NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2003
R T5 S bfaE

BE-LXX=F=ZA=Z+—8BLFE

19. INTERESTS IN ASSOCIATES (cont’d)

Note:  Goodwill arising on acquisition of an associate

FE3E:  CEEEEE N A R R

HK$°000
FEL

COST A
At 1st April, 2002 and 31st March, 2003 NEEZEHIH—-HE"EZE = =H=1—H 29,000
AMORTISATION AND IMPAIRMENT HE R e
At 1st April, 2002 REZE YA —H 15,588
Provided for the year R 725
Impairment loss recognised in the year FATERITR 12,687
At 31st March, 2003 NoEE=F=-H=1—H 29,000
NET BOOK VALUES RIS E
At 31st March, 2003 RN_EE=F=H=1—H -
At 31st March, 2002 RN_EZE_HF=H=1—H 13,412

The goodwill arose on the acquisition of an associate planned to
engage in the development of electronic books during the year
ended 31st March, 2002. Having considered the market
condition and existing business plan of electronic books with
reference to the value in use at the balance sheet date, the
directors of the Company are of the opinion that the unamortised
goodwill amounting to HK$12,687,000 (2002: HK$13,413,000)
should not be carried forward in the financial statements and the
amount has been recognised in the consolidated income
statement as impairment loss.

20. INTERESTS IN JOINTLY CONTROLLED

GRrEE R —EEF=H=1+—H
IR R R T A R R Z
WA RIFTEAE « R BT RENETH
A BRG] ( CET RS E H 2 B
f81H ) & » AOFEIEFHN R 12,687,000 #IT
( ZEFTH 13,413,000 HIC ) LA
PAEAFETE A B R e 5T - AR T
TR SRR e -

20. HEHEHIMEERS

ENTITIES
THE GROUP
AEH
2003 2002
HK$°000 HK$°000
FAExT THIT
Share of net assets of

jointly controlled entities B SRR AT E 767 18,853

Amounts due from jointly
controlled entities JENC L RIS O - 13,654
767 32,507
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20. INTERESTS IN JOINTLY CONTROLLED
ENTITIES (cont’d)

The amounts due from jointly controlled entities at 31st March,
2002 were unsecured, interest-free and had no fixed terms of
repayment.

Details of the Group’s principal jointly controlled entities at 31st
March, 2003 are set out in note 49.

21. LOANS TO A MINORITY SHAREHOLDER OF
SUBSIDIARIES

The loans advanced by the Group are unsecured, carry interest at
prime rate and due for repayment within one year from the

balance sheet date.

22. CLUB DEBENTURES

20. HEEGIEEES (&)

REBEE = A=A H IR R
PSRRI R SR ~ 905 S e S -

AELEN B == A= —H g ERE

TR o R R 49 -

21, EFHBATLBAERERR

ARG ) B SR - 2 ERERRG
SRS R HEE AR -

22. EEEFESH

THE GROUP THE COMPANY
rEE ¥ /N
2002 2003 2002
HK$’000 HKS$000  HKS$’000 HK$’000
THET FHT FET THIT
Club debentures, at cost BT 0 B 2,798 100 100
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23. FINANCE LEASE RECEIVABLES 23.  HAFRRKIRENERIA

Present value

Minimum of minimum
lease payments lease payments
HERENKEE HERIERERIRE
2003 2002 2003 2002

HK$’000 HK$’000 HKS$’000 HK$’000
FET THIT FET THIT

THE GROUP AEE
Amount receivable under R B FHAY
finance leases: JREWGR I KR
Within one year —FR 433 356 418 318
In the second to fifth BB AF
year inclusive (EFEERERT ) 21 306 21 267
454 662
Less: Unearned finance income 33k AR ZABHA (15) )
Present value of minimum JEWFH I KR
lease payment receivable ZBUE 439 585 439 585
Less: Allowance for bad Uk SRR
and doubtful debts Hefif (439) -
Amount due within one year —ERERETA
included in current assets TRENE R FFH - (318)
Amount due after one year —ERFER - 267

The Group enters into finance leasing arrangements for certain of AR T REIR T Aa | LB 4
its energy saving machines. The average term of finance leases o R LB RER Ry =4 -
entered into is three years.
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24, INVENTORIES 24. FH
THE GROUP
AEE
2003 2002
HKS$°000 HK$’000
FET THEIT
Raw materials J5oR 37 814
Finished goods Bk - 1,353
37 2,167

Included above are raw materials of HK$371,000 (2002: Nil)
carried at net realisable value.

25. TRADE AND OTHER RECEIVABLES

The Group allows an average credit period of 30 days to its trade
debtors.

Included in trade and other receivables of the Group are trade
receivables of HK$1,113,000 (2002: HK$4,342,000). Its aged
analysis at the balance sheet date is as follows:

FREFBLUTEINZFEIE  BEE
371,000 #T ( “FF AR M) 2k -

25. E5REAEUIGIR

AR W i  F B Rs 30
H -

AREHHE Gk HAERZEDE A
1,113,000 #0 ( ZZFZE T 4,342,000 ¥
TG ) ZIEWE BECE - DU BIRFEEH R
BT

THE GROUP
AEE

2003 2002
HK$°000 HK$’000
TFAExT THEIT
Within 30 days 30 HA 457 280
31 — 60 days 31-60 H 209 101
Over 60 days i 60 H 447 3,961
1,113 4,342
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26.  SHORT-TERM LOANS RECEIVABLE

26. FEUWGEHRETR

THE GROUP
AEE
2003 2002
HKS$’000 HKS$’000
TExT FHTT
Loans receivable FEWEE K 26,954 27,077
Less: Allowance for bad Bk SRR
and doubtful debts AEfig (26,954) (25,261)
- 1,816
Analysed as AR I
— secured - HiEH - 1,816
— unsecured B - -
— 1,816

The Group maintained a defined credit policy in accordance with
respective loan agreements. The age of loans receivable of the
Group at the balance sheet date were over one year.

27. INVESTMENTS IN SECURITIES

A SRR ST TR 2 13
PEBGH - AR 2 ROKEEERI
A

27. FEENE

THE GROUP
AEEH
2003 2002
HKS$°000 HKS$°000
FExT THIT
Other investments in Hong Kong: AT HASE &
Listed securities, at carrying value iR - R 9,900 24,951
Market value of listed securities rEEsRs e 19,800 24,951

Having considered the limited trading volumes of the listed
securities held by the Group and the market condition, the
directors of the Company are of the opinion that the current
carrying value represents the fair value of the listed securities at
the balance sheet date other than the quoted market value.

28. AMOUNTS DUE FROM ASSOCIATES

Amounts due from associates of the Group are unsecured,
interest-free and repayable on demand.

HE FEAEEI PR L iR L BAIR K
HISIRDL » AN I H SRR R BRIy < IR T ELFR
J& LR < AR R iR R H
ZINHEIE -

ARG FENORE 2 R ENEE ~ S20E
FORHESEANEE -
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29. TRADE AND OTHER PAYABLES

Included in trade and other payables of the Group are trade
creditors of HK$3,061,000 (2002: HK$107,000). Its aged
analysis at the balance sheet date is as follows:

29. HE5REAMEMTIER

B 5 M HAERTFCEEET A 3,061,000 I
( TEETH 107,000 #IC ) ZJERES
K o DUN B E H i ZIRES T

THE GROUP

AEE
2003 2002
HK$’000 HK$°000
FET THIT
Within 30 days 30 HA 306 42
31 — 60 days 31-60 H 118 16
Over 60 days il 60 H 2,637 49
3,061 107

30. BORROWINGS 30. f&®
THE GROUP THE COMPANY

AEE ARTE

2003 2002 2003 2002

HK$’000 HKS$°000
FET FHET

HK$’000 HK$’000
FET Tt

Borrowings comprise: ([EEAGIRRE
Bank loans SYTER - 6,761 - -
Other loans HAMER 32,772 - 7,655 -
32,772 6,761 7,655 —
Analysed as ST
— secured - B 25,117 6,500 - -
— unsecured — fEEH 7,655 261 7,655 -
32,772 6,761 7,655 —
The above amounts are R
repayable as follows: FEABATT:
Within one year or on demand — BRG] 12,755 648 7,655 -
Between one and two years —EERITEA 2,888 399 - -
Between two and five years PR TN 9,580 1,284 - —
Over five years THF#% 7,549 4,430 - -
32,772 6,761 7,655 -
Less: Amount due within one year & —FREIRIZIfE
included in current liabilities TREEEZ R (12,755) (648) (7,655) -
Amount due after one year — AR B 20,017 6,113 - -
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30. BORROWINGS (cont’d)

During the year, the Group obtained secured loans of
HK$25,117,000 which bear interest at market rates. Other than
an amount of HK$1,700,000 which are repayable within one
year, the remaining balances are repayable by instalments over a
period of eight years. The unsecured loans of the Group and the
Company bear interest at market rates and are repayable on
demand.

31. OBLIGATIONS UNDER FINANCE LEASES

30. fBFR(4E)

A AEEERICE SR 25,117,000
WIT - HEMEREETE - Htp 1,700,000 ¥
TCER—FAEE » HERZER RS IE
o ANEEE S AN B SR TR
TR SRR R -

31, FAFEHERIAE

THE GROUP
AEE
Present value
Minimum of minimum
lease payments lease payments
HEREFEE HEREFERE
2003 2002 2003 2002
HK$°000 HK$’000 HK$°000 HK$’000
FET T FET T
The maturity of obligations under ~ WABSFHKI&IEZ
finance leases is as follows: FEAHATT:
Within one year —HFRN 1,114 1,979 1,056 1,741
In the second to fifth year inclusive SRR (GG ERERIE ) 232 1,947 225 1,678
1,346 3,926
Less: Future finance charges W BiRiipEH (65) (507)
Present value of lease obligations PR IERRE 1,281 3,419 1,281 3,419
Less: Amount due within one year i —FAEIEHRIIfE
included in current liabilities NED =P (1,056) (1,741)
Amount due after one year —HRRE . 225 1,678

The average lease term is three years. All leases are on a fixed
repayment basis and no arrangements have been entered into for

contingent rental payments.

The Group’s obligations under finance leases are secured by the
lessors’ charge over the leased assets.

TIP3 R =4 - Fra R e hE st
B JNESR SR VAT LHE -

AR A B FHA R SR A LI S &
Pl SRV EIELR -
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32. CONVERTIBLE BONDS

32. TAIARKES

THE GROUP
AND
THE COMPANY
AEERARAT
2003 2002
HK$’000 HK$°000
FAExT THIT
7.5% convertible bonds (Note a) 7.5 AR (S ( M3t a ) - 8,400
Non-interest bearing convertible AN E AT
bonds (Note b) fEZR (M3ED ) 452,000 301,000
452,000 309,400
Less: Unamortised issue costs and discount  Ji: AR TR KT
— 5% discount allowed — 5% YTk 23,063 17,550
— expenditure incurred — FEEHBHISZ 7,478 9,279
— accumulated amortisation — AT 13,772) (6,275)
— written off on the conversion — AR SR
of convertible bonds Ha KRR (388) (5,091)
16,381 15,463
435,619 293,937
Less: Amount due within one year W —FEAEE
included in current liabilities W ATREE 3K - (8,319)
Amount due after one year —IER B FER 435,619 285,618
Notes: f3E:
(a)  Details of the 7.5% convertible bonds are as follows: (@) 7.5 EAHREZFZEHEUTT
Adjusted
conversion
price
per share Principal Principal
before amount amount
redemption/ outstanding Principal outstanding
Initial at 31.3.2003 at amount at
conversion R-FE=F 1.42002  redeemed 31.3.2003
price =A=+—H RTTT_F during R-FF=
per share  SFEBEIF] mA—H the year =A=+—H
SE ZiSRR ZKMEE FREE ZRMEE
7.5% Convertible bonds 7.5 ERTRARES HMEE ShRRE AEE ZAEEE A&
HK$ HK$ HK3$’000 HKS$°000 HK$°000
BT BT TH FHT THT
Issued between August R —EEE
and September 2000 AHZ+—H
pursuant to the deed poll EARYAZAN T2 2L
dated 21st August, 2000 NEEFEZF/\HEILASET  0.600 7.883 8,400 (8,400) -
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32. CONVERTIBLE BONDS (cont’d)

The 7.5% convertible bonds are unsecured and carry interest at 7.5% per
annum payable half-yearly in arrears. The bondholders have the rights, at
any time within a period of two years from the date of issue, to convert part
or all of the principal amount of the 7.5% convertible bonds outstanding
into ordinary shares of the Company at an initial conversion prices as stated
above, subject to adjustments.

During the year, nominal value in aggregate of HK$8,400,000 of the 7.5%
convertible bonds were fully redeemed by the Company.

(b)  Details of the non-interest bearing convertible bonds are as follows:

32. TIHARGEE (&)

btz 7.5 ERTHARESF IR Mtk 7.5 HZ
FEFERETE - AR RS ER IR —K - E25
FrE AARER BT B A R < AR ok
RS (TR ) M LA R i A
7.5 JE AR E SR AR SRR AR\ R 5
HQ °

FN > RAEZEIEREESS 8,400,000 #HITZ
7.5 AR SR -

(b)  EEFTHR BRI

Adjusted Principal Principal
conversion amount amount
price  outstanding Principal Principal outstanding
Initial per share at amount amount at
conversion  at 31.3.2003 1.4.2002 issued converted 31.3.2003
price WMW-ETET=F RKRFTET_ during during RIFE=
Non-interest bearing per share =A=+—H mBE—H the year theyear =A=+—H
Convertible bonds =3 oA prd S ZKREE FRBIT FryEsm ZKREE
TEHE AR ES HEE BERRRRE AEH ZAREH AT AEH
HK$ HK$ HK3°000 HK3$°000 HK$°000 HKS$’000
o BT T FH&T FHT FHL
Convertible bonds due 2004 (unsecured)
A "BV nTHR S (SR )
Issued between October
to December 2001
pursuant to the deed poll
dated 16th October, 2001
R —FE—F+H1+AH
FIILZHEEE
REEZE-FHHE
+oHBT 0.280 0.267 237,000 - - 237,000
Issued in November 2001
pursuant to the deed poll
dated 15th November, 2001
S NV ER il
FINLZVHEEE
A TEE A —HRIT 0.280 0.267 64,000 - - 64,000
Convertible bonds due 2006 (secured)
AT EBERER I TR AR CREERD) 301,000 - - 301,000
Issued in August 2002
pursuant to the deed poll
dated 22nd March, 2002 and
the supplemental deed poll
dated 31st July, 2002
(iEST -~ S Sy § M P Ay v
R Rk~ BEFLH=1T—H
RIS RN BT
VAVEE 2y 0.065 0.036 - 158,000 (7,000) 151,000
301,000 158,000 (7,000) 452,000
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32. CONVERTIBLE BONDS (cont’d)

The non-interest bearing convertible bonds due 2004 are unsecured,
non-interest bearing, issued at a discount of 5% and will be matured in
October 2004. The bondholders have the rights, at any time within a period
of three years from the date of issue, to convert part or all of the principal
amount of the non-interest bearing convertible bonds outstanding into
ordinary shares of the Company at the initial conversion prices as stated
above, subject to adjustments.

The non-interest bearing convertible bonds due 2006 are secured,
non-interest bearing, issued at a discount of 5% and will be matured in
August 2006. They are secured by certain of the Group’s investment
properties amounting to HK$135,400,000 and the rights and benefits to the
existing and future leases in respect of those pledged investment properties.
The bondholders have the rights, at any time within a period of four years
from the date of issue, to convert part or all of the principal amount of the
non-interest bearing convertible bonds outstanding into ordinary shares of
the Company at the initial conversion prices as stated above, subject to
adjustments. The issue of non-interest bearing convertible bonds of
approximately HK$158 million were used for settlement of consideration in
relation to the acquisition of certain investment properties of the Group
during the year.

During the year, nominal value in aggregate of HK$7,000,000 of the
non-interest bearing convertible bonds was converted into ordinary shares
of the Company, resulting in the issue of 194,444,443 new shares of
HK$0.01 each in the Company.

At 31st March, 2003, exercise in full of the outstanding conversion rights of
the non-interest bearing convertible bonds by the bondholders will, under
the share structure of the Company as at that date, result in the issue of
5,321,785,268 new shares of HK$0.01 each in the Company.

32, WIARRIEE(FE)

AZBEVIEEI G E T HRR EER I T
REHE - # 5% ZITHEET - AN VY|
HEH - ERE NERENEIT R =420
L[5S g 7l mev v U1 QT I - S Ly
BRSBTS S ARy
AT R -

AT BEBNTFIIH AT B TR FE S R R
AREHE 2 5% ZITEERT MR T EENEN
HEIRA - BREEZR AR SEEIREIE Ry 135,400,000
W BB D S OB Y )
RAFHKIZAER RSV - K AARER ST
HHHEEE YA Z ARSI Lt R e ( ]
TR ) o KA AR EEAE T R AT R
I RSO A AN R 5B - £ 158,000,000
WETTZ AR T 2 ) ks SN A SR
e TR EYRE AEm T -

FA - EEI 7,000,000 ETZAGTHEATHARES
TR AN RS  BUHEET 194,444,443 K
N FIEFIRIEE 0.01 ETCZH -

REBF=F=ZA=1—H RERAFRIREHZ
JREGHAERS » (MR REE A 2 BATH M AR TG
Bl ok 2 B A > HIAR A F ZE 81T
5,321,785,268 IATIETAIE 0.01 HETTZHTH -
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33. SHARE CAPITAL 33. AR
Number of
ordinary shares Amount
TERER TREE
HK$°000
F#HT
Authorised: HEERAR:
At Ist April, 2001 REEZEFIA—H
(HK$0.10 each) ( S I%TEIE 0.10 ¥IT ) 6,800,000,000 680,000
— consolidation of shares of 20 into 1 — & 20 BRI A DR Ry 1 % (6,460,000,000) -
— subdivision of each unissued — FHERB T2
consolidated share into GOt IR,
200 new shares 200 HesTikE 67,660,000,000 -
— cancellation of shares — FhsEmEY (48,000,000,000) (480,000)
At 1st April, 2002 NFEZE-FUA—H 20,000,000,000 200,000
(HK$0.01 each) ( fgIkETmifE 0.01 #ET )
— increase in authorised share capital — BEIEEREA 60,000,000,000 600,000
At 31st March, 2003 AEEZE=F=H="1—H
(HK$0.01 each) ( S TE(E 0.01 T ) 80,000,000,000 800,000
Issued and fully paid: CL T S AR
At st April, 2001 REEZEFIHA—H
(HK$0.10 each) ( S %TEIE 0.10 ¥IT ) 1,451,781,319 145,178
— consolidation of shares — Eidr K
and capital reduction HIRRAsEAS (1,379,192,254) (144,452)
— issue of shares under open offer — MBI ER T 45,785,570 458
— issue of shares upon placing — RO E AR TR 170,000,000 1,700
— exercise of conversion rights — {TER ET R
of convertible bonds HARLAE 181,089,540 1,811
— exercise of share options — (T RAE 8,530,000 85
At Ist April, 2002 REEETHFIH—H
(HK$0.01 each) ( FFm{E 0.01 #5T ) 477,994,175 4,780
— issue of share upon placing — HCERA AT 554,300,000 5,543
— exercise of conversion rights — TR AR
of convertible bonds HARAE 194,444,443 1,944
— exercise of share options — T RAE 37,400,000 374
At 31st March, 2003 REE=F=H=1—H
(HK$0.01 each) ( IS 0.01 HIE ) 1,264,138,618 12,641

64  G-PROP (HOLDINGS) LIMITED  Annual Report 2003



NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2003

RATE R bR

33. SHARE CAPITAL (cont’d)

During the year ended 31st March, 2003, the following changes
in the share capital took place:

(a) Pursuant to a conditional placing agreement entered into on
9th April, 2002 between the Company and a placing agent,
239,000,000 ordinary shares of HK$0.01 each in the
Company were placed to independent investors at a price of
HKS$0.061 per share, representing a discount of
approximately 15.28% to the closing price of HK$0.072
per share quoted on the Stock Exchange on 8th April, 2002.
The net proceeds from the placing of approximately
HK$14.1 million were used to provide general working
capital of the Company. The placing agreement was
approved by an ordinary resolution passed at a special
general meeting held on 10th May, 2002, at which the
directors of the Company were authorised to issue these
shares.

(b) Pursuant to a placing agreement entered into on 11th July,
2002 between the Company and a placing agent,
143,300,000 ordinary shares of HK$0.01 each in the
Company were placed to independent investors at a price of
HK$0.038 per share, which is the same as the closing price
of HK$0.038 per share quoted on the Stock Exchange on
11th July, 2002. The net proceeds from the placing of
approximately HKS$5.2 million were used to provide
general working capital of the Company. These shares
were issued under the general mandate granted to the
directors of the Company at a special general meeting held
on 10th May, 2002.

(c) Pursuant to a placing agreement entered into on 10th
October, 2002 between the Company and a placing agent,
172,000,000 ordinary shares of HK$0.01 each in the share
capital of the Company were placed to independent
investors at a price of HK$0.01 per share, representing a
discount of approximately 9.09% to the closing price of
HK$0.011 per share quoted on the Stock Exchange on 10th
October, 2002. The net proceeds from the placing of
approximately HKS$1.7 million were used to provide
general working capital of the Company. These shares
were issued under the general mandate granted to the
directors of the Company at the annual general meeting
held on 23rd August, 2002.

(d) During the year, the Company issued and allotted an
aggregate of 194,444,443 new shares of HK$0.01 each as a
result of the exercise of the conversion rights of the
convertible bonds at a conversion price of HK$0.036 per
share.

33. BA(HE)

PEE-EZ=F A= HIEHE - K
AHIER T3 g -

() MMEBEAAFHEHIIEREN BT _F
WHNHET L2 BB BT > 1
TR EETE 239,000,000 BeAAH]
HIFTEE 0.01 I E - FIREE
0.061 ¥EIL - BAfR R —ZEFIYH
J\BTEBAS A AT BT (E=R: 0.072
WEITCLE - YT 15.28% - BUEEZFT
SEEIFEER TR 14,100,000 9T B
BEANEZEEES - #LHERLER
WGBS EEN _EEFHA
+ HE T Z B R B IA @ - Bk
AN E R TERRA -

(b) BEAAFEERER _ZE 4
A+ —HET 2B ERE - AT
REHNLEE 143,300,000 RN B
THIfE 0.01 AT HEAE > FREE 0.038
WL RN _EE_FEHA+—
HAER A R I (ERERE 0.038 5
TCHHSE - B2 TS SEFEN Ry
5,200,000 ¥#IT @ EEHEARAELZEH
B o LR RN FE SRR
BRTHENHHHBITZRERRIA
O — A RET A% T -

(c) MEARNEHEEREN B F
+H-FHEI LB - g
BHBE 172,000,000 A Bl
fH 0.01 ¥ - FIIEE 0.01 #
JC - BRI B S HHHAE
Bt A Tk I (B 0.011 #ETTEL
o PTERT 9.09% ° Pl FifSskiE
HEERTR 1,700,000 #T » EBHEAL
FlZBEE S o DL ERG THEAR N F]
BN CFEE A\ H = HET
TR BB K S I 5 — A T 3
17 e

(d) P o AR FE]EKIHE w5 5 Pl
e WEHEA T 50 1T 34T S L B PR i (L
0.01 BICZHAL 194,444,443 i > 2
JReAE s i 0.036 HTT ©




