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RESULT

For the year ended 31st March 2003, the Company still faced a very tough PCB
industry and hence the recovery we expected in the electroplating equipment
and the wet processing equipment market was not as strong as we originally
hoped for. Yet, under the generally poor world economy, the Company still
recorded 15% increase in turnover. Gross profit margin was increased from
21.7% of last year to 25.8% of this year. The administrative expense was
reduced by 21% comparing to last year.

Net loss for the year was approximately HK$157.8 million comparing to
approximately HK$132.4 million of last year. Loss per share (basic) has been
increased from 2.45 cents per share from last year to 2.85 cents per share this
year.

Loss from operations has been reduced from approximately HK$181.7 million
of last year to HK$152.6 million of this year. The operational loss after
exceptional items has indeed decreased from approximately HK$133.6 million
to HK$76.1 million.
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The reduction in loss from operations after exceptional items was mainly due
to various cost control measures undertook by the management and as well
as the continuous effort in pushing up the margin. Business review by each
segment and future prospects will be more specifically discussed under the
section “Management discussion and analysis”.
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CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

As at 31st March 2003, the Company had net assets of approximately HK$167.7
million. The gearing ratio was 58% (2002: 40.3%). This gearing ratio is calculated
by dividing total liabilities of HK$300.9 million (2002: HK$262.7 million) over
total assets of HK$519.1 million (2002: HK$651.0 million).

As at 31st March 2003, the Company had approximately $11.3 million of cash
on hand, net current assets value being approximately HK$17.8 million, short-
term bank loan amounted to $68.1 million, long-term bank loan amounted to
$28.4 million and other loan amounted to $7 million. The total borrowing was
therefore $103.5 million, a slight increase from last year of $94.8 million.

As at 31st March 2003. the Company has pledged its land and buildings in
PRC, Taiwan and the United Kingdom with an aggregate net book value of
approximately $126 million (2002: HK$87 million) and bank deposits of
approximately HK$0.3 million (2002: HK$3.6 million) to secure banking facilities
of approximately HK$89.8 million (2002: HK$74.8 million) to the Company. Out
of the facilities available, the Company has utilised approximately HK$67.2
million as at 31st March 2003.

The company had utilised an unsecured banking facilities of approximately
HK$29.3 million.

Most of the bank borrowing is charged at prevailing prime rate in the countries
where the Company’s subsidiaries are operating in.

Most of the assets and liabilities in the Company were mainly dominated in US
dollars and HK dollars. Since HK dollars are packed against US dollars, the
Company is subject to low risk of foreign exchange exposure.

CONTINGENT LIABILITIES

As at 31st March 2003, the Company had guarantee of approximately HK$14
million (2002: HK$14 million) to a bank in respect of banking facilities granted
to a subsidiary of the Company. The amount utilised by the subsidiary was
approximately HK$12.7 million (2002: HK$10.4 million).

DIVIDEND

No interim dividend (2002 interim dividend: Nil) was recommended during the
year. The Board of Directors does not recommend a final dividend for this year
(2002 final dividend: Nil).
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HUMAN RESOURCES

As at 31st March 2003, the Company has approximately 750 employees.
Remuneration for its employees is based on industry practice and performance
of individual employees.

On behalf of the Board, | would like to thank our customers, bankers, suppliers
and friends for their continued confidence in and support for the Company. In
particular, | would like to extend our warmest thank to our staff at all levels for
working our Management teams throughout this difficult period. Lastly, for those
we are forced to part with during the retrenchment exercise, | wish them well
and hope there is opportunity to work with them again.

Kwok Yan Lam
Chairman

Hong Kong, 26th July, 2003
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