


Succession of Good Harvests
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The Group witnessed continuous and satisfactory growth in both

market share and revenue in the year.
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Report of the Directors EEE&#{ %

The directors present to the shareholders the annual report on the affairs of the
Company and of the Group together with the audited financial statements for
the year ended March 31, 2003.

PRINCIPAL ACTIVITIES

The Group is principally engaged in trading of computer related products,
consumer electronic products and securities which comprise the manufacture,
distribution and marketing of data storage media (primarily floppy disks, CD-R,
CD-RW and DVD), the distribution and marketing of computer accessories
and storage media drives, scanners, audio and video cassettes, minidiscs,
household electronic products and telecommunication accessories and
securities trading. The Group also made strategic investments in information
technology, Internet, Internet-related, supply of household consumer products

and other businesses. The Company itself is an investment holding company.
RESULTS

Details of the results of the Group for the year are set out in the consolidated

income statement on page 42 of the annual report.
PROPERTY, PLANT AND EQUIPMENT

During the year, the Group spent approximately HK$19.4 million on the
acquisition of property, plant and equipment for the purpose of expanding the
Group’s business. Details of this and other movements in the property, plant
and equipment of the Group during the year are set out in note 17 to the

financial statements.
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In March 2003, the Company completed a capital reorganization. Following
the capital reorganization, the par value of each issued and unissued shares of
the Company was effectively reduced to HK$0.01 per share. The paid up share
capital was reduced from HK$160,303,202.95 to HK$1,603,032.02 and the
authorized share capital was reduced from HK$650 million to HK$200 million

by cancelling 45,000 million unissued reorganized shares.

Details of movements in the share capital of the Company during the year are

set out in note 27 to the financial statements.

Details of the movements in the warrants of the Company during the year are

set out in note 28 to the financial statements.

The directors of the Company during the year and up to the date of this report

are:

Executive Directors:

Dr. Chan Kwok Keung, Charles (Chairman)

Dr. Yap, Allan (Managing Director)

Mr. Lui Siu Tsuen, Richard (Deputy Managing Director)
(appointed on May 3, 2002)

Mr. Chan Kwok Hung

Mr. Cheung Kwok Wah, Ken (resigned on June 16, 2003)

Non-executive Directors:

Mr. Fok Kin Ning, Canning

Ms. Shih, Edith (Alternate to Mr. Fok Kin Ning, Canning)
(appointed on March 14, 2003)

Mr. Yuen Tin Fan, Francis*

Mr. Ip Tak Chuen, Edmond

Mr. Tsang Link Carl, Brian*

Mr. Cheung Hon Kit

Ms. Ma Wai Man, Catherine* (appointed on July 11, 2002)

Mr. Ma Si Hang, Frederick* (resigned on June 24, 2002)

Mr. Kwok Ka Lap, Alva* (appointed on July 17, 2003)

* Independent Non-Executive Director
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In accordance with Clause 87(3) of the Company’s Bye-laws, Mr. Fok Kin Ning,
Canning and Ms. Ma Wai Man, Catherine shall retire at the forthcoming annual
general meeting. Mr. Fok Kin Ning, Canning offers himself for re-election and
Ms. Ma Wai Man, Catherine does not offer herself for re-election at the
forthcoming annual general meeting.

In accordance with Clause 86(2) of the Company's Bye-laws, Mr. Kwok Ka
Lap, Alva who was appointed during the period from the date of the last annual
general meeting to the date of this report, retires and, being eligible, offers
himself for re-election at the forthcoming annual general meeting.

The non-executive directors are subject to retirement by rotation in accordance
with the above clauses of the Company’s Bye-laws.

DIRECTORS’ SERVICE CONTRACTS

None of the directors proposed for re-election at the forthcoming annual general
meeting has a service contract with the Group which is not determinable by
the Group within one year without payment of compensation, other than
statutory compensation.

DIRECTORS’ INTERESTS IN SECURITIES

As at March 31, 20083, the interests of the directors of the Company in the
securities of the Company and its associated corporations, within the meaning
of the Securities (Disclosure of Interests) Ordinance (“SDI Ordinance”), as
recorded in the register kept by the Company under section 29 of the SDI
Ordinance or as otherwise notified to the Company and The Stock Exchange
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of Hong Kong Limited (the “Stock Exchange”) pursuant to the Model Code for ~ MR BIESEITESR 5 2 IZEST R AA R 7 KRBT
Securities Transactions by Directors of Listed Companies in the Rules Governing ~ B&R&EI T
the Listing of Securities on the Stock Exchange (the “Listing Rules”) were as
follows:
(A) Shares (A) EBER
Name of director Nature of interest Number of shares held
Y] R E FrsRn A
Dr. Chan Kwok Keung, Charles (Note) Corporate 45,298,813
(“Dr. Chan”)
REsaEL (ffaE) ( [BRIEL] ) NS 45,298,813

Note: Dr. Chan is deemed to have a corporate interest in 45,298,813 shares of the Company by
virtue of his interest in Chinaview International Limited (“Chinaview”). This interests was detailed
and duplicated with the interests as shown in the paragraph “Substantial Shareholders” below.

Kfzt - BRIBEEEChinaview Intemational Limited ( [Chinaview] ) &
W MG AEAARRDTY5,298,813M A 2 A Rl - i
BAETX [FERE] Exh—SFnREE -
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(B) Share Options (B) Bk
Details of the movements in the options granted to the Company'’s directors BEYANRES BRERFAZEHIN_TF
during the year and the outstanding options at March 31, 2003 are as =F=R=FT—BZRITEERETENT
follows:

Number of share options
Exercise price  Exercise price
per share per share Adjustment
Exercisable before share after share Balance at due to share Balance at
Name of Director Date of Grant Period consolidation consolidation 4.1.2002 consolidation 3.31.2003
HK$ HK$
BREHA
RABEHAZ RAEHE: R-ZSS-EMWA BRHEH W-BB=%=A
EBLL BHAH s SREE  SRAGE  -BExEB  WEEZEE  =t-A2Es
o BT
Dr. Chan 8.31.2001 8.31.2001 0.07472 2.9888 160,000,000 (156,000,000) 4,000,000
t0 8.30.2006
BRiEtT —ZT-F —TT—F 0.07472 2.9888 160,000,000 (156,000,000) 4,000,000
NA=+—B NA=+—HEZ
—TERF
NA=+H
Dr. Yap, Allan 8.31.2001 8.31.2001 0.07472 2.9888 130,000,000 (126,750,000) 3,250,000
t0 8.30.2006
Yap, Allanf& £ —Z2-F —Z2-F 0.07472 2.9888 130,000,000 (126,750,000) 3,250,000
NA=+—H NA=1+—H=Z
“TTRF
NA=1H
Mr. Lui Siu Tsuen, 8.31.2001 8.31.2001 0.07472 2.9888 70,000,000 (68,250,000) 1,750,000
Richard t0 8.30.2006
ERFERE —TT-F “TT-F 0.07472 2.9888 70,000,000 (68,250,000) 1,750,000
NA=+—HB JN\A=+—RZ
—ETRE
NA=1H
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Exercise price

per share
Exercisable before share
Name of Director Date of Grant Period consolidation
HKS$
BBAHHZ
Esns R AH agidilc BRITEE
o
Mr. Chan Kwok Hung 8.31.2001 8.31.2001 0.07472
t0 8.30.2006
BREI % —TT-F —TT-F 0.07472
NA=+—H NA=+—HZ
ZZTRE
NA=1H
Mr. Cheung Kwok Wah, 8.31.2001 8.31.2001 0.07472
Ken t0 8.30.2006
REIEESL —ZTTF —ZTTF 0.07472
NB=+—HB JN\BA=+—HZ
ZETRE
NA=FH

Number of share options

Exercise price
per share Adjustment
after share Balance at due to share Balance at
consolidation 4.1.2002 consolidation 3.31.2003
HK$
BREHE
REAEHEZ R-BE-_FNA ARHEH R-BB=F=A
BRITHE — B4t MELZAR =t-RAz&8
B
2.9888 70,000,000 (68,250,000) 1,750,000
2.9888 70,000,000 (68,250,000) 1,750,000
2.9888 30,000,000 (29,250,000) 750,000
2.9888 30,000,000 (29,250,000) 750,000

Save as disclosed above, as at March 31, 2003, none of the directors of the B EXFHREES - RIBBEERSIEHIE20ERELRAR]
Company had any personal, family, corporate or other interests in any securities 17 2 S MATadsE - SRE FHRBIFE] L ARES

of the Company or any of its associated corporations, within the meaning of #1755 2 IZETRBRA R R KBRS @ &
the SDI Ordinance, and none of the directors or their spouses or children under  ARIREEN - ET=F=A=1+—-BELAQFHHE
the age of 18 had any right to subscribe for the securities of the Company, or  HABEAR (KERBEESEN2EE) 2IAEET
had exercised any such right during the year as recorded in the register kept by ~ BEATMEA « Kik - DRl EMbER  MEEFRER
the Company under Section 29 of the SDI Ordinance or as otherwise notified ~ @BsiAkH+ /2 TRMEEE A REARRESF 2
to the Company and the Stock Exchange pursuant to the Model Code for  F| » SR IMEITET L SR -

Securities Transactions by Directors of Listed Companies in the Listing Rules.

Particulars of the Company’s share option schemes are set out in note 37 to AR BIERIETE 2515 - SN BERRIEEE -

the financial statements.
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Other than as disclosed above, at no time during the year was the Company or
any of its subsidiaries a party to any arrangements to enable the directors of

the Company to acquire benefits by means of the acquisition of shares in, or

debentures of the Company or any other body corporate.

Interests of directors of the Company in competing businesses during the year

required to be disclosed pursuant to Rule 8.10 of the Listing Rules were as

follows:

Name of director

E=EE
Dr. Chan

RigL

Dr. Yap, Allan

Yap, Allantg+

Mr. Chan Kwok Hung
REUB K&

Mr. Cheung Kwok Wah,
Ken

REIERL

Mr. Fok Kin Ning,
Canning

EREit

Name of entity

which businesses are
considered to
compete or likely to
compete with the
businesses of the
Group

BB A REE AR B EHR
HRF2ERER

Dong Fang Gas Holdings
Limited (“DFG”) (Note)

RAMBEERBRAF
([RARE] ) (Wat)

DFG (Note)

RAMR (Kfe)

DFG (Note)
RAMR (KB)

China Youth Net.Com
Limited

PEFERERAA

Cheung Kong (Holdings)
Limited (“CKH") (Note)

RIEX () ARAA
(IRE]) (K3E)

ZRERBEMT

Description of businesses of
the entity which are
considered to compete or
likely to compete with the
businesses of the Group
REGREAREEY
MHMF 2 EB

Investments in securities

v

ErRE

ko]

Investments in securities
FHIRE

Investments in securities

HHRE

Holding 60% of cyol.net Internet
portal provides information on
education, human resources
and training for students and
young executives of the
People’s Republic of China

A cyol.net BB A8 A FIAB1560%
o - AU MR E A RARE
BERFETRABREHE -
ANERESENZ B

Manufacture, distribution
and marketing of data
storage media

5% - HERIEEEURRFIRRE
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Nature of
interest of the
director in
the entity

ESRZREB EEME

Chairman and
Executive Director
IRRBOIES

Vice Chairman and
Executive Director
BERRNTES

Executive Director

HITEZ

Director
(resigned on
2.25.2003)
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Non-executive Director
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Name of director

E55H

Name of entity

which businesses are
considered to
compete or likely to
compete with the
businesses of the
Group

RE AR B
HHRFERER

CKH (Note)

RE (M)

Hutchison Whampoa
Limited (“HWL”) (Note)

MEEHERAA
(1#&El) (K3E)

Hutchison Harbour
Ring Limited (“HHR”) (Note)

M BEAR AR
( THRCHREl ) (M)

CKH (Note)
RE (Wit)

HWL (Note)
ME (Brit)

Cheung Kong Infrastructure
(Holdings) Limited (“CKI”)
(Note)

RIZEEBRARAA
(IRIER]) (Brt)

Description of businesses of
the entity which are
considered to compete or
likely to compete with the
businesses of the Group
RENREASEREY
MHF 2 B

Distribution and marketing of
computer accessories and

storage media drives, scanners,

audio and video cassettes,

minidiscs, household electronic
products and telecommunication

accessories

HEMEEEREN - BFRR

BEEE - WS REWEEES

HAVIEHE - REBFEMK

BB
Manufacture and supply

of consumer electronic

products
SERHEEES FER

Manufacture and supply
of consumer electronic
products

BERHEEEETEM

Investment in securities

Finance and investment

BBRRE

Investment in securities
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Nature of
interest of the
director in
the entity

ESRER EENE

Non-executive Director

FHTES

Group Managing Director

SEEFRRE

Chairman
(from 10.1.2002 to
now)

Co-Chairman
(up to 9.30.2002)
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GEEE (BHE-TF=-F
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Non-executive Director

FHTES

Group Managing Director
SEEZRLE

Deputy Chairman

BIER
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Name of director

E2EH

Ms. Shih, Edith

MRkt

Mr. Ip Tak Chuen,
Edmond
HEEpks

Name of entity

which businesses are
considered to
compete or likely to
compete with the
businesses of the
Group

RS R B
HERF2ERER

CKH (Note)

B (H3)

HWL (Note)

ME (Hat)

CKI (Note)

RIER (Wit)

HHR (Note)

MeCBkE (M)

HHR (Note)
FaoERE (Kf:T)

HHR (Note)
FaCERE (Kf:T)

CKH (Note)
g (Mst)

CKH (Note)

=B (M)

Description of businesses of

the entity which are
considered to compete or
likely to compete with the
businesses of the Group
RED R EASEEK
BT 2 EH it

Information technology,
e-commerce and new
technology

AR - BFEERRE

Information technology,
e-commerce and new
technology

AR BT EERITHE

Information technology,
e-commerce and

new technology
BB BFEERITRE

New technology

HRHR

Manufacture and supply of

consumer electronic products

BUERHEEEETER

New Technology

R

Manufacture, distribution and

marketing of data storage media

BuE - HEMEEBERTRS

Distribution and marketing of
computer accessories,

telecommmunication accessories

and related products
DEFEEBRKAY - BARE
ot RABRIE m
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Nature of
interest of the
director in
the entity

ESRER EENE

Non-executive Director

FHTES

Group Managing Director

SEE=EKE

Deputy Chairman

ElESE

Chairman
(from 10.1.2002 to
now)

Co-Chairman
(up to 9.30.2002)
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Director
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Executive Director
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Name of director

E55H

Note: Such businesses may be made through its subsidiaries, associates or by way of other forms of

investments.

Other than as disclosed above, none of the directors is interested in any business

apart from the Company’s businesses which competes or is likely to compete,

Name of entity

which businesses are
considered to
compete or likely to
compete with the
businesses of the
Group

RE AR B
HHRFERER

CKH (Note)
RE (Wit)

CKH (Note)

RE (M)

Description of businesses of

the entity which are
considered to compete or
likely to compete with the
businesses of the Group
RENREASEREY
MHF 2 B

Investment in securities

Information technology,
e-commerce and new
technology

BB EFRHERHEH

B L BEES -
RSB PR A RBE 2 (CLH 2 -

either directly or indirectly, with the Company’s businesses.

No contracts of significance to which the Company or any of its subsidiaries
was a party and in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any time

during the year.

34 HANNY HOLDINGS LIMITED ANNUAL REPORT 2002-2003

Nature of
interest of the
director in
the entity
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As at March 31, 2003, the register of substantial shareholders maintained under
Section 16(1) of the SDI Ordinance showed that the following shareholders

had an interest of 10% or more of the issued share capital of the Company:

Name of shareholder

Dr. Chan
Chinaview

Galaxyway Investments Limited

(“Galaxyway”)

ITC Corporation Limited (“ITC”)

ITC Investment Holdings Limited

(“ITC Investment”)
Mankar Assets Limited
(“Mankar”)

Famex Investment Limited (‘Famex”) EFIZEERA

Notes:

(1) Famex is a wholly-owned subsidiary of Mankar. Mankar is a wholly-owned subsidiary of ITC
Investment, which in turn is a wholly-owned subsidiary of ITC. Mankar, ITC Investment and ITC

BRER

BRIEL
Chinaview
Galaxyway Investments Limited
( [Galaxyway )
ERCEEEERA
( [Erhx] )

ITC Investment Holdings Limited

( TITC Investment] )
Mankar Assets Limited

( TMankar] )
& ( THEE] )

are deemed to be interested in 45,298,813 shares which are held by Famex.

(2)  Galaxyway, a wholly-owned subsidiary of Chinaview, owns more than one-third of the issued
ordinary share capital of ITC. Dr. Chan owns the entire issued share capital of Chinaview.
Galaxyway, Chinaview and Dr. Chan are deemed to be interested in 45,298,813 shares which

are held by Famex.

Other than as disclosed above, as at March 31, 20083, the Company had not
been notified of any other interests representing 10% or more of the issued

share capital of the Company.
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Number of shares held

Direct Deemed Shareholding
Interest Interest Percentage
%

FEROBE
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%
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45,298,813 - 28.26
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MAJOR CUSTOMERS AND SUPPLIERS
For the year ended March 31, 2003:

()  The Group’s largest customer and five largest customers accounted for

approximately 27% and 61% respectively of the Group’s total turnover.

(i) The Group’s largest supplier and five largest suppliers accounted for
approximately 36% and 64% respectively of the Group’s total purchases

(not including purchases of items which are of capital nature).

So far as the directors are aware, none of the directors, their associates or any
shareholders who owned more than 5% of the Company’s share capital had

any interest in the five largest customers or suppliers of the Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SHARES

During the year ended March 31, 2003, there were no purchases, sales or
redemptions by the Company, or any of its subsidiaries, of the Company’s

listed shares.
PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Bye-laws,
or the laws in Bermuda which would oblige the Company to offer new shares

on a pro-rata basis to existing shareholders.
CORPORATE GOVERNANCE

The Company has complied throughout the year ended March 31, 2003 with
the Code of Best Practice as set out in Appendix 14 of the Listing Rules except
that the non-executive directors are not appointed for a specific term as they
are subject to retirement by rotation and re-election at the annual general meeting

of the Company in accordance with the Bye-laws of the Company.

FEREFRHER

BE_ZZ=F=A=t+—HILFE:

() AEBZEARFERAREFARINERERRE
HEE707%R61% °

(i) AREZSEAHERRAAHEEDBNEREE
BREE (TEEBEAFTLEZERRE) 236%
$.64%

BEZeMM R8F  HEBEALIEIMAHEERR
BIRAL%IA EZIRE - SERAEE 2 AXEF s HE
B HEE TR o

BE HEIERARAZEWRE

BE-ZT=F=A=1+—HIFE  KOAHEEM
BRAMERE HEIWMOARAZ LHRE -
BErLBER

ARBZ AR ERELZLETANERELRE
BRZGEF  REARRAARLIIARERRRZ R
BB -

AEER

ARARRBE_ZE=F=-A=T—HILEE—EHETL
MRASE O AERERATRIZRTE - EFNITESR
WEETEES  REEBREAARZAFMA - EAR
AZBRBFEAS LRESRLERET -

36 HANNY HOLDINGS LIMITED ANNUAL REPORT 2002-2003



Report of the Directors EEE#4%

AUDIT COMMITTEE EREEE

1801 - WHER - NREERMBEREEEETH -
BREMARTREL L MBERE

The Audit Committee has reviewed with the management the accounting E#%ZE8eEHRAEEBEMAEEMENZ STBER
principles and practices adopted by the Group and discussed auditing, internal 1
FE

control and financial reporting matters including the review of the audited financial

statements of the Company.
POST BALANCE SHEET EVENT HEH%RER

Details of a significant event occurring after the balance sheet date are setout ZHBRZZ4AZEAEHAE SR MBEHRERME

in note 40 to the financial statements. 4078 -
AUDITORS ZEEN

A resolution will be submitted to the annual general meeting of the Company to  EE @R ARARZIERBEFAE HRSRER - BlEE

re-appoint Messrs. Deloitte Touche Tohmatsu as auditors of the Company. 2 o BEIRFLETANITAARD FIZSED o
On behalf of the Board REEZFE

Dr. Chan Kwok Keung, Charles FE

Chairman FRESRE L

Hong Kong, July 21, 2003 BB ZTE=F+tA=+—H
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