For the year ended 28 February 2003 #,Z2003F2H28 B IEFE
(Expressed in Hong Kong dollars) (L% 7T 51 77 )

(a)

(b)

Statement of compliance

These financial statements have been prepared in
accordance with all applicable Statements of Standard
Accounting Practice and Interpretations issued by the
Hong Kong Society of Accountants, accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance. These financial statements also comply with
the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“the Listing Rules”).
A summary of the significant accounting policies
adopted by the Group is set out below.

Basis of preparation of the financial statements

(i)  Going concern basis

On 3 August 2000, the Company entered into a
restructuring agreement with the Group’s bankers
("the Restructuring Agreement”) regarding the
payment of all Hong Kong bank borrowings,
totalling approximately $399 million (“the Bank
Borrowings”). The Restructuring Agreement applies
for a period of five years and three months or up
to an earlier date when the Bank Borrowings are
reduced to $150 million. The Group is required to
make minimum fixed repayments of $24 million
on an annual basis. Furthermore, the Group is
required to dispose of its non-core assets to reduce
the Bank Borrowings. The Group has paid $150
million to its bank creditors since the date of the
Restructuring Agreement. As at 28 February 2003,
the Bank Borrowings amounted to $249 million.
As part of the Restructuring Agreement, the
majority participating lenders may give 14 days’
notice to terminate the Restructuring Agreement.
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(b) Basis of preparation of the financial statements

(continued)

(i)

(i)

Going concern basis (continued)

The directors are currently negotiating to dispose
of certain of the Group’s property interests. The
directors believe that the ongoing support of the
Group’s bankers will continue and the measures
to be taken under the Restructuring Agreement
will enable the Group to continue in operational
existence in the foreseeable future. Accordingly,
the directors are satisfied that it is appropriate to
prepare the financial statements on a going
concern basis, notwithstanding the Group's
financial position as at 28 February 2003. Should
the Group be unable to continue in business as a
going concern, adjustments would have to be made
to restate the values of assets to their recoverable
amounts, to provide for any further liabilities which
might arise and to reclassify non-current assets
and liabilities as current assets and liabilities,
respectively. The effect of these adjustments have

not been reflected in the financial statements.

Measurement basis

The measurement basis used in the preparation of
the financial statements is historical cost modified
by the revaluation of investment properties and
land and buildings, and the marking to market of
certain investments in securities as explained in

the accounting policies set out below.

Notes on the Financial Statements
B % WK MG

For the year ended 28 February 2003 #, % 2003F 2H 288 It F &
(Expressed in Hong Kong dollars) (L% 7T 51 77 )

(b) BA#% Rk iR EE % (F)

() FHELLEE (&E

EXrmadEeEsTASEZY
s EFHEE - HAEKRR?T
KerRmERUF  mMEAHE
NNEEEEBERITEMSASE
BEAMROBERFELE - Bif
Rt EERABUBERCEEE
AN B 7200342 A 28H K Bt
BAAGRETBERESHEEN -
RUOAEERGEUFELLERNR
THEKCEED AR BRE
ZEEHARUNEREEBESR
A e EEE - B E A AT A

BWEEREES  UARKER
BEERBBEENOEATHE
ERBE BLABNTELR
TEB B &R P R R o

(i) HREE
BRREMEMLHREEYRE
e WERBrEFRERME
AR (R XA &M @5 H %)
S - AN B 7 R R R AT SRR AN
RmEEE -



Notes on the Financial Statements
B % WK MG

For the year ended 28 February 2003 #,Z2003F2H28 B IEFE
(Expressed in Hong Kong dollars) (L% 7T 51 77 )

(c) Subsidiaries (c) MEAR

A subsidiary is an enterprise controlled by the Company.
Control exists when the Company has the power,
directly or indirectly, to govern the financial and
operating policies of an enterprise so as to obtain
benefits from its activities.

An investment in a subsidiary is consolidated into the
consolidated financial statements. Intra-group balances
and transactions, and any unrealised profits arising from
intra-group transactions, are eliminated in full in
preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions
are eliminated in the same way as unrealised gains,
but only to the extent that there is no evidence of

impairment.

In the Company’s balance sheet, an investment in a
subsidiary is stated at cost less any impairment losses

(see note 1())).
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(d) Associates

(e)

An associate is an entity in which the Group has
significant influence, but not control or joint control,
over its management, including participation in the

financial and operating policy decisions.

An investment in an associate is accounted for in the
consolidated financial statements under the equity
method and is initially recorded at cost and adjusted
thereafter for the post acquisition change in the Group’s
share of the associate’s net assets. The consolidated
profit and loss account reflects the Group'’s share of
the post-acquisition results of the associates for the

year.

Goodwill

Positive goodwill arising on consolidation represents the
excess of the cost of the acquisition over the Group’s
share of the fair value of the identifiable assets and
liabilities acquired. In respect of subsidiaries:

- for acquisitions before 1 March 2001, positive
goodwill is eliminated against reserves and is

reduced by impairment losses (see note 1(j)); and
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(e) Goodwill (continued)

for acquisitions on or after 1 March 2001, positive
goodwill is amortised to the consolidated profit
and loss account on a straight-line basis over its
estimated useful life. Positive goodwill is stated in
the consolidated balance sheet at cost less any
accumulated amortisation and any impairment

losses (see note 1(j)).

Negative goodwill arising on acquisitions of subsidiaries

represents the excess of the Group’s share of the fair

value of the identifiable assets and liabilities acquired

over the cost of the acquisition. Negative goodwill is

accounted for as follows:

for acquisitions before 1 March 2001, negative

goodwill is credited to a capital reserve; and

for acquisitions on or after 1 March 2001, to the
extent that negative goodwill relates to an
expectation of future losses and expenses that are
identified in the plan of acquisition and can be
measured reliably, but which have not yet been
recognised, it is recognised in the consolidated
profit and loss account when the future losses and
expenses are recognised. Any remaining negative
goodwill, but not exceeding the fair values of the
non-monetary assets acquired, is recognised in the
consolidated profit and loss account over the
weighted average useful life of those non-monetary
assets that are depreciable/amortisable. Negative
goodwill in excess of the fair values of the non-
monetary assets acquired is recognised immediately

in the consolidated profit and loss account.
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(e) Goodwill (continued)

(f)

In respect of any negative goodwill not yet recognised
in the consolidated profit and loss account, such
negative goodwill is shown in the consolidated balance
sheet as a deduction from assets in the same balance
sheet classification as positive goodwill.

On disposal of a subsidiary during the year, any
attributable amount of purchased goodwill not
previously amortised through the consolidated profit
and loss account or which has previously been dealt
with as a movement on Group reserves is included in

the calculation of the profit or loss on disposal.

Investments in securities

The Group’s and the Company’s policies for investments
in securities other than investments in subsidiaries and

associates are as follows:

(i) Investments held on a continuing basis for an
identified long-term purpose are classified as
investment securities. Investment securities are

stated in the balance sheet at cost less any

provisions for diminution in value. Provisions are
made when the fair values have declined below
the carrying amounts, unless there is evidence that
the decline is temporary, and are recognised as an
expense in the profit and loss account, such
provisions being determined for each investment

individually.
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(f)

Investments in securities (continued)

(ii)

(iii)

Trading securities are stated in the balance sheet
at fair value. Changes in fair value are recognised
in the profit and loss account as they arise.
Securities are presented as trading securities when
they were acquired principally for the purpose of
generating a profit from short-term fluctuations in

price or dealer’'s margin.

Profits or losses on disposal of investments in
securities are determined as the difference between
the estimated net disposal proceeds and the
carrying amount of the investments and are
accounted for in the profit and loss account as
they arise.

(g) Fixed assets

(i)

Fixed assets are carried in the balance sheets on

the following bases:

- investment properties with an unexpired lease
term of more than 20 years are stated in the
balance sheet at their open market value
which is assessed annually by external

qualified valuers;
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(g) Fixed assets (continued)

(ii)

- land and buildings held for own use are stated
in the balance sheet at their revalued amount,
being their open market value at the date of
revaluation less any subsequent accumulated
depreciation (see note 1(i)). Revaluations are
performed by qualified valuers with sufficient
regularity to ensure that the carrying amount
of these assets does not differ materially from
that which would be determined using fair

values at the balance sheet date; and

— plant, machinery and other fixed assets are
stated in the balance sheet at cost less

accumulated depreciation (see note 1(i)) and

impairment losses (see note 1(j)).

Changes arising on the revaluation of investment
properties and land and buildings held for own
use are generally dealt with in reserves. The only

exceptions are as follows:

— when a deficit arises on revaluation, it will be
charged to the profit and loss account, if and
to the extent that it exceeds the amount held
in the reserve in respect of that same asset,
or, solely in the case of investment properties,
the portfolio of investment properties,

immediately prior to the revaluation; and
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(g) Fixed assets (continued)

- when a surplus arises on revaluation, it will
be credited to the profit and loss account, if
and to the extent that a deficit on revaluation
in respect of that same asset, or, solely in the
case of investment properties, the portfolio
of investment properties, had previously been

charged to the profit and loss account.

(iii) Subsequent expenditure relating to a fixed asset

that has already been recognised is added to the
carrying amount of the asset when it is probable
that future economic benefits, in excess of the
originally assessed standard of performance of the
existing asset, will flow to the enterprise. All other
subsequent expenditure is recognised as an

expense in the period in which it is incurred.

(iv) Gains or losses arising from the retirement or

disposal of a fixed asset are determined as the
difference between the estimated net disposal
proceeds and the carrying amount of the asset
and are recognised in the profit and loss account
on the date of retirement or disposal. On disposal
of an investment property, the related portion of
surpluses or deficits previously taken to the
investment properties revaluation reserve is also
transferred to the profit and loss account for the
year. For all other fixed assets, any related
revaluation surplus is transferred from the

revaluation reserve to retained profits.
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(h) Leased assets

Leases of assets under which the lessor has not

transferred all the risks and benefits of ownership are

classified as operating leases.

(i) Assets held for use in operating leases

(i)

Where the Group leases out assets under operating
leases, the assets are included in the balance sheet
according to their nature and, where applicable,
are depreciated in accordance with the Group's
depreciation policies, as set out in note 1(i).
Impairment losses are accounted for in accordance
with the accounting policy as set out in note 1(j).
Revenue arising from operating leases is recognised
in accordance with the Group's revenue recognition

policies, as set out in note 1(q)(ii).

Operating lease charges

Where the Group has the use of assets under
operating leases, payments made under the leases
are charged to the profit and loss account in equal
instalments over the accounting periods covered
by the lease term, except where an alternative basis
is more representative of the pattern of the benefits
to be derived from the leased asset. Lease
incentives received are recognised in the profit and
loss account as an integral part of the aggregate
net lease payments made. Contingent rentals are
charged to the profit and loss account in the

accounting period in which they are incurred.
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()

Depreciation

(i)

No depreciation is provided on investment
properties with an unexpired lease term of over

20 years or on freehold land.

Depreciation is calculated to write off the cost or
valuation of other fixed assets over their estimated

useful lives as follows:

— leasehold land is depreciated on a straight-

line basis over the remaining term of the lease;

- buildings are depreciated on a straight-line
basis over the shorter of their estimated useful
lives, being 40 years from the date of
completion, and the unexpired terms of the

leases; and

— other fixed assets are depreciated on a
straight-line basis over their estimated useful

lives as follows:

Furniture, fixtures and
equipment 2 to 10 years
Plant and machinery 3 to 7 years

Motor vehicles 4 to 10 years
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(j) Impairment of assets

Internal and external sources of information are
reviewed at each balance sheet date to identify
indications that the following assets may be impaired
or an impairment loss previously recognised no longer
exists or may have decreased:

- fixed assets (other than properties carried at
revalued amounts);

— investments in subsidiaries and associate; and

- positive goodwill (whether taken initially to reserves
or recognised as an asset).

If any such indication exists, the asset’s recoverable
amount is estimated. An impairment loss is recognised
whenever the carrying amount of an asset exceeds its

recoverable amount.

(i) Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its net selling price and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-tax
discount rate that reflects current market
assessments of time value of money and the risks
specific to the asset. Where an asset does not
generate cash inflows largely independent of those
from other assets, the recoverable amount is
determined for the smallest group of assets that
generates cash inflows independently (i.e. a cash-

generating unit).
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(j) Impairment of assets (continued)

(ii) Reversals of impairment losses

(k)

In respect of assets other than goodwill, an
impairment loss is reversed if there has been a
favourable change in the estimates used to
determine the recoverable amount. An impairment
loss in respect of goodwill is reversed only if the
loss was caused by a specific external event of an
exceptional nature that is not expected to recur,
and the increase in recoverable amount relates
clearly to the reversal of the effect of that specific

event.

A reversal of impairment losses is limited to the
asset’s carrying amount that would have been
determined had no impairment loss been
recognised in prior years. Reversals of impairment
losses are credited to the profit and loss account

in the year in which the reversals are recognised.

Inventories

Inventories are carried at the lower of cost and net

realisable value.

Cost is calculated using the weighted average cost
formula and comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the
inventories to their present location and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make

the sale.
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(k)

)

(m)

Inventories (continued)

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount
of any write-down of inventories to net realisable value
and all losses of inventories are recognised as an
expense in the period the write-down or loss occurs.
The amount of any reversal of any write-down of
inventories, arising from an increase in net realisable
value, is recognised as a reduction in the amount of
inventories recognised as an expense in the period in
which the reversal occurs.

Properties held for sale

Properties held for sale are stated at the lower of cost
and net realisable value. Cost comprises all direct costs
incurred in connection with bringing the properties held
for sale to their current condition. Net realisable value
represents the estimated selling price in the ordinary
course of business less all costs to be incurred to make

the sale.

Cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other
financial institutions, and short-term, highly liquid
investments that are readily convertible into known
amounts of cash and which are subject to an
insignificant risk of changes in value, having been within
three months of maturity at acquisition. Bank overdrafts
that are repayable on demand and form an integral
part of the Group’s cash management are also included
as a component of cash and cash equivalents for the
purpose of the cash flow statement.
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(n) Employee benefits

(i)

(i)

Salaries, annual bonuses, paid annual leave, leave
passage and the cost to the Group of non-
monetary benefits are accrued in the year in which
the associated services are rendered by employees
of the Group. Where payment or settlement is
deferred and the effect would be material, these

amounts are stated at their present values.

Contributions to Mandatory Provident Funds as
required under the Hong Kong Mandatory
Provident Fund Schemes Ordinance and
contributions to the retirement schemes operated
by the relevant authorities for employees of the
subsidiaries in the People’s Republic of China
("PRC"), Taiwan and Malaysia are recognised as
an expense in the profit and loss account as
incurred, except to the extent that they are
included in the cost of inventories not yet

recognised as an expense.

(ili) The Group's net obligation in respect of lump sum

long service amounts payable on cessation of
employment in certain circumstances under the
Hong Kong Employment Ordinance is the amount
of future benefit that employees have earned in
return for their service in the current and prior
periods. The obligation is calculated using the
projected unit credit method by a qualified actuary,
discounted to its present value, and the fair value
of any related plan assets is deducted. The discount
rate is the yield at balance sheet date on Exchange
Fund Notes that have maturity dates approximating

the terms of the Group’s obligations.

(n) EEFA

(i)
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(n)

(o)

(p)

Employee benefits (continued)

(iv) When the Group grants employees options to
acquire shares of the Company at nil consideration,
no employee benefit cost or obligation is
recognised at the date of grant. When the options
are exercised, equity is increased by the amount

of the proceeds received.

Deferred taxation

Deferred taxation is provided using the liability method
in respect of the taxation effect arising from all material
timing differences between the accounting and tax
treatment of income and expenditure, which are
expected with reasonable probability to crystallise in

the foreseeable future.

Future deferred tax benefits are not recognised unless

their realisation is assured beyond reasonable doubt.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Company or Group has a
legal or constructive obligation arising as a result of a
past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value
of money is material, provisions are stated at the present
value of the expenditures expected to settle the

obligation.
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(0)

(Expressed in Hong Kong dollars) (L% 7T 51 77 )
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(Expressed in Hong Kong dollars) (L% 7T 51 77 )

(p)

(a)

Provisions and contingent liabilities (continued)

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also
disclosed as contingent liabilities unless the probability

of outflow of economic benefits is remote.

Revenue recognition

Provided it is probable that the economic benefits will
flow to the Group and the revenue and costs, if
applicable, can be measured reliably, revenue is

recognised in the profit and loss account as follows:

(i) Sale of goods

Revenue is recognised when the customer has
accepted the goods and the related risks and
rewards of ownership. Revenue excludes value

added or other sales taxes and is after deduction

of any trade discounts and returns.

(i) Rental income from operating leases

Rental income receivable under operating leases is
recognised in the profit and loss account in equal
instalments over the accounting periods covered
by the lease term, except where an alternative basis
is more representative of the pattern of benefits
to be derived from the leased asset. Lease
incentives granted are recognised in the profit and
loss account as an integral part of the aggregate

net lease payments receivable.

(p)
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(q) Revenue recognition (continued)

(r)

(ifi)

(iv)

(v)

Commission, consultancy service and management
fee income

Commission, consultancy service and management
fee income are recognised when the related

services are rendered.

Dividends

—  Dividend income from unlisted investments is
recognised when the shareholder’s right to
receive payment is established.

—  Dividend income from listed investments is
recognised when the share price of the
investment goes ex-dividend.

Interest income

Interest income from bank deposits is accrued on
a time-apportioned basis by reference to the

principal outstanding and at the rate applicable.

Translation of foreign currencies

Foreign currency transactions during the year are

translated into Hong Kong dollars at the exchange rates

ruling at the transaction dates. Monetary assets and

liabilities denominated in foreign currencies are

translated into Hong Kong dollars at the exchange rates

ruling at the balance sheet date. Exchange gains and

losses are dealt with in the profit and loss account.
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(r)

(s)

(t)

Translation of foreign currencies (continued)

The results of foreign enterprises are translated into
Hong Kong dollars at the average exchange rates for
the year; balance sheet items are translated into Hong
Kong dollars at the rates of exchange ruling at the
balance sheet date. The resulting exchange differences

are dealt with as a movement in reserves.

On disposal of a foreign enterprise, the cumulative
amount of the exchange differences which relate to
that foreign enterprise is included in the calculation of
the profit or loss on disposal.

Borrowing costs

Borrowing costs are expensed in the profit and loss

account in the period in which they are incurred.

Related parties

For the purposes of these financial statements, parties
are considered to be related to the Group if the Group
has the ability, directly or indirectly, to control the party
or exercise significant influence over the party in making
financial and operating decisions, or vice versa, or where
the Group and the party are subject to common control
or common significant influence. Related parties may

be individuals or other entities.
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(u) Segment reporting

A segment is a distinguishable component of the Group
that is engaged either in providing products or services
(business segment), or in providing products or services
within a particular economic environment (geographical
segment), which is subject to risks and rewards that

are different from those of other segments.

In accordance with the Group’s internal financial
reporting, the Group has chosen geographical segment
information as the primary reporting format. No
business segments analysis of the Group is presented
as all the Group’s turnover and trading result are
generated from the manufacture, sale and marketing
of jewellery products and provision of related agency

services.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis to
that segment. For example, segment assets may include
inventories, trade receivables and property, plant and
equipment. Segment revenue, expenses, assets and
liabilities are determined before intra-group balances
and intra-group transactions are eliminated as part of
the consolidation process, except to the extent that
such intra-group balances and transactions are between

group enterprises within a single segment.

Segment capital expenditure is the total cost incurred
during the year to acquire segment assets that are

expected to be used for more than one year.

Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans, borrowings,
corporate and financing expenses and minority interests.
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(u)

(Expressed in Hong Kong dollars) (L% 7T 51 77 )

7 ER R &
DERIEAREEAN T RERE D AKX
Moy YEAERHERN—AEH
WEMIRS (B D) - E—
BE KBRS PREER SRS (b
293 ER) 3 AKE E T FR Eih 55 &

[ B A0 [B] 3R o

SR AR B M R EE B I R R A
EEBEUEHBAREDHIEL

MEBRA - ARAKENEXER
REFXBEHKERE - HEREREIR
EEMMEHRERNRERY  RY
BREAAASEZEZBHEMNAN -

o H
pii
e
3|
&
xel)
ofi
3t

EW% &%% B K &
‘%WA X BEREBESR
EREGEVBRRBEEHENEENR
PERNBBEMNEBANTRS R
B-—EAsMNEECEcHNEER
BRTE SR EO ERBE M X 5 BIBR OB

S o
578

[=RZ5

tl

DFF

NBEAFAXBEEFANBARTA
%tﬂ FERNDBEEMELEN

REPERENHBNEABIEBRENE
REREE wRER EFR  &X
MBESH R DB RER



Notes on the Financial Statements
B % WK MG

For the year ended 28 February 2003 #,Z2003F2H28 B IEFE
(Expressed in Hong Kong dollars) (L% 7T 51 77 )

The principal activities of the Group are the manufacture, AEENFEZEBERNE  HERKENR
sale and marketing of jewellery products and provision of BEEMMEHAAENRIBR -

related agency services.

Turnover represents the sales value of jewellery products X RHERE P KREaHNHEE
sold to customers and commission income. The amount of BERAEBA - FABESXEPEIN
each significant catagory of revenue recognised in turnover EEHEZWABROEENT :

during the year is as follows:

2003 2002

$'000 $'000

T +7T

Sales of jewellery products KEEmMEE 945,666 983,530
Commission income Al A 8,469 -
954,135 983,530

2003 2002

$'000 $'000

T +7T

Rental income & WA 4,842 7,821
Interest income 2 WA 200 819
Exchange gain bE 5 & 3,111 7,451
Consultancy service income B AR 5 LA 1,958 941
Management fee income BIEBIRA - 100
Others Hib 5,918 6,301

16,029 23,433



Loss from ordinary activities before taxation is arrived at

after charging/(crediting):

(a)

Finance costs (a)

Interest on bank loans
and overdrafts
Interest on amount due
to a minority shareholder

Staff costs (b)

Contribution to defined
contribution retirement plan
Increase in liability for long
service payments
(note 22(a)(ii) and (iii))

Retirement costs
Salaries, wages and other benefits

Other items ()

Cost of inventories
Auditors’ remuneration
Depreciation
Operating leases charges
- land and buildings situated
in Hong Kong
- land and buildings situated
other than in Hong Kong
Loss on disposal of fixed assets
Impairment loss on
properties held for sale
Provision for inventories
Provision for loss on leasing
of property
Rentals receivable from
properties less direct
outgoings of $300,000
(2002: $409,000)
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(Expressed in Hong Kong dollars) (L% 7T 51 77 )

BREAMEFEBBREMEGEA) :

2003 2002
$'000 $'000
T T
12,161 19,539

78 98

12,239 19,637
4,042 4,215
4,481 875
8,523 5,090

124,003 127,648

132,526 132,738

637,916 647,971
2,248 1,690
12,957 16,472

42,802 48,768
8,116 9,238
1,304 631
910 146

22,433 9,938

- 4,300

(4,542) (7,412)
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(Expressed in Hong Kong dollars) (L% 7T 51 77 )

Cost of inventories include $45,444,000 (2002: $31,677,000)
relating to staff costs, depreciation expenses, operating lease
charges and provision for inventories, which amount is also
included in the respective total amounts disclosed separately

above.

(a) Taxation in the consolidated profit and loss
account represents:

Provision for Hong Kong Profits KEEZEENG
Tax for the year R

Underprovision in respect AN FEERE
of prior years R

Provision for overseas REEFEBGINKIE
taxation for the year R

(i) The provision for Hong Kong Profits Tax is
calculated at 16% (2002: 16%) of the estimated
assessable profits for the year ended 28 February
2003. Taxation for overseas subsidiaries is similarly
charged at the appropriate current rates of taxation

ruling in the relevant countries.

FEXRABDEREINA  HEER - K
SHEBRRTFEEHBAEBRA5,444,000
7t (20024 : 31,677,0007T) ° A B &N
BERALRSERIBES -

(a) GREBBRATHHESR -

2003 2002
$'000 $'000
Fr T
496 567
2,475 165
2,971 732
740 860
3,711 1,592

(i) BBEFEHEBRIZREZE2003F
2R28B L FEM BT ETRE
FA16% (20024 : 16%) HF &
HE o R BINHEB A RE
HMEAEEREREAMNBTRE

N
RTE o



(a) (continued)

(i)

During the year ended 28 February 2003, a
subsidiary received from the Inland Revenue
Department (“IRD") additional assessment relating
to the year of assessment 1996/97 in the amount
of $2,475,000. The additional assessment relates
to a dispute over the deductibility of certain
commission payments for tax assessment purposes.
The subsidiary has formally objected to the
additional assessment and has made tax payment
of $825,000 subsequent to the balance sheet date.
The remaining balance of $1,650,000 has been
held over unconditionally. The outcome of the
objection has yet to be determined by the
Commissioner of Inland Revenue and a provision
of $2,475,000 has been made at 28 February 2003
in respect of the additional assessment raised. The
tax losses brought forward of $60 million of the
subsidiary are subject to the IRD’s final agreement

on the tax disputes noted above.
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(Expressed in Hong Kong dollars) (L% 7T 51 77 )

(b) Taxation in the consolidated balance sheet

represents:

Provision for Hong Kong
Profits Tax for the year

Less: Provisional profits tax paid

Overseas taxation
Balance of profits tax

relating to previous years

Representing:

Tax recoverable
Tax payable

REEEE
S B L
B BN EHFIGH

BINR A
AEFE
B RE R

o

] 4 [m] 75 78
ENHE

(b)

HREEERBRATHRES

2003
$'000
Fr

496

(423)

73

2,407

2,383

4,863

(264)
5,127

4,863

2002
$'000
T

567
(582)

2,239

(98)

2,126

(386)
2,512

2,126
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(Expressed in Hong Kong dollars) (L% 7T 51 77 )

(c) At the balance sheet date, the unprovided deferred (c) REER RXAETRENELTHEE
tax assets/(liabilities) consist of: E/ (AR e
The Group
rEE
2003 2002
$'000 $'000
Fr +7T
Depreciation allowances in excess HBAEETED
of related depreciation TERE (2,180) (1,837)
Tax losses B E R 29,948 34,550
Others H Al 86 86
27,854 32,799
A deferred tax asset has not been recognised in the HRBBEERTFAREERBIRES
financial statements in respect of tax losses carried BREUER QU KRETBHRE LBER
forward available to offset future profits as their EEFIBEE o

realisation is not assured beyond reasonable doubt.

A deferred tax asset/(liability) has not been recognised BREEEMEEZEREZBI 4
in the financial statements in respect of timing MEBEABRENBERTEFE - L
differences other than tax losses as the timing BEEMBRELBREECREBEE (8
differences are not expected to crystallise in the &) o

foreseeable future.
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(c)

(continued)

The major components of the deferred taxation (charge)/

credit not recognised during the year are as follows:

Depreciation allowances in excess HBEETEN

of related depreciation FERTE
Tax losses BB EE
Others H it

The deferred taxation (charge)/credit not recognised is
calculated at 16% (2002: 16%) on the timing difference
arising in Hong Kong during the year.

No provision for deferred taxation has been made in
respect of the revaluation surpluses arising on
investment and other properties as the disposal of these
assets at their carrying value would result in capital
gains which the directors consider are not subject to

any tax liability.

The Group had no other material unprovided deferred

taxation for the year or at the balance sheet date.

(c) (%)

RAFERE AW RERHELHREA(X

H) /WMABUTEERS

2003 2002

$'000 $'000

Fr T

(343) (234)

(4,602) 4,667

- 20

(4,945) 4,453

AERZELEFE () WA RFRE
EBFTE LSRR ZE L 16% (20024 :
16%) B F K51 & -

AREERAREHEELERERAEM
MEMELNE RN E TS5 BEAHIE
BE BRANGELEEMEENEMR
RIBBEMETHBER -

RAFENSEER  AEEYEEME
RARBEHELER A -
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Directors’ remuneration disclosed pursuant to section 161
of the Hong Kong Companies Ordinance is as follows:

Fees e

Salaries and other emoluments FekHEtMe

Discretionary bonuses B 7 TEAL

Retirement scheme RIRET 2
contributions %

Included in the directors’ remuneration were fees of
$1,440,000 (2002: $1,440,000) paid to the independent

non-executive directors during the year.

The remuneration of the directors is within the following
bands:

$0 to $1,000,000 07t % 1,000,000t

(Expressed in Hong Kong dollars) (L% 7T 51 77 )

RARE BCR AR B 55 1611551 ¥R 6 & 55 B
FF

2003 2002
$'000 $'000
Fr T
1,650 1,650
4,470 4,892
1,638 581
36 36
7,794 7,159

EEMeeEF AN TEYIENTES
H) 42 £ 1,440,0007T (20024 : 1,440,000

JL) °

MEENTHEANESAZNT :

$1,000,001 to $1,500,000
$1,500,001 to $2,000,000
$2,500,001 to $3,000,000
$3,000,001 to $3,500,000

1,000,001 £ 1,500,000
1,500,0017T £ 2,000,0007T
2,500,0017t £ 3,000,0007T
3,000,0017t £ 3,500,0007T

2003 2002
Number of Number of
directors directors
ESAH EEVN |
4 4

- 1

2 1

- 1

1 —
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(Expressed in Hong Kong dollars) (L% 7T 51 77 )

FRUMEESHALH - =7 (20024 :
) AEE FENMEFBINHEE
o AN (20024 : WIfiL) ATHBNS 42

Of the five individuals with the highest emoluments, three
(2002: three) are directors whose emoluments are disclosed

in note 6. The aggregate of the emoluments in respect of

the other two (2002: two) individuals are as follows:

EER N

2003 2002

$'000 $'000

Fr T 7T

Salaries and other emoluments FekEMmie 2,331 2,809
Discretionary bonuses B 7E fE 4L 779 623
Retirement scheme contributions RAORETEI 3K 24 24
3,134 3,456

The emoluments of the two (2002: two) individuals with

FZ ML (20024F - ML) Bl & & & A L 8 Bl

the highest emoluments are within the following bands: TEUATHER :
2003 2002
Number of Number of
individuals individuals
AH A
$0 to $1,000,000 072 1,000,0007T 1 -
$1,000,001 to $1,500,000 1,000,0017L £ 1,500,000t - 1
$1,500,001 to $2,000,000 1,500,0017T £ 2,000,000t - 1
$2,000,001 to $2,500,000 2,000,0017t £ 2,500,0007T 1 -

The consolidated loss for the year includes a loss of
$43,895,000 (2002: $47,563,000) which has been dealt with

in the financial statements of the Company.

REERZRAERBEE—ECH ARG
% % X # 43,895,000t ( 20024

47,563,0007T) €518 °
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For the year ended 28 February 2003 #, % 2003F 2H 288 It F &
(Expressed in Hong Kong dollars) (L% 7T 51 77 )

2003 2002
$'000 $'000
Fr +7T
Dividend on 6.5% convertible 6.5% MmITEED
non-voting redeemable ARBmKRER 2
preference shares (note 26(a)) BRI B (K iF26(a)) 5,665 11,237
(a) Basic loss per share (a) BREFREE
The calculation of basic loss per share is based on the BREABERRBAFTEER
loss for the year of $49,478,000 (2002: $36,325,000) 49,478,0007T (20024 : 36,325,000
adjusting for the dividend for preference shares of 7T) ~ BRI B 5,665,000t (2002
$5,665,000 (2002: $11,237,000) and 391,889,263 & :11,237,0000) R FEAE BT
ordinary shares (2002: 391,889,263 ordinary shares) in 391,889,263/ & @ Mk (20024 :
issue during the year. 391,889,263 E@MR) 5 &
(b) Diluted loss per share (b) BREHEE
Diluted loss per share is not shown as all the potential B FTE BT T Ak (BlE BB AR
ordinary shares (i.e. the employee share options) are B)OEBEYE  WUEE5 SRE
anti-dilutive. SEEE o

Segment information is presented in respect of the Group's HMERREAEENME HMIEL 2
geographical segments. Information relating to geographical o BERBEEMEMEMRHRE MM
segments based on the location of assets is chosen because BAOBZEMN  DEAMERHAEEE
this is more relevant to the Group in making operating and HELERMBARKEER - ARAEHE
financial decisions. No business segments analysis of the MEXBERKEXRBOREHE  HER
Group is presented as all the Group’s turnover and trading HEXREEMHANEREENRERS - W&
result are generated from the manufacture, sale and WERHBEBAEE 2 XBEMNDI

marketing of jewellery products and provision of related

agency services.
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(Expressed in Hong Kong dollars) (L% 7T 51 77 )

PRC Inter-segment
(including Hong Kong) Others elimination Consolidated
H PHE
(BEER) Hi BHUE GREE
2003 2002 2003 2002 2003 2002 2003 2002
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
r T r T r T r T
Revenue from external customers pE] 9\%@)5 BYA 844,153 = 856,700 | 109,982 126,830 - - | 954135 983,530
Inter-segment revenue KAEDA B MA 10,402 8,519 - - (10,402 (8,519 - -
Other revenue from external customers KE 7‘5‘%@)5 E’\]HﬁMU\ 13,864 20,877 2,165 2,556 - - 16,029 23,433
Total ek 868,419 = 886,09 | 112,147 | 129,386 (10,402 (8,519 | 970,164 | 1,006,963
Segment results PHEERR (20866) (7,529 | (8,467) 550 (29333) (6,979)
Finance costs YEER (12,239) | (19,637)
Cost of financial restructuring Eﬁ%iﬁﬁ = (4,905 | (13,522)
(Loss)/gain on disposal and HERBRNE
revaluation of properties (Eﬁé) /W& (1,886) 6,226
Gain on disposal HERE N
of associate W& - 2,194
Write back of default interest B E KA
for unpaid dividend on BERKEZ
preference shares BN E 6,576 -
Provision for diminution in value EHERE
of investments REERR
in securities and associate HERE (1,051) (629)
Provision for other receivables EEb A (3.276) | (2,100)
Provision for termination of RIEBINER
overseas business BB (2,100 =
Share of loss of associate ERBENAEE - @)
Taxation #HE Bny | (1,59)
Minority interests DHURE RS 2,447 (284)
Loss for the year rERER (49,478) | (36,325)
Depreciation for the year $¢ Eﬁ% 11,240 14,412 1,117 2,060
Impairment loss for the year rERAEES 910 146 343 -
Significant non-cash expenses ABEREX M
(other than depreciation) (Tﬁ%f‘ﬁf\?\) 30,045 17,149 2,167 1,660
Segment assets PEHEE 615302 698,116 46,590 58,371  (145,497) | (143,118) | 516,395 | 613,369
Interest in associate BENFER - 1 - - - - - 1
Total assets BEER 516,395 613,370
Segment liabllities NHEE 209318 | 250,165 | 164353 | 160292 (145497) | (143,118) | 228174 | 267,339
Unallocated liabilties APEAE 253,738 | 281653
Total liabilties aREE 481,012 | 548992
Capital expenditure incurred AEERELN
during the year AR 1417 4,850 523 2,304



Notes on the Financial Statements
B % WK MG

For the year ended 28 February 2003 #, % 2003F 2H 288 It F &
(Expressed in Hong Kong dollars) (L% 7T 51 77 )

(a) The Group (a) X&EH
Furniture,
Land and fixtures and Plant and Motor Investment
buildings  equipment  machinery vehicles Sub-total  properties Total

TR B4 BER

BEYM KERRHK e RE MEORENR 4R
§:000 §:000 §:000 §:000 §:000 §/000 §:000
T T T T T T T

Cost or valuation: BAGGE :
At 1 March 2002 120026 3R 18 45,956 145,127 18,696 5,332 215,111 555 215,666
Exchange adjustments EHRE = 389 10 = 399 - 399
Additions ®E = 6,668 1,019 253 7,940 - 7,940
Disposals HE - (38,538) (258) (285)  (39,082) - (39,082)
Deficit on revaluation EfER (3,008) - - - (3,008) (80) (3,088)
At 28 February 2003 12003424 28H 42,948 113,646 19,467 5,299 181,360 475 181,835
Representing: Rk
Cost A - 113,646 19,467 5,299 138,412 . 138,412
Valuation - 2003 fi{E — 2003F 42,948 - - - 42,948 475 43,423
42,948 113,646 19,467 5,299 181,360 475 181,835
Aggregate depreciation: TEL&E
At 1 March 2002 120026 3R 18 = 120,940 15,909 4,512 141,361 = 141,361
Exchange adjustments EHRE = 343 7 = 350 - 350
Charge for the year rEERE 1,056 10,318 1,139 444 12,957 - 12,957
Written back on disposal i E R e - (37,358) (129) (286)  (37,773) - (37,773)
Impairment loss HEEE = 343 = = 343 - 343
Written back on revaluation EffFED (1,056) - - - (1,056) - (1,056)
At 28 February 2003 12003424 28H - 94,586 16,926 4,670 116,182 = 116,182
Net book value: RHFE
At 28 February 2003 12003424 28H 42,948 19,060 2,541 629 65,178 475 65,653

At 28 February 2002 12002424 28H 45,956 24,187 2,787 820 73,750 555 74,305



Notes on the Financial Statements
B % WK MG

For the year ended 28 February 2003 #,Z2003F2H28 B IEFE
(Expressed in Hong Kong dollars) (W& 7t 51| /)

(b) The Company

Cost:
At 1 March 2002 and at 28 February 2003

Aggregate depreciation:
At 1 March 2002
Charge for the year

At 28 February 2003

Net book value:
At 28 February 2003

At 28 February 2002

(c) The analysis of net book value of properties is as

follows:

In Hong Kong
- Long leases

— Medium-term leases

—HHEE

(b) ZA&AQF
Furniture,
fixtures and
equipment
R £EBE
k#EHE
$'000
T
A

72002 3H 18 K& 200342 A28H 207

EHE .
7K20024F3H 1H 204
REEZFE 1
12003 2H 28H 205

BREFE
2003 2H 28H 2
120024 2H 28H 3

(c) MERMEENSMHMOT :

EEB

The Group
A%E

2003 2002

$'000 $'000

Fr T

—-REMEE 2,710 2,882
40,713 43,629

43,423 46,511



(d) Investment properties of the Group were revalued at

Unlisted shares, at cost E Ty )
Amounts due from subsidiaries JE U B /B A A
Less: Impairment loss o REEE

28 February 2003 by an independent firm of surveyors,
Chung, Chan & Associates who have among their staff
Fellows of the Royal Institution of Chartered Surveyors,
on an open market value basis. The revaluation deficit
of $80,000 has been charged to the profit and loss
account. The carrying value of these investment
properties at 28 February 2003 is $475,000.

The Group’s land and buildings held for own use were
also revalued at 28 February 2003 by an independent
firm of surveyors, Chung, Chan & Associates, on an
open market value basis. The revaluation deficit of
$1,489,000 has been charged to the profit and loss
account. The remaining deficit of $463,000 has been
transferred to the land and buildings revaluation reserve
of the Group (note 26(a)).

The carrying amount of the land and buildings held for
own use of the Group at 28 February 2003 would have
been $63,165,000 (2002: $64,587,000) had they been

carried at cost less accumulated depreciation.

Notes on the Financial Statements
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(Expressed in Hong Kong dollars) (L% 7T 51 77 )

REEBRKREMED N2003F2A4
B4 78 3Of) 2 AT — @12 17 (HER 7
BT RERFHASMESEREGE
ETEMN  ZAEMTRUAHEME
RELETEM - REEB0,000TH E
MEBEEEBRRRIZ - HREWE
720034 2 A 28H #) AR T 184 475,000

JT °©

tl/

~

AEBERBEERN T RBEENIE
M2003F2H28 B KA B LA AT
—BETNRAATEREEENE
fly o A%01,489,000 T EMEHIEE &
BmKIIE - SR T EEE463,0007TE
ERIAEEN TR ERENEGR

1 (M1 55 26(a)) °

RINASERIEERN L REEY
RERARERAITERAR - A&
g4 i [ R E YR 2003F 2 A28H 1)
HR T € %A & 563,165,0007T (20024 -
64,587,0007T) °

2003 2002
$'000 $'000
T T
708,072 708,072
164,254 182,224
872,326 890,296
(827,697) (786,510)
44,629 103,786



Notes on the Financial Statements

B %W R M A

For the year ended 28 February 2003 #,Z2003F2H28 B IEFE
(Expressed in Hong Kong dollars) (L% 7T 51 77 )

The following list contains only the particulars of subsidiaries
which principally affected the results, assets or liabilities of

the Group. The class of shares held is ordinary unless

otherwise stated.

Name of company
RAEH
Beijing Tse Sui Luen

Jewellery Company
Limited (“BTSL")

ERHEBAEERD

(MR )

Foyer Investment
Limited
EREEBRAR

Ho Loong Jewellery
Casting Company
Limited

MERESEERAA

Impromptus Asia
Pacific Limited

Infinite Assets Corp.
(ulACu)

Place of
establishment/
incorporation
and operation
B/ EMAR LR
LEmB

PRC
 E

=

Hong Kong
BB

Hong Kong/
PRC
BE/HH

Hong Kong
BE

British Virgin
Islands (“BVI")
RERAEE

Particulars

of issued and
paid up
capital
ERTR
BRRAFE

Rmb 1,750,000
and

US$810,000
1,750,000 A R #
%.810,000% 7T

$10,000

10,0007t

$2

27T

$10,000
10,0007t

$275,254
275,25470

EHHh

Proportion of

ownership interest

FrERRERL R

Group's held by
effective the held by
interest  Company subsidiary
FREH  HERF Y R
ERER 58 OQAEE
56.46% - 56.46%
100% - 100%
100% - 100%
70% - 70%
56.46% - 56.46%

TRAFIHAKENEE BEXAE
BEARENHNBRARFE - KAAEH
IR ANRNE AL B -

Principal
activity

FERE

Jewellery
manufacturing
and trading

KERERES

Property holding
and investment

REMEREE

Jewellery
retailing
KEZTE

Goldsmith and

jewellery trading
RERHEESH

Investment

holding
RERK
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For the year ended 28 February 2003 #, % 2003F 2H 288 It F &
(Expressed in Hong Kong dollars) (L% 7T 51 77 )

Proportion of

ownership interest

Place of Particulars FrERERZL =
establishment/ of issued Group's held by
incorporation and paid up effective the held by Principal
Name of company and operation capital interest ~ Company subsidiary activity
R/ EmR LR BRTR FREH HERF i K
RAEH KEwH BRREHE BERER 58 OQAEE FEREK
Queen Busy Limited Hong Kong $2 100% = 100% Property
&R 27T holding
SEERYES

Shanghai Tse Sui Luen PRC US$140,000 53.64% - 95% Provision of
Consultancy Service Limited h 140,000% 7T consultancy
("SH TSLCS") services

LEREREBEABRAR RUEHERE
(IEEAmBEEEAl)

Tse Sui Luen Investment BVI US$6,863 56.46% - 56.46% Investment
(China) Limited EBRZHE 6,863% T holding
(“TSL China") REER

MImBRE (PE)BER LA
([H )

Tse Sui Luen Jewellery Hong Kong $34,000 100% - 100% Jewellery
Company Limited B 34,0007T manufacturing,
("TSLJ") trading and

HIHBEKEERAA retailing
([HmEAE]) KREHE

BHRTE

Tse Sui Luen Jewellery Hong Kong/ $3,000,000 100% - 100% Jewellery
(Malaysia) Limited Malaysia 3,000,0007T retailing

MimBIAE (SRAE) BB/ KEEH

BRAQA HRAEE
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For the year ended 28 February 2003 #,Z2003F2H28 B IEFE
(Expressed in Hong Kong dollars) (L% 7T 51 77 )

Place of

establishment/
incorporation

Name of company and operation

R/ M LR
RAEH B
Tse Sui Luen Jewellery Western
Trading & Distribution Samoa
Limited (“TSL Trading”) FEE D
AmEBIREEE &
DHABR DA
([HmEEE])
TSL Investment (B.V.I.) BVI
Limited RERAEE
TSL Properties Management Hong Kong
Limited &R

BN EERERAA

Particulars
of issued
and paid up
capital
ERTR
BRRAFE

US$1
(B

$1,000
1,000

$1,000
1,000t

Proportion of

ownership interest

FrERREmSL R
Group's held by

effective the held by Principal
interest  Company subsidiary activity

AEEN  HBHERH i
BERER 58 OQAEE FERREK
56.46% - 56.46% Jewellery trading
and provision of
related agency
services
KEE S RRH
HEE R R
100% 100% = Investment
holding
RERK
100% = 100% Property
holding and
investment

RENEREE



Investment security,
at cost less provision
— Membership and seat in the
Chinese Gold and
Silver Exchange Society

At 1 March 2002
Disposals

Impairment loss

At 28 February 2003

Notes on the Financial Statements
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For the year ended 28 February 2003 #, % 2003F 2H 288 It F &
(Expressed in Hong Kong dollars) (L% 7T 51 77 )

The Group
rEE
2003 2002
$'000 $'000
T T
EHRERE
B AR EE
-SRE
B5%5 8%
K &L 500 500
The Group
rEH
$'000
T
720024 38 18 24,416
HE (1,680)
WEEE (910)
720034 2F 28H 21,826
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For the year ended 28 February 2003 #,Z2003F2H28 B IEFE
(Expressed in Hong Kong dollars) (L% 7T 51 77 )

(a)

The analysis of the net book value of properties held
for sale is as follows:

In Hong Kong EEE

- Medium-term leases —FHHE
Other parts of the PRC £ B H i 3 5
- Long leases —-RHBHEE

- Medium-term leases - HHE

At the balance sheet date, the property ownership
certificates in respect of the property interests held in
other parts of the PRC of $3,815,000 (2002:
$3,895,000) as stated above have not been issued by
the relevant PRC government authority.

Impairment loss on properties held for sale is made by
reference to the valuation of the properties carried out
by an independent firm of surveyors, Chung, Chan &
Associates, as at 28 February 2003 on an open market

value basis.

The Group leases out properties held for sale under
operating leases. The leases typically run for an initial
period of one to two years, with an option to renew
the lease after that date at which time all terms are

renegotiated. Lease payments are usually adjusted

annually to reflect market rentals.

(a)

FEMEER@FENDMMOT

The Group
A%E

2003 2002
$'000 $'000
Fr T
18,011 20,521
1,730 1,810
2,085 2,085
3,815 3,895
21,826 24,416

REEER - BIRAEE BT BP0 R B
P AREBEFEE i 75 A A
3,815,0007C (2002 4F : 3,895,0007T)
MERZBRILEHERFREERE -

FEMEZREBENZ2ELHES
TR2003E 2R 28 A A M B AE
EFEEMEL °

AEBENKEHERLFEDE - &
LEE-—RNFR/E—FEMF - A
BEREZEIHAREN ERM
BRFBAEFNATE - HENRER
FTERFRE  URRMBEESE -



(c) (continued):

The gross carrying amounts of properties held for sale
of the Group held for use in operating leases were
$11,802,000 (2002: $13,528,000) and the related
impairment losses were $52,000 (2002: $786,000).

The Group's total future minimum lease payments under

non-cancellable operating leases are receivable as

Notes on the Financial Statements
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(Expressed in Hong Kong dollars) (L% 7T 51 77 )

AEBRAECERENFEMENE
M #2% 511,802,000 (20024 :
13,528,0007t) * MEH KR EEE R
52,0007T (20024 : 786,0007T) °

ARBERBEIABBNECEHEERA
BEKNSEHENFBRLHEMT

follows:
2003 2002
$'000 $'000
T T
Within 1 year 15 A 868 240
After 1 year but within 5 years 1F BB SF R - 48
868 288
The Group
rEE
2003 2002
$'000 $'000
Tr T
Trading securities BEEES
Listed equity securities in Hong Kong, EEAL™M
at market value MBRAFESR  EmE 13 13
Unlisted equity securities in Hong Kong ~ ZE & B HE R IE £ AR AR FE S 1 -
Unlisted equity securities outside EBEBEIIE LT
Hong Kong B AR 72N 3 55 - 1,051

14 1,064
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For the year ended 28 February 2003 #,Z2003F2H28 B IEFE
(Expressed in Hong Kong dollars) (L% 7T 51 77 )

Raw materials B M
Work in progress 8
Finished goods B m

Finished goods — consigned outward

As at 28 February 2003, the Group had consigned finished
goods amounting to $77,543,000 to the licensee, Beijing
Hua Long Rui Lin Economic and Trading Company Limited
("Hua Long"), established in the PRC. The licensee is
responsible for distributing the consigned finished goods to
the shop outlets operating under the trade names of “Tse
Sui Luen” in the PRC. As at 28 February 2003, the Group
had an amount due from the licensee amounting to
$42,134,000. Since the Group cannot supervise the activities
of the licensee, the directors consider that it is possible that
the Group may not be able to recover possession of all or
certain of these consigned finished goods in the event that
the licensee is unable to meet its financial obligations. The
directors are not aware of any circumstances that lead the
Group to believe that the licensee is unable to meet its
financial obligations.

Included in raw materials and finished goods are inventories
of $12,517,000 (2002: $8,340,000) and $89,031,000 (2002:
$142,445,000) respectively, stated net of provisions made
in order to state those inventories at the lower of their cost
and estimated net realisable value.

Bk — N T E

The Group
AEHE

2003 2002
$'000 $'000
Fr T
43,754 35,733
21,794 32,669
147,428 164,074
77,543 108,277
290,519 340,753

M 2003F 28 280 * KEHHF A K
77,543,000t B K mEFE T — R EPE
RYMRAEEERAE — ERERRE
BEERAR([FERE]) - R EHIEER
ERBERTERKM D HEEP B [H
Il REERMWEEM o N2003F2H28
B URAHEEAEHAEENRRS
42,134,0007T ° B AR & E 1 A] LA B E I 3R
EEERENEE  EFRAEULRR
EIEEAERERAEEMBEL  F5E
AR THERME AR NZETERK
me BEEWAREEMEREEEFILR
TEEEREREAEENBEREBR -

BRMEREKMDBIBEE MR BHENTF
&12,517,0007T (20024 : 8,340,0007T) X
89,031,0007T (20024 : 142,445,0007T) °
AR AR S fhET AT R FEME AR
EHEIRELFE -
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Included in trade and other receivables are debtors (net of
provisions for bad and doubtful debts) with the following

ageing analysis:

0 to 30 days 0£ 30K

31 to 60 days 31 RE60K

61 to 90 days 61K E90K

Over 90 days HEi@90K

Total trade debtors JEE L2 B R 4 R

Other receivables, deposits and Hith BUK - e
prepayments SEEANES

Apart from retail customers, the Group allows an average

credit period of 75 days to other customers.

(Expressed in Hong Kong dollars) (L% 7T 51 77 )

B 7 B UK R R R EL A WK Y Y B R B
K (CHERZRER) NRESTAT :

The Group
A%E

2003 2002
$'000 $'000
Fr T
17,690 38,778
25,321 17,662
4,684 12,638
2,360 23,141
50,055 92,219
33,475 27,609
83,530 119,828

RIEEBERIN  AEELTEHMERFH
TSR ERBRER o

The Group
rEE
2003 2002
$'000 $'000
Fr T
Cash at bank and in hand ROFREBRE 53,200 51,228
Secured bank overdrafts (note 20(b)) BEMEITE S (M 7220(0)) (4,260) (3,938)

48,940 47,290
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For the year ended 28 February 2003 #,Z2003F2H28 B IEFE
(Expressed in Hong Kong dollars) (L% 7T 51 77 )

(a)

Pursuant to the Restructuring Agreement referred to in
note 1(b)(i), the Group agreed to a repayment schedule
to reduce its bank borrowings as set out below. The
majority participating lenders may give 14 days’ notice
to terminate the Restructuring Agreement and
accordingly, the bank borrowings as at 28 February

2003 are classified as current liabilities.

Under the terms of the Restructuring Agreement, in
addition to the payment of proceeds arising from the
disposal of non-core assets to reduce its bank
borrowings, the Group is required to make minimum
fixed repayments of $24 million on an annual basis. At
28 February 2003, the Group had bank loans of $249
million governed by the Restructuring Agreement. The
repayment schedule set out below is prepared on the
assumption that all non-core assets will be disposed of
within one year and that the restructuring period will
last for five years and three months from its
commencement date.

According to a letter dated 21 May 2003 issued by the
representative of the participating lenders, all the
lenders conditionally agreed to postpone two quarterly
loan repayments due by the Group on 7 May 2003 and
7 August 2003 to 8 September 2003.

(a)

BB 1(b)() B EAGZ - K
SERETMMRITERERELHEN
WMIRRITER - KEBHERATEDL
14RBARMBR I EZER G - BHUL
M2003F2H 28 B WIRITERI AR
BEE -

EEARZOGERS  KREBLEKE
BZUEBEMBZBWARERERTE
R REEBEBEHRLAERER
24,000,0007T ° 7200342 A28H -
FEBXEEAMBEENRITERS
$£249,000,0007T ° A FFTil 2 BB L
BDEERMAIZOLEER —FR
EHREARHAKRBRETER AT
T=@EAHL -

BIEEEARKN2003F57210 %
HEEHF - MEEEAR GG R
EAREHTER 2003458 78 2003
FATHEIM c MEFHEERZE2003
F9A8H -
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For the year ended 28 February 2003 #, % 2003F 2H 288 It F &
(Expressed in Hong Kong dollars) (L% 7T 51 77 )

(b) At 28 February 2003, the bank loans and overdrafts (b) M 2003%F2A28H ' BRITERKREX

were analysed as follows: MERDITMT
The Group
rEEH

2003 2002

$'000 $'000

F 5t 7t

Secured bank overdrafts (note 19) EEMIETES (FIFE19) 4,260 3,938

Secured bank loans EERRITER

(see note (a) above) (28 £ i 5% (@a)) 249,478 277,715

253,738 281,653

The repayment schedule according to the Restructuring REEAGZNERKHRAROT :

Agreement is as follows:

The Group
rEE

2003 2002

$'000 $'000

T F7T

Within 1 year or on demand ENE R SR 50,953 55,639
After 1 year but within 2 years 1F BB 2R 24,000 24,000
After 2 years but within 5 years 2FREBSFR 178,785 202,014

253,738 281,653
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For the year ended 28 February 2003 #,Z2003F2H28 B IEFE
(Expressed in Hong Kong dollars) (L% 7T 51 77 )

Included in trade and other payables are creditors with the

following ageing analysis:

0 to 30 days 0&30K

31 to 60 days 31 RE60K

61 to 90 days 61K E90K

Over 90 days HEm0K

Total trade creditors JE 1~ BR TR 4B 5

Other payables and accruals Hih N RETER

(a) Long service payments

Under the Hong Kong Employment Ordinance, the
Group is obliged to make lump sum payments on
cessation of employment in certain circumstances to
certain employees who have completed at least five
years of service with the Group. The amount payable is
dependent on the employees’ final salary and years of
service, and is reduced by entitlements accrued under
the Group’s retirement plan that are attributable to
contributions made by the Group. The Group does not

set aside any assets to fund any remaining obligations.

B A I A AR R B EL A B AN SR A Y B N B
RERRE DT

The Group
A%ME

2003 2002
$'000 $'000
Fr T
28,447 33,827
16,498 20,641
9,330 30,550
52,705 58,301
106,980 143,319
101,676 67,364
208,656 210,683

(a) RERKES

RERE(RRBEHL) WRAKEE
ETERATFLEREASBEREE
PEFNET - FANEZFENTY
ARGBUETIXNRERES - BN
MEHARESSEREINERFTE
MR FHAE - AHNRBAERS
BRAFTEIMRE ST B A S EH
FOED AEBEYEBEZEMNEE
N HEBNEHEE -
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For the year ended 28 February 2003 #, % 2003F 2H 288 It F &
(Expressed in Hong Kong dollars) (L% 7T 51 77 )

(a) Long service payments (continued)

(i)

The amount recognised in the balance sheet is as

follows:
Present value of unfunded IEFAEEHRTE
obligations EmaBHNRE

Comparative figure was reclassified from trade and
other payables to conform with the current year’s

presentation.

Movements in the net liability recognised in the

balance sheet are as follows:

At beginning of the year FHRE

Expense recognised in the profit ~ B XER
and loss account i) %

Employer contributions/benefit EEHR
payments B AT

At end of the year FRERER

(a) REEB®EE(H)

(i)

(ii)

HEERBERERNBENOT :

2003 2002
$'000 $'000
T T
11,192 8,471

L B8 i A R R e E A PR A
REFMNE  UEREAFEMNT

HEERBEREANAGFEE
BT

2003 2002
$'000 $'000
T T
8,471 8,486
4,481 875
(1,760) (890)
11,192 8,471
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(Expressed in Hong Kong dollars) (L% 7T 51 77 )

(a) Long service payments (continued)

(iii) Expense recognised in the profit and loss account

is as follows:

Current service cost REERB KA

Interest cost MNEER

Net actuarial losses recognised EERBERRTE

Losses on curtailment and ERREE
settlements ZEE

The expense is recognised in the following line

items in the profit and loss account:

Cost of sales 88 E B AR
Selling expenses HEEHM
Administrative expenses THER

(a) REEBES (&)

(i) EESREROIHOT

2003
$'000
Tr

41
573
3,286

581

4,481

2002
$'000

40
563
272

875

EBRXHRETHESEREAR

R -

2003
$'000
Tr
616
3,070

795

4,481

2002
$'000

136
597
142

875
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For the year ended 28 February 2003 #, % 2003F 2H 288 It F &
(Expressed in Hong Kong dollars) (L% 7T 51 77 )

(a) Long service payments (continued) (a) EHER® < (&)
(iv) The principal actuarial assumptions used as at 28 (iv) A2003%2A28AFAMNEESR
February 2003 (expressed as weighted average) are H/RR (LN 7159 8k R) 1A
as follows: o
2003 2002
$'000 $'000
Fr T
Discount rate at 28 February 2A28B 2 HTE X 6% 7%
Future salary increases KK & B
— year 2002 to 2004 - 20024 £ 20044F 1% 1%
— year 2005 and thereafter - 20054 5 A 18 3% 3%
(b) Defined contribution retirement plan (b) REMKEBMNKEE
The Group operates a Mandatory Provident Fund REBNIEREFBCRHMEQE S S
Scheme (“the MPF Scheme”) under the Hong Kong BHD KR T - AIRIES B R BIEHD
Mandatory Provident Fund Schemes Ordinance for ERANES  RUBHMERESE
employees employed under the jurisdiction of the Hong ([@EEstE]) - BESFEZ—(E
Kong Employment Ordinance. The MPF Scheme is a RERFRAGE > HBUHXFTEA
defined contribution retirement scheme administered EIE - RERBELTE  EEXAES
by independent trustees. Under the MPF Scheme, the R RRIEBHBALKS% [ETE
employer and its employees are each required to make EHER  BEEANMEBARLRA
contributions to the scheme at 5% of the employees’ 28 7T o MEHEI1EH B BN B R RE
relevant income, subject to a cap of monthly relevant EEERH -
income of $20,000. Contributions to the scheme vest
immediately.
The Group also operates defined contribution retirement AEBTAFMERE  8ERERA
benefits schemes for all qualifying employees in the TEEBRNEER —EAREHIR
PRC, Taiwan and Malaysia with contributions to the RETEl - MZEFTEINERD B AT
schemes at 7%, 2% and 12% of the gross salaries CRERERADHMETIHEA
respectively. The assets of the schemes are held 7% 2% K12% ° HEINEEB LR
separately from those of the Group in funds under the AEBNEETHBYRTEARER

control of independent trustees. B
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(Expressed in Hong Kong dollars) (L% 7T 51 77 )

The Company has a share option scheme which was adopted
on 20 August 1993 for a period of ten years whereby the
directors of the Company are authorised, at their discretion,
to invite employees of the Group, including directors of any
company in the Group, to take up options to subscribe for
shares of the Company. For options granted before 1
September 2001, the exercise price of options was
determined by the board and was the higher of the nominal
value of the shares and 80% of the average of the closing
prices of the shares on The Stock Exchange of Hong Kong
Limited (“the Stock Exchange”) for the five business days
immediately preceding the date of the grant. For options
granted on or after 1 September 2001, the exercise price of
options is the highest of the nominal value of the shares,
the closing price of the shares on the Stock Exchange on
the date of grant and the average closing price of the shares
on the Stock Exchange for the five business days immediately
preceding the date of grant. The options are exercisable six
months after the date on which the options are granted for
a period up to five years or 20 August 2003, whichever is
earlier. Each option gives the holder the right to subscribe

for one share.

(a) Movement in share options

At beginning of the year FHRE
Lapsed B R
At end of the year FRERER

Options vested

at 28 February

R2A28BREARTE
2 B@F MR

AR 199368208 4 —E A H10
FEZEERRE Bl XAAREFE
RENBEZASENES BEEAEE
BAEMARMNES) EXRKRE - URE
RABRED - R2001F9A8 1HAIE T HIR
RENITEEREESETE  WARNGEH
EEHEMROREZRARER TASHNA
BAEXREBBMERSMBER A A ([H
RE)) 8515 K F U T ERI80% M & A
BaEA% ERE2001F9A18k 2%
RYHRKRE TEEARNNEEE -
Bn RRRER T A BB R AT 815 B I
MEKRORBEEZRKRESR T H B AE
EEAEBMIAEGNTEIME=2FK
BEmEE RREATRERERAFARL
20038 H20 HAIATIE * AMERFERE °
REANERBEERRERE —BRKH -

(a) RBREZE

2003 2002

Number Number

HE HE

30,895,000 30,895,000
(4,305,000) -
26,590,000 30,895,000
26,590,000 30,895,000



(b) Terms of unexpired and unexercised share options

at balance sheet date

Exercise
Date granted period
®THH 17152 A ]
21 July 1997 21 January 1998 to

199747 A21H 21 July 2002
19981 A21H =

2002 7H21H

15 March 2000 to
19 August 2003
200063 H15 &
20034 8H 19H

15 September 1999
199969 H15H

The amounts are unsecured, interest free and not expected
to be settled within one year except an amount of
$1,497,000 (2002: $1,497,000) which bears interest at Hong
Kong Prime Rate.
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(b)

Exercise
price

1T1E(E

$2.79

$0.25

2003

Number

HE

26,590,000

26,590,000

(Expressed in Hong Kong dollars) (L% 7T 51 77 )

REEBRIMAKRTENRRE

2002

Number

2E

4,305,000

26,590,000

30,895,000

% 1,497,0007T (20024 : 1,497,0007C) =&
NERBREBRFEFEREIN - KB H
|IKH  RERBHTER —FREE -



