NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2003

RATE R bR

6. BUSINESS AND GEOGRAPHICAL SEGMENTS

(cont’d)

Business segments (cont’d)
Segment information about these businesses is presented below:

2003

6. EBRWESFEN ()

FBAE(E)
SRS SRR

—EE=

—=F5=
Energy Investment
saving and
machine Other finance
BER investments Properties b=t Leasing Consolidated
Ei&RR Hit5E B HE =e
HKS$’000 HKS$°000 HKS$’000 HK$’000 HK$°000 HK$’000
TET FET FET FET FET FEL
Income Statement: WA ZE:
Turnover s
External sales HMHE 3,483 627 - 812 4,029 8,951
Segment result SYRECERE (49,558) (14,446) - (10,674) (41,938) (116,616)
Interest income FIRIA 77
Unallocated corporate expenses RILAEIFE (17,538)
Loss from operations T (134,077)
Finance costs AT (15,642)
Share of results of jointly JREf LRI
controlled entities PR - - (16,167) - (72) (16,239)
Impairment loss recognised in R P
respect of goodwill il o (49,234) - - (12,687) - (61,921)
Net loss on disposal of subsidiaries ﬂEWEL\EEﬁE‘{% (1,525)
Loss on disposal of an associate RS A\ FEE (10)
Net loss on disposal of jointly ﬂ%ﬁ@@%ﬂffﬁ%
controlled entities gzistee| (15,453)
Loss before taxation FefREAE (244,867)
Taxation TiE ®)
Loss before minority interests PR B RRESHEs R (244,872)
Balance Sheet: EEREE
ASSETS aE
Segment assets YRR 3,670 9,900 - 16,000 138,057 167,627
Interests in associates N - - - - - -
Interests in jointly controlled entities #@T@%ﬂ%ﬂ%@ﬁ - - 767 - - 767
Unallocated corporate assets b S /NG =z 1,099
Consolidated total assets FreEarE 169,493
LIABILITIES BfE
Segment liabilities YA 59,608 - - - 1,791 61,399
Unallocated corporate liabilities b AN = 483,469
Consolidated total liabilities fremasE 544,868
Other Information: BE#:
Capital additions B 864 - - - 177,551 178,415
Depreciation and amortisation IRy 4,690 54 - 795 348 5,887
Impairment loss recognised in [t 3] v
respect of intangible asset #r Tﬁ‘ - - - 24,608 - 24,608
Allowance for bad and doubtful debts ~ FIEHRHENR 3,877 - 51 11,645 113 15,686
Deficit arising on revaluation of E@xﬁ%%éﬁ
investment properties Fé‘iﬁu'li - - - - 42,451 42,451
Impairment loss recognised in [t 3
respect of goodwill i 49,234 - - 12,687 - 61,921
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6. BUSINESS AND GEOGRAPHICAL SEGMENTS

(cont’d)

Business segments (cont’d)

Segment information about these businesses is presented below:

6. EBRWESFEN ()

FBAE(E)
SRS YRR

Energy Investment
saving and
machine Other finance
REJR  investments Properties P Leasing  Consolidated
fides HAME LUES s & e
HK$°000 HK$°000 HK$°000 HK$°000  HKS$’000 HK$°000
THIT THT THT THIT THT THIT
Income Statement: WA #hze:
Turnover B
External sales M 4,286 - 1,180 1,553 348 7,367
Segment result DA e (9,620) 4) (35) (159,514) (1,824) (170,997)
Interest income FIRICA 57
Unallocated corporate expenses ARABLAFIRSZ (29,753)
Loss from operations & Eﬁzfﬁ (200,693)
Finance costs WA RAS (28,419)
Share of results of jointly JEAG L EIE]
controlled entities PR - - 141 - (2,689) (2,548)
Impairment loss recognised in R
respect of goodwill g (50,726) - - (13,413) - (64,139)
Loss before taxation ERFnEG R (295,799)
Taxation TH (113)
Loss before minority interests R DS R RS e 1R (295,912)
Balance Sheet: BESEX
ASSETS &BE
Segment assets SYFEERE 94,108 24,951 - 21,108 10,482 150,649
Interests in associates s N FRERR - - 10 13,412 - 13,422
Interests in jointly controlled entities  F:[FIFEHIBEFEMERS - - 16,934 - 15,573 32,507
Unallocated corporate assets AL Tl = 12,028
Consolidated total assets rENEE 208,606
LIABILITIES BfE
Segment liabilities SPFEEE 54,693 10 - 10 6,546 61,259
Unallocated corporate liabilities KRB FIAR 306,434
Consolidated total liabilities RS 367,693
Other Information: RE#:
Capital additions BEARIEEH 3,415 - - - - 3,415
Depreciation and amortisation T psy 12,170 - - 6,019 45 18,234
Impairment loss recognised in TR 8 ss
respect of investment securities EAES! - - - 111,911 - 111,911
Impairment loss recognised in R e &
respect of intangible assets ?ﬁ 18 — — — 31,868 — 31,868
Allowance for bad and doubtful debts  RIZEHRHES - - - 9,954 - 9,954
Deficit arising on revaluation of §1§fﬁi§%¥
investment properties Ié’ifﬁ - - - - 2,030 2,030
Impairment loss recognised in CERRZ
respect of goodwill 8 50,726 - - 13,413 - 64,139
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6. BUSINESS AND GEOGRAPHICAL SEGMENTS
(cont’d)

Geographical segments

The Group’s operations are principally located in Hong Kong,
the People’s Republic of China, other than Hong Kong (‘‘PRC”’)
and Canada.

The following table provides an analysis of the Group’s sales by
geographical market, irrespective of the origin of the goods:

6. EBRWESFEN ()

W= 5348
ARERIE S0 E RN ~ ThaE AR
B ( FREERSN ) (THE ) BRI -

TR RIS ( FEHETAE ) B
G T ST

Sales revenue by
geographical market
EhisthEE D 2 HESHE

2003 2002

HKS$°000 HK$°000

FHEx T

Hong Kong i 5,561 1,900
Canada JIIE= N - 3,632
PRC ] 3,316 1,835
Others HAh 74 -
8,951 7,367

The following is an analysis of the carrying amount of segment
assets, and additions to property, plant and equipment and
intangible assets, analysed by the geographical area in which the
assets are located:

LU F RS S BRI ST B W
B BT A P A AT AT 2
ST

Additions to
Carrying property, plant
amount of and equipment
segment assets and intangible assets
PHEEE YR - BB K Ex s
FREE KRB EEILE
2003 2002 2003 2002
HK$°000 HK$°000 HK$°000 HKS$’000
FET THET FET THIT
Hong Kong i 166,191 186,955 864 3,415
PRC HhE 767 16,934 - -
Canada JiIE-vN 2,535 4,449 - -
Others HAly - 268 - -
169,493 208,606 864 3,415

¥
]

SEMEARAF =%

¥
¥

L= 43
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7. OTHER OPERATING INCOME HibiEEUWA
2003 2002
HKS$°000 HK$’000
FET THIT
Other operating income HARRCEARILRE
included the following: PUR#&IH:
Interest income, other than FIRIA ( RET2RE
from loans receivable JEW SR ) 77 57
Unrealised holding gain on HAb S AR
other investments R - 19
8. OTHER OPERATING EXPENSES Hithi&&m
2003 2002
HK$’000 HK$°000
FET THIT
Impairment loss recognised in (WY (i A
respect of intangible asset Pk 24,608 31,868
Allowance for bad and doubtful debts SRAEIRMENH 15,686 9,954
Unrealised holding loss on HAMIE AR
other investments FrERHE 14,400 -
Impairment loss on investment securities & EZFITHE - 111,911
Impairment loss recognised in respect Y, ~ s
of property, plant and equipment Feasthintis 6,999 -
Loss on disposal of investment properties  HEIEYERGE 1,435 -
Deficit arising on revaluation of AV
investment properties R 42,451 2,030
105,579 155,763
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9. LOSS FROM OPERATIONS 9. EEEE

2003 2002
HK$’000 HK$’000
FET THIT

Loss from operations have been

arrived at after charging: FEERFHTAIR:
Staff costs: BTHA:
Directors’ remuneration (Note 11) HMRE Mz 1) 6,653 11,420
Salaries and other benefits Hr B HAER 8,225 8,486
Retirement benefits scheme AR TR
contributions, excluding directors NMufEES 247 323
15,125 20,229
Depreciation and amortisation: T -
Amortisation of intangible asset MY &
(included in administrative expenses) (FIAT TG ) 1,530 5,172
Amortisation of goodwill arising on acquisition of BRI DL T AR P
— subsidiaries (included in administrative expenses) — bt (FIAITEGE ) 1,492 8,329
— associates (included in administrative expenses) - BEAE] (FIATTEBH ) 725 2,175
Depreciation of property, plant and equipment: YIEE ~ W Bk HTEs
— owned assets - HEEE 1,712 2,146
— assets held under finance leases ~ BB A & 428 412
5,887 18,234
Auditors’ remuneration KB 450 1,084
Exchange loss T = 42 13
Loss on disposal of property, plant and equipment HYEVIEE ~ W5 Bk fifRts 1,960 -
and after crediting: AEERAC
Property rental income, net of outgoings VRSB — IRBRIHSE
of HK$1,294,000 1,294,000 ¥&TT. 2,184 -
Gain on disposal of property, plant and equipment HYEVIEE ~ W5 ki s - 1,263
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10. FINANCE COSTS 10. BAFERAK
2003 2002
HK$’000 HKS$’000
FExT THIT
Amortisation of issue costs and Sy AT ETR
discount of convertible bonds BT S 7,497 4,578
Unamortised issue costs and TR R HARERE
discount written off on the M AT
conversion of convertible bonds D% NSEITE 388 5,091
Interest on: FE:
— bank and other borrowings wholly — FARTFAERIEEZ
repayable within five years AT S H A E R 6,330 2,733
— bank and other borrowings not - AR AR EEE
wholly repayable within five years AT R HAthEK 794 -
— convertible bonds — TR RS 251 15,799
Finance lease charges BABSTHAIBHSL 382 218
15,642 28,419
11. DIRECTORS’ REMUNERATION AND 11. EERESHE
EMPLOYEES’ EMOLUMENTS
2003 2002
HK$’000 HKS$’000
FExT THIT
(a) Directors’ remuneration (a EEHis
Directors’ fees: EREE
Executives AT - -
Independent non-executives NIRRT 50 70
50 70
Other emoluments: At -
Executive directors: PUTES:
Salaries and other benefits N s AR 6,548 9,487
Retirement benefits scheme contribution SRREFETEIERK 55 63
Non-contractual payments for loss of RS IEGRITEC
office paid to directors eI - 1,800
Independent non-executive directors TR TS - -
6,603 11,350
Total directors’ emoluments RS 6,653 11,420
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11. DIRECTORS’ REMUNERATION AND
EMPLOYEES’ EMOLUMENTS (cont’d)

(a) Directors’ remuneration (cont’d)

The emoluments of the directors were within the following
bands:

11. EERESME(E)

(a) ESEE(E)

AR IAT T -

Number of directors

EEAH
2003 2002
Up to HK$1,000,000 %3 1,000,000 #EIT 11 6
HK$1,000,001 to HK$1,500,000 1,000,001 #EITZE 1,500,000 #EIT 2
HK$3,000,001 to HK$3,500,000 3,000,001 FEICZE 3,500,000 HETT 1 2

(b) Employees’ emoluments

Of the five individuals with the highest emoluments in the
Group, four (2002: five) were executive directors of the
Company whose emoluments are included in (a) above. The
emolument of the remaining (2002: None) individual was as
follows:

b) ESHE

ARG T B e B s ( ==
AR AfLD) RAREIZBMITES  EL
MBS IR B (a) » BR N ( —FF
TR ) AR AT

2003 2002

HKS$’000 HK$’000

FET FHT

Salaries and other benefits Fr<e B H AR 820 -
Retirement benefits scheme contributions  E{KiEFIE Stk 6 -
826 —

The emolument of the remaining individual was within the
emoluments band of less than HK$1,000,000.

During the years ended 31st March, 2003 and 2002, no
emoluments were paid by the Group to the five highest paid
individuals, including directors, as an inducement to join or upon
joining the Group. During the year, three directors (2002: seven
directors) waived emolument of HK$734,000 (2002:
HK$506,000).

BR ALk Ry 1,000,000 #TLLTR
ed | I

PR _EE-FR BB HF=H="1—
HIEAERER > AR~ TR 3%
AfimrmdiiE e (EREES ) EREMA
BMAARLEERG 2 8B - FE4 - H=4 (2
FETHE B ) EEBEE 734,000 T
TEREETAE 506,000 T ) ZBlE

D=~ =
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12. TAXATION 12. W\
2003 2002
HK$’000 HK$’000
FAET THEIT
The charge comprises: SRS
Taxation of the Company AN F] S A ]
and its subsidiaries ZRPE
— Hong Kong Profits Tax — HHEHISH - 106
— Taxation outside Hong Kong — THELIMERIE 5 7
5 113

No provision for Hong Kong Profits Tax has been made as the
Group and the Company made no assessable profit in Hong
Kong for the year.

Hong Kong Profits Tax was calculated at 16% on the estimated
assessable profits for the year ended 31st March, 2002.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

Details of unrecognised deferred taxation are set out in note 41.
13. LOSS PER SHARE

The calculation of the basic loss per share is based on the loss for
the year of HK$244,812,000 (2002: HK$295,590,000) and on
weighted average number of ordinary shares in issue during the
year of 975,879,015 shares (2002: 193,809,649 shares).

The computation of diluted loss per share for the years ended
31st March, 2003 and 2002 has not assumed the exercise of the
share options and the conversion of the convertible bonds as this
exercise or conversion would result in a decrease in the loss per
share for both years.

FH S A SR 8] R A % A PR A A RS
A R A U R SRS -

BRI DRI % =R
— IR 16% At

Jepes

=

o 2 P S R R e
R -

RETRAERIIE < FEGE A EE 41 -
13. EikERE

AT R 244,812,000 ¥

gt ( ZEFE T 295,590,000 FEIT ) FAFEA

B TR IRESE IR 975,879,015 B
TEE TR 193,809,649 K ) FHE

FE PR ARE i 1T 10 B P R R (B2 o TR ik
BRI kst - R EE=F
CERCF S H = HIEF R
W5tR A R AR S R S T PR T Tl B T
ke (E 2 < A -
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14. INVESTMENT PROPERTIES 14. HEYE

HK$°000

THIT

THE GROUP REEH]
VALUATION &
At 1st April, 2002 REEETHIYH—H 9,250
Acquisition of subsidiaries R g A ] 177,551
Disposal Y (8,700)
Deficit arising on revaluation AR (42,451)
At 31st March, 2003 P_EBEZE=F=-H=1—H 135,650

The Group’s investment properties comprises land and buildings
in Hong Kong as follows:

AL BT U AR il R T AN
T

2003 2002

HK$’000 HK$’000

FExT THIT

Long-term leases FHIHK 250 9,250
Medium-term leases HHHEARY 135,400 -
135,650 9,250

At 31st March, 2003, the Group’s investment properties were
revalued by Norton Appraisals Limited, an independent firm of
professional property valuers, on an open market value basis.
The deficit arising on revaluation has been charged to the
consolidated income statement.

REEE L EYEN —BE=F =A==+
H 3 B2 R A SO R A A TR
N AREABATHEAEAEE TAE(E - BT
ERFE AR TR -
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15. PROPERTY, PLANT AND EQUIPMENT

15. 3% ~ BEREE

Furniture,
fixtures
Energy Plant and
saving and equipment Motor
machines machinery E3R vehicles Total
REREiER MERER RERHE pat: s
HK$000 HKS$000 HK$000 HKS$’000 HK$°000
FAT FET FET FET FET
THE GROUP AEE
COST BRA
At st April, 2002 NEEZETFIA—H 8,365 1,728 6,770 3,264 20,127
Additions NE 7 16 822 19 864
Disposals Hite (1,080) (3369)  (2,803)  (7.252)
At 31st March, 2003 RoEE=F=H=1—H 7,292 1,744 4,223 480 13,739
DEPRECIATION AND &R
IMPAIRMENT ik
At st April, 2002 RoFEZEFIUH—H 2,492 398 2,229 631 5,750
Provided for the year AR 771 261 827 281 2,140
Eliminated on disposals ~ FAH{EEREER (455) - (1,205) (792) (2,452)
Impairment loss AEERERER
recognised in the year A 3,505 1,085 2,372 37 6,999
At 31st March, 2003 RoEE=F=H=1—H 6,313 1,744 4,223 157 12,437
NET BOOK VALUES FREFE
At 31st March, 2003 RoEE=F=H=1—H 979 - - 323 1,302
At 31st March, 2002 R_FEE_F=H="1—H 5,873 1,330 4,541 2,633 14,377
At 31st March, 2003, the Group’s property, plant and equipment B/\\Zg? F=H=1—H FREEZY

include cost of HK$1,464,000 (2002: HKS$1,556,000) and
accumulated depreciation of HK$527,000 (2002: HK$403,000)
in respect of energy saving machines which are held for rental
income under operating leases.

Included in the net book value of property, plant and equipment
of the Group are assets held under finance leases amounting to
HK$323,000 (2002: HK$3,614,000).

During the year, the directors conducted a review of the Group’s
property, plant and equipment and determined that a number of
those assets were impaired. Accordingly, impairment losses of
HK$6,999,000 have been recognised in the consolidated income
statement.

~ 7 Bkl e T AR B THRIRH R

ES&%HﬂﬁU\Z EIRETA RS 1,464,000 ¥
JC ( TEE T 1,556,000 HIT ) M BT

527,000 T ( EE T 403,000 U
Jo) °

REEEWIZE ~ WA bR i IREREEETA
PSR SHE 323,000 T ( —FE
THET 3,614,000 HEG ) KHEEE -

TN EHMALERLYIZE ~ BB Sk

Theat S TEEEEZEEET
18 o Kt REEEUAERERIERE. 6,999,000
oz PTE -
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16. GOODWILL 16. EHE

HK$’000

FET

THE GROUP rEE
COST 2%
At 1st April, 2002 and 31st March, 2003 MREERTHFIH—-H R - EEZ=F=A=1—H 122,883
AMORTISATION AND IMPAIRMENT BRI
At 1st April, 2002 RZZTHFIYH—H 72,157
Provided for the year TR 1,492
Impairment loss recognised in the year FEAMERYTR 49,234
At 31st March, 2003 RoEZ=F=H=1—H 122,883
NET BOOK VALUES ARMEEE
At 31st March, 2003 RZEE=F=H=1—H -
At 31st March, 2002 RoEZ"H=H=1—H 50,726

The amortisation period adopted for goodwill is twenty years.

During the year, the directors of the Company have reviewed the

carrying amount of goodwill arising from acquisition of a
subsidiary which is mainly engaged in the manufacturing, trading

and leasing of energy saving machine.

With reference to the

current market condition, financial performance and the existing

operating plan of the energy saving machine business,
impairment loss of HK$49,234,000 (2002: HK$50,726,000) has
been identified and recognised in the consolidated income

statement.

HAREERAN M R — 4

AN IR/ 8 e Pl e R
5~ EHE AR 2 < B A ]
o R IR E - #82F HRIT AR
VA& oy 2 & I s AR B B B 77 S A T i
% - EETHITIE 49,234,000 #T ( —FE
150,726,000 I ) o MEAERFEIAR
RIS -
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17. INTANGIBLE ASSET 17. B\BREEE
Patent
ERE
HK$’000
FHET
THE GROUP rEE
COST A
At Ist April, 2002 and at 31st March, 2003 RoBR_FUA—HE—EZE=F=A=+—H 30,600
AMORTISATION AND IMPAIRMENT HEE R I
At 1st April, 2002 REZEETHIIH—H 4,462
Provided for the year R 1,530
Impairment loss recognised in the year FEAREZSTR 24,608
At 31st March, 2003 RoEZE=F=H=1—H 30,600
NET BOOK VALUES BREFE
At 31st March, 2003 NoFEZE=F=H=+—H -
At 31st March, 2002 NoFEZE—HF=H=+—H 26,138

During the year, the directors of the Company have reviewed the
carrying amount of patent of the energy saving machine
business. With reference to the current market condition and the
performance of the energy saving machine business, impairment
loss of HK$24,608,000 has been identified and recognised in the
consolidated income statement.

18. INTERESTS IN SUBSIDIARIES

N AN FE R DRI ET AR R
BRI IRIAE - £82%5 i i KEETR
Hii s e R84 CatiiTiE 24,608,000
WO LSRR R AR ©

18. FMiIBATEZS

2003 2002

HK$°000 HK$°000

TExT FHTT

Unlisted shares, at cost Ik Lriitn - AR 659,110 659,110
Less: Impairment losses R = (659,110) (659,110)

Amounts due from subsidiaries, JRELTBff g /> FR

less allowance TRHESH 153,186 298,561
153,186 298,561
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18. INTERESTS IN SUBSIDIARIES (cont’d)

The amounts due from subsidiaries are unsecured and have no
fixed terms of repayment.  Other than an amount of
approximately HK$35,510,000 (2002: HKS$33,275,000) which
carries interest at prevailing market rates, the remaining balance
is interest free. In the opinion of the directors, the amounts will
not be repayable within the next twelve months from the balance
sheet date and are therefore shown in the balance sheet as
non-current.

During the year, the directors of the Company reviewed the
carrying amount of the interest in subsidiaries in light of the
current market condition with reference to the financial results
and business operated by certain subsidiaries. The directors
identified impairment loss on the investments in securities and
intangible assets held by certain of the subsidiaries and
allowance of approximately HK$222 million (2002: HK$194
million) in respect of the amounts due from subsidiaries was

identified.

Details of the Company’s principal subsidiaries at 31st March,
2003 are set out in note 47.

19. INTERESTS IN ASSOCIATES

18. MIBATHEZR (&)

JFEE AT A 8 2 ) M SR HER Y o ] o S K
A o BRIk 35,510,000 T ( ZEE T
133,275,000 HIT ) ZHEEILTTIRIRE
B BB Ry g, - ERIR o BRI
AR HREF —E A NEE » HE
HEE AR I iR -

TN AN EE R B A FRERS AR H
AT N Z BRI E > A6 2225 T @A
I BEEE B A R - TR ORI T
M A FI TR S E I AR T8
G EARAENS B A FIEEE AT 222,000,000
I ( ZFEFZETH 194,000,000 T ) ZHE
i -

ARAFEEI A TN EE ===
—HZRENE 47 -

19. BHEQRER

THE GROUP
AEH
2003 2002
HK$°000 HK$’000
FExT THEIT
Share of net assets of associates b =N (e - 10
Goodwill arising on acquisition of A /N v
an associate less amortisation PP
and impairment (Note) B ( ez ) - 13,412
- 13,422

Details of the Company’s principal associates at 31st March,
2003 are set out in note 48.

ARNEFEBE AN _EE = =A =T
— HZRFIHEHARE 48 -




