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For this fiscal year, the results of the Group reached yet another
new high. Turnover was HK$5,199 million, a 10% increase from
the previous year. Net profit from ordinary activities attributable
to shareholders increased by 11%, to HK$591 million. More
information of the Group's operating performance can be found in
the Management’s Discussion and Analysis section in this annual

report.

During the year, the global economy remained weak and
consumer sentiment continued to deteriorate. Product prices
dropped in the deflationary environment. Due to the Iraq war, the
outbreak of the Severe Acute Respiratory Syndrome (“SARS"”) and
the surge of raw material prices, the second half of the year
became even more difficult. Under the circumstances, the
Management had taken aggressive steps to cut cost and
productivity was increased in order to benefit from the economy
of scale. Our Marketing staff had also been actively searching for
new customers with an aim to enlarge our market share. During
the year, the Group continued to make every effort to increase its

business competitiveness.
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Looking ahead, we expect that the business environment will
remain difficult. As one of the leaders of the industry and with our
sound financial position, we are confident of the results of the
coming year. On behalf of the board, I wish to thank our
colleagues for their hard work and loyalty. We also wish to extend
our sincere thanks again to our shareholders and business

partners for their ongoing support.

Poon Bun Chak

Chairman

Hong Kong, 23 July 2003
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