLEER

31 March 2003

29.NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (continued)

(b) Disposal of subsidiaries (continued)

The results of the subsidiaries disposed of had no significant impact
on the Group'’s consolidated turnover and net profit attributable

v&- to shareholders.
92 30. RRAR 30.CONTINGENT LIABILITIES
REEHEER  RELRETBRE As at the balance sheet date, contingent liabilities not provided for in
ZHREE ﬁD-F the financial statements were as follows:
x5E 47
Group Company
(E¥TT) (HK$'000) 2003 2002 2003 2002
ReETEFPEE Guarantees given to banks in
i 5 ft g R 17 connection with facilities
GOPTEL granted to customers,
RABE at maximum 13,585 - - -
i
i% AL THBARGEE  Guarantees given to banks in
2 i & 4 4a R 17 connection with facilities
% HER granted to subsidiaries - - 383,520 434,438
it 13,585 - 383,520 434,438
Z
9
D RZZZE=F=RA=1+—0 " ALQF As at 31 March 2003, the guarantees given by the Company to banks
o g THBRRGEEMRE TRITHE in connection with facilities granted to subsidiaries were utilised to the
at RZEFREESE 7ﬁéﬁ¥|3553| 000 extent of approximately HK$135,531,000 (2002: HK$224,967,000).
= T(ZETZF : B#224967,000
'a) —
& TT)
w
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31. i

(7

(i)

R_ZEE=F=ZA=+-H K
EERHBECETHEBARZE
Zli&i\%%fé‘i%ﬁ%|89,|5o,oooﬁ
(ZZZ =% : B 31,140,000
L) ° ZKE@EMMEIH%Z
BARERLMES —FREMK
%/ﬁfﬁi@i@liﬁ by Fopeg)
832296000 (ZEE -5 ¢
\Mwwmmm'mﬁﬁ$%
RERRERLULEARESLS
h RBEETEESBNAE
10,535,000 (Z 2 & = F :
&) o
WZZE=F=A=+-H &
SERRARARINEER AL F
LHRED J’\JF%/%@%‘%AS&OOO
T (ZEFTZF : #%7357,000
L) ,aﬁwewomﬁtzgg

32. HEALR S

RER - K& @ BA 78 # 40,003,0007T

(Z2T %

7 854 500,0007T) [A]
ﬁéﬁﬂbﬁﬁﬂjﬁ/\ﬁﬂ JER AR

HrBEEREFBERME -

31 March 2003

31.COMMITMENTS

(7

(i)

As at 3| March 2003, the Group had contracted commitments in
respect of capital investments in certain subsidiaries in the PRC
amounting to approximately HK$189,150,000 (2002:
HK$31,140,000). The Group had capital commitments, which were
contracted but not provided for, in respect of the construction of
industrial buildings in the PRC relating to one of these subsidiaries
amounting to approximately HK$32,296,000 (2002: HK$1,517,000)
which is included in the aforesaid capital investments amount, and
in respect of the purchase of fixed assets amounting to
approximately HK$ 10,535,000 (2002: Nil).

As at 31 March 2003, the Group and the Company had
commitments under forward foreign exchange contracts of
approximately HK$26,456,000 (2002: HK$7,357,000) and
HK$23,933,000 (2002: Nil) respectively.

As at the balance sheet date, the Company had no other significant
commitments (2002: Nil).

32.RELATED PARTY TRANSACTIONS

During the year, the Group purchased raw materials amounting to
HK$40,003,000 (2002: HK$24,500,000) from an associate at prices and
terms similar to those offered by unrelated suppliers of the Group.
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33. LB#®F 33.COMPARATIVE FIGURES
ERAFERMETRETRFNE As further explained in note 2 to the financial statements, due to the
AEBER (M BRENTEE—F adoption of certain revised and new SSAPs during the year, the
M)  MBEBRRAETEARER accounting treatment and presentation of certain items and balances in
LA EE GRS HP S i the financial statements have been revised to comply with the new
RE Al ETHBRATELER requirements. Accordingly, certain comparative amounts have been
PEUNEEAFEZ2RARN o reclassified to conform with the current year's presentation.
34. HEBREFH 34.APPROVAL OF THE FINANCIAL
STATEMENTS
LHBEREER-_ZT=FtATH The financial statements were approved and authorised for issue by the
BREERES - board of directors on 15 July 2003.
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